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Attendance At Meeting.

Present -- The Honorable Richard M. Daley, Mayor, and Aldermen Roti, Rush, Tillman,
T. Evans, Bloom, Steele, Beavers, Caldwell, Shaw, Vrdolyak, Huels, Fary, Madrzyk, Burke,
* Carter, Langford, Kellam, Sheahan, Jones, J. Evans, Garcia, Krystyniak, Henry, Soliz,
Gutierrez, Butler, E. Smith, Davis, Hagopian, Figueroa, Gabinski, Mell, Austin, Kotlarz,
Banks, Giles, Cullerton, Laurino, O’Connor, Pucinski, Natarus, Eisendrath, Hansen, Levar,
Shiller, Schulter, M. Smith, Orr, Stone.

Absent -- Alderman Streeter.

Call To Order.

On Wednesday, July 19, 1989 at 10:00 A.M., The Honorable Richard M. Daley, Mayor,
called the City Council to order. The Honorable Walter S. Kozubowski, City Clerk, called the
roll of members and it was found that there were present at that time: Aldermen Roti, Bloom,
Steele, Beavers, Caldwell, Shaw, Vrdolyak, Huels, Fary, Madrzyk, Burke, Langford, Kellam,
Jones, J. Evans, Krystyniak, Gutierrez, Butler, E. Smith, Davis, Figueroa, Gabinski, Mell,
Austin, Kotlarz, Banks, Laurino, Eisendrath, Hansen, M. Smith, Orr, Stone -- 32.

Quorum present.

Invocation.
.

Dr. Wilfred Reid, Grant Memorial African Methodist Episcopal Church, opened the
meeting with prayer. :
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REPORTS AND COMMUNICATIONS FROM
CITY OFFICERS.

Rules Suspended - REPROGRAMMING OF YEAR XIV COMMUNITY
DEVELOPMENT BLOCK GRANT FUNDS TO INCREASE
PROPERTY MANAGEMENT AND MAINTENANCE
PROGRAM WITHIN DEPARTMENT
-OF HOUSING.

The Honorable Richard M. Daley,.Mayor, submitted the following communication:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Director of the Office of Budget and
Management, [ transmit herewith an ordinance authorizing the reprogramming of
Community Development Block Grant funds. This reprogramming of Year XIV funds will
increase the Department of Housing’s appropriation authority by $350,000 in the Property

. Management and Maintenance Program. This amount is collected revenue from rental
payments and will be used to cover property management expenses.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.

Alderman Austin moved to Suspend the Rules Temporarily for the immediate
consideration of and action upon the said proposed ordinance. The motion Prevailed by a viva

voce vote.
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Alderman Austin then moved to Pass the said proposed ordinance. The motion Prevailed
by yeas and nays as follows:

Yeas — Aldermen Roti, Bloom, Steele, Beavers, Caldwell, Shaw, Vrdolyak, Huels, Fary,
Madrzyk, Burke, Langford, Kellam, Jones, J. Evans, Krystyniak, E. Smith, Davis, Figueroa,
Gabinski, Mell, Austin, Kotlarz, Banks, Cullerton, Laurino, O’Connor, Natarus, Eisendrath,
Hansen, Levar, Orr, Stone -- 33.

Nays -- None.
Alderman Kotlarz moved to reconsider the foregoing vote. The motion was lost.
"The following is said ordinance as passed: |

WHEREAS, The City Council of the City of Chicago passed an ordinance on December
29, 1987 which set forth the Community Development Block Grant Year XIV Program
budget; and '

WHEREAS, The City appropriated $27,578,416 in C.D.B.G. Year XIV for the
Department of Housing, including $350,000 to the Property Management and
Maintenance program; and

WHEREAS, The City has collected an additional $350,000 in rental income from its
various property management projects and has incurred expenses on these projects above
the current appropriation; now, therefore, :

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The Year XIV Corhmunity Development Block Grant ordinance adopted
December 29, 1987 (Council Journal pages 9269 -- 9353) is hereby amended by striking the
words and figures indicated, and inserting the words and figures indicated, as set forth in
the attached Exhibit “A”.

SECTION 2. This ordinance shall take effect upon its passage and publication.

Exhibit "A” attach_ed to this ordinance reads as follows:
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Exhibit “A”.

7/19/89

Corrections And Revisions of C.D.B.G. Year XIV Budget Recommendations.

Fund: 382
Page Code
9280

9280

9310  .9107
9317

Department And Item

Estimates of Community
Development Block Grant
Funding for Year XIV
Revenu_e from Rental Income
Fund Total

Housing -- 21

Property Management and
Maintenance -- 2525

Property Management
Budget Level Total

Department Total

Strike
No. Amount

$95,100,000

$121,572
$350,000

$27,578,416

Referred -- APPOINTMENT OF MR. JAY R. FRANKE
AS COMMISSIONER OF AVIATION. '

Insert
No. Amount

$350,000

$95,450,000

$471,572
700,000

$27,928,416

The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, at the request of two aldermen present (under the provisions of Council Rule 43),
Referred to the Committee on Aviation:
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OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Council of the City of Chicago;'

LADIES AND GENTLEMEN -- | have appointed Jay R. Franke as Commissioner of
Aviation. Your favorable consideration of this appointment will be appreciated. '

Very truly yours,

(Signed) RICHARD M. DALEY,
- Mayor.

i

Referred - AMENDMENT OF MUNICIPAL CODE CHAPTER 194A
(CHICAGO ZONING ORDINANCE) AND CHAPTER 86.1
‘BY MODIFYING CERTAIN SIGN REGULATIONS.

The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Buildings: '

OFFICE OF THE MAYOR
CITY OF CHICAGO

. July 19, 1989.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Acting Commissioner of
Inspectional Services, I transmit herewith an ordinance amending Chapters 194A and 86.1
of the Municipal Code of Chicago to modify regulations governing signs located within 500
feet of major routes throughout the city, as well as regulations governing construction of
large electrified signs that project over the public way or exceed certain height limitations.
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Your favorable consideration of this ordinance will be appreciated.

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.

Referred -- CONVEYANCE OF CITY'S INTEREST
IN NAVY PIER TO METROPOLITAN PIER
AND EXPOSITION AUTHORITY.

The Honorable Richard M. Daley, Mayof, submitted the following communication which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance: '

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Council of the City of Chicago:
LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of General Services, | transmit herewith an ordinance authorizing the City of Chicago to

convey its interest in Navy Pier to the Metropolitan Pier and Exposition Authority.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.
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Referred - ABOLISHMENT OF NAVY PIER DEVELOPMENT
. AUTHORITY AND TRANSFER OF ALL RIGHTS,
ET CETERA, TO METROPOLITAN PIER
AND EXPOSITION AUTHORITY.

The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on the Budget and Government Operations:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Corporation Counsel, [ transmit
herewith an ordinance to abolish the Navy Pier Development Authority, and to transfer all
rights, property, assets, debts, liabilities, obligations, books and records of that Authonty
to the Metropolitan Pier and Exposmon Authority.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,.

(Signed) RICHARD M. DALEY,
i Mayor.

Referred -- EXECUTION OF LOAN AND SECURITY AGREEMENT
WITH HYDROAIRE, INCORPORATED FOR PURCHASE
OF MACHINERY AND EQUIPMENT.

The Honorable Richard M. Daley, Mayor, submitted the following communication which
‘was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance:
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OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Cou.ncii of the City of Chicago:
LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Economic Development, [ transmit herewith an ordinance authorizing the execution of a

Business Development Loan to Hydroaire, Incorporated to be used to purchase machinery
and equipment for a project to be located at 834 West Madison.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.

Referred -- EXECUTION OF LOAN AND SECURITY AGREEMENT WITH
MET DISPLAYS, INCORPORATED FOR PURCHASE
OF MACHINERY AND EQUIPMENT.

The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee

on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Council of the City of Chicago:
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LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Economic Development, [ transmit herewith an ordinance authorizing the execution of a
Business Development Loan for $350,000 to Met Displays, Incorporated to be used to
purchase machinery and equipment for a project located at 4201 West Belmont Avenue.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.

Referred -- EXECUTION OF LOAN AGREEMENT WITH
MS. BRENDA L. BROWN AND THE HOSIERY
CENTRE, INCORPORATED FOR
WORKING CAPITAL.

The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989. |

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Economic Development, I transmit herewith an ordinance authorizing the
Commissioner to enter into and execute a Loan Agreement with Brenda L. Brown and The
Hosiery Centre, Incorporated, pursuant to which the City will loan $10,000 for the purpose
of providing working capital for the establishment of a retail store located at 7626-D South
Racine. : : .

Your favorable consideration of this ordinance will be appreciated.’
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Very truly yours,

(Signed) RICHARD M. DALEY,
' : Mayor.

Referred - AMENDMENT OF CITY/STATE PROJECT AGREEMENT
FOR IMPROVEMENT OF WEST BRYN MAWR AVENUE
BETWEEN NORTH CUMBERLAND AVENUE AND
NORTH EAST RIVER ROAD.

The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee

on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of Public Works, [
transmit herewith an ordinance authorizing execution of an amendment to the City/State
Project Agreement for the improvement of Bryn Mawr Avenue between Cumberland

Avenue and East River Road.

Your favorable consideration of this ordinance will be appreciated.

{

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.
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Referred -- EXECUTION OF CITY/STATE PROJECT AGREEMENT
FOR CONSTRUCTION OF OFF-STREET PARKING LOTS
ON. PORTIONS OF CICERO AVENUE.

~

The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN - I transmit herewith an ordinance authorizing the
execution of a City/State Project Agreement with the State of Illinois for the construction of
off-street parking lots at various locatmns along Cicero Avenue between Montrose Avenue
and Roosevelt Road.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.

Referred -- CREATION OF SPECIAL SERVICE AREA NUMBER
TEN AND LEVY OF SPECIAL ANNUAL SERVICES TAX.

The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance: / .
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OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Economic Development, [ transmit herewith an ordinance creating Special Service Area
Number 10 and authorizing the levy of a special annual services tax in the Area.

Your favorable consideration of this matter will be appreciated.

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.

Referred - EXECUTION OF WATER SUPPLY CONTRACT
WITH CITY OF CALUMET CITY.

The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Water, [ transmit herewith an ordinance authorizing the City of Chicago, subject to the
approval of the City Comptroller and of the Corporation Counsel as to form, to enter into
and execute a water supply contract with the City of Calumet.
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Your favorable consideration of this ordinance will be appreciaté_d-.

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.

Referred -- EXECUTION OF WATER SUPPLY CONTRACT WITH
CENTRAL STICKNEY SANITARY DISTRICT. '

The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance: '

OFFICE OF THE MAYOR .
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Water, [ transmit herewith an ordinance authorizing the City of Chicago, subject to the
approval of the City Comptroller and of the Corporation Counsel as to form, to enter into
and execute a water supply contract with the Central Stickney Sanitary District.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.
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Referred --EXECUTION OF WATER SUPPLY CONTRACT WITH
VILLAGE OF FOREST PARK.

The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, together with the proposed ordinance transmitted therethh Referred to the Committee
on Finance:

OFFICE OF THE MAYOR-
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Water, I transmit herewith an ordinance authorizing the City of Chicago, subject to the
approval of the City Comptroller and of the Corporation Counsel as to form, to enter into
and execute a water supply contract with the Village of Forest Park.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.

Referred - EXECUTION OF WATER SUPPLY CONTRACT WITH
VILLAGE OF LINCOLNWOOD.

The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee

on Finance:
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OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Water, | transmit herewith an ordinance authorizing the City of Chicago, subject to the
approval of the City Comptroller and of the Corporation Counsel as to form, to enter into
and execute a water supply contract with the Village of Lincolnwoed.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.

Referred -- EXECUTION OF WATER SUPPLY CONTRACT
WITH VILLAGE OF RIVER FOREST.

The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Council of the City of Chicago:
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LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Water, [ transmit herewith an ordinance authorizing the City of Chicago, subject to the
approval of the City Comptroller and of the Corporation Counsel as to form, to enter into
and execute a water supply contract with the Village of River Forest.

Your favorable consideration of this ordinance will be appreciated. ‘

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.

Referred -- EXECUTION OF WATER SUPPLY CONTRACT
- WITH SOUTH STICKNEY SANITARY DISTRICT.

The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Depértment
of Water, [ transmit herewith an ordinance authorizing the City of Chicago, subject to the
approval of the City Comptroller and of the Corporation Counsel as to form, to enter into
and execute a water supply contract with the South Stickney Sanitary District.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.
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Referred - EXECUTION OF WATER SUPPLY CONTRACT WITH
VILLAGE OF WORTH.

The Honorable Richard M. Daley, Mayor, submitted the fol.lowing communication which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee

on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Council of the City of C'hicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Water, I transmit herewith an ordinance authorizing the City of Chicago, subject to the
approval of the City Comptroller and of the Corporation Counsel as to form, to enter into
and execute a water supply contract with the Village of Worth.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.

Referred -- EXECUTION OF AMENDED AND RESTATED AIRPORT
" USE AGREEMENT AND TERMINAL FACILITIES LEASE
WITH AIR CANADA AT CHICAGO O'HARE
INTERNATIONAL AIRPORT. "

. The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee

on Aviation:
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OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989.

" To the Honorable, The City Council of the C ity of Chicago:

LADIES AND GENTLEMEN -- At the request of the Interim Commissioner of the
Department of Aviation, [ transmit herewith an ordinance authorizing the Department of
Aviation to enter into an Amended and Restated Airport Use Agreement and Terminal
Facilities Lease between the City of Chicago and Air Canada. '

Your favorable consideration of this ordinance will be appreciated. -

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.

Referred -- EXECUTION OF AIRPORT USE AGREEMENT AND TERMINAL
FACILITIES LEASE WITH USAIR, INCORPORATED AT
CHICAGO MIDWAY AIRPORT.

The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Aviation:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Interim Commissioner of the
Department of Aviation, | transmit herewith an ordinance authorizing the Department of
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Aviation to enter into an Airport Use Agreement and Termmal Facilities Lease betweer:
the City of Chicago and USAu‘ Inc. :

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,

(Slgned) RICHARD M. DALEY,
Mayor.

Referred -- REPROGRAMMING OF YEAR XV COMMUNITY DEVELOPMENT
BLOCK GRANT FUNDS BY TRANSFERRING NEAR NORTH
DEVELOPMENT CORPORATION DELEGATE
AGENCY CONTRACT.

The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, two committees having been called, the Committee on the Budget and Government
Operations, and the Committee on Committees, Rules and Ethics, Referred to the Commzttee
on Committees, Rules and Ethics:

[See Journal page 3230 for ultimate disposition
of this communication.]

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Council of the City of Chicago: -

LADIES AND GENTLEMEN -- At the request of the Director of the Office of Budget and
Management, [ transmit herewith a resolution authorizing the reprogramming of
Community Development Block Grant funds. This reprogramming of Year XV funds will
transfer the Near North Development Corporation’s $25,000 delegate agency contract from
the Department of Public Works’ Not-For-Profit Facilities Rehablhtatlon program to the
Department of Housing’s Housmg Actxon Grant program.

Your favorable consideration of this resolution will be appreciated.
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Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.

Referred - AMENDMENT NUMBER FIVE TO LAWNDALE
CONSERVATION PLAN.

The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Housing, Land Acquisition, Disposition and Leases:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989,

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Housing, I transmit herewith an ordinance approving Amendment No. 5 to the
Lawndale Conservation Plan. This Amendment would change from "Residential” to
"Institutional” use the property known as 1327 -- 1359 South Pulaski and 1346 -- 1360
South Harding. The purpose of the change would be to allow redevelopment of vacant land
for a new church.

Also enclosed are certified copies of a resolution adopted by the Department of Urban
Renewal Board at an adjourned regular meeting held on June 20, 1989, authorizing the

Commissioner to request City Council approval of the ordinance referred to above.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.
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Referred -- AMENDMENT NUMBER TWO TO MONTEREY-VINCENNES
REDEVELOPMENT PLAN.

The Honorable Richard M. Daley, Mayor, submitted the following communication which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Housing, Land Acquisition, Disposition and Leases:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Housing, [ transmit herewith an ordinance approving Amendment No. 2 to the
Monterey-Vincennes Redevelopment Plan. This Amendment would change the land use
from "Institutional or Residential” to "Institutional or Commercial”, to allow for new
construction of a professional center. The location of the change is 1701 -- 1727 West
Monterey and-11216 -- 11224 South Vincennes.

Also enclosed are certified copies of a resolution adopted by the Department of Urban
Renewal Board at an adjourned regular meeting held on June 20, 1989, authorizing the

Commissioner to request City Council approval of the ordinance referred to above.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.

Placed On File -- DESIGNATION OF MR. FORREST E.
CLAYPOOL AS MAYORAL PROXY.

The Honorable Richard M. Daley, Mayor, submitted the following communication, which
was Placed on File: .
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OFFICE OF THE MAYOR
CITY OF CHICAGO

July 19, 1989. .

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- Please take notice that I have selected and do hereby
designate Forrest E. Claypool as my proxy for me in my name, place and stead to affix my
signature as Mayor of the City of Chicago in connection with any and all of the City of
Chicago contracts, change orders, deeds, and grant documents to be signed by the Mayor.

Appended hereto is a written signature of my name as the same will appear on said
.written instruments as executed by Forrest E. Claypool and with the proxy’s signature
underneath, all as required by statute. This proxy was filed with the City Clerk on July 19,
1989,

Very truly yours,

(Signed) RICHARD M. DALEY,
Mayor.

[Signatures appended as state.d.]

After debate, Alderman Natarus moved to Suspend the Rules Temporarily to Discharge
the Committee on Committees, Rules and Ethics from further consideration of a
communication and proposed resolution which would authorize the reprogramming of Year '
XV Community Development Block Grant funds in the Near North Development Corporation
delegate agency contract from the Department of Public Works to the Department of Housing.
The motion Prevailed. :

Thereupon, on motion of Alderman Natarus, the said communication and proposed

resolution were Referred to the Committee on the Budget and Government QOperations.

{Original communication printed on page 3227
of this Journal.]
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City Council Informed As To Miscellaneous
Documents Filed In City Clerlf’s Office.

The Honorable Walter S. Kozubowski, Cxty Clerk, informed the Clty Council that the
following document has been filed in his office:

Placed On File - INSPECTION REPORTS OF MUNICIPAL
LOCKUPS OF ILLINOIS DEPARTMENT OF
CORRECTIONS.

The annual inspection reports of the municipal lockups, which were submitted by Mr.
Gerald O. Long, Deputy Director, Bureau of Inspections and Audits, which were Placed on
File.

City Council Informed As To Certain Actions Taken.
PUBLICATION OF JOURNAL.

The City Clerk informed the City Council that all those ordinances, et cetera which were
passed by the City Council on June 28, 1989, and which were required by statute to be
published in book or pamphlet form or in one or more newspapers, were published in
pamphlet form on July 19, 1989, by being printed in full text in printed pamphlet copies of the
Journal of the Proceedings of the City Council of the regular meeting held on June 28, 1989,
published by authority of the City Council, in accordance with the provisions of Section 5-5 of
the Municipal Code of Chicago, as passed on December 22, 1947.

Miscellaneous Coinmunications, Reports, Et Cetera, Requiring
Council Action (Transmitted To City Council
By City Clerk).

The City Clerk transmitted communications, reports, et cetera, relating to the respective
subjects listed below, wh1ch were acted upon by the City Council in each case in the manner
noted, as follows:
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Referred -- ZONING RECLASSIFICATIONS OF
PARTICULAR AREAS.

Applications (in triplicate) together with the proposed ordinances for amendment of the
Chicago Zoning Ordinance, as amended, for the purpose of reclassifying particular areas,
which were Referred to the Committee on Zoning, as follows:

. Advance Dial Company -- to classify as a C1-1 Restricted Commercial District instead of
a B4-1 Restricted Service District the area shown on Map No. 9-N bounded by

a line 110.73 feet south of and parallel to West Cornelia Avenue: the alley next east of
and parallel to North Harlem Avenue; a line 285.73 feet south of and parallel to West
Cornelia Avenue; and North Harlem Avenue. .

Janet Fuller Bowly -- to classify as a B2-3 Restricted Retail District instead of B2-1
Restricted Retail and B1-2 Local Retail Districts the area shown on Map No. 14-D bounded
by ' .

East 57th Street; a line 75 feet east of South Kimbark Avenue; the alley next south of
East 57th Street; and South Kimbark Avenue.

Franklin Point, Incorporated -- to classify as a Business-Commercial Planned
Development instead of a Business Planned Development No. 481 the area shown on Map
No. 2-F bounded by

West Harrison Street; South Wells Street; West Polk Street; and the south branch of
the Chicago River.

Lewis Kostiner, ¢/o Reiss -- to classify as a C3-4 Commercial Manufacturing District
instead of an M2-2 General Manufacturing District the area shown on Map No. 1-G
bounded by

West Carroll Avenue; North May Street; the alley next south of West Carroll Street;
and the alley next west of North May Street.

Madison Plaza II Partnership -- to classify as a Business Planned Development instead
of B7-7 General Central Business and Central Area Parking Planned Development No. 406
Districts the area shown on Map No. 2-F bounded by
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West Madison Street; South Wells Street; West Arcade Place; and a line 228.76 feet
west of South Wells Street.

Jeremiah McMahon, ¢/o John J. Pikarski, Jr. -- to classify as an R4 General Residence
District instead of an M1-2 Restricted Manufacturing District the area shown on Map No.
16-N bounded by

West 63rd Street; South Nottingham Avenue; the alley next south of West 63rd
Street; and the right-of-way of the Belt Railway of Chicago.

National Material Limited Partnership -- to classify as a Manufacturing Planned
Development instead of an M3-3 Manufacturing District the area shown on Map No. 32-C
bounded by

south shore line of entrance channel of Calumet River; tui-ning basin of Calumet
River; East 130th Street; Stony Island; and South Stony Island Avenue.

Vincent D. O’Donnell ¢/o John J. Pikarski, Jr. - to classify as an R4 General Residence
District instead of an R3 General Residence District the area shown on Map No. 11-K
bounded by

a line 60 feet south of and parallel to West Wilson Avenue; a line 156.5 feet east of and
parallel to North Kilbourn Avenue; a line 150.41 feet south of and parallel to West
Wilson Avenue; and North Kllbourn Avenue.

77 West Wacker Limited Partnership - to classify as Residential-Business Planned
Development No. 375, as amended, instead of Residential-Business Planned Development
No. 375 the area shown on Map No. 1-F bounded by

West Wacker Drive; a line 200.86 feet east of and approximately parallel to North
Clark Street; a line 148.32 feet south of and approximately parallel to West Wacker
Drive; a line 80.37 feet west of and approximately parallel to North Dearborn Street; a
line 163.53 feet north of and approximately parallel to West Lake Street; North
Dearborn Street; West Lake Street; and North Clark Street

Salvador Vasquez -- to classify as a C2 3 General Commercial District instead of an
M2-3 General Manufacturing District the area shown on Map No. 4[ bounded by
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West Cullerton Street; South Western Avenue; a line 95.10 feet south of and parallel
to West Cullerton Street; a line 44.50 feet west of and parallel to South Western
Avenue; a line 88.70 feet south of and parallel to West Cullerton Street; and a line
468.50 feet west of and parallel to South Western Avenue.

H. M. Walken Company, Incorporated -- to classify as a Central Area Parking Planned
Development instead of C3-7 Commercial-Manufacturing and B7-7 General Central
Business Districts the area shown on Map No. 1-F bounded by

West Calhoun Place; the alley next west of North Franklin Street; the alley next
north of West Calhoun Place; North Franklin Street; West Madison Street; and a line
161.84 feet west of North Franklin Street.

Barbara C. Warzynski -- to classify as a C2-1 General Commercial District instead of a
B4-1 Restricted Service District the area shown on Map No. 13-M bounded by

West Higgins Avenue; a line 128.98 feet southeast of North Menard Avenue (as

_measured along the south line of West Higgins Avenue); a line 125 feet long running

perpendicular to West Higgins Avenue beginning at a point 128.98 feet southeast of
North Menard Avenue (as measured along the south line of West Higgins Avenue) to
a point 86.88 feet southeast of North Menard Avenue (as measured along the north
line of the alley next southwest of and parallel to West Higgins Avenue); the alley
next southwest of and parallel to West Higgins Avenue; and North Menard Avenue.

Referred -- CLAIMS AGAINST CITY OF CHICAGO.

Also, claims Iagainst the City of Chicago, which were Referred to the Committee on Claims
and Liabilities, filed by the following:

Acosta Hector L., Allen Crystal, Allen Vera, Allstate Insurance Company (5) Warren
W. Bruhl, Arma J. Hall, Patrick O'Brien, Ollie Selph and Varline Ward, American
Ambassador Casualty Company and Paul Fredericks, American Service Insurance
Company (2) Cynthia Hoskin and Kenneth S. Woodson, Aoyagi Lorraine, Atansio Lisa M.,
Avery Mary;

Bailiff Joseph E., Behling Gary W., Bervid Sr. Stephen C., Bischof Jr. Joseph, Blum
Lorraine, Blumenthal Mara M., Booker Betty, Brennan Donna L., Brown Orlando;
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Carter Dolores, Chavez Michael, Chen-Yen Lily, Clayborn Jénnie, CNA Insuranc:
Companies and Bagel Bakery Incorporated, Collins Fred D., Cullen Margaret [;

Dillon Sister Helen Mary, Dixon Paul G., Dufal Lucile D.;
Fermin Ramon E;

Galler Emanuel, Garcia Ramito, Garoon Cindy B., Gerson Ronald, Gregory Lavoria Y.,
Grinnell Mutual Reinsurance Company and Ronald Dudek, Gustafson Jill N., Gutierrez
Librado;

Haliean Lynn H., Handy Discount Mart, Hartley Tarae Y., Hathaway Tom, Hills
Michael O., Hoffman Herbert A., Holt Marie, Hordvik Marit K.;

Iracheta Martha;
Jackson Mae H., Jeff Donna P., Johns Lincoln H.;

Kemper Group and Philip C. Mason, Kim Michael, Krawczyk Greta J., Kunkel
RaymondJ (2);

Lemi Francisco C., Lipscomb Aubry, Loren Krystyna;

Mathis-Williams Elayne H., Mayhew William P., McCaffray Paul; Medic Mile,
Montgomery Harvey, Morton Ken Muno Lawrence M.; ;

Pachucki Gary A., Palmer Edwin L., Pawlik Tadeusz, Peoples Gas Light and Coke
Company (6), Power John S, Presperm Celeste A., Prudential Property and Casualty
Insurance Company and Demse Bass;

Raheem Mohammed A, -Restauranic, Incorporated, R.H.A. Food and Liquors,
Richardson Hazel, Riecks David, Rodriguez Estela, Roesel Rudolph W., Ross Leonard;

Semmes June R., Siegel Adelyne, Silas Denise, Small Benjamin T., Spann Jackie, State
Farm Insurance Compames (3) Lee Kollath, Ronald and Penelope Opasmskx and Thaddeus
and Marlene Porowinski, Szura Renee M.;

Tantillo Sylvia, Taylor Martha, Tennyson Duane E., Thompson James, Tucker
Christine, Turner Agnes;

United Services Automobile Association (2) Sanford Gilbert and Florence Trawick,
Unigard Security Insurance Company and Charlotte Schmidt;

Van Schelven Michael K., Velazquez Martininano;

Waddell Barbara, Ward John A., Weese Kitty B., Wxnfrey Foster Angela R., Wohl
Valerie.
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Referred - REQUEST FOR DEVELOPMENT AND CONSTRUCTION
OF SENIOR CITIZEN CENTER AND
CLINICAL FACILITY.

Also, a communication from Mr. John J. Holowinski transmitting a proposed resolution
requesting the development and construction of a senior citizen center and clinical facility to
service the city’s far southwest side, which was Referred to the Committee on Committees,
Rules and Ethics.

REPORTS OF COMMITTEES.

- COMMITTEE ON FINANCE.

APPOINTMENT OF MS. GRACE C. BARRY AS MEMBER
OF CABLE COMMISSION.

The Committee on Finance submitted the following report:
CHICAGO, July 19, 1989.

To the President and Members of the City Council:

-Your Committee on Finance, having had under consideration a communication
authorizing the appointment of Grace C. Barry as a member of the Cable Commission for a
term ending March 12, 1994, having had the same under advisement, begs leave to report
and recommend that Your Honorable Body Approve the proposed communication
transmitted herewith.

This recommendation was concurred in by a viva voce vote of the members of the
committee.
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Respectfully submitted,

(Signed) EDWARD M. BURKE,
Chairman.

On motion of Alderman Burke, the committee’s recommendation was Concurred In and
the said proposed appointment of Ms. Grace C. Barry as a member of the Cable Commission
was Approved by yeas and nays as follows:

Yeas -- Aldermen Roti, Bloom, Steele, Beavers, Caldwell, Shaw, Vrdolyak, Huels, Fary,
Madrzyk, Burke, Carter, Langford, Kellam, Sheahan, Jones, J. Evans, Garcia, Krystyniak,
Soliz, Gutierrez, Butler, E. Smith, Davis, Figueroa, Gabinski, Mell, Austin, Kotlarz, Banks,
Giles, Cullerton, Laurino, O’Connor, Pucinski, Natarus, Eisendrath, Hansen, Levar, Shiller,
Orr, Stone -- 42, '

Nays - None.

Alderman Beavers moved to reconsider the foregoing vote. The motion was lost.

ESTABLISHMENT OF ADVISORY. COMMITTEE TO ASSIST
COMMITTEE ON FINANCE IN MATTERS RELATING
TO PUBLIC SAFETY CONCERNS AFFECTING
ELECTRONIC FUND TRANSFER |
' TERMINALS.

The Committee on Finance submitted the following report:
CHICAGO, July 19, 1989.

To the President and Members of the City Council:

Your Committee on Finance, having had under consideration an ordinance amending
Chapter 114.1 of the Municipal Code of the City of Chicago by requiring the owners of
electronic banking machines to provide adequate security for the area, having had the
same under advisement, begs leave to report and recommend that Your Honorable Body
Pass the proposed substitute resolution establishing an advisory committee to make
recommendations to the Committee on Finance concerning the security and operation of
electronie fund transfer terminals located in the City of Chicago.
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This recommendation was concurred in by a viva voce vote of the members of the
committee.

Respectfully submitted,

(Signed)y EDWARD M. BURKE,
Chairman.

On motion of Alderman Burke, the said proposed resolution transmitted with the foregoing
committee report was Adopted by yeas and nays as follows:

Yeas -- Aldermen Roti, Bloom, Steele, Beavers, Caldwell, Shaw, Vrdolyak, Huels, Fary,
Madrzyk, Burke, Carter, Langford, Kellam, Sheahan, Jones, J. Evans, Garcia, Krystyniak,
Soliz, Gutierrez, Butler, E. Smith, Davis, Figueroa, Gabinski, Mell, Austin, Kotlarz, Banks,
Giles, Cullerton, Laurino, O'Connor, Pucinski, Natarus, Elsendrath Hansen, Levar, Shiller,
Orr, Stone -- 42.

Nays -- None.
Alderman Beavers moved to reconsider the foregoing vote. The motion was lost.

The following is said resolution as adopted:

WHEREAS, The number of Electronic Fund Transfer Terminals ("E.F.T. Terminals™)
has increased significantly in recent years in the City of Chicago; and

WHEREAS, The public use to these E.F.T. Terminals has mcreased rapidly and matters
of public safety have become a concern; and

WHEREAS, An ordinance has been introduced into the City Council to address the
public concern and provide licensing requirements of E.F.T. Terminals; and

WHEREAS, The banking industry has stepped forward and expressed a willingness to
participate in the consideration of this matter and to help develop recommendations in
regard to public safety concerns effecting E.F.T. Terminals; and

WHEREAS, The actions of the City of Chicago in regaid to this matter will effect the
operation and regulation of E.F.T. Terminals throughout the country; now, therefore,

Be It Resolved:

SECTION 1. There is hereby appointed an advisory committee to make
recommendations to the Committee on Finance concerning E.F.T. Terminals. The
committee is specifically charged with addressing and reporting back to the Committee on
Finance on the following areas:
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(a) Recording of Crime. This shall include recommendations concerning ihe
-appropriate use of video cameras to monitor the use of E.F.T. Terminals and to record
any incidents that may occur in the v1c1n1ty of an E.F.T. Terminal. :

(b) Deterence of Crime. This shall include, among others, recommendations to
address the issues of lighting surrounding the facility; the elimination of obstacles
and/or "blind spots” in the vicinity of the machines; and measures to improve safe user
access to the E.F.T. Terminals.

(c) Intervention into Crime. This shall include recommendations to address the
- electronic, video and actual or personal monitoring of the E.F.T. Termmal premises in
order to provide immediate assistance, if necessary.

SECTION 2. The meetings and conduct of the advisory committee shall be subject to the
provisions of the Open Meetings Act, Illinois Revised Statutes, Chapter 102, paragraph
41.01 et seq. The advisory committee shall consist of the following representatives of
government, industry and consumers: '

=

10.

11.

Alderman Edward M. Burke, Chairman, Committee on Finance (Co- Chair)..
Leroy Martin, Superintendent, Chicago Police Department (Co- Chair).
Stephen Cole, President, Cash Station, Incorporated (Co-Chair).

Alderman William M. Beavers, Chalrman Committee on Police, Fire and
Municipal Instltutmns

Alderman Burton F. Natarus.
Kelly Welsh, Corporation Counsel.
Wade Parker, Executive Vice President, Talman Home Savings & Loan. .

William Simmons, Vice President/Director of Security, The First N'ational
Bank of Chicago.

Paul Feaser, Director of Electronic Security, Diebold, Incorporated. 3

Brian McGinley, Vice President/Corporate Security, Citicorp Savings of
Illinois.

William Hoctor, Executive Vice President, [llinois Bankers Association.
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12.
13.
14.

15.

16.
17.
18.
19.

20.

21.
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Frederick Hernandez, Vice President, The Northern Trust Company.
James Martin, President, TYME Corporation.

Jay Levy, Senior Vice President, Mastercard International.

James Brown, Professor, University of Wisconsin, Center for Consumer

Affairs.

Sean Kennedy, President/CEOQ, Electronic Funds Transfer Association.
Anthony Muscato, Sr. Di_rector, Illinois Bell.

.Stephanie Slocum, Vice President, Harris Trust & Savings Bank.
David O'Connér President/CEOQ, Internet, Incorporated. |

Christopher Thomas, Director, Bankmg Secunty Division, ADT Security
Systems, Incorporated. .

Joseph H. Hartzler, Partner, Rudnick & Wolfe (former Assistant U.S.
Attorney, Chief, Criminal Litigation Division).

SECTION 3. The advisory committee shall report its findings back to the Committee on
Finance within 180 days of this date.

SECTION 4. This resolution shall be effective immediately after its passage.

EXECUTION OF MEMORANDUM OF INTENT WITH COMPAGNIE

NATIONALE AIR FRANCE FOR CONSTRUCTION OF
NEW CARGO FACILITY AT CHICAGO
O'HARE INTERNATIONAL
AIRPORT.

The Committee on Finance submitted the following report:

CHICAGO, July 19, 1989.

To the President and Members of the City Council:
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Your Committee on Finance, having had under consideration an ordinance authorizing
the execution of a Memorandum of Intent between the City of Chicago and Air France for
the issuance of Special Facility Revenue Bonds for the construction of a new cargo facility
at Chicago O’'Hare International Airport, in the amount of $25,000,000, having had the
same under advisement, begs leave to report and recommend that Your Honorable Body
Pass the proposed ordinance transmitted herewith.

This recommendatlon was concurred in by a viva voce vote of the members of the
committee.

Respectfully submitted,

(Signed) EDWARD M. BURKE,
Chairman.

On motion of Alderman Burke, the said proposed ordinance transmitted w1th the foregoing
committee report was Passed by yeas and nays as follows:

Yeas - Aldermen Roti, Bloom, Steele, Beavers, Caldwell, Shaw, Vrdolyak, Huels, Fary,
Madrzyk, Burke, Carter, Langford, Kellam, Sheahan, Jones, J. Evans, Garcia, Krystyniak,
Soliz, Gutierrez, Butler, E.-Smith, Davis, Figueroa, Gabinski, Mell, Austin, Kotlarz, Banks,
Giles, Cullerton, Laurino, O’'Connor, Pucinski, Natarus, Eisendrath, Hansen, Levar, Shiller,
Orr, Stone -- 42.

Nays -- None.
Alderman Beavers moved to reconsider the foregoing vote. The motion was lost.

The following is said ordinance as passed:

WHEREAS, The City of Chicago (the "City") is a duly constituted and existing
municipality within the meaning of Section 1, Article VII of the 1970 Constitution of the
State of Illinois (the "Constitution™) having a population in excess of 25,000, and is a home
rule unit under Section 6(a), Article VII of the Constitution; and

WHEREAS, The City currently owns and operates an au'port known as Chicago-O'Hare
International Airport (the "Airport");and

WHEREAS, The City, as a home rule unit and pursuant to the Constitution, is
authorized and empowered to issue its revenue bonds to finance the costs of the design,
construction, reconstruction, improvement, equipping and modernization of facilities at
the Airport; and

WHEREAS, The City is in the process of planning, designing and implementing a major
redevelopment of the Airport; and
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WHEREAS, Compagnie Nationale Air France, a corporation incorporated in the
Republic of France (the "Airline") has requested the City to issue special facility revenue
bonds for the purpose, among others, of financing costs relating to the design, construction,
reconstruction, expansion and equipping of a new cargo facility and certain costs associated
with the relocation, construction and reconstruction of necessary and related service roads,
taxiways, utilities and other appurtenances (collectively, the "Cargo Facility Project") at
the Airport for the use of the Airline; and

WHEREAS, The anticipated aggregate cost of financing the Cargo Facility Project is not
expected to exceed $25,000,000; and

WHEREAS, There has been presented to this meeting a form of Memorandum of Intent
pursuant to which the City agrees to issue special facility revenue bonds in order to finance
the cost of the Cargo Facility Project; now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The Mayor of the City is hereby authorized to execute a Memorandum of
Intent with the Airline in substantially the form attached hereto, and said Memorandum of
Intent is hereby approved.

SECTION 2. The Mayor of the City is hereby authorized to take such further action as is
necessary to carry out the intent and purpose of this ordinance and such \'Iemorandum of
Intent as executed.

SECTION 3. In adopting this ordinance, the City Council intends to take "official
action”, within the meaning of Section 1.103-8(a)(5) of the Internal Revenue Service

regulations pertaining to private activity bonds, toward the issuance of the special facility
revenue bonds of the City referred to in this ordinance and the Memorandum of Intent.

SECTION 4. This ordinance shall be effective upon its passage.

Memorandum of Intent attached to this ordinance reads as follows:
Memorandum Of Intent.

This Memorandum of Intent is between the City of Chxcago Illinois (the "City") and
Compagnie Nationale A1r France (the "Airline").

1. Preliminary Statement. Among the matters of mutual inducement which have
resulted in this Memorandum of Intent are the following: :

(a) The City is authorized to issue its special facility revenue bonds to finance the
costs of design, construction, reconstruction, improvement, equipping and
modernization of facilities at Chicago-O’Hare International Airport (the "Airport").
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(b) The Airline desires to design, construct, reconstruct, expand and equip certain
facilities at the Airport consisting of a new cargo facility for the use of the Airline and to
pay certain costs associated with the relocation, construction and reconstruction of
necessary and related service roads, taxiways, utilities and other appurtenances
(collectively, the "Project™), which Project is expected to cost not in excess of $25,000,000.
The Airline has requested the City to-assist the Airline in financing the cost of the

' Project, which Project is expected to cost not in excess of $25,000,000. The Airline has
requested the City to assist the Airline in financing the cost of the Project (including
reimbursement of costs incurred prior to the issuance of the bonds) by issuing its special
facility revenue bonds. '

(¢) The proposed financing will constitute a public purpose pursuant to Section 1(a),
Article VIII of the 1970 Constitution of the State of [llinois.

(d) The revenue bonds of the City shall be limited obligations of the City payable
solely out of the revenues derived by the City from the financing agreement referred to
below. No holder of any such bonds shall have the right to compel any exercise of the
taxing power of the City or any political subdivision of the State of Illinois, and such
bonds shall not constitute an indebtedness or a loan of credit of the City. It is the
expectation of the Airline that interest on the bonds will not be. includable in gross
income for federal tax purposes under Section 103 of the Internal Revenue Code of 1986
(the "Code™).

(e) Subject to due compliance with all requirements of law, by virtue of such authority
as may now or hereafter be conferred on the City, and subject to receipt of adequate
assurance from the Airline that there are one or more purchasers for the bonds, the City
intends to issue and sell its revenue bonds in an amount not exceeding $25,000,000 to
pay the cost of the Project.

2. Undertakings on the Part of the City. Subject to conditions above stated, the-City
intends as follows:

(a) To authorize the 1SSuance and sale of the bonds pursuant to its lawful and
constitutional authority.

(b) To enter into a financing agreement with the Airline whereby the Airline will pay
to, or on behalf of, the City such sums as shall be sufficient to pay the principal of and
interest and redemption premium, if any, on the bonds as and when the same shall
become due and payable.

3. Approvals. The intention of the City to proceed is subject to approval by it and its
attorneys of all appropriate documents, and to satisfaction of the requirements of local,
state and federal laws, including, but not limited to, Section 147(f) of the Code.

4. Undertakings on the Part of the Airline. Subject to the conditions above stated, the
Airline agrees as follows: :
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~ (a) That it will use all reasonable efforts to find one or more purchasers for the bonds.

(b) That, contemporaneously with the delivery of the bonds, it will enter into
agreements with the City under the terms of which the Airline will obligate itself to pay
to, or on behalf of, the City sums sufficient in the aggregate to pay the principal of and
interest and redemption premium, if any, on the bonds as and when the same shall
become due and payable. '

5. General Provisions. All commitments of the City under paragraph 2 hereof and of the
Airline under paragraph 4 hereof are subject to the condition that on or before 365 days
from the date hereof (or such other date as shall be mutually satisfactory to the City and
the Airline), the City and the Airline shall have agreed to mutually acceptable terms and
conditions of the agreements referred to in paragraphs 2 and 4 and of the bonds and other
instruments or proceedings relating to the bonds. In the event that the City and the
Airline do not agree to such mutually acceptable terms and conditions, or in the event that
bonds are not issued hereunder, neither party shall be bound or obligated to perform any
action under the terms of this Memorandum of Intent; provided, however, that the Airline
shall be obligated to pay all out-of-pocket costs reasonably incurred by the City in
connection with this Memorandum of Intent.

It Witness Whereof, The parties hereto have entered into this Memorandum of Intent by
their officers thereunto duly authorized as of the __dayof ,
1989.

[Signature forms omitted for printing purposes.]

ISSUANCE OF CHICAGO O'HARE INTERNATIONAL AIRPORT
SPECIAL FACILITY REVENUE REFUNDING BONDS,
SERIES 1989 FOR AMERICAN AIRLINES.

The Committee on Finance submitted the following report:

CHICAGO, July 19, 1989.

To the President and Members of the City Council:

Your Committee on Finance, having had under consideration an ordinance authorizing
the issuance of Chicago O’Hare International Airport Special Facility Revenue Refunding
Bonds, Series 1989 for American Airlines, in an amount not to exceed $292,800,000,
having had the same under advisement, begs leave to recommend that Your Honorable
Body Pass the proposed ordinance transmitted herewith.
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This recommendation was concurred in by a viva voce vote of the members of the
committee.

Respectfully submitted,

(Signed) EDWARD M. BURKE,
Chairman.

On motion of Alderman Burke, the said proposed ordinance transmitted with the foregoing
committee report was Passed by yeas and nays as follows:

. \

Yeas -- Aldermen Roti, Bloom, Steele, Beavers, Caldwell, Shaw, Vrdolyak, Huels, Fary,
Madrzyk, Burke, Carter, Langford, Kellam, Sheahan, Jones, J. Evans, Garcia, Krystyniak,
Soliz, Gutierrez, Butler, E. Smith, Davis, Figueroa, Gabinski, Mell, Austin, Kotlarz, Banks,
Giles, Cullerton, Laurino, O’Connor, Pucinski, Natarus, Eisendrath, Hansen, Levar, Shiller,
Orr, Stone — 42.

Nays —- None.
Alderman Beavers moved to reconsider the foregoing vote. The motion was lost.
The following is_ said ordinance as passed:

WHEREAS, The City of Chicago (the "City") is a duly constituted and existing
municipality within the meaning of Section 1, Article VII of the 1970 Constitution of the
State of Illinois (the “"Constitution™) having a population in excess of 25,000 and is a home
rule unit under Section 6(a), Article VII of the Constitution; and

WHEREAS, The City currently owns and operates an airport known as Chicago-O’Hare
International Airport (the "Airport”); and

WHEREAS, The City, as a home rule unit and pursuant to the Constitution, is
authorized and empowered to issue its revenue bonds to finance the costs of the design,
reconstruction, improvement and modernization of facilities at the Airport; and

WHEREAS, The City is in the process of planning, designing and constructing a major
redevelopment of the Airport and as part of such redevelopment the City and American
Airlines, Inc. (the "Airline") have entered into an Amended and Restated Airport Use
Agreement and Terminal Facilities Lease, dated as of January 1, 1985 (the "Airport Use
Agreement"); and

WHEREAS, In connection with such redevelopment the City and the Airline:
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(i) have heretofore, on December 28, 1983, entered into four separate special facility
" use agreements, each dated as of December 1, 1983 (collectively, the "1983
Agreements"), pursuant to which the City has issued $170,000,000 aggregate principal
amount of its Chicago-O’Hare International Airport Special Facility Revenue Bonds
(American Airlines, Inc. Project) in four separate series, each in the principal amount of
$42,500,000 and designated Series 1983A, Series 1983B, Series 1983C and Series 1983D
(collectively, the "1983 Bonds"), each such separate series of the 1983 Bonds having been
issued under a separate indenture of trust dated as of December 1, 1983 (collectively, the
"1983 Indentures"), from the City to Continental Illinois National Bank and Trust
Company of Chicago, as trustee thereunder, for the purpose of providing funds to finance
a portion of the cost of improving, expanding and modernizing portions of Terminal 3
and Concourses H and K at the Airport for use by the Airline (the "1983 Project”); and

(ii) have heretofore, on December 31, 1984, entered into four separate special facility -
use agreements, each dated as of December 1, 1984 (collectively, the "1984
Agreements™), pursuant to which the City has issued $122,800,000 aggregate principal
amount of its Chicago-O’Hare International Airport Special Facility Revenue Bonds
(American Airlines, Inc. Project) in four separate series, each in the principal amount of

. $30,700,000 and designated Series 1984-A, Series 1984-B, Series 1984-C and Series
1984-D (collectively the "1984 Bonds™), each such separate series of the 1984 Bonds
having been issued under a separate indenture of trust dated as of December 1, 1984
(collectively, the "1984 Indentures"), from the City to Irving Trust Company, as trustee
thereunder, for the purpose of providing funds to pay additional costs of the 1983 Project
and to pay a portion of the cost of additional improvements at the Airport (the "1984
Project”), which 1983 Project and 1984 Project are heremafter collectively called (the
“Project”); and

WHEREAS, The Airline has requested the City to authorize the issuance of its Chicago-
O’Hare International Airport Special Facility Revenue Refunding Bonds, Series 1989
(American Airlines, Inc. Project) (the "Bonds") in an amount not to exceed $292,800,000 as
herein provided for the purpose of paying and retiring the 1983 Bonds and/or the 1984
Bonds (collectively, the "Prior Bonds"); and

WHEREAS, Concurrently with the issuance of such Bonds, the City and the Airline will
enter into a Special Facility Use Agreement, dated as of August 1, 1989 (the "1989
Agreement"), in substantially the form submitted to this meeting, in order to provide,
among other things, for the payment by the Airline of such amounts as will be sufficient to
enable the City to pay when due the principal of, premium, if any, and interest on the
Bonds; and

WHEREAS, In order to secure such Bonds the City will enter into an Indenture ofTrusf,
dated as of August 1, 1989 (the "1989 Indenture"”), in substantially the form submitted to
this meeting; and

WHEREAS, The refinancing of all or a portion of the costs of the Project as herein
provided is authorized by the constitution and constitutes a valid public purpose
thereunder; and
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WHEREAS, It is proposed that the City will sell the Bonds on a negotiated basis to the
Underwriters named in the form of Bond Purchase Agreement presented to this meeting;

and

WHEREAS, There has been prepared and presented to this meeting a draft of the
Preliminary Official Statement of the City (the "Preliminary Official Statement") relating
to the Bonds; now, therefore,

Be It Ordained by the City Council of the City of Chicago:
SECTION 1. Definitions.

The following words and terms as used in this ordinance shall have the following
meanings unless the context or use indicates another or different meaning or intent:

"Airline" means American Airlines, Incorporated, a Delaware corporation.

"Airport” means Chu:ago-O’Hare Internatlonal Airport, which is owned and operated
by the City. .

"Airport Use Agreement” means the Amended and Restated Airport Use Agreement -
and Terminal Facilities Lease between the City and the Airline, dated as of January 1,
1985, as amended.

"Bond Purchase Agreement” means the Bond Purchase Agreement by and among the
City, the Airline and the Underwriters.

_ "Bonds" means the Bonds more fully described and authorized to be issued by the City
in Section 3 hereof.

"City" means the City of Chicago, and its successors and assigns.

"City Clerk" means the City Clerk of the City or, with respect to attestation or
affixing the City seal, the Deputy City Clerk of the City.

"Constitution” means the 1970 Constitution of the State of Illinois.

"Final Official Statement" means the Official Statement of the City to be dated the
date of the Bond Purchase Agreement, together with all appendices thereto, relating to
the Bonds. -

1989 Agreement” means the Special Facility Use Agreement relatmg to the Bonds
by and between the City and the Airline.
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"1989 Indenture" means the Indenture of Trust relating to the Bonds by and between
the City and the Trustee relating to the Bonds.

"Ordmance means this Ordinance.

"Prelumnary Official Statement” means the Preliminary Official Statement of the
City relating to the Bonds.

"Project” means the design, reconstruction, improvement and modernization of
Terminal 3 and Concourses H and K and certain parking and service facilities located at
the Airport and as further described in Exhibit A to the 1989 Agreement.

"Trustee" means a bank or trust company located in Chicago, Illinois, or New York
New York, as Trustee under the 1989 Indenture, and its successors in trust.

"Underwriters" means Smith Barney, Harris Upham & Company Incorporated,
Goldman, Sachs & Company and any other person named as an underwriter in the Bond
Purchase Agreement.

SECTION 2. Authorization Of The Refinancing Of The Project.

The refinancing of the cost of the Project shall be and is hereby authorized as provided
herein. It is hereby found and declared that the refinancing of all-or a portion of the cost of
the Project and the use thereof by the Airline, as hereinafter provided, constitutes a valid
public purpose within the meaning of the Constitution, and that in order further to secure
the Bonds, the pledge and assignment by the City under the 1989 Indenture of certain of its
rights under the 1989 Agreement is necessary and proper.

SECTION 3. Authorization And Payment Of Bonds.

For the purpose of refinancing all or a portion of the cost of the Project and financing
costs relating thereto there are hereby authorized to be issued by the City its Chicago-
O’Hare International Airport Special Facility Revenue Refunding Bonds, Series 1989
(American Airlines, Incorporated Project), in one or more series, in an aggregate principal
amount not to exceed $292,800,000. The Bonds shall be issuable only in fully registered
form; shall be issued in the denomination authorized in the Indenture; and shall be dated
and numbered as provided in the Indenture.

The Bonds shall be subject to redemption prior to maturity upon.the terms and
conditions set forth in the 1989 Indenture as executed and delivered by the City and shall
be sold to the Underwriters at a price of not less than 95% of the aggregate principal
amount thereof (exclusive of original issue discount), plus accrued interest thereon to the
date of delivery of the Bonds. The Bonds shall be dated, mature on such dates (not beyond
January 1, 2025) and in such principal amounts, bear interest at such rate or rates (not to
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exceed 10% per annum), and be payable on such dates, all as shall be approved by either the
Mayor or the City Comptroller, as provided in Section 6 hereof.

The principal of and premium, if any, on the Bonds shall be payable at the principal
corporate trust office of the Trustee. Payment of interest on the Bonds shall be made to the
registered owner thereof and shall be paid by check or other form of draft of the Trustee

- mailed to the 