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Attendance at Meeting.

Present -- Honorable Harold Washington, Mayor, and Aldermen Roti, Rush, Tillman,
Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Vrdolyak, Huels, Majerczyk, Madrzyk,
Burke, Carter, Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Garcia, Krystyniak,
Henry, Soliz, Gutierrez, W. Davis, Smith, D. Davis, Hagopian, Santiago, Gabinski, Mell,
Frost, Kotlarz, Banks, Giles, Cullerton, Laurino, O’Connor, Pucinski, Natarus, Oberman,
Hansen, McLaughlin, Orbach, Schulter, Volini, Orr, Stone.

Absent -- None.

Call to Order.

On Wednesday, May 14, 1986 at 11:25 A.M. (the hour appointed for the meeting was 10:00
A.M.) Honorable Harold Washington, Mayor, called the City Council to order. Daniel J.
Burke, Deputy City Clerk, called the roll of members and it was found that there were present
at that time: Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyver, Beavers, Humes,
Hutchinson, Vrdolyak, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter,
Kellam, Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis,
Smith, D. Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton,
Laurino, O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter,
Volini, Orr, Stone -- 50.

Quorum present.

Invocation.

Dr. Wilfred Reid, M.A., D.D., Hum, Grant Memorial A M.E. Church, opened the meeting
with prayer. :

RECOGNITION EXTENDED TO PEOPLE PARTICIPATING IN
HANDS ACROSS AMERICA BY JOINING
HANDS ACROSS ILLINOIS.

Honorable Harold Washington,; Mayor, on behalf of himself and all the members of thé City
Council, presented the following proposed resolution:

WHEREAS, There are an estimated 2.5 million homeless people in America, and
millions of Americans, especially children, who experience hunger at some time; and
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WHEREAS, Hands Across America is a historic undertaking linking concerned and
generous American citizens in a continuous line from coast to coast which will be more
than 4,000 miles long; and

WHEREAS, Hands Across America represents a strong partnership between corporate
and private citizens, working together to help the hungry and homeless, as well as
promoting volunteerism around the nation: and

WHEREAS, The goal of Hands Across America is to raise $100 million to help reduce
hunger and homelessness in America; and

WHEREAS, On May 25, at 2:00 p.m., six million Americans will join hands across the
United States to demonstrate their support and concern for the hungry and homeless
including more than 400,000 participants in [llinois; and

WHEREAS, Hands Across America will represent the diversity and breadth of the great
State of Illinois, covering 333 miles of Illinois, including Chicago, Kankakee, Champaign,
Decatur, Springfield, Carlinville and Alton; now, therefore,

Be It Resolved, That I, Harold Washington, Mayor of the City of Chicago and the
members of the City Council assembled here this 14th day of May, 1986, do hereby
recognize the great contributions of the people involved in undertaking this urgent task,
and I also join in the spirit of giving by participating in Hands Across Amerlca by joining
Hands Across Illinois on May 25, 1986; and

Be It Further Resolved, That a suitable copy of this resolution be prepared and presented
to the organizers of Hands Across America.

Alderman Orr moved to Suspend the Rules Temporarily to permit immediate consideration

of and action upon the foregoing proposed resolution. The motion Prevailed.

On motion of Alderman Orr, the foregoing proposed resolution was Adopted, unanimously.

CONGRATULATIONS EXTENDED TO OFFICER JOHN J. RYAN
ON HIS RETIREMENT FROM CHICAGO POLICE
DEPARTMENT.

Honorable Harold Washington, Mayor, on behalf of himself and all the members of the City

Council, presented the following proposed resolution:

WHEREAS, John J. Ryan was born in the Englewood area on May 22, 1922, one of nine
children; and

WHEREAS, After serving a stint in the U. S. Navy, he joined the Chicago Police Force in
1946, the same year that he married his wife, Kathleen, to whom seven children were born;
and
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WHEREAS, While working as a "wagon man" in the Englewood District, he transported
many injured, sick and dying members of the Englewood community to where help might
be obtained for them, and at the same time, always assisting his fellow officers in any way
that he could, whenever he could; and

WHEREAS, In 1951, Officer Ryan became the Abandoned Auto Officer in the
Englewood Area, charged with the responsibility of removing abandoned and junk autos, -
trucks or any other vehicles endangering the lives of people of that community; and in that
capacity was instrumental in recovering hundreds of expensive stolen vehicles and assisted
in the apprehension and prosecution of those persons responsible for such thefts; and

WHEREAS, He has received numerous written salutes in the Chicago Police Magazine -
- the Star, for his outstanding work, and has the respect and admiration of his fellow
officers as well as civie, political and religious leaders who have thanked him for his fine
work efforts; and

WHEREAS, On June 1, Officer Ryan officially resigns from the Chicago Police
Department, but, his career, long after his resignation will serve as a shining example to
any and all officers who believe that Honor, Integrity, Dedication, Respect and Trust in
Almighty God, are as much a part of police officers as is their shiny police star that they
wear so proudly on their chests, as he did; and

WHEREAS, He returns full time to his wife, Kathleen, his seven (7) children, and his
fourteen grandchildren to begin what hopefully will be a long and well- earned retirement;
and

WHEREAS, Officer Ryan was born, raised, schooled, married and raised his children,
.worked and retired with over forty (40) years as a police officer -- all in the community of
Englewood; now, therefore,

Be It Resolved, That the Mayor, the City of Chicago, and especially, the entire
community of Englewood, extend warmest congratulations to Officer John J. Ryan, on his
retirement, and extend our wishes that he may enjoy good health and the blessings of God
and family, for many years to come; and

Be It Further Resolved, That a suitable copy of this resolution be presented to Officer
JohnJ. Ryan.

Alderman Langford moved to Suspend the Rules Temporarily to permit immediate
consideration of and action upon the foregoing proposed resolution. The motion Prevailed.

On motion of Alderman Langford, seconded by Alderman Sheahan, the foregoing proposed
resolution was Adopted, unanimously.

REPORTS AND COMMUNICATIONS
FROM CITY OFFICERS.
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AUTHORITY GRANTED FOR APPLICATION OF URBAN
DEVELOPMENT ACTION GRANT FOR LASALLE-
HUBBARD DEVELOPMENT PROJECT.

Honorable Harold Washington, Mayor, submitted the following communication:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Planning, [ transmit herewith an ordinance authorizing an application for an Urban
Development Action Grant for the LaSalle-Hubbard Development project.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Alderman Natarus, moved to Suspend the Rules Temporarily to permit immediate
consideration of and action upon the said proposed ordinance. The motion Prevailed.

Thereupon, on motion of Alderman Natarus, the said proposed ordinance was Passed as
yeas and nays as follows:

Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Vrdolyak, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter,
Kellam, Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis,
Smith, D. Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton,
Laurino, O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter,
Volini, Orr, Stone -- 50.

Nays -- None.

Alderman Natarus moved to reconsider the foregoing vo‘te. The motion was lost.

The following is said ordinance as passed:

- WHEREAS, The City Council of the City of Chicago, by ordinance passed March 20,
1985, authorized the submission of an application to the United States Department of

Housing and Urban Development for an Urban Development Action Grant to promote
economic development in the City of Chicago; and
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WHEREAS, In response to said application, the United States Department of Housing
and Urban Development has approved Urban Development Action Grant No. B-85-AA-17-
0217, which provides funds to the City, which may be loaned to the LaSalle-Hubbard
Corporation, an Illinois corporation, in the amount of $950,000, to assist in the
rehabilitation of an existing structure located at 125 West Hubbard Street, Chicago,
Illinois, and the construction of a new structure immediately adjacent thereto, which
activities will among other things, create expanded employment opportunities in the City;
now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The Commissioner of the Department of Planning of the City of Chicago is
authorized to enter into and execute, on behalf of the City, a Redevelopment Agreement by
which the City will, upon the granting of sufficient security, lend $950,000 to the LaSalle-
Hubbard Corporation ("Corporation"), for the purpose of rehabilitating a structure located
at 125 West Hubbard Street, Chicago, Illinois, and the construction of a new structure
immediately adjacent thereto; said facilities to be leased for commercial purposes. The
Redevelopment Agreement further obligates the Corporation to commence and complete
the aforementioned project by expending approximately $7,102,000 in private funds: and
further obligates the Corporation to use its best efforts to create 210 new, permanent job
opportunities as set forth in the Urban Development Action Grant to the City.

SECTION 2. The Commissioner of the Department of Planning is further authorized to
enter into and execute all other instruments, documents and agreements as may be
necessary and proper to effectuate the terms and conditions of Urban Development Action
Grant No. B-85-AA-17-0217, and the Redevelopment Agreement, said Redevelopment
Agreement being substantially in the form attached hereto as Exhibit A.

SECTION 3. This ordinance shall be effective by and from the date of its passage.
Exhibit A (Redevelopment‘ Agreement) attached to this ordinance reads as follows:
Urban Development Action Grant Redevelopment Agreement

Agreement made in Chicago, Illinois, as of the day of
' , 19 , between the City of Chicago, Illinois (the
"City"), by and through the Department of Planning ("Planning"), having its offices in
Room 1000, City Hall, 121 North LaSalle Street, Chicago, Illinois 60602; and American
National Bank and Trust Company of Chicago, not personally, but as Trustee under Trust
No. 63390, dated 22 January 1985 ("Borrower"); and the sole beneficiary thereof LaSalle-
Hubbard Corporation, an Illinois corporation, having its principal offices at 180 North
LaSalle Street, Chicago, Illinois 60602 ("Developer").

Witnesseth:

Whereas, planning has as its primary purpose the planning and implementation of
development in the central area of the City; and
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Whereas, it is the intention of Borrower to acquire and Developer to rehabilitate an
existing 7-story building, and construct an additional 7 story facility adjacent thereto, to
create approximately 72,000 square feet of commercial office space, all at 125 West
Hubbard Street, Chicago, Illinois 60611, which activities will allow Developer to create
new employment opportunities; and

Whereas, City has made an application to the United States Department of Housing and
Urban Development for an Urban Development Action Grant for funds to be used as a loan
to finance the renovation by Developer of said facility: and

Whereas, in response to said application the United States Department of Housing and
Urban Development has approved U.D.A.G. Grant No. B-85-Aa-17- 0217 (the "U.D.A.G.
Grant"), which provides that $950,000 may be loaned by the City to Borrower; and

Whereas, Borrower desires to borrow said amount from the City, and the City is willing,
subject to the terms and conditions herein, to lend said amount to Borrower;

Now, Therefore, the parties hereto agree as follows:
Section 1. Definitions.

1.1 "Additional Collateral” shall mean all personalty of the Project (as hereinafter
defined), owned by Borrower or Developer.

1.2 "Borrower’s” or "Developer’s Liabilities" shall mean all obligations and liabilities of
Borrower or Developer, as the case may be, to City (including without limitation all debts,
claims and indebtedness) whether primary, secondary, direct, contingent, fixed or
otherwise, now and/or from time to time hereafter owing, due or payable, which are
created, incurred, acquired or owing, however evidenced, under this Agreement.

1.3 "Charges" shall mean all national, federal, state, county, city, municipal and/or
other governmental (or any instrumentality, division, agency, body or department thereof),
taxes, levies, assessments, charges, liens, claims or encumbrances, or non-governmental
claims or liens upon and/or relating to the Additional Collateral, "Collateral” (hereinafter
defined), Developer’s Liabilities, Developer’s business, Developer’s ownership and/or use of
any of its assets, and/or Developer’s income and/or gross receipts.

1.4 "Collateral” shall mean those assets of Developer (individually or collectively), now
owned or hereafter acquired in which Developer has granted City a security interest as set
forth in Exhibit C of this Agreement as security for the Loan.

1.5 "Financials" shall mean those financial statements provided to Planning at the time
of application for the Loan and financial statements hereinafter provided to Planning
pursuant to the terms of this Agreement. '

1.6 "Property"” shall mean that certain real estate located at 125 West Hubbard Street,
Chicago, Illinois 60611, as more particularly described in Exhibit F attached hereto and
made a part hereof, and all buildings, facilities, structures and fixtures now existing or
hereafter erected thereon.
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1.7 "Project” shall mean all activities of Developer in constructing and developing the
Property using the proceeds of the Loan, the Senior Financing (as hereinafter defined), and
Developer’s equity.

1.8 "Secretary” shall mean the Secretary of the United States Department of Housing
and Urban Development.

1.9 "Senior Lender"” shall mean the Water Tower Bank of Chicago, and its participant,
Exchange National Bank of Chicago.

1.10 "Senior Financing” shall mean the loans of the Senior Lender or permitted
replacements thereof, plus accrued and unpaid interest, plus additional amounts actually
advanced upon a failure of Borrower or Developer to perform their respective obligations
under such loans.

Section [I. Consideration.

In consideration of the City, Borrower, and Developer entering into and executing this
Agreement, and agreeing to perform their respective obligations as set forth in Exhibit A
attached hereto and made a part hereof, and for other good and valuable consideration, the
City, Borrower and Developer agree as hereinafter set forth.

Section III. Loan.

The City shall make a loan to Borrower and Borrower shall borrow from the City an
amount and upon such terms and conditions as are set forth in Exhibit B attached hereto
and made a part hereof (the "Loan"). The Loan shall be secured and guaranteed as set forth
in Exhibit C attached hereto and made a part hereof.

Section IV. Borrower’s and Developer’s Covenants.

Borrower represents and covenants, and Developer covenants, represents and warrants’
to City as follows:

4.1 Borrower and Developer shall be governed by, adhere to and obey any and all
applicable federal, state and local laws, statutes, ordinances, rules, regulations and
executive orders as may be in effect from time to time during the term of this Agreement.

4.2 Developer shall proceed diligently to carry out the rehabilitation of the Property
pursuant to Exhibit A.

4.3 Developer shall use its best efforts to create or cause to be created in connection with
tenant occupancy and utilization of the Property, within 48 months after the date of
preliminary approval of the U.D.A.G. Grant Agreement, 210 permanent jobs, of which 105
will be for low and moderate income persons, 32 will be for C.E.T.A -eligible persons, and
63 will be for minority persons.
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4.4 Developer shall provide the evidence of private financing set forth in Exhibit D
attached hereto and made a part hereof. '

4.5 Borrower and Developer shall abide by all terms and conditions of the U.D.A.G.
Grant Agreement, as amended from time to time, and the same is expressly incorporated
herein by reference.

4.6 (a) Developer is now an Illinois corporation, duly organized and existing and in good
standing under the laws of the State of Illinois, and qualified or licensed to do business in
[llinois, and in all other states in which the laws thereof require Developer to be so
qualified and/or licensed; (b) Developer has the right and power and is duly authorized and
empowered to enter into, execute, deliver and perform this Agreement; (c) the execution,
delivery and performance by Developer of this Agreement shall not, by the lapse of time,
the giving of notice or otherwise, constitute a violation of any applicable law or breach of
any provision contained in Developer’s Articles of Incorporation or By-Laws, or any
instrument or document to which Developer is now a party or by which it is bound; (d)
Borrower has good, indefeasible and merchantable title to and ownership of the Collateral
and Developer has good, indefeasible and merchantable title to and ownership of the
Additional Collateral, free and clear of all liens, claims, security interests and
encumbrances except those of the City, the Senior Lender, as permitted pursuant to
Paragraph 4.9 of this Agreement and exceptions to title as approved by the City; (e)
Developer is now solvent and able to pay its debts as they mature; (f) there are no actions or
proceedings which are pending or threatened against Developer (except as may be set forth
in Developer’s application for the Loan), which might result in any material and adverse
change to Developer’s financial condition, or materially affect Developer’s assets, the
Additional Collateral, or the Collateral as of the date of this Agreement; (g) Developer has
and is in good standing with respect to all government permits, certificates, consents
(including without limitation appropriate environmental clearances and approvals) and
franchises necessary to continue to conduct its business, and to own or lease and operate its
properties (including but not limited to the Property) as now owned or leased by it; (h)
Developer is not in default with respect to any indenture, loan agreement, mortgage, deed
or other similar agreement relating to the borrowing of monies to which it is a party or by
which it is bound; (i) the Financials fairly and accurately present the assets, liabilities and
financial conditions and results of operations of Developer as of the dates of the Financials;
and (j) there has been no material and/or adverse change in the assets, liabilities or
financial condition of Developer since the dates of the aforesaid Financials other than as a
result of the Loan and the Senior Financing.

4.7 Borrower shall cause all current outstanding loans and/or liens to be subordinated to
this Loan if such subordination is necessary to assure that the City occupies no less than a
second secured lien position on all of the Additional Collateral and Collateral. Borrower
shall furnish the City documents satisfactory to the City which evidence Borrower’s
compliance with this Paragraph 4.7 prior to disbursement of Loan proceeds.

4.8 Neither Borrower nor Developer shall, without the City’s prior written consent
thereto, which the City may or may not give in its sole discretion, concurrently or
hereafter, except as permitted under Paragraphs 4.6(d) or 4.9 hereof, (a) permit a security
interest in any of the Additional Collateral or Collateral to any person, or (b) permit, grant,
or suffer or permit a lien, claim or encumbrance upon any of the Additional Collateral or
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the Collateral: (b) permit or suffer any levy, attachment or restraint to be made affecting
any of the Additional Collateral or the Collateral; (¢) enter into any transaction not in the
ordinary course of its business which materially and adversely affects Borrower’s and/or
Developer’s ability to repay their respective Borrower’s and/or Developer’s Liabilities.

4.9 Borrower and/or Developer shall pay promptly when due, all of the Charges. In the
event Borrower and/or Developer, at any time or times hereafter, shall fail to pay the
Charges or to obtain discharges of the same, Borrower and/or Developer shall so advise the
City thereof in writing at which time the City may, without waiving or releasing any
obligation or liability of Borrower or Developer under this Agreement, in its sole discretion,
make such payment, or any part thereof, or obtain such discharge and take any other
action with respect thereto which the City deems advisable. All sums so paid by the City
and any expenses, including reasonable attorney's fees, court costs, expenses and other
charges relating thereto, shall be payable by Borrower or Developer, as the case may be, to
the City. Notwithstanding anything herein to the contrary, Borrower and/or Developer
may permit or suffer Charges to attach to its assets directly relating to the Project, and may
dispute the same without prior payment thereof, provided that Borrower and/or Developer,
in good faith shall be contesting said Charges in an appropriate proceeding, and further
provided that if said Charges are in excess of $10,000, Borrower and/or Developer shall
insure over any such Charges, or give to the City such additional collateral and/or
assurances as the City in its reasonable discretion, deems necessary under the
circumstances. '

410 Developer shall maintain financial records prepared by a certified public
accountant in accordance with generally accepted accounting principles consistently
applied not less frequently than annually, and certified to by the chief executive officer of
the Developer. Within 90 days following the close of each fiscal vear of Developer shall
provide a copy of the aforesaid annual financial statement(s) to the City. In addition, upon
request by Planning Developer shall submit to Planning no more frequently than once per
calendar quarter, statements of Developer’s employment profile and Developer’s financial
condition. '

4.11 Borrower and/or Developer shall immediately notify the City of any and all events
or actions which may materially affect Borrower’s or Developer's abilities to carry on their
respective operations or perform all their respective obligations under this Agreement or
any other agreements with respect to the Project, whether senior or junior to the Loan, and
whether now existing or hereafter entered into by Borrower and/or Developer with respect
to the Project, so long as any of Borrower’s and/or Developer’s Liabilities remain
unsatisfied.

4.12 Borrower And Developer Expressly Agree That The Funds Available Pursuant To
This Agreement Shall Not Be Deemed Committed By The City To The Borrower Until The
Project Has Met All Environmental Clearance Requirements, As Evidenced By City's
Receipt Of A Release Of Funds ("R.O.F.") From The Secretary, And Any Otherwise
Eligible Cost Incurred By The Borrower Or Developer Prior To Said R.O.F. Shall Be At
Their Sole Risk, If The United States Department Of Housing And Urban Development
Should Later Withdraw The U.D.A.G. Grant Fund. :
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4.13 The time frame for the beginning and completion of the Project shall be as specified
in Exhibit F of the U.D.A.G. Grant Agreement, as amended from time to time.

4.14 All representations and warranties of Borrower and/or Developer, contained in this
Agreement shall be true at the time of their respective executions, of this Agreement, and
shall survive the execution, delivery and acceptance hereof by the parties hereto.

Section V. Inspection and Review.

5.1 Books and Records. Developer shall keep and maintain such books, records and
other documents as shall be required under rules and regulations now or hereafter
applicable to grants made under the U.D.A.G. Program and as may be reasonably
necessary to reflect and disclose fully the amount and disposition of proceeds of the Loan,
the total cost of the activities paid for, in whole or in part, with proceeds of the Loan, and
the amount and nature of all investments related to the Project which are supplied or to be
supplied by other sources. All such books, records and other documents shall be available
at the offices of Developer for inspection, copying, audit and examination at all reasonable
times by any duly authorized representative of the City, the Secretary or the Comptroller
General of the United States.

5.2 Site Visits. Any duly authorized representative of the City or the Secretary shall, at
all reasonable times, have access to all portions of the Project.

5.3 Duration of Inspection Rights. The rights of access and inspection provided in this
Section V shall be as follows: '

(a) For H.U.D,, until the completion of all close-out procedures respecting the U.D.A.G.
Grant and final settlement and conclusion of all matters arising therefrom,

(b) For the Lender, until the Loan is paid in full and final settlement and conclusion of
all matters arising therefrom.

Section VI. Certificate of Completion.

Promptly after completion by Developer of each portion of the Project, the City will, upon
written request of Developer, furnish Developer with appropriate instruments certifying
such completion. Such certifications shall be a conclusive determination of satisfaction,
discharge and termination of the covenants in this Agreement with respect to the
obligations of Developer and its successors and assigns -to undertake the Project in

~accordance with the dates for the beginning and completion thereof. The certifications
shall be in such form as will enable them to be recorded. If the City shall refuse or fail to
provide the certifications within five (5) days of a request for such certification by
Developer, the City shall, within thirty (30) days thereafter, provide Developer with a
written statement indicating in adequate detail how Developer has failed to complete the
construction or rehabilitation of the improvements in conformity with this Agreement, or
is otherwise in default, and what measures or acts will be necessary in the opinion of the
City for Developer to make or perform in order to obtain such certification.

Section VII. Restrictions on Use.
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During the term of the Loan, Developer shall devote the Property solely for purposes of
leasing commercial office space. '

Section VIII. Other Security Interests.

8.1 During the term of the Loan, Borrower or Developer may grant security interests in,
or may otherwise encumber the Collateral and Additional Collateral so long as notice of
such grants of interest is given to the City, and the grantee of any such grant consents to
and acknowledges the superior rights of the City in the’ Collateral and/or Additional
Collateral.

8.2 Notwithstanding any of the provisions of this Agreement, the holder of any security
interest authorized by this Agreement (including any holder who obtains title to the
Collateral or any part thereof, but not including (a) any other party who thereafter obtains
title to the Collateral from or through such holder, or (b) any other purchaser at foreclosure
sale, other than the holder of the security interest itself) shall not be obligated by the
provisions of this Agreement to complete the obligations of Developer set forth in Section
IV hereof or to guarantee such completion; nor shall any covenant or any other provisions
be construed to so obligate such holder to devote the Collateral to any use, or to construct
any improvements on the Property.

Section [X. Events of Default.

9.1 Borrower and/or Developer shall be in default under this Agreement upon the
occurrence of any of the following events or conditions, namely: (a) default in the payment
("monetary default") or performance of any of the obligations or of any covenants or
liabilities ("non-monetary default") contained or referred to herein after the expiration of
the Cure Period (as hereinafter defined); (b) any warranty, representation or statement
made or furnished to City by or on behalf of Borrower and/or Developer, proving to have
been false in any material respect when made or furnished; (¢c) the making of any levy,
seizure or attachment on the Collateral; (d) involuntary dissolution, termination of
existence, insolvency, appointment of a receiver of any part of the Property of Developer,
assignment for the benefit of creditors by, or the commencement of any proceeding under
any bankruptcy or insolvency laws by or against Developer or any guarantor or surety for
Developer, or uncured default on the Loan or any refinancing of the same in.accordance
with the provisions of this Agreement; (e) a default of any Senior Financing provided
however, in the case of a default under the Senior Financing, the City agrees that it will
seek to enforce the remedies available to it under this Agreement only if the Senior Lender
has moved to foreclose the Senior Financing.

9.2 If a monetary default shall have occurred and shall continue for ten (10) days after
Developer’s receipt of written notice thereof, the City without obligation to make further
demand or presentment for payment shall have the right to exercise the remedies provided
for in Section X hereof.

9.3 If a non-monetary default shall have occurred the City shall send notice to Borrower
and to Developer of such default. If such default is not cur:d within sixty (60) days after
such notice then the City shall have the right to exercise the remedies provided for in
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Section X hereof; provided, however, that in the event such default cannot reasonably be
cured within such sixty (60) day period and if Developer has commenced efforts to cure then
the time to cure shall be extended so long as it diligently continues to cure such default, and
provided further that the City shall not accelerate the Loan so long as any credit
enhancement exists with respect to the Senior Financing unless the Senior Lender has
moved to foreclose said Senior Financing. The time periods provided in Paragraphs 9.2 and
9.3 of this Agreement are herein referred to collectively as the "Cure Period".

Section X. Remedies.

Upon any default under Section [X above, and at any time thereafter (such default not
having previously been cured within the applicable Cure Period), City, at its option, may
declare all obligations secured hereby immediately due and payable and if applicable, shall
have the remedies of a secured party under the Uniform Commercial Code as adopted from
time to time in Illinois ("Code") including, without limitation, the right to take any part
thereof, and for that purpose may, so far as Developer can give authority therefor, with or
without judicial process, enter (if this can be done without breach of the peace), upon any
premises on which the Additional Collateral or any part thereof may be situated and
remove the same therefrom (provided that if the Additional Collateral is affixed to real
estate, such removal shall be subject to the conditions stated in the Code) and City shall be
entitled to hold, maintain, preserve and prepare the Additional Collateral for sale, until
disposed of, or may propose to retain the Additional Collateral subject to Developer’s right
of redemption in satisfaction of Developer’s obligations as provided in the Code. City,
without removal, may render the Additional Collateral unusable and dispose of the
Additional Collateral on the Developer’s premises. City may require Developer to
assemble the Additional Collateral and make it available to City for possession at a place to
be designated by City which is reasonably convenient to both parties. Unless the
Additional Collateral is perishable or threatens to decline speedily in value or is of a type
customarily sold on a recognized market, City will give Developer at least five (5) days’
notice of the time and place of any public sale thereof or of the time after which any private
sale or any other intended disposition thereof is to be made. The requirements of
reasonable notice shall be met if such notice is mailed, postage prepaid, to the Developer at
least five (5) days before the time of the sale or disposition. City may buy at any public sale,
and if the Additional Collateral is of a type customarily sold on a recognized market or is of
a type which is the subject of widely distributed standard price quotations, may buy it at a
private sale. The net proceeds realized upon any such disposition, after deduction for the
expenses of retaking, holding, preparing for sale, selling or the like, and the reasonable
attorneys’ fees and legal expenses incurred by City in connection therewith, shall be
applied in satisfaction of the obligations secured hereby. City will account to Developer for
any surplus realized on such disposition. Notwithstanding anything contained herein to -
the contrary, upon Developer’s failure to meet its obligations pursuant to Exhibit E,
Paragraph B., 2., following written demand therefor by the City, the City may at its sole
option assess a late charge of $50 per day for each day the aforesaid obligations remain
unfulfilled.

The remedies of the City hereunder are cumulative and the exercise of any one or more
of the remedies provided for herein or under the Code shall not be construed as a waiver of
“any of the other remedies of City so long as any part of the Developer’s Liabilities remains
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unsatisfied; provided however, all remedies available to the City under this Section X are
subject to the rights of the Senior Lender.

Section XI. Acceleration Upon a Sale/Refinancing Syndication.

Upon a sale, partial sale, refinancing (except a refinancing pursuant to a call provision
of the Senior Financing), or syndication of the Project, the outstanding principal balance of
the Loan together with any accrued and unpaid interest thereon, plus any late charges,
attorneys’ or collection fees due and owing, (at the sole option of the City), shall become due
and payable immediately upon written demand to Borrower by City, become immediately
due and payable; [provided, however, that a syndication for purposes of raising Developer's
equity shall not cause acceleration of the Loan under this Agreement,]. In the event the
City exercises its right to accelerate the Loan pursuant to this Section XI, any entitlements
the City may have to Additional Interest as defined, and set forth in Exhibit B of this
Agreement, shall terminate from the date of such declaration of acceleration is made.

Section XII. General.

12.1 No waiver by City of any default shall operate as a waiver of any other default or of
the same default on a future occasion. All rights of City hereunder shall inure to the
benefit of its successors and assigns; and all obligations of Developer shall bind its heirs,
executors or administrators or its successors or assigns. This Agreement shall become
effective, after signed by the City, when it is signed by both Borrower and Developer.

12.2 All rights of City to and under this Agreement and in and to the Collateral and/or
the Additional Collateral, shall pass to and may be exercised by any assignee thereof.
Borrower and Developer agree that if City gives notice to Borrower and Developer, of an
assignment of said rights, upon such notice, the liability of Borrower and Developer to the
assignee shall be immediate and absolute. Neither Borrower nor Developer shall set up
any claim against City as a defense, counterclaim or setoff to any action brought by any
such assignee for the unpaid balance owed hereunder or for possession of the Collateral,
provided that neither Borrower nor Developer shall waive hereby, any right of action to the
extent that waiver thereof is expressly made unenforceable under applicable law.

Section XIII. Housing and Urban Development Approval.

Until execution of the "close-out” agreement between the Secretary and the City, this
Agreement shall not be amended in any material respect without the prior written
approval of the Secretary. "Material", for purposes of this Section, shall be defined as
anything which cancels or reduces any developmental, construction, job creating or
financial obligation of Borrower, Senior Lender or Developer by more than 10%, changes
the site or character of any development activity or increases any time for performance by a
party by more than 30 days. '

Section XIV. Equal Employment Opportunity.

Developer and its successors and assigns, agree that during the term of the Loan:
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14.1 Developer will develop an affirmative action plan to ensure equal employment
opportunities without regard to race, color, religion, sex, national origin, age or physical
handicap. Such plan shall include, but not be limited to, the following: employment
upgrading, demotion, transfer, recruitment or recruitment advertising, layoff or
termination, rates of pay, or other forms of compensation, and selection for training,
including apprenticeship. Developer agrees to post in conspicuous places, available to
employees and applicants for employment, notices setting forth the provisions of this
nondiscrimination clause.

14.2 Developer will, in all solicitations of, or advertisements for, employees placed by or
on its behalf, state that all qualified applicants will receive consideration for employment
without regard to race, religion, color, sex, national origin, age or physical handicap.

14.3 Developer and Borrower, where applicable, will include the provisions of
Paragraphs 14.1 and 14.2 hereof in every contract, and will require the inclusion of these
provisions in every subcontract entered into by any of its contractors, so that such
provisions will be binding upon each such contractor or subcontractor, as the case may be.

14.4 Discrimination as used herein shall be interpreted in accordance with federal law
as construed by court decisions. This covenant may be enforced solely by the City and
solely against the party which breaches this covenant.

14.5 Notwithstanding anything herein to the contrary, any Developer contract for the
purchase of U.D A.G. Equipment (defined as equipment purchased with Loan proceeds for
use at the Project), shall not be subject to the provisions of this Section XIV.

Section XV. Utilization of Minority and Women Business Enterprises.

15.1 Pursuant to Executive Order 85-2, issued by the Mayor of the City on April 3, 1985,
which is expressly incorporated herein by reference, Borrower agrees to develop a plan to
expend not less than 25% of the total dollar value of the Loan with one or more certified
M.B.E., and not less than 5% of the total dollar value of the Loan with one or more certified
W.B.E.

15.2 Borrower's M.B.E/W.B.E. commitments may be met by: (i) contracting or
subcontracting a portion of the work on the Project to one or more M.B.E. or W.B.E; (ii)
purchases of materials used in completing the Project from one or more M.B.E. or W.B.E ;
or (iii) any combination of the foregoing. The Purchasing Agent of the City of Chicago,
upon request, will provide assistance in identifying qualified and certified M.B.E. and
W.B.E. eligible for consideration as contractors, subcontractors, materialmen and/or
vendors. Requests for assistance should be addressed to:

Mr. McNair Grant

City of Chicago Department of Purchases,
Contracts and Supplies, Monitoring and Compliance
Kraft Building - Room 101A

510.North Peshtigo Court

Chicago, Illinois 60611
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15.3 (a) M.B.E. and W.B.E. proposed by Borrower for participation in the Loan, shall be
certified by the City as of the date of such submission to the Purchasing Agent. In the
alternative, Borrower shall submit an affidavit or acceptable equivalent that the proposed
M.B.E. or W.B.E. participant has, as of the date of said submission, a Form Schedule A -
Application For Certification As Qualified And Bona Fide Minority Or Women Owned
Business awaiting review by the Purchasing Agent for eligibility; provided however, that
Form Schedule A may be submitted only following a prior determination by the
Purchasing Agent that the work contemplated by the Borrower for the proposed M.B.E. or
W.B.E. requires capabilities and/or expertise not possessed by an existing certified M.B.E.
or W.B.E. Certifications or recertifications shall be effective for one calendar year from the
date granted.

(b) a Directory of Qualified and Bona Fide Minority and Women Owned Business
Enterprises, is maintained by the Purchasing Agent at its offices as set forth in Paragraph
15.2.

15.4 The City endorses the participation of joint ventures in meeting the commitments
of this Section XV. However, in joint ventures with any M.B.E. or W.B.E_, full credit may
be denied by the Purchasing Agent unless: (i) there exists a written joint venture
agreement between the parties which evidences their respective ownership interests and
financial involvement in the joint venture; and (ii) the joint venture agreement specifically
delineates defined managerial and other significant duties that actually will be performed
by the minority or women joint venture partners. Where a joint venture entity is proposed,
‘the joint venture agreement and a completed Form Schedule B shall be submitted with th
bid or proposal. :

15.5 Borrower may request a waiver from the requirements of this Section XV in
writing and directed to the Purchasing Agent. The request shall establish by clear and
convincing evidence that full compliance with M.B.E./W.B.E. compliance is impossible or
economically unreasonable under the circumstances. In the event a waiver request is
granted the Borrower, the Purchasing Agent may condition such waiver upon the
Borrower’s express agreement to make every effort to comply with the spirit if not the
specific letter of Executive Order 85- 2. The determination of the Purchasing Agent in this
circumstance shall be final.

15.6 Borrower agrees to report to the Purchasing Agent on all expenditures related to
the Loan made to achieve compliance with M.B.E/W .B.E. requirements. Such reports
shall include, but shall not be limited to the name and business address of each M.B.E. and
W.B.E. performing directly or indirectly, on the Project: a description of the work
performed and/or products or services supplied; and any other information as may
reasonably be requested by the Purchasing Agent in determining Borrower’s compliance
with this Section XV,

Section XVI. No Assignment of Succession.
No transfer of Loan funds by the City to Developer shall be, or be deemed to be, an

assignment of U.D.A.G. Grant Agreement funds, and neither Borrower nor Developer shall
succeed to any rights, benefits or advantages of the City under the U.D.A.G. Grant
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Agreement, nor attain any rights, privileges, authorities or interests in or under the
U.D.A.G. Grant Agreement.

Section XVII. Disclaimer of Relationship.

Nothing contained in this Agreement or in the U.D.A.G. Grant Agreement, nor any act
of the Secretary or of the City, shall be deemed or construed by any of the parties, or by
third persons, to create any relationship of third-party beneficiary, or of principal or agent,
or of limited or general partnership, or of joint venture, or of any association or relationship
involving the Secretary or the City.

Section XVIII. Conflict of Interest.

No member, official or employee of the City shall have any personal interest, direct or
indirect, in this Project; nor shall any such member, official or employee participate in any
decision relating to this Project which affects his personal interests or the interests of any
corporation, partnership or association in which he is directly or indirectly interested.

Section XIX. Limitation of Liability of City Personnel.

Borrower and Developer expressly agree that no member, official, employee or agent of
City shall be individually or personally liable to Developer, their successors or assigns for
any actions by the City under this Agreement.

Section XX. Time of the Essence.
Time is of the essence of this Agreement.
Section XXI. Additional Provisions.

21.1 Developer shall erect a sign at the Project site which shall be consistent with
criteria set by the United States Department of Housing and Urban Development, and
furnished to Developer by the City.

21.2 All notices, certificates or other communications shall be sufficiently given and
shall be deemed to have been given on the second day following the day on which the same
have been mailed by registered or certified mail, postage and fees prepaid, addressed as
follows:

If to City: City of Chicago,
Department of Planning
Room 1000, City Hall
121 North LaSalle Street
Chicago, Illinois 60602
Attention: Commissioner
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With copies to: City of Chicago,
Department of Law
City Hall, Room 511
121 North LaSalle Street
Chicago, Illinois 60602
Attention: Corporation Counsel

[f to Developer: LaSalle-Hubbard Corporation
180 North LaSalle Street
Suite 1612
Chicago, [1linois 60602
Attention: Nicholas A. Karris

If to Borrower: : American National Bank and
Trust Company of Chicago
33 North LaSalle Street
Chicago, [llinois 60602
Attention: Land Trust Department

With copies to: Mr. Samuel J. Polsky
152 West Huron Street
Chicago, [llinois 60610

The parties, by notice given hereunder, may designate any further or different addresses
to which subsequent notices, certificates or other communications shall be sent.

21.3 If any provision hereof is held invalid or unenforceable by any court of competent
jurisdiction, such provisions shall be deemed severed from this Agreement to the extent of
such invalidity or unenforceability, and the remainder hereof will not be affected thereby,
each of the provisions hereof being severable in any such instance.

21.4 This Agreement shall be governed by and construed in accordance with the laws of
the State of Illinois.

21.5 This Agreement is executed by the Borrower, not personally, but in the exercise of
power and authority conferred upon and vested in it as such Borrower (and said Borrower
in its personal and individual capacity hereby states that it as Borrower possesses full
power and authority to execute this instrument), and it is expressly understood and agreed
by the City and by every person now or hereafter claiming any right or security hereunder
that nothing contained herein or in the Note or in the Mortgage securing this Agreement

- shall be construed as creating any liability on said Borrower in its individual capacity,
personally to pay the Note or any interest that may accrue thereon, or any indebtedness
accruing hereunder or to perform any covenant, either expressed or implied, contained in
the Note, the Mortgage or this Agreement, all such liability, if any, being expressly waived,
but this waiver shall in no way affect the liability of any guarantor of the Note or the
Mortgage, or any other person or entity executing the Note, the Mortgage or this
Agreement.
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21.6 The parties hereto expressly understand and agree that this Agreement must be
approved by H.U.D. pursuant to the U.D.A.G. Grant Agreement, as amended, and that
they are bound hereby only as to the terms and conditions of this Agreement as finally so
approved.

In Witness Whereof, the City of Chicago, Borrower and Developer have caused this
Agreement to be duly executed and delivered as of the date first above written.

[Signature forms omitted for printing purposes.]

Exhibit A
To Redevelopment Agreement.

1. The City agrees to do the following things, some of which may have already been done
prior to the date of this Agreement:

(a) City shall lend Borrower $950,000 of Grant Funds for renovation by Developer of the
Project;

2. Borrower and Developer agree to do the following things, some of which may have
been accomplished prior to the date of this Agreement:

(a) Borrower shall acquire, and Developer shall renovate and construct the Property and
develop the Project for a total cost of not less than $8,102,000.

(b) Developer shall provide the Project with at least $1,400,000 of cash equity, $400,000
in the form of a purchase money mortgage, and $250,000 in developer’s fees.

{¢) Borrower shall borrow from the Senior Lender at least $5,002,000 for the acquisition,
renovation and development of the Property.

3. All of the aforesaid activities are for and in connection with the Project as the same is
more particularly described in the City’'s application for the U.D.A.G. Grant.

Exhibit B
To Redevelopment Agreement.

The terms and conditions of the loan will be consistent with the following:
1. Construction Loan.
(a) The principal amount of the Loan shall be $950,000.

(b} Interest at the rate of 0% per annum shall be accrued on all U.D.A.G. Grant funds
drawn down from time to time by Borrower.

(c) The construction period will commence upon the initial disbursement of the Loan
of Borrower, but in no event later than 28 February 1986, and shall continue for a period of

-
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12 months from said initial disbursement, but in any event ending no later than 28
February 1987.

(d) The following shall be required of Borrower or Developer as Conditions Precedent
to disbursement of Loan proceed:

(i) Developer shall certify to City and H.U.D. that Developer has sufficient funds on
hand or irrevocably available to it to complete its obligations under this Agreement and
has identified the sources of said funds;

(ii) Borrower shall furnish to City a commitment for an A.L.T.A. policy of mortgagee
title insurance, in the full amount of the second mortgage on the Property, free of
encumbrances and other exceptions to title other than those approved, in advance, by
City, and subordinated only to the first mortgage of the Senior Lender to secure a loan in
an amount not to exceed $5,002,000:

(iii) Borrower shall have furnished to City a Builder’s Risk and Fire Insurance policy
or policies duly endorsed to indicate City as insured mortgagee, or equivalent evidence,
satisfactory to the City, that the Project is insured for its completed replacement value.

(iv) Borrower and Developer shall enter into a Disbursement Agreement with a City
approved Title Insurance Company ("Company"), which shall provide that Company
shall receive, from Borrower and/or Developer, to review and approve no more
frequently than monthly, the following as a condition precedent to the disbursement of
any Loan proceeds to Borrower: '

(aa) A Request for Reimbursement, specifying the amount requested, that said
amount is for U.D.A.G. eligible items, and is in the ratio of Loan funds to Private
funds (as hereinafter defined), as set forth in Paragraph (ff) below;

(bb)  Original executed Waivers of Mechanics Liens, Contractors and/or
Subcontractors Sworn Statements of work completed to date;

{(ce) Certification by Developer’s architect and/or engineer, of work completed to
date in accordance with approved plans and specifications on A.I.A. forms or
reasonable equivalents thereof;

(dd) Project Owner’'s affidavit of Private Funds (defined as [Developerl’s cash
equity plus private lender loan disbursements) expended to date;

(ee) Loan disbursements shall be made upon the submission by Developer of
original duly executed copies of the items set forth in Sub-paragraphs (aa) through
(dd) of this Paragraph (iv); a certification letter from the Company authorizing the
City to disburse Loan proceeds, and a letter of direction as to whom said disbursement
should be made, and shall be on the basis of a percentage of work completed and in
place, a staged basis, a voucher and paid receipts basis, or any combination of the
same;
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(ff) Loan disbursements shall be made only in an amount which, when taken
together with the previous disbursements, would not exceed the ratio of $1.00 of
U.D.A.G. Grant funds for every $7.00 of private funds expended by Developer for the
Project. Thus, for every $8.00 of funds expended on the Project, Borrower is entitled to
$1.00 of Loan funds for eligible Project costs (defined as costs set forth in Column 1 of
Exhibit D of the Grant Agreement);

(v) All of the evidentiary materials required by Exhibit E to the Grant Agreement
have been submitted to and approved by the Secretary and the Secretary has authorized
the City to draw down such funds from its letter of credit.

(vi) Loan disbursements shall be made on the following basis:

(aa) Until completion of 50% of the Project as determined by certification thereto
and approval thereof by the Project Architect and/or Engineer, Developer and the
City, payment shall be for 90% of such work completed, with a 10% holdback. Upon
completion of 50% of the Project, as certified, one-half of the aggregate holdback to
that date shall be first credited against the holdbacks applicable to the remaining
reimbursement requests pursuant to Paragraph (bb) below, and the remainder, if any,
shall be refunded to Borrower.

{bb) After 50% of the Project is completed pursuant to Paragraph (aa) above, all
disbursements of the Loan shall be for 95% of the work completed to date, with a 5%
. holdback of the remainder.

(cc) Upon substantial completion of the Project as certified and approved by the
Project Architect and/or Engineer, Developer and the City, all holdback funds shall be
released to Borrower, determined by certification thereto and approval thereof by the
Project Architect and/or Engineer, Developer and the City, payment shall be for 90%
of such work completed, with a 10% holdback. Upon completion of 50% of the Project,
as certified, one-half of the aggregate holdback to that date shall be released to the
Borrower.

2. Permanent Loan.

(a) The permanent loan shall be the total sum of the Loan disbursements of the
construction period loan.

(b} The term of the loan shall be 10 years commencing upon substantial completion of
construction but in no event later than 28 February 1987.

(¢) Repayment of the Loan by Borrower to City shall be as follows:

(i) For years 1 through and including 9, payments of principal balance shall be
deferred;

(ii) On or before the 12th month of year 10, a single balloon payment in an amount
sufficient to pay off the unpaid principal, plus any and all late charges and attorney’s
fees then due and owing.
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3. Interest ("Interest™ shall be paid by Borrower to City as follows:

(a) After Developer has received a 13% return on Final Developer’s Equity (as defined
below), annually, on a non-cumulative basis, Borrower shall cause Developer to pay the
City 20% of the remaining annual Net Cash Flow (defined as all operating income less debt
service on the Senior Financing and the Loan, and other permitted financings; real estate
taxes: reasonable and customary operating expenses [including maintenance reserves as
required by the Senior Lender], and a management fee of up to 5% of operating income; and
without deduction for depreciation of capital improvements). Final Developer’s Equity
shall mean all property, cash or recourse notes contributed to the Project by the Developer,
as capital, which is necessary for completion of the Project, such amount to be determined
as of the date occurring 6 months after substantial completion of the Project, but in any
event, no later than 28 February 1987.

(b) In the event of a sale, partial sale, syndication or refinancing (except one time in
an amount not to exceed $8,114,000 or 80% of the then value of the Project, as determined
by an M.A.lL. appraiser, chosen jointly by Developer and the City, and paid for completely
by Developer), Borrower shall cause Developer to pay to the City 20% of Net Proceeds (as
hereinafter defined), from such transaction.

(¢) Nothwithstanding anything herein to the contrary, the City shall be entitled to
receive 20% of proceeds received by Developer from a syndication for purposes of meeting
its equity contribution to the Project, which proceeds are not required for completion of the
Project as determined by the earlier to occur of 6 months after substantial completion of the
Project, or 1 September 1987.

(d) "Net Proceeds” shall mean:

(i) in the case of a sale or partial sale, gross sale proceeds less: (x) payoff of the Senior
Lender’s and City’s loans; (y) Final Developer’s Equity; and (z) usual and customary
costs of sale;

(ii) in the case of refinancing, gross refinancing proceeds less: (xx) payoff of the
refinanced loan; and (yy) usual and customary costs of refinancing;

(i) in the case of a syndication, other than a syndication to raise Final Developer’s
Equity, gross syndication proceeds less usual and customary costs of syndication.

(e) Borrower shall (i) submit to City within 90 days of the close of the calendar vear
during the term of the Loan, financial statements prepared by a certified public
accountant, in accordance with generally accepted accounting principals, consistently
applied, and certified by Developer’s general partner, setting forth among other things the
annual operating income, operating expenses, net annual cash flow, Final Developer's
Documented Equity, net proceeds, and the participation due the City, if any, along with a
check in the amount therefor; (ii) and, pursuant to Paragraph (e)(iii), above, submit to City
within 5 working days of closing of the transaction, a statement prepared by a certified
public accountant, setting forth the Additional Interest due and owing the City, along with
a check in the amount therefor. In addition, Developer shall provide to the City within 90
days following the close of Developer’s fiscal year immediately succeeding the aforesaid
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transaction, an annual financial statement prepared by a certified public accountant in
accordance with generally accepted accounting principals consistently applied. Upon
review of the aforesaid annual financial statement, the parties hereto shall make any
adjustments of monies owed, as may be necessary.

4. Prepayment of Loan.

The Loan may be prepaid at any time during the first 5 years following the
Completion Date (defined as the earlier to occur of substantial completion of the Project or
28 February 1987), upon payment in full of the enlarged principal balance plus any and all
accrued and unpaid interest, late charges and a prepayment charge equal to 5% of the
outstanding principal balance during the first year after the Completion Date, and
reducing 1% per annum in each of the following 4 years. Thereafter, the Loan may be
prepaid without premium or penalty.

5. Nondisturbance Agreements.

City agrees, upon request from Developer to execute and deliver, nondisturbance and
attornment agreements reasonably satisfactory to Developer and City wherein City shall
agree that, with respect to any leases of the Project, the tenants, under such leases shall be
entitled to the quiet enjoyment of the leased premises without disturbance from City if and
so long as such tenants shall not be in default under such leases.

Exhibit C
To Redevelopment Agreement.

The Loan made pursuant to this Agreement shall be secured by the following:

1. A second mortage or deed of trust in favor of the City on the land, building and
fixtures comprising the Project subordinated only to the first mortgage or deed of trust of
the Senior Lender in an amount not to exceed the lesser of $7,300,000 or 80% of the Project
as determined by an independent M.A.I. appraiser chosen jointly by Developer and the
City, and paid for by the Developer.

2. A grant of security interest in all personal assets of the Project, subordinated only to
an interest granted the Senior Lender in the self same assets.

3. The completion of the Project shall be guaranteed by Nicholas A. Karris, sole
shareholder of the general partner of the Developer, and the Developer.

Exhibit D
To Redevelopment Agreement.

1. City shall loan the sum of $950,000 to Borrower for the purpose of renovation of the
Property.

2. The Senior Lender shall loan at least $5,002,000 to Borrower for the purpose of
acquisition and renovation of the Property.
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3. Developer shall provide not less than $2,100,000 in equity funds for renovation of the
Property.

Exhibit E
To Redevelopment Agreement..

The following documentation shall be completed and submitted to the City prior to the
disbursement of any Grant Funds:

1. Not less than sixty days pridr to the initiation of any construction, the Developer shall
provide to the City a request for wage determination for all crafts to be utilized on the
project, utilizing U. S. Department of Labor Form 308, or equivalent.

2. Not less than fifteen (15) days prior to the initiation of any construction activities the
Developer shall provide to the City fully executed Contractor’s Certification Concerning
Labor Standards and Prevailing Wage Requirements from each contractor and
subcontractor participating in the project, utilizing U. S. Department of Housing and
Urban Development Form H.U.D. -- 1421 (6-75) or equivalent.

The following documentation shall be completed and submitted to the City, as may be
required throughout the entire term of the Loan:

1. Upon initiation of construction activities the Developer shall insure that the
approved wage determination materials, together with a poster (U. S. Department of Labor
WH-1321) shall be conspicuously displayed, which informs employees of their rights and
indicates that the City will receive complaints.

2. From and after the initiation of any construction activities through the final
disbursement of Grant Funds, the Developer shall submit to the City on a timely basis a
completed certified weekly payroll, utilizing U. S. Department of Labor Form WH-347 or
equivalent. In addition to the requested information contained thereon, the Developer
shall require all participating contractors and subcontractors to provide information as to
the race and gender of each employee. All of the above information is due weekly. The cure
period shall be two weeks.

Exhibit F
Legal Description:
Parcel 1:
Lot 9 (except that part taken for widening of LaSalle Street) and Lot 10 in Block 3
in Wolcott’s Addition to Chicago, in the East 1/2 of the North East 1/4 of Section 9,

Township 39 North, Range 14 East of the Third Principal Meridian, in Cook
County, [llinois
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Parcel 2:

Lot 11 in Block 3 in Wolcott’s Addition to Chicago, in the East 1/2 of the North East
1/4 of Section 9, Township 39 North, Range 14 East of the Third Principal
Meridian, in Cook County, [llinois.

[Signature forms omitted for printing purpose.]

Referred -- MAYOR'S REAPPOINTMENT OF MR. HOWARD
C. MEDLEY, SR. AS MEMBER OF
CHICAGO TRANSIT BOARD.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, at the request of two aldermen present (under the provisions of Council Rule 43),
Referred to the Committee on Local Transportation:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- I hereby reappoint Howard C. Medley, Sr. as a member
of the Chicago Transit Board for a term ending September 1, 1988.

Your favorable consideration of this appointment will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor. .

Referred -- MAYOR'S REAPPOINTMENT OF MR. THEODORE
A. JONES TO BOARD OF TRUSTEES OF
COMMUNITY COLLEGE DISTRICT
NO. 508.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, at the request of two aldermen present (under the provisions of Council Rule 43),

Referred to the Committee on Education:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
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To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- [ hereby reappoint Theodore A. Jones to the Board of
Trustees of Community College District No. 508 for a term ending June 30, 1988.

Your favorable consideration of this appointment will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- MAYOR'S APPOINTMENT OF MS. THELMA SMITH TO
BOARD OF TRUSTEES OF COMMUNITY COLLEGE
DISTRICT NO. 508.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, at the request of two aldermen present (under the provisions of Council Rule 43),
Referred to the Committee on Education: -

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986. .
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- I hereby appoint Thelma Smith to the Board of Trustees
of Community College District No. 508 for a term ending June 30, 1987 to succeed Arthur

Velasquez, Sr.
Your favorable consideration of this appointment will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- MAYOR'S APPOINTMENT OF MS. NELVIDA BRADY
TO BOARD OF TRUSTEES OF COMMUNITY COLLEGE
DISTRICT NO. 508.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, at the request of two aldermen present (under the provisions of Council Rule 43),
Referred to the Committee on Education:
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OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- I hereby appoint Nelvida Brady to the Board of Trustees °
of Community College District No. 508 for a term ending June 30, 1986 to succeed Joseph
B. Meegan. :

Your favorable consideration of this appointment will be appreciated.

Very truly yours,

(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- MAYOR'S APPOINTMENT OF REVEREND JEREMIAH WRIGHT
TO BOARD OF DIRECTORS OF COMMUNITY COLLEGE
DISTRICT NO. 508.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, at the request of two aldermen present (under the provisions of Council Rule 43),
Referred to the Committee on Education:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- [ hereby appoint Rev. Jeremiah Wright to the Board of
Directors of Community College District No. 508 for a term ending June 30, 1988 to replace
Dr. Dorothy L. Branch.

Your favorable consideration of this appointment will be appreciated.

Very truly vours,

(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- MAYOR'S APPOINTMENT OF MR. HARRY GOTTLIEB
TO BOARD OF DEPARTMENT OF URBAN RENEWAL.
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Honorable Harold Washington, Mayor, submitted the following communication, which
was, at the request of two aldermen present (under the provisions of Council Rule 43),
Referred to the Committee on Housing and Neighborhood Development:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- [ hereby appoint Harry Gottlieb to the Board of the
Department of Urban Renewal for a term ending January 1, 1990, to succeed James Green.
Your favorable consideration of this appointment will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
. Mayor.

Referred -- MAYOR’S APPOINTMENT OF MR. WALTER A.
NETSCH TO CHICAGO PARK DISTRICT.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, at the request of two aldermen present (under the provisions of Council Rule 43),
Referred to the Committee on Beautification and Recreation:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- [ hereby appoint Walter A. Netsch to the Chicago Park
District for a term ending April 25, 1991 to succeed lola McGowan. Your favorable
consideration of this appointment will be appreciated.

Very truly yours,

(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- MAYOR’S APPOINTMENT OF MS. SYLVIA HERRERA
TO CHICAGO PARK DISTRICT.
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Honorable Harold Washington, Mayor, submitted the following communication, which
was, at the request of two aldermen present (under the provisions of Council Rule 43),
Referred to the Committee on Beautification and Recreation:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- [ hereby appoint Sylvia Herrera to the Chicago Park
District for a term ending April 25, 1987 to succeed William A. Lee, deceased. Your
favorable consideration of this appointment will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- WITHDRAWAL OF MAYOR'S APPOINTMENT OF
REVEREND ALBERT SAMPSON TO BOARD OF
TRUSTEES OF COMMUNITY COLLEGE
DISTRICT NUMBER 508.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, Referred to the Committee on Education:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- I hereby withdraw the appointment of Rev. Albert
Sampson to the Board of Trustees of Community College District No. 508 submitted to you
on April 13,1984.

Very truly yours,

(Signed) HAROLD WASHINGTON,
Mayor.



5/14/86 COMMUNICATIONS, ETC. 29613

Referred -- RATIFICATION OF AN AGREEMENT BY AND BETWEEN
CITY OF CHICAGO AND CHICAGO AND NORTHEAST
[LLINOIS DISTRICT COUNCIL UNITED
BROTHERHOOD OF CARPENTERS
AND JOINERS OF AMERICA
(A.F.L.-C.1.O).

Honorable Harold Washington, Mayor, submitted the following communication. which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- [ transmit herewith an ordinance adopting and
ratifying an agreement by and between the City of Chicago and the Chicago and Northeast
[llinois District Council United Brotherhood of Carpenters and Joiners of America (A.F.L.-

C.LO).
Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- AUTHORIZATION FOR EXECUTION OF LOAN AND
SECURITY AGREEMENT WITH CEDCO PROPERTIES.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee

on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Economic Development, [ transmit herewith an Ordinance and Loan and Security
Agreement, authorizing the execution of loan documents for a $150,000 loan of Year X
Community Development Block Grant funds to CEDCO Properties, an [llinois not-for-
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profit corporation and a wholly owned subsidiary of Chicago Economic Development
Corporation, an [llinois not-for-profit corporation, for purposes of providing working
capital to assist in the development of a building located 1812-1818 South Kilbourn Street,
into a small business incubator for small, start-up and fledgling businesses.

Your favorable consideration of this ordinance will be greatly appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
x Mayor.

Referred -- AUTHORIZATION FOR EXECUTION OF LAND
WRITE-DOWN GRANT AGREEMENT WITH RUSSELL
A. HANSON AND ASSOCIATES, INCORPORATED.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
To the Honorable, The City Council ofthé City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Economic Development, I transmit herewith an ordinance authorizing the
Commissioner to enter into and execute on behalf of the City of Chicago a Land Write-
Down Grant Agreement with Russell A. Hanson and Associates, Inc., in the amount of
$15,780 to expand its business and job opportunities at 3801 South Ashland Avenue.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred - AUTHORIZATION FOR EXECUTION OF
REDEVELOPMENT AGREEMENT WITH L.S.L.
INDUSTRIES, INCORPORATED FOR
LAND COST WRITE-DOWN.
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Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Economic Development, I transmit herewith an ordinance authorizing the
Commissioner to enter into and execute on behalf of the City of Chicago a Redevelopment
Agreement with L.S.L. Industries, Inc. for a land cost write-down in the amount of $.50 per
square foot, to be determined by a plat of survey before closing, to assist the company in the
purchase of property located at 7383 North Rogers Avenue.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- AUTHORIZATION FOR EXECUTION OF
REDEVELOPMENT/LOAN AGREEMENT FOR
CHINATOWN BASIN PROJECT.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Planning, [ transmit herewith an ordinance authorizing execution of
Redevelopment/Loan Agreement for Chinatown Basin Project.

Your favorable consideration of this ordinance will be appreciated.
Very truly yours,

(Signed) HAROLD WASHINGTON,
' Mayor.
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Referred -- EXECUTION OF FIRST SUPPLEMENTAL INDENTURES
BETWEEN CITY AND CONTINENTAL ILLINOIS NATIONAL
BANK AND TRUST COMPANY, AND AMENDMENT
NUMBER 1 TO SPECIAL FACILITY USE
AGREEMENT BETWEEN CITY AND
AMERICAN AIRLINES,

INCORPORATED.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- I transmit herewith an ordinance authorizing with
respect to each series of Chicago-O’Hare International Airport Special Facility Revenue
Bonds, Series 1983A-D (American Airlines, Inc. Project), the execution and delivery of a
first supplemental indenture between the City of Chicago and Continental Illinois
National Bank and Trust Company of Chicago, as Trustee, and an Amendment No. 1 to
Special Facility Use Agreement between the City and American Airlines, Inc.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- EXECUTION AND ADOPTION OF MEMORANDUM OF
AGREEMENT BETWEEN CITY OF CHICAGO AND
FEDERAL AVIATION ADMINISTRATION.

. Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee

on Aviation:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.

To the-Honorable, The City Council of the City of Chicago:
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LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Aviation, [ transmit herewith an ordinance providing for the execution and adoption of a
Memorandum of Agreement between the City of Chicago and the Federal Aviation
Administration.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred - AUTHORIZATION FOR EXECUTION OF
CONCESSION LICENSE AGREEMENT WITH
FLOWER PEDDLER, INCORPORATED.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Aviation:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Aviation, [ transmit herewith an ordinance authorizing the Mayor to enter into and
execute on behalf of the City of Chicago, a Concession License Agreement with Flower
Peddler, Inc. under which Flower Peddler, Inc. will operate a flower shop concession in
Terminal Building No. 2 at Chicago-O'Hare International Airport.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- AUTHORIZATION FOR EXECUTION OF
CONCESSION LICENSE AGREEMENT WITH
ACCENT CHICAGO O'HARE,
INCORPORATED.
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Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Aviation: '

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Aviation, [ transmit herewith an ordinance authorizing the Mayor to enter into and
execute, on behalf of the City of Chicago, a Concession License Agreement with Accent
Chicago O’'Hare, Inc. under which Accent Chicago-O’Hare, Inc. will operate a Chicago
theme shop concession in Terminal Building No. 2 at Chicago-O'Hare International
Airport.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- AUTHORIZATION FOR EXECUTION OF
CONCESSION LICENSE AGREEMENT WITH
C. W. SWEET TREATS, INCORPORATED.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Aviation:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Aviation, I transmit herewith an ordinance authorizing the Mayor to enter into and
execute, on behalf of the City of Chicago, a Concession License Agreement with C.W. Sweet
Treats, Inc. under which C.W. Sweet Treats, Inc. will operate a candy shop concession in

Terminal Building No. 3 at Chicago- O’'Hare International Airport.

Your favorable consideration of this ordinance will be a;ﬁpreciated.
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Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- AUTHORIZATION FOR EXECUTION OF
CONCESSION LICENSE AGREEMENT WITH
PLAYERS ENTERPRISES CHICAGO
O'HARE, INCORPORATED.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Aviation:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Aviation, I transmit herewith an ordinance authorizing the Mayor to enter into and
execute, on behalf of the City of Chicago, a Concession License Agreement with Players
Enterprises Chicago O’Hare, Inc. under which Players Enterprises Chicago O'Hare, Inc.
will operate a sports store concession in Terminal Building No. 2 at Chicago-O’Hare
International Airport.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- AUTHORIZATION FOR EXECUTION OF A
CONCESSION LICENSE AGREEMENT WITH
CHICAGO SPORTS SECTION,
INCORPORATED.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Aviation:

OFFICE OF THE MAYOR
CITY OF CHICAGO
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May 14, 1986.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Aviation, I transmit herewith an ordinance authorizing the Mayor to enter into and
execute, on behalf of the City of Chicago, a Concession License Agreement with Chicago
Sports Section, Inc. under which Chicago Sports Section, Inc. will operate a sports store
concession in Terminal Building No. 3 at Chicago-O'Hare International Airport.

Your favorable consideration of this ordinance will be appreciated.

Very truly vours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- APPROVAL FOR SALE OF PARCEL 1 IN
COMMERCIAL DISTRICT PROJECT 43RD-RACINE
TO BO PACKING COMPANY.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Housing and Neighborhood Development:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Economic Development, [ transmit herewith an ordinance approving the sale of Parcel 1,
in Commercial District Project 43rd-Racine to Bo Packing Company.

Also, enclosed is a certified copy of a resolution adopted by the Commercial District
Development Commission at a meeting on November 19, 1985, authorizing the
Commissioner to request City Council approval of the ordinance referred to above.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,

(Signed) HAROLD WASHINGTON,
Mayor.
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Referred -- APPROVAL FOR RECONVEYANCE OF PARCEL 9 IN
COMMERCIAL DISTRICT PROJECT MADISON-RACINE
FROM LITSINGER MOTOR COMPANY TO
OPUS CORPORATION.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Housing and Neighborhood Development:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Economic Development, [ transmit herewith an ordinance approving the reconvevance of
Parcel 9 Commercial District Project Madison- Racine from Litsinger Motor Company to
OPUS Corporation.

Also, enclosed are certified copies of the resolution adopted by the Commercial District
Development Commission at a meeting on January 21, 1986, authorizing the ordinance
referred to above.

Your favorable consideration of this ordinance will be appreciated.
Very truly yours,

(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- APPROVAL OF DESIGNATION FOR MADISON-CICERO
BLIGHTED COMMERCIAL AREA.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee

on Housing and Neighborhood Development:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.

To the Honorable, The City Council of the City of Chicago:
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LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Economic Development, [ transmit herewith an ordinance approving the designation of
the Madison-Cicero Blighted Commercial Area.

Also, enclosed is a certified copy of the resolution adopted by the Commercial District
Development Commission at a meeting on March 18, 1986 authorizing the Commissioner
to request City Council approval of the ordinance referred to above.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours, '
(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- REQUEST FOR APPROVAL OF AMENDMENT NO. 1
TO 63RD-STONY ISLAND REDEVELOPMENT PLAN.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Housing and Neighborhood Development:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Housing, I transmit herewith an ordinance approving Amendment No. 1 to the 63rd-
Stony Island Redevelopment Plan. This new and revised Amendment updates the
comprehensive planning guidelines and provides for five changes in the Land Use Plan
Map.

Also, enclosed are certified copies of a resolution adopted by the Department of Urban
Renewal at an adjourned regular meeting held on the 31st day of March 1986, authorizing
the Commissioner to request City Council approval of the ordinance referred to above.

Your favorable consideration of this ordinance will be appreciated.
Very truly yours,

(Signed) HAROLD WASHINGTON,
Mayor.
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Referred -- AUTHORIZATION FOR EXECUTION OF ARTICLES
OF AGREEMENT FOR DEED FOR SALE OF DONNELLEY
HALL TO METROPOLITAN FAIR AND
EXPOSITION AUTHORITY.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Land Acquisition and Disposition:

OFFICE OF THE MAYOR
CITY OF CHICAGO

May 14, 1986.
To the Honorable, The City Council of the City of Chicago:
LADIES AND GENTLEMEN -- At the request of the Comptroller of the City of Chicago,
[ transmit herewith an ordinance to authorize the execution of Articles of Agreement for
Deed for the sale of Donnelley Hall to the Metropolitan Fair and Exposition Authority.
Your favorable consideration of this ordinance will be appreciated.
Very truly yours,

(Signed) HAROLD WASHINGTON,
Mayor.

City Council Informed As To Miscellaneous
Documents Filed In City Clerk’s Office.

Honorable Walter S. Kozubowski, City Clerk, informed the City Council that documents
have been filed in his office relating to the respective subjects designated as follows:

CONGRATULATIONS EXTENDED REVEREND ROBERT NIEC
ON OCCASION OF 60TH ANNIVERSARY
OF HIS ORDINATION.

Honorable Walter S. Kozubowski, City Clerk, presented the following proposed resolution:

WHEREAS, Reverend Robert Niec, Pastor Emeritus of St. Pancratius Parish in the
heart of Chicago’s great southwest side, is celebrating the 60th Anniversary of his
ordination into the priesthood; and

WHEREAS, Born in Chicago November 22, 1898, Father Niec is a product of Chicago
schools before entering the seminary of St. Francis in Wisconsin and completing his
theological studies at St. Mary’s in Baltimore, Maryland. He was ordained March 20, 1926,
at Chicago’s Holy Name Cathedral by Cardinal Mundelein; and
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WHEREAS, Father Niec’s spiritual leadership has benefited many Roman Catholics in
the Chicagoland area throughout his long and distinguished career. He previously served
as associate Pastor of St. Andrew Parish in Calumet City (1926-1930), associate Pastor of
St. Michael in South Chicago (1930-1934), and at St. Pancratius (1934-1941). Father Niec
served as an associate at St. Mary in Cicero, St. Josephat, St. Isadore in Blue Island and St.
Florian in Hegewisch until 1948, when once again he returned to St. Pancratius where he
has remained; and

WHEREAS, It is under the leadership and guidance of Father Niec that the present St.
Pancratius Church and buildings were constructed and the parish was relocated to its
present location at 40th and Sacramento; his faith and wisdom and warmth have
stimulated generations within the grateful community; now, therefore,
5 _

Be It Resolved, That we, the Mayor and members of the City Council of the City of
Chicago, gathered here this 14th day of May, 1986, do hereby offer our congratulations to
-the Rev. Robert Niec, Pastor Emeritus of St. Pancratius Parish, on the celebration of 60
years as an outstanding spiritual leader, and extend to this great citizen our very best
wishes for many more years of spiritual fulfillment and success; and

Be [t Further Resolved, That a suitable copy of this resolution be presented to the
Reverend Robert Niec.

Alderman Burke moved to Suspend the Rules Temporily to permit immediate
consideration of and action upon the foregoing proposed resolution. The motion Prevailed.

On motion of Alderman Burke, the foregoing proposed resolution was Adopted,
unanimously.

Placed on File -- EXECUTIVE ORDER 86-1a
AMENDING EXECUTIVE ORDER 86-1.

Also, a communication from Honorable Harold Washington, Mayor, transmitting

Executive Order 86-1a, which amends Executive Order 86-1 concerning Governmental
Ethics, which was Placed on File. '

Placed on File -- ACCEPTANCE UNDER ORDINANCE.

Also, the acceptance of Chicago Fiber Optic Corporation, under an ordinance passed on
March 12, 1986 (fiber optic cable system); filed on May 6, 1986, which was Placed on File.

OFFICIAL STATEMENT OF CERTIFICATION OF NEWLY
ELECTED ALDERMEN PLACED IN RECORD.
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The City Clerk presented for the record the following statement from the Honorable
Stanley T. Kusper, dJr., Cook County Clerk, showing the certification of various aldermen
elected at the Supplementary Aldermanic Election held on April 29, 1986:

OFFICE OF THE COUNTY CLERK

May 5, 1986.

Honorable Walter S. Kozubowski
City Clerk '

City of Chicago

Room 107, City Hall

Chicago, Illinois 60602

DEAR SIR -- This is to advise you that, as the County Clerk of Cook County, [ have issued
Certificates of Election to the Honorable Marlene C. Carter elected Alderman of the Fifteenth
Ward of the City of Chicago and the Honorable Luis V. Gutierrez elected Alderman of the
Twenty-sixth Ward of the City of Chicago.

The above aldermen were elected at the supplementary aldermanic election on Tuesday,
April 29, 1986. A copy of the court order showing the results of this election is attached.

Very truly yours,

(Signed) STANLEY T. KUSPER, JR.
County Clerk.

CITY COUNCIL INFORMED AS TO ELECTION AND
QUALIFICATION OF NEWLY-ELECTED
ALDERMEN.

The City Clerk further informed the City Council that he had received from the Board of
Election Commissioners, a certified copy of the Statement of Results of the Canvass, signed by
the Canvassing Board, of the votes for Aldermen in the 15th and 26th Wards, at the
Supplementary Aldermanic Election held on April 29, 1986, which were as follows:

Name of Candidate Total Vote

15th Ward.
FrankJ. Brady _ 5,546

Marlene C. Carter 10,723
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26th Ward.
Luis V. Gutierrez 7,429

Manuel A. Torres ' 6,549

Placed on File -- OATHS OF OFFICE OF NEWLY-
ELECTED ALDERMEN.

Also, the oaths of office of Luis V. Gutierrez, Alderman of the 26th Ward, filed on May 2,
1986; and also of Marlene C. Carter, Alderman of the 15th Ward, filed on May 5, 1986, which
were Placed on File.

Placed on File -- REPORTS AND DOCUMENTS OF
COMMONWEALTH EDISON COMPANY.

Also, the following communication from Richard J. Martin, Assistant Secretary,
Commonwealth Edison company, addressed to the City Clerk under date April 30, 1986,
which reads as follows:

"Pursuant to the provision of the 1948 Franchise Ordinance granted to this Company, [
am enclosing copies of reports of the Company as listed below:

Fuel Adjustment Charges under Federal Energy Regulatory Commission relating to
the Rider No. 20, Fuel Adjustment, for the month May, 1986.

Statement for bills issued in May, 1986 to Illinois Commerce Commission relating to
Standard Contract Rider No. 20.

Monthly statement of operating revenue and income to Federal Energy Regulatory
Commission (F.E.R.C. Form No. E.I.A.-826), for the month of February, 1986.

Quarterly Report to Stockholders dated May 1, 1986, as filed with the Securities and
Exchange Commission."

Placed on File --STATE APPROVAL OF ORDINANCES
CONCERNING MOTOR FUEL TAX FUND
PROJECTS.

Also, communications from Ralph C. Wehner, District Engineer, under dates of April 18,
23 and May 5, 1986, announcing that the Department of Transportation of the State of [llinois
has approved receipt of ordinances passed by the City Council on the dates noted (involving
expenditures of Motor Fuel Tax Funds) as follows:



5/14/86 COMMUNICATIONS, ETC. 29627

August 7, 1985.

Funds authorized for reconstruction of parcel of land located at 51st Street/Archer
Avenue/Tripp Avenue;

March 25, 1986.

Funds authorized for repairs to pavements on Improved Streets, County or State
Highways during 1986:

Funds authorized for repairs to curbs and gutters on Improved Streets, County and State
nghways during 1986;

Funds authorized for street cleaning maintenance of Improved Streets, County or State
Highways during 1986;

Funds authorized for snow and ice control maintenance on Improved Streets, County
and State Highways during 1986,

. Funds authorized for street Light Energy Costs of Improved Streets, County and State
Highways during 1986.

Placed on File -- CITY COMPTROLLER'S QUARTERLY REPORTS
FOR PERIOD ENDED MARCH 31, 1986.

Also, the following document received in the City Clerk’s Office from Ronald D. Picur,
City Comptroller, which was Placed on File:

City of Chicago Corporate Fund: Condensed Statement of Cash Receipts and
Disbursements for the three months ended March 31, 1986;

Statement of Funded Debt as of March 31, 1986;

City of Chicago Corporate Fund; Statement of Floating Debt as of March 31, 1986.

Placed on File -- CERTIFICATION AS TO AMOUNT OF
ASSESSMENTS FOR NEW STREET IMPROVEMENT
PROGRAM AT SPECIFIED LOCATIONS.

Also, communications from Louis Koncza, City Engineer, Department of Public Works,
addressed to the City Clerk under dates of March 24 and May 9, 1986, transmitting certified
copies of amounts of assessments for new Street Improvement Programs in accordance with
Chapter 200.4-4 of the Municipal Code, which were Placed on File.
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Placed on File -- REPORT OF VOUCHER PAYMENTS FOR
PERSONAL SERVICES FOR MONTH OF APRIL, 1986.

The City Clerk transmitted the following report received from Ronald D. Picur, City
Comptroller, which was Placed on File and ordered published:

[Voucher payments printed on page 29629 of this Journal.]

City Council Informed As To Certain Actions Taken.
PUBLICATION OF JOURNALS.
April 23, 1986.

The City Clerk informed the City Council that all those ordinances, etc. which were passed
by the City Council on April 23, 1986, and which were required by statute to be published in
book or pamphlet form or in one or more newspapers, were published in pamphlet form on
May 6, 1986, by being printed in full text in printed pamphlet copies of the Journal of
Proceedings of the City Council of the regular meeting held on April 23, 1986, published by
authority of the City Council in accordance with the provisions of Section 5-5 of the Municipal
Code of Chicago, as passed on December 22, 1947.

(Special Meeting).
May 9, 1986.

The City Clerk informed the City Council that the call for the special meeting and
appropriate comments thereto which were discussed by the City Council on May 9, 1986, and_
which were required by statute to be published in book or pamphlet form or in one or more
newspapers, were published in pamphlet form on May 12, 1986, by being printed in full text
in printed pamphlet copies of the Journal of the Proceedings of the City Council of the special
meeting held on May 9, 1986, published by authority of the City Council in accordance with
the provisions of Section 5-5 of the Municipal Code of Chicago, as passed on December 22,
1947.

FILING OF CERTIFIED COPIES OF ORDINANCES WITH COUNTY
CLERKS OF COOK AND DU PAGE COUNTIES.

The City Clerk further iﬁformed the City Council that he filed with the County Clerks of
Cook and Du Page Counties on the dates noted, ordinances passed by the City Council on

April 9, 1986:

(Continued on page 29630)
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(Continued from page 29628)

Authority granted for Supplemental Appropriation of Funds to comply with Collective
Bargaining Agreement with Chicago Fire Fighters Union, Local No. 2;

Authority granted for Year 1986 Supplemental Levy of Taxes to fund Collective
Bargaining Agreement with Chicago Fire Fighters Union, Local No. 2.

Filed with the County Clerk of Cook County on May 7, 1986 and with the County Clerk of
Du Page County on May 13, 1986.

Miscellaneous Communications, Reports, Etc., Requiring
Council Action (Transmitted To City
Council By City Clerk).

The City Clerk transmitted communications, reports, etc., relating to the respective
subjects listed below, which were acted upon by the City Council in each case in the manner
noted, as follows:

Referred -- ZONING RECLASSIFICATIONS OF
PARTICULAR AREAS.

Applications (in duplicate) together with the proposed ordinances for amendment of the
Chicago Zoning Ordinance, as amended, for the purpose of reclassifying particular areas,
which were Referred to the Committee on Zoning, as follows:

Bernard Citron, of Schrain, Firsel & Brown, Ltd., attorney for Richard Sova and Ronald
Shipka -- to classify as an R5 General Residence District instead of R4 General Residence
and C1-2 Restricted Commercial Districts the area shown on Map No. 7-G bounded by

the alley next northeasterly of West Wrightwood Avenue, the alley next east of and
parallel to North Seminary Avenue; West Wrightwood Avenue; and a line 125 feet
west of and parallel to the alley next east of and parallel to North Seminary Avenue;

Allen S. Gabe, attorney for Michael and Mary Jo Ebstein -- to classify as a Cl1- 2
Restricted Commercial District instead of an M1-2 Restricted Manufacturing District the
area shown on Map No. 5-G bounded by

West Armitage Avenue; a line 216 feet west of and parallel to North Seminary
Avenue; the alley next south of and parallel to West Armitage Avenue; and a line 240
feet west of and parallel to North Seminary Avenue;

Greater Zion Temple Missionary Baptist Church -- to classify as an R5 General
Residence District instead of an M1-1 Restricted Manufacturing District the area shown on
Map No. 22-D bounded by
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a line 170 feet north of East 95th Street; a line 208.77 feet west of and parallel to
South Woodlawn Avenue; East 95th Street; a line 373.62 feet west of and parallel to
South Woodlawn Avenue; and a line 145.41 feet north of East 95th Street;

Illinois Masonic Medical Center -- to classify as a Residential-Institutional Planned
Development instead of C2-4 General Commercial and R7 General Residence Districts the
area shown on Map No. 3-F bounded by

a line 100.30 feet north of West Oak Street: the alley next east of North Clark Street:
the alley next north of West Oak Street; North Dearborn Street, West Oak Street; and
North Clark Street;

Long John Silver’s, Inc. -- to classify as a B4-1 Restricted Service District instead of an
R1 Single-Family Residence District the area shown on Map No. 28-H bounded by

an east-west line 300 feet north of and parallel to West 119th Street: a north-south
line 200 feet east of and parallel to South Western Avenue; an east-west line 250 feet
north of and parallel to West 119th Street; and South Western Avenue;

McCormick Theological Seminary -- to classify as an R4 General Residence District
instead of an R3 General Residence District the area shown on Map No. 14-D bounded by

a line 255 feet south of and parallel to East 55th Street; South Woodlawn Avenue; a
line 317.80 feet south of and parallel to East 55th Street; and a line 218.12 feet West of
and parallel to South Woodlawn Avenue;

McDonald’s Corporation -- to classify as a B5-2 General Service District instead of a B3-2
General Retail District the area shown on Map No. 22-B bounded by

an east-west line 139 feet south of and parallel to East 92nd Street: the public alley
next east of and parallel to South Commercial Avenue; an east- west line 264 feet
south of and parallel to East 92nd Street; and South Commercial Avenue;

McDonald’s Corporation -- to classify as a C1-2 Restricted Commercial District instead of
a B4-2 Restricted Service District the area shown on Map No. 6- bounded by

an east-west line 24 feet south of and parallel to West 26th Street; the public alley
next east of and parallel to South Kedzie Avenue; an east-west line 72 feet south of
and parallel to West 26th Street: and South Kedzie Avenue;

Prairie Development, Ltd. -- to classify as an R4 General Residence District instead of an
MI-2 Restricted Manufacturing District the area shown on Map No. 5-G bounded by

the alley next north of the parallel to West Belden Avenue; the alley next east of and
parallel to North Wayne Avenue; West Belden Avenue; and North Wayne Avenue;

St. Lucas Association -- to classify as a Business Planned Development instead of an R2
Single-Family Residence District the area shown on Map No. 13-K bounded by
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a line 530.01 feet north of and parallel to West Foster Avenue; North Pulaski Road;
West Foster Avenue; a line 630.02 feet west of and parallel to North Pulaski Road;
and a line drawn between a point which is 390.01 feet north of West Foster Avenue
and 630.02 feet west of North Pulaski Road and a point which is 530.01 feet north of
West Foster Avenue and 485.02 feet west of North Pulaski Road;

South East Corner Associates -- to classify as a Central Area Parking Planned
Development instead of a B6-7 Restricted Central Business District the area shown on Map
No. 1-E bounded by

East Washington Street; North Holden Court; a line 100 feet south of East
Washington Street; and North State Street;

White Castle System, Inc., -- to classify as a B5-1 General Service District instead of a
B2-2 Restricted Retail District the area shown on Map No. 18-G bounded by

the alley next north of and parallel to West 79th Street; South Loomis Bodulevard;
West 79th Street: and a line 100 feet west of and parallel to South Loomis Boulevard,

Referred -- CLAIMS AGAINST CITY OF CHICAGO.

Also, claims against the City of Chicage, which were Referred to the Committee on Claims
and Liabilities, filed by the following:

Allstate Ins. Co. (11) Edward Pollock, Geneva McCoy, James McKenzie, Russell E.
Anderson, Francis A. Diaz, Henry Lee, Thomas Williams, Peter Suknovich, Hymen

Polonsky, Josephine Algeo and Judith Greenfield, American Country Ins. Co. and Jawed
A. Khan, AMSCA Ins. and Patricia Wonderlick, Andrade Evaristo, Ashton Ruby;

Barasch Philip J. and Son, Barrionuevo Arturo, Baskin Pearline, Benning Phileugene
R., Benson Belinda, Berger Harold H., Burch Yvonne, Butera Joe;

Carazzo Anthony (2), Chattaway Lynda L., Connelly Roger G. Jr., Crenshaw Jacquelynn
R.;

Driscoll Virginia M., Dyas Steven D.;

Ecker M. & Co. (Earl Broms), Economy Fire & Cas. Co. and Tony Tombetta, Evans
James A

Farmers Ins. Group and Jacquelyn Peres, Fleming Debbie A.;
Garza Elizabeth, Gordon E ;

Halik Jacqueline, Hall Becky R., Hannigan John P., Harris Angela M., Harvey Tommie,
Herlihy Mid-Continent Co., Herter John L., Home Ins. Co. and Peggy Frances;
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[deal Beauty and Cosmetic Supply;

Jackson .Elayne M., Jones Elizabeth;

Kenwood Oakland Com. Organ., Koleno Todd S., Kronen Eve M., Kraft Robert A.:
Lakin Aaron, Long Paul A, Lyﬁch Elizabeth W ;

McGree Dorothy;

Morales Robert;

Nasu National Co., Inc., Nowaczyk Michael A ;

Oder Alden W, Ortiz Elias;

Parkside Island Inc. Patel Indra, Peoples Gas Light and Coke Company (3), Peratsakis
Dean, Preissler Carl F'; '

Ramos [van and Carmen, Recovery Services Intl. and Julius Klein, , Reynolds Shirley
A., Riff Paul, Rodriquez Jose, Rosales Caritina, Ryan Russell R.;

Sherman Hyman J., Sintic John A., Somerville Barbara E., Stanton M.L., State Farm
Ins. Co. (5) Adams Harold, Negrete Santa, Nyman Eileen M., O'Connell Edward and
Catherine C. Kozlorowski;

Tripp Edward;

USF & G Ins. Co. and Arnetta West,

Vaughn Adolphe, Vickas Alex:

White LaRonda M., Weiss David A., Wright James H.;

Zurich American Ins. and Felician Sisters Convent.

Referred -- SETTLEMENTS AND SUITS WITH ENTRIES OF
JUDGMENTS AGAINST CITY.

Also, reports from the Corporation Councel (filed in the Office of the City Clerk on May 2,
1986), addressed to the City Council (signed by Jennifer Duncan-Brice, Assistant Corporation
Counsel) as to suits against the City of Chicago in which settlements were made and
judgments entered as of the period ended March 1986, which were Referred to the Committee
on Finance.
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Referred -- PROPOSED ORDINANCES RECOMMENDED BY

BOARD OF LOCAL IMPROVEMENTS FOR
ALLEY IMPROVEMENTS.

The City Clerk transmitted the following communications addressed to him under the date
of May 5, 1986, signed by Morgan Connolly, Acting Superintendent, Board of Local
Improvements: Department of Public Works, which were together with the proposed
ordinances transmitted therewith, Referred to the Committee on Streets and Alleys:

"As provided in the Local Improvement Act, the Board has held public hearings on said
improvement with reference to the extent, nature, kind, character and estimated cost of
said improvement thereof and recommends passage of said ordinances.

Ward 7 --

Ward 8 --

Ward 8 --

Ward 8 --

Ward 8 --

Ward 8 --

Ward 9 --

Ward 9 --

Ward 9 --

Ward 9 --

Ward 9 --

Ward 9 --

Grading, paving and improving the alleys between E. 80th Street, E. 81st
Street, S. Saginaw Avenue and S. Colfax Avenue, etc.;

Grading, paving and improving the alley between E. 85th Street, E. 86th
Street, S. Euclid Avenue and S. Bennett Avenue, etc.;

Grading, paving and improving the alleys between E. 87th Street, E. 87th
Place, S. Kimbark Avenueand N.Y.C. & St. L. R. R., etc.;

Grading, paving and improving the alley between E. 91st Street, E. 92nd
Street, S. Stony Island Avenue and S. Harper Avenue etc.;

Grading, paving and improving the alley between E. 98th Street, E. 99th
Street, S. Dobson Avenue and S. Ellis Avenue;

Grading, paving and improving the alley between E. 98th Street, E. 99th
Street, S. Ingleside Avenue and S. Drexel Avenue, etc.;

Grading, paving and improving the alley betwen E. 103rd Street, E. 104th
Street, S. Calumet Avenue and S. Forest Avenue, etc.;

Grading, paving and improving the alleys between E. 103rd Place, E. 104th
Street, S. Dauphin Avenue and S. Rhodes Avenue, etc.;

Grading, paving and improving the alleys between E. 104th Street, E. 104th
Place, S. Corliss Avenue and S. Cottage Grove Avenue, etc.;

Grading, paving and improving the alley between E. 104th Street, E. 105th
Street, S. Forest Avenue and S. Prairie Avenue, etc.;

Grading, paving and improving the alleys between E. 106th Street, E. 107th
Street, S. Dauphin Avenue and S. Rhodes Avenue, etc.;

Grading, paving and improving the alleys between E. 106th Street, E. 107th
Street, S. Rhodes Avenue and S. Eberhart Avenue, etc.;
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Ward 9 --

Ward 9 --

Ward 10 --
Ward 12 --
Ward 14 --
Ward 21 --
Ward 21 --
Ward 21 --
Ward 21 --
Ward 21 --
Ward 21 --
Ward 23 --
Ward 34 --
Ward 34 --
Ward 34 --

Ward 36 --
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Grading, paving and improving the alleys between E. 107th Street and E.
108th Street, S. Forest Avenue and S. Prairie Avenue;

Grading, paving and improving the alley between W. 120th Street, W. 121st
Street, S. Lafayette Avenue and S. Perry Avenue, etc.;

Grading, paving and improving the alley between E. 102nd Street, E. 103rd
Street, S. Bensley Avenue and S. Yates Avenue;

Grading, paving and improving the alley between W. 40th Street, W. 40th
Place, S. Albany Avenue and S. Kedzie Avenue;

Grading, paving and improving the alley between W. 65th Place, W. 66th
Street, S. Spaulding Avenue and S. Homan Avenue, etc.;

Grading, paving and improving the alleys between W. 95th Street, W. 97th
Street, S. Bishop Street and S. Winston Avenue, etc.;

Grading, paving and improving the alleys between W.99th Street, W. 100th
Street, S. Carpenter Street and S. Aberdeen Street;

Grading, paving and improving the alley between W. 100th Street, W. 101st
Street, S. Green Street and S. Peoria Street;

Grading, paving and improving the alleys between W. 102nd Street, W.
103rd Street, S. May Street and S. Racine Avenue, etc.;

Grading, paving and improving the alleys between W. 102nd Street, W.
103rd Street, S. Carpenter Street and S. Aberdeen Street;

Grading, paving and improving the alleys between W. 102nd Place, W. 103rd
Place, S. Princeton Avenue and Chicago & Western Indiana Railroad;

Grading, paving and improving the alleys between W. 54th Street, S. Archer
Avenue, S. Merrimac Avenue and S. Mobile Avenue, etc.;

Grading, paving and improving the alleys between W. 106th Street, W.
107th Street, S. Normal Avenue and S. Parnell Avenue;

Grading, paving and improving the alleys between W. 109th Street, W.
109th Place, S. Perry Avenue and S. Wentworth Avenue, etc.:

Grading, paving and improving the alleys between W. 113th Street, W.
114th Street, S. Wentworth Avenue and S. Yale Avenue, etc.;

Grading, paving and improving the alleys between W. School Street, W.
Belmont Avenue, N. Pittsburgh Avenue and N. Plainfield Avenue;



29636 JOURNAL--CITY COUNCIL--CHICAGO 5/14/86

Ward 41 --  Grading, paving and improving the alleys between W. Birchwood Avenue,
W. Jarvis Avenue, N. Ottawa Avenue and N. Overhill Avenue;

Ward 41 -  Grading, paving and improving the alleys between W. Higgins Avenue, W.
Berwyn Avenue, N. Normandy Avenue and N. Rutherford Avenue;

Ward 45 --  Grading, paving and improving the alleys between W. Berwyn Avenue, W.
Farragut Avenue, N. Nordica Avenue and N. Mont Clare Avenue;

Ward 48 --  Grading, paving and improving the alleys between W. Argyle Street, St.
Bonifacius Cemetery, east line of north-south alley and N. Glenwood
Avenue, ete."

Referred -- PROPOSED ORDINANCES RECOMMENDED BY
BOARD OF LOCAL IMPROVEMENTS FOR REPEAL
OF CERTAIN IMPROVEMENT ORDINANCES.

The City Clerk transmitted two communications from Morgan Connolly, Acting
Superintendent, Board of Local Improvements, Department of Public Works under date of
May 5, 1986, transmitting proposed ordinances to repeal ordinances passed on the dates
noted, which were Referred to the Committee on Streets and Alleys:

"Ward 23 -- Grading, paving and otherwise improving the roadways of the alleys
between S. Archer Avenue, W. 51st Street, S. Pulaski Road and S. Komensky
Avenue (passed October 9, 1985);

Ward 41 --  Grading, paving and otherwise improving the roadways of the alleys
between W. Berwyn Avenue, W. Farragut Avenue, N. Newland Avenue and
N. Nordica Avenue (passed October 9, 1985)."

REPORTS OF COMMITTEES.

COMMITTEE ON FINANCE.

Alderman Majerczyk and Alderman Madrzyvk moved to defer and publish the following
item. In the Unfinished Business portion of the Council meeting, Alderman Madrzyk then
requested and received leave of the Council to withdraw his previous motion and the said
ordinance was considered with subsequent Council Action as noted.

AUTHORITY GRANTED FOR APPLICATION OF URBAN DEVELOPMENT
ACTION GRANT TO SHERIDAN ROAD LIFECARE COMMUNITY
USE DEVELOPMENT FOR PROJECT LOCATED AT
5333 NORTH SHERIDAN ROAD.
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The Committee on Finance submitted a report recommending that the City Council pass a
proposed ordinance transmitted herewith authorizing the application of an Urban
Development Action Grant for the construction of the Sheridan Road Lifecare Community
Mixed Use Development, for a project located at 5333 North Sheridan Road in the amount of
$2,300,000.

On motion of Alderman Burke, the said proposed ordinance was Passed by yeas and nays as
follows: .

Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Vrdolyak, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter,
Kellam, Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis,
Smith, D. Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton,
Laurino, O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter,
Volini, Orr, Stone -- 50.

Nays -- None.
Alderman Natarus moved to reconsider the foregoing vote. The motion was lost.
The following is said ordinance as passed:

WHEREAS, In order to develop viable urban communities, the Housing and Community
Development Act of 1974, as amended, provides that Urban Development Action Grants
-are available to cities to help fund development projects which promote decent housing and
stimulate private investment in urban comunities; and - :

WHEREAS, The Sheridan Road Lifestyle Partnership, an Illinois limited partnership,
has proposed to acquire and construct a 33 story mixed-use building located at 5333 North
Sheridan Road, Chicago, Illinois into approximately 476 elderly residential rental units;
and

WHEREAS, The proposed project is expected to create 350 construction and 133 new,
permanent jobs; and

WHEREAS, The City of Chicago, through its Department of Housing desires to apply for
an Urban Development Action Grant in the amount of $2,300,000, to be used along with
private funds in the amount of $44,437,000 to implement and complete the proposed
project; now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The Mayor is hereby authorized to submit to the United States
Department of Housing and Urban Development on behalf of the City of Chicago, an-
application for an Urban Development Action Grant in the amount of $2,300,000 for
partial funding of the 5333 North Sheridan Road Project.
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SECTION 2. The Mayor or the Commissioner of the Department of Housing is
authorized to act in connection with the application, to give what assurances are necessary
and to provide such additional information as may be required by the United States
Department of Housing and Urban Development.

SECTION 3. In the event the application is approved, the Mayor or the Commissioner of
the Department of Housing is hereby authorized to enter into and execute on behalf of the
City of Chicago, an Urban Development Action Grant Agreement with the Department of
Housing and Urban Development and any amendments thereto, for the partial funding of
the 5333 North Sheridan Road Project.

SECTION 4. This ordinance shall be effective by and from the date of its passage.

"FIGHT LEUKEMIA MONTH" IS PROCLAIMED
FOR OCTOBER, 1986.

The Committee on Finance submitted a report recommending that the City Council adopt
the following proposed resolution transmitted therewith:

WHEREAS, The Mayor and the City Council have traditionally recognized the month of
October as "Fight Leukemia Month"; and

WHEREAS, During the month of October, the Leukemia Research Foundation conducts
a door-to-door solicitation to obtain charitable donations to fund the ongoing efforts of the
foundation to combat the dreaded disease of leukemia; and

WHEREAS, The City Council of the City of Chicago deems the solicitation effort by the
Leukemia Research Foundation a very worthwhile cause; now, therefore,

Be It Resolved by the City Council of the City of Chicago:

That the month of October, 1986, is hereby designated "Fight Leukemia Month" and
that all people are urged to assist the worthy cause of fighting leukemia by donating to the
Leukemia Research Foundation’s door-to-door solicitation in the City of Chicago.

On motion of Alderman Burke, the foregoing proposed resolution was Adopted by yeas and
nays as follows:

Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Vrdolyak, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter,
Kellam, Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis,
Smith, D. Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton,
Laurino, O'Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter,
Volini, Orr, Stone -- 50.

Nays -- None.
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Alderman Natarus moved to reconsider the foregoing vote. The motion was lost.

AUTHORITY GRANTED FOR AMENDMENT TO EXPENDITURE OF
MOTOR FUEL TAX FUNDS FOR CONSTRUCTION AND
ENGINEERING FOR NEW STREET
CONSTRUCTION.

The Committee on Finance submitted a report recommending that the City Council pass
the following proposed ordinance transmitted therewith:

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the ordinance passed by the City Council April 25, 1985, and
appearing on pages 15907 and 15908 of the Journal of Proceedings of the City Council of
that date, providing for expenditure of Motor Fuel Tax funds for construction and
engineering authorized for new street construction, 79-05036- 00-PV, be and the same is
hereby amended by deleting therefrom the following line:

S. Leamington Avenue -- W. 45th Street to W. 44th Street.

SECTION 2. This ordinance shall be in full force and effect from and after its passage
and due publication.

On motion of Alderman Burke, the foregoing proposed ordinanée was Passed by yeas and
nays as follows:

Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter, Kellam,
Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis, Smith, D.
Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton, Laurino,
O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr,
Stone -- 49.

Nays -- None.

Alderman Krystyniak moved to reconsider the foregoing vote. The motion was lost.

TRANSFER OF FUNDS AUTHORIZED AND DIRECTED IN THE
COMMITTEE ON CULTURAL DEVELOPMENT AND
HISTORICAL LANDMARK PRESERVATION.

The Committee on Finance submitted a report recommending that the City Council pass
the following proposed ordinance transmitted therewith:

Be It Ordained by the City Council of the City of Chicago:
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SECTION 1. That the City Comptroller and the City Treasurer are authorized and
directed to make the following transfer of funds for the year 1986. This transfer will leave
sufficient unencumbered appropriations to meet all liabilities that have been or may be
incurred during the year 1986 payable from such appropriations.

FROM:

Account Number Amount
Personnel 100-1234-000 $8,700
TO:

Account . Number Amount
Contractual Services 100-1234-100 $4,350
Commodities 100-1234-300 4,350

SECTION 2. That the sole purpose of this transfer of funds is to provide funds for
contractual agreements and computer software purchases.

SECTION 3. This ordinance shall be in full force and effect from and after its passage.

On motion of Alderman Burke, the foregoing proposed ordinance was Passed by yeas and
nays as follows:

Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter, Kellam,
Sheahan, Kelley, Sherman, Garcia, Krystyvniak, Henry, Soliz, Gutierrez, W. Davis, Smith, D.
Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton, Laurino,
O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr,
Stone -- 49.

Nays -- None.

" Alderman Krystyniak moved to reconsider the foregoing vote. The motion was lost.

AUTHORITY GRANTED FOR EXECUTION OF LOAN AGREEMENT
WITH SOUTH CHICAGO SAVINGS BANK FOR SPECIAL
SERVICE AREA NUMBER FIVE.

The Committee on Finance submitted a report recommending that the City Council pass a
proposed ordinance transmitted therewith, authorizing the execution of a Loan Agreement
with South Chicago Savings Bank for Special Service Area Number Five in the amount of
$1,048,225.00.
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On motion of Alderman Burke, the said proposed ordinance was Passed by yeas and nays as
follows:

Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter, Kellam,
Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis, Smith, D.
Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton, Laurino,
O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr,
Stone -- 49.

Nays -- None.
Alderman Krystyniak moved to reconsider the foregoing vote. The motion was lost.
The following is said ordinance as passed:

WHEREAS, The City of Chicago is a body politic and corporate under the laws of the
State of Illinois and a home rule unit under Article VII of the Illinois Constitution of 1970;
and

" WHEREAS, Pursuant to the provisions of Section 6 (L) of Article VII of the Illinois
Constitution of 1970 and Chapter 120, paragraph 1301 et seq. of Illinois Revised Statutes
entitled "An Act to provide the manner of levying or imposing taxes for the provision of
special service areas within the boundaries of home rule units and non-home rule
municipalities and counties,” the City of Chicago is authorized to create special service
areas within the City; and

WHEREAS, On October 31, 1983, a Special Service Area to be known and designated as
"City of Chicago Special Service Area No. 5" was established; and

WHEREAS, The boundaries of Special Service Area No. 5 consist of the area fronting
wholly or in part on South Commercial Avenue, from 87th Street to South Chicago Avenue;
on East 91st Street from South Exchange Avenue to South Houston Avenue; and on East
92nd Street from South Exchange Avenue to South Houston Avenue; and

WHEREAS, It is deemed to be necessary, essential and for the best interests of the
inhabitants of the City of Chicago and necessary for the welfare of the government and
affairs of the City of Chicago to enter into a loan agreement with South Chicago Savings
Bank in the amount of $1,048,225 for the purpose of providing funds for repairing vaulted
sidewalks in said special service area, including curbing, lighting and landscaping, the
provision of maintenance services to the public way, including snow removal and sidewalk
sweeping, and may include recruitment of new business to the area, loan packaging
services, rehabilitation activities, coordinated promotional and advertising activities, and
other technical assistance activities to promote local economic development; now,
therefore,

Be It Ordained by the City Council of the City of Chicago:
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SECTION 1. The City Council hereby finds all the recitals contained in the preambles to
the ordinance are true and correct and does hereby incorporate them into this ordinance by
- this reference.

SECTION 2. The Mayor and City Comptroller are hereby authorized to execute and the
City Clerk or Deputy City Clerk is hereby authorized to attest a loan agreement with South
Chicago Savings Bank in substantially the following form:

Loan Agreement dated as of June 15, 1985 by and between the.City of Chicago, [llinois
(hereinafter sometimes referred as the "Borrower"), and South Chicago Savings Bank
("Lender").

Witnesseth:

In consideration of Lender advancing funds pursuant to the terms of the present
Agreement and the mutual promises of the parties hereto, Its Hereby Agreed:

Article I
Definitions.
"Agreement" means this Agreement and any amendments and supplements hereto.
"Borrower" means the City of Chicago.

"Authorized Borrower Representative" means the Authorized Borrower Representative
who, at the time, shall have been designated as such pursuant to the provisions of Section
3.6 hereof.

"City of Chicago Special Service Area No. 5" means the Special Service Area created and
described in the Ordinance adopted by the governing body of Borrower on October 31, 1983
shown on Exhibit "A" attached hereto and commonly known as the area bounded by the
alley line east of Commercial Avenue to the alley line west of Commercial Avenue from
87th Street to 93rd Street and the alley line north of 91st Street to the alley line south of
91st Street from Exchange Avenue on the west to Houston Avenue on the east and the alley
line north of 92nd Street to the alley line south of 92nd Street from Exchange Avenue on
the west to Houston Avenue on the east.

"Commission" means the Commercial Avenue Commission established in connection
with City of Chicago Special Service Area No. 5 pursuant to the Ordinance adopted by the
governing body of Borrower on October 31, 1983.

"Governing Body" means City Council of the Borrower or the successor to the powers of
said Body.

"Lender" means South Chicago Savings Bank.

"Lender’s Counsel” means Schwartz & Freeman or any other attorney or attorneys
designated by Lender.
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"Loan" means the loan described in Section 3.1 of the present Agreement.

"Note" means the Promissory Note of Borrower issued pursuant to Section 4.1 of the
present Agreement.

"Ordinance” means the Ordinance adopted by the governing body of Borrower on
October 31, 1983 and amended on September 18, 1984 pursuant to the provisions of Article
VII, Section 6(1) (2) and 7(6) of the Constitution of the State of Illinois and pursuant to
Illinois Revised Statutes, Chapter 120, Section 1301, et seq.

"Project” means vaulted sidewalk reconstruction to include landscaping and lighting
within the City of Chicago Special Service Area No. 5.

"Special Account” means the special account created with Lender pursuant to Section
3.2 of this Agreement which will be used for disbursement of the Loan and also for the
receipt of the taxes levied on the property contained in City of Chicago Special Service Area
No. 5 and out of which funds will be disbursed to Lender to repay the Loan.

"Taxes" means the annual special service tax imposed on the property within the City of
Chicago Special Service Area No. 5 in accordance with the Ordinance.

Article I1.
Representations.

Section 2.1 Representations of the Borrower. The Borrower makes the following
representations as the basis for the undertakings on its part herein contained:

(a) The Borrower is a duly constituted and existing municipality within the meaning
of Section 1 of Article VII of the 1970 Constitution of the State of Illinois having a
population of more than 25,000, and is a home rule unit under Section 6 (a) of
Article VII of the 1970 Constitution of the State of Illinois. Under the provisions
of the Ordinance, the Borrower has the power to enter into the transactions
contemplated by this Agreement and to carry out its obligations hereunder, and
by proper action of its Governing Body has been duly authorized to execute and
deliver this Agreement.

(b) The Borrower enters into this Agreement for the purposes set forth in the
Ordinance, to-wit: to provide for the financing of the Project within the City of
Chicago Special Service Area No. 5.

(¢)  The issuance of the Note and the execution of this Agreement have been duly
approved by the Governing Body of the Borrower pursuant to the Ordinance.

(d) The Commission has been duly formed in accordance with the terms of the
Ordinance.

Article III.
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Financing of Project.

Section 3.1 The Loan. The Lender shall make a loan to the Borrower in the original
maximum principal amount of One Million Forty-eight Thousand Two Hundred Twenty-
five and no/100 Dollars ($1,048,225.00) (the "Loan"), which Loan shall be advanced in the
manner hereinafter provided and which Loan shall be evidenced by the Borrower’s
Promissory Note (the "Note") payable to the order of the Lender in the form attached hereto
as Exhibit "B". Interest, at the Interest Rate, shall begin to accrue on the Note from the
date Lender deposits requisitioned funds into the Special Account as provided in Section
3.3 hereof. The Note is more fully described in Article IV of this Agreement.

Section 3.2 Special Account. There shall be contemporaneously with the execution of
the present Agreement, established with Lender by the Treasurer of the City of Chicago a
Special Account to be used only for disbursement of loan funds, receipt of taxes collected,
and payments of principal and interest on the Loan. So long as any principal or interest

‘remains to be paid in connection with the Loan, said Special Account shall not be
transferred by Borrower.

Section 3.3 Advancement of Loan Funds. Upon receipt of a requisition signed by the
Authorized Borrower’s Representative, Lender shall deposit into the Special Account the
amount of said requisition provided the requisition states:

(a)  The amount of the requisition.
(b)  The requisition number.

(¢}  That all of the funds being requisitioned are being used for costs incurred in
connection with the Project.

(d) That in his reasonable judgment and based on good faith estimates, the cost of
completing the Project, less the sum of One Million Seven Hundred Thirty
Thousand and no/100 Dollars ($1,730,000.00) which Borrower has agreed to
advance from its own funds, will not exceed the amount of funds disbursed and
remaining to be disbursed under the loan.

All moneys (including moneys earned pursuant to the provisions of Section 3.8 hereof)
remaining in the Special Account, either before or after certification of the Completion
Date and after payment of the Costs of Construction then due and payable, shall only be
applied to the principal and interest payments on the Note as same become due.

All moneys in the Special Account at the time an Event of Default occurs, shall be
applied, immediately first, to accrued interest on the Note and the balance to payment of
principal thereon.

Section 3.4 Withdrawals from Special Account by Borrower. Upon receipt of a
requisition signed by the Authorized Borrower’s Representative, Lender shall make
disbursement from the Special Account provided said requisition states:
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(a)  The amount of the requisition.
(b)  The requisition number.
(¢)  The party to whom said funds are to be paid.

(d)  That all of the funds being requisitioned are being used for costs incurred in
connection with the Project.

(e)  That contemporaneously with the requisition made under this Section, Borrower
has also paid an amount equal to twice the amount provided for in the requisition
from its own funds for costs of the Project.

Section 3.5 Establishment of Completion Date. The Completion Date shall be evidenced
to the Lender by a certificate signed by the Authorized Borrower Representative stating
that, except for amounts retained in the Special Account for Project costs not then due and

* payable, equipping and installation of the Project has been completed to the satisfaction of
the Borrower in accordance with the plans and specifications therefor and all labor,
services, materials and supplies used in such construction have been paid for and the
Project as so installed is suitable and sufficient for the efficient operation of the Project for
its intended purpose.

Notwithstanding the foregoing, such certification may state that it is given without
prejudice to any rights against third parties which exists at the date of such certificate or
which may subsequently come into being.

Section 3.6 Final Date for Disbursement of Funds. Provided Borrower is in compliance
with all the terms of this Agreement, Lender shall make advances of funds into the Special
Account as requested by Borrower. However, it is expressly agreed that Lender shall have
no obligation to make any further advances following July 1, 1987 and Lenders obligations
to make advances in connection with the Loan shall terminate as of said date.

Section 3.7 Authorized Borrower Representative. Prior to the initial request for
disbursement under the Agreement, the Borrower by the City of Chicago Comptroller shall
appoint an Authorized Borrower Representative for the purpose of taking all actions and
making all certificates required to be taken and made by the Authorized Borrower
Representative under the provisions of this Agreement. In the event said Authorized
Borrower Representative, or any successor appointed pursuant to the provisions of this
Section, should resign, become unavailable or unable to take any action or make any
certificate provided for in this Agreement, another Authorized Borrower Representative or
alternate Authorized Borrower Representative shall thereupon be appointed by the City of
Chicago Comptroller.

Whenever under the provisions of this Agreement the approval of the Borrower is
required or the Lender is required to take some action at the request of the Borrower, such
approval or such request shall be made by the Authorized Borrower Representative unless
otherwise specified in this Agreement and the Lender shall be authorized to act on any
such approval or request and the Borrower shall have no complaint against the Lender as a
result of any such action taken.
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Section 3.8 Borrower Required To Pay All Costs In Excess Of The Loan In Order To
Complete The Project. Notwithstanding anything else in this Agreement to the contrary to
the extent that the cost of completing the Project exceeds the amount of the Loan to be
made by Lender without adding thereto either any sums representing taxes deposited into
the Special Account pursuant to Article V hereof or any interest or profit realized in
connection with the investments described in Section 3.9 hereof, Borrower shall be
obligated to pay from its own funds an amount sufficient to pay in full all costs for the
Project.

Section 3.9 Investment of Funds in Special Account Permitted. Any moneys as a part of
the Special Account shall, at the written request of the Borrower, be invested or reinvested
by the Lender, to the extent permitted by law, in the following: '

(@) Any bonds or other obligation which as to principal and interest constitute direct
obligations of or are unconditionally guaranteed by the United States of America
or any instrumentality thereof.

(b)  Obligations of the Federal National Mortgage Association.
(c)  Obligations of the Federal Intermediate Credit Banks.

(d)  Obligations of the Federal Banks for Cooperatives.

(e)  Obligations of Federal Home Land Banks.

()  Obligations of I;‘ederal Home Loan Banks.

(g)  Obligations of the Federal Financing Bank.

(h)  Time Certificates of Deposit of banks organized under the laws of any state of the
United States and national banks.

(i) Any other investments to the extent then permitted by Illinois law.

The foregoing investments may be purchased from or be obligations of, the Lender. As
and when any amounts thus invested may be needed for disbursement, the Lender may
cause a sufficient amount of such investments to be sold or otherwise reduced to cash for
the credit of such funds without regard to loss on such liquidation. For the purposes of this
Section, any interest bearing accounts, including Certificates of Deposit issued by or on
deposit with the Lender, shall be deemed to be investments and not deposits. '

The investments so purchased shall be held by the Lender and shall be deemed at all
times to be a part of the Special Account, as the case may be, and the interest accruing
thereon and any profit realized therefrom shall be credited to such account. The proceeds of
the sale or redemption of such investments shall be used by the Lender solely and only for
repayment of the Loan and shall not be available for use in connection with the costs to be
expended for the Project.
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Article IV.
The Note.

Section 4.1 Maturity and Interest Rate. The Note shall be substantially in the form
attached as Exhibit "B" hereto; shall be dated the date of delivery; and shall be payable as
follows: '

(a)  Monthly payments of interest only on the then principal balance of the Note at an
annual interest rate of eight percent (8%) per annum (the "Interest Rate™
commencing on the first day of the month subsequent to the initial advancement
of Loan Funds and continuing on the first day of each subsequent calendar month
to and including the first day of June, 1987, thereafter;

(b)  Onduly 1, 1987 a principal payment of Three Hundred Fifty Thousand and no/100
Dollars ($350,000.00) together with accrued interest at the Interest Rate and
thereafter:

(e On October 1, 1987 and on the first day of January, April, July and October of
each subsequent year a principal payment of Twenty-seven Thousand Nine
Hundred Twenty-nine and no/100 Dollars ($27,929.00) together with payments of

" accrued interest at the Interest Rate on the then outstanding principal balance of
this Note; and

(d) A final payment of Twenty-seven Thousand Nine Hundred Twenty-nine and
no/100 Dollars ($27,929.00) together with accrued interest at the Interest Rate on
the first day of October, 1993.

Both principal and interest on the Note shall be payable in immediately available funds
at the principal office of Lender in Chicago, Illinois.

Section 4.2 Credits Against Payment of Note. Any moneys which are in the Special
Account on any date fixed for the payment of principal or interest on the Note shall be
credited to the Borrower’s payment due then and thereafter until the entire sum remaining
in the Special Account is so credited, and the Borrower shall be relieved of the obligation to
make payments on the Note to the extent of the amounts so credited.

Article V.
Collection of Taxes.
Section 5.1 Borrower Agreements. Pursuant to and in accordance with the Ordinance,
Borrower agrees that until the Note and all interest due thereon has been paid in full, it

will take all necessary action to:

(a)  Continue the existence of the Commission and City of Chicago Special Service
Area No. 5.
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(b)

(c)

(d)

(e)

®

(g)

(h)
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Levy a tax upon the property in City of Chicago Special Service Area No. 5 in an
amount not to exceed three (3%) percent of the equalized assessed value of the
property. Said tax shall be in addition to all other taxes provided by law and shall
be levied pursuant to the provisions of the Revenue Act of 1939 as amended from
time to time. Said tax shall not be levied on any properties that are otherwise
exempt from property taxes.

Provide that the taxes levied pursuant to Section 5.1(b) hereof are paid to the
Commission.

Insure that the taxes collected as described herein shall be used for no purpose
other than repayment of the Loan and accrued interest thereon.

Direct the Commission to complete and fulfill all duties imposed on the
Commission pursuant to the Ordinance, including the establishment of a yearly
budget and necessary By-Laws pursuant to the Ordinance.

Cause the Commission to Yearly advise Borrower regarding the annual taxes to
be levied on property within the City of Chicago Special Service Area No. 5.

Deliver or make the necessary arrangements to have delivered to the Special
Account maintained at Lender all taxes collected pursuant to this Article.

Deliver copies of all documents to be prepared by the Commission pursuant to
Subsections (e) and (f) hereof to Lender.

Section 5.2 Taxes Insufficient to Pay Principal and Interest on Loan. In the event that
taxes collected pursuant to this Article and deposited in the Special Account, together with
any income earned on the amount in the Special Account pursuant to Section 3.7 hereof are
insufficient at any time to pay the then due amount of principal and interest under the
Note, it is agreed that said Note shall not be considered in default, however:

(a)

(b)

Any amount of principal or interest not so paid shall be accrued and paid, together
with the next scheduled payment of principal and interest under the Note.

Borrower’s obligations to pay all principal and interest due under the Note and to
fulfill all of its obligations under the present Agreement shall continue until
Lender has been paid in full all amounts due and owing to it.

Article VI

Conditions To Lender’s Obligations Under The Agreement.

Section 6.1 Additional Loan Documents. Prior to Lender incurring any obligation to
advance any funds as described in the Present Agreement there shall be delivered to
Lender contemporanously with the execution of the Agreement the following documents in
a form and content acceptable to Lender and its counsel:
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(a)

(b)

(c)
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An opinion of Borrower’s counsel stating that all requisite action on behalf of
Borrower has been taken in connection with the Agreement and the Loan
evidenced hereby and that the terms of this Agreement and the Note have been
properly executed and delivered and are enforceable in accordance with their
terms. .

Certificate executed by the Mayor, Comptroller and City Clerk regarding
organization of the Borrower, adoption of the Ordinance, execution of this

Agreement and Note non-litigation, incumbency and 51gnat;ure identification,
closing representations and related matters.

If required by Lender, a favorable opinion of tax counsel selected by Lender as to
the tax-exempt status of the interest to be paid Lender on the Loan.

Article VII.

Additional Covenants of Borrower dnd Commission.

Section 7.1 Enforceability. If at any time any suit proceeding or other action is brought
by any party challenging the validity and/or enforceability of any action taken by or
obligation placed on Borrower and/or the Commission in connection with the Ordinance,
this Agreement or the Note, Borrower and the Commission agree that they will:

(a)

(b)

(c)

Notify Lender immediately of the filing or bringing of any such suit, proceedings
or action and if said actions and/or obligations are determined to be invalid and/or
enforceable they will;

Take any actions necessary, consistent with the requirements of the Ordinance, to
remedy any invalid or enforceable action taken on their part so that Lender shall
thereafter be entitled to receive the full repayment of the Loan together with
interest due thereon,;

Indemnify and hold harmless the Lender from any loss or damage, as a result of
the non-payment of principal and interest on the Loan which occurs because of a
successful action or suit challenging the creation of City of Chicago Special
Service Area No. 5, on the ground that Borrower did not comply with the
applicable Illinois statutory requirements relating to the form and content of the
notices given and published relating to the creation of said City of Chicago Special
Service Area No. 5.

Section 7.2 Non-payment of Loan at End of Term. In the event at the end of the term of
the Agreement and Note, insufficient funds have been received by Lender from the taxes to
be levied on City of Chicago Special Service Area No. 5 in order to repay Lender the full
amount of the principal and interest on the Loan, Borrower and the Commission agree to
attempt in good faith to have the tax levied on City of Chicago Special Service Area No. 5
extended beyond its initial ten (10) year term so that Lender may be paid back any
remaining principal and accrued and accruing interest on the Loan within the shortest
feasible time thereafter.
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Section 7.3 Disclaimer. Notwithstanding the language contained in Section 7.1 hereof
Lender acknowledges that Borrower and the Commission, except for the indemnification
and hold-harmless provisions of Section 7.1(c), shall only be obligated to take such actions
as are consistent with the then existing laws of the State of Illinois and Municipal Code of
Chicago binding on Borrower and the Commission. Neither Borrower nor the Commission
shall be obligated in any manner to Lender, except for the indemnification and hold-
harmless provisions of Section 7.1(c), in the event they, after taking the aforedescribed
actions are unable to have the taxes extended as set forth in Section 7.2 hereof.

Article VIII
Default Provisions.

Section 8.1 Defaults, Events of Default. If any one or more of the following
events occur, it is hereby defined as and declared to be and to constitute an "Event of
Default":

(a) Default in the performance or observance of any of the covenants, agreements or
conditions on the part of the Borrower or the Commission as set forth in this
Agreement except as limited pursuant to Section 5.2 hereof.

Section 8.2 Remedies. Upon the occurrence of an Event of Default, the Lender may;

(a)  Pursue any available remedy by suit at law or in equity to insure or realize the
payment of the principal of and interest on the Note then outstanding. .

(b)  Refuse to deposit any further funds into the Special Account and/or allow any
further disbursement from the Special Account.

(e Apply all monies in the Special Account to payment of the full principal balance of
the Note, together with accrued interest thereon.

_ Section 8.3 Non-Exclusiveness of Remedies. No remedy herein conferred upon or
reserved to the Lender is intended to be exclusive of any other remedy or remedies, but
each and every such remedy shall be cumulative and shall be in addition to every other
remedy given under this Agreement or now or hereafter existing at law or in equity or by
statute. No delay or omission to exercise any right or power occurring upon any Event of
Default shall impair any such right or power or shall be construed to be a waiver thereof,
but any such right and power may be exercised from time to time and-as often as may be
deemed expedient. In order to entitle the Lender to exercise any remedy reserved or
available to it, it shall not be necessary to give any notice other than such notice as may be
herein expressly required.

Section 8.4 Limitation on Waivers. In the event any agreement contained in this
Agreement should be breached by any party and thereafter waived by the other party, such
waiver shall be limited to the particular breach so waived and shall not be deemed to waive
the same, any other or further breach thereunder on a future occasion.

Article IX.
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Miscellaneous.

Section 9.1 Notices. All notices, certificates or other communications hereunder shall
be sufficiently given and shall be deemed given when mailed by registered or certified
mail, postage prepaid, addressed as follows: If to the Lender at 9200 South Commercial
Avenue, Chicago, [llinois 60617, if to the Borrower at City of Chicago, Department of Law,
Corporation Counsel, City Hall, Room 511, 121 N. LaSalle Street, Chicago, Illinois. The
Lender andthe Borrower may, by notice given hereunder, designate any further or
different addresses to which subsequent notices, certificates or other communications shall
be sent.

Section 9.2 Binding Effect. This Agreement shall inure to the benefit of and shall be
binding upon the Lender, the Borrower and the Commission and their respective successors
and assigns.

Section 9.3 Severability and Governing Law. In the event any provisions of this
Agreement shall be held invalid or unenforceable by any court of competent jurisdiction,
such holding shall not invalidate or render unenforceable any other provisions hereof. This
Agreement shall be governed exclusively by the applicable laws of the State of [llinois.

Section 9.4 Termination. Upon full payment of all principal and interest on the Note:

(a) This Agreement shall terminate and neither the Lender, the Borrower nor the
Commission shall thereafter have any rights hereunder.

(b) The Lender shall cause the Note to be cancelled and delivered to the Borrower.

(¢)  Any moneys remaining in the Special Account after payment of the fees, charges
and expenses of the Lender in accordance with this Agreement shall belong to the
Borrower and shall be paid to the Borrower by the Lender.

Section 9.5 Amendments, Changes and Modifications, except as otherwise provided in
this Agreement, this Agreement and the Note may not be effectively amended, changed
modified, altered or terminated without the written consent of the Lender.

Section 9.6 Execution Counterparts. This Agreement may be executed in several
counterparts, each of which shall be an original and all of which shall constitute but one
and the same instrument.

Section 9.7 Limited Liability of Borrower. The Lender expressly agrees that the Loan
will not be a general obligation of the Borrower, the State of Illinois or any political
subdivision thereof, but will be a special, limited obligation of the Borrower as the
principal of and interest on the Loan will be payable solely from the Special Tax on Special
Service Area Number Five as collected and as provided in Article V hereof. The Lender
further expressly agrees that, except as provided in this Agreement, neither the credit nor
the taxing power of the Borrower, the State of Illinois or of any political subdivision thereof
will be pledged for the principal or interest on the Loan and that the holder of the Loan will
not have the right to compel any exercise of the taxing power of the Borrower, the State of
Illinois or any subdivision thereof to pay principal or interest on the Loan.
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In Witness Whereof, the parties hereto have caused this Agreement to be duly executed
and delivered as of the date first above written.

[Signature forms omitted for printing purposes]

SECTION 3. This ordinance shall be effective upon its passage and publication.

AUTHORITY GRANTED FOR ISSUANCE OF INDUSTRIAL
REVENUE BONDS FOR PROJECT BY NEWLY
WEDS FOODS, INCORPORATED.

The Committee on Finance submitted a report recommending that the City Council pass a
proposed ordinance transmitted therewith, authorizing the issuance of industrial revenue
bonds for the financing of a project by Newly Weds Foods, Inc., to be located at 2501 North
Keeler Avenue, in the amount of $5,500,000.00.

On motion of Alderman Burke, the said proposed ordinance was Passed by yeas and nays
as follows:

Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter, Kellam,
Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis, Smith, D.
Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton, Laurino,
O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr,
Stone -- 49.

Nays -- None.
Alderman Krystyniak moved to reconsider the foregoing vote. The motion was lost.
The following is said ordinance as passed:

WHEREAS, The City of Chicago, Cook County, Illinois (the "Issuer™) is a duly
constituted and validly existing municipality within the meaning of Section 1 of Article
VII of the 1970 Constitution of the State of [llinois, having a population in excess of 25,000,
and is a home rule unit of government under Section 6(a) of Article VII of said
Constitution; and

WHEREAS, As a home rule unit, and pursuant to Chapter 15.2 of the Municipal Code of
the City of Chicago, duly adopted by the City Council of the Issuer on February 10, 1982, as
supplemented and amended (the "Enabling Ordinance"), the Issuer is authorized and
empowered to issue its revenue bonds to finance the costs of "industrial development
projects”, as defined in the Enabling Ordinance, to the end that the Issuer may be able to
relieve conditions of unemployment and to encourage and promote the retention and
expansion of existing commercial and industrial businesses ‘within the City of Chicago,
[llinois; and
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WHEREAS, The Department of Economic Development of the Issuer has previously
entered into.a Memorandum of Agreement dated as of January 15 1986, with Newly Weds
Foods, Inc., a Delaware corporation (the "Company"), whereby the Company agreed to
acquire three buildings containing approximately 160,000 square feet and the site thereof
containing approximately 6.5 acres, renovate the buildings and acquire and install
machinery and equipment therein, all to be located at 2501 North Keeler Avenue, Chicago,
[llinois (the "Project”) and to be owned and used by Company as a food processing facility;
and

WHEREAS, The City Council of the Issuer did approve the form of said Memorandum of
Agreement by ordinance duly adopted on January 16, 1986; and

WHEREAS, As a result of negotiations between the Issuer and the Company contracts
have been entered into by the Company for the acquisition, construction and equipping of
the Project, and it is proposed that the Issuer shall enter into a Loan Agreement dated as of
April 1, 1986 (the "Agreement"”) with the Company, pursuant to which the Issuer shall lend
to the Company a sum sufficient, together with other moneys of the Company, to
accomplish such acquisition, construction and equipping, and the Issuer is willing to issue
its revenue bonds to finance the Project upon terms which will be sufficient to pay a portion
of the cost of the acquisition, construction and equipping of the Project as evidenced by such
revenue bonds, all as set forth in the details and provisions of the Agreement; and

WHEREAS, It is estimated that the costs of the Project, including costs relating to the
preparation and issuance of said revenue bonds, will be not less than $5,500,000; and

WHEREAS, The Project will be of the character and will accomplish the purposes
provided by the Enabling Ordinance, and will create additional employment opportunities
in the City of Chicago, Illinois; and

WHEREAS, The Issuer proposes to sell the revenue bonds hereinafter authorized and
designated "City of Chicago, Cook County, Illinois, Industrial Development Revenue
Bonds (Newly Weds Foods, Inc. Project)” in an aggregate principal amount of $5,500,000
upon a negotiated basis to Mellon Bank, N.A., Pittsburgh, Pennsylvania; and

WHEREAS, Pursuant to the provisions of Section 103(k) of the Internal Revenue Code of
1954, as amended (the "Code") and corollary provisions of H. R. 3838 adopted by the United
States House of Representatives on December 17, 1985 (the "Tax Bill"), a public hearing on
the proposed plan of financing of the Project through the issuance of said revenue bonds
was held by the Commissioner of Economic Development of the City of Chicago, or his
designee, prior to the adoption of this ordinance; now, therefore,

Be It Ordained by the City Council of the City of Chicago:
Definitions:
SECTION 1. The following words and terms as used in this ordinance shall have the

following meanings unless the context or use indicates another or different meaning or
intent:
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"Agreement"” means the Loan Agreement dated as of April 1, 1986, by and between the
Issuer and the Company, as from time to time supplemented and amended.

"Bond" or "Bonds" means one or more of the Industrial Development Revenue Bonds
(Newly Wed Foods, Inc. Project) of the Issuer, issued in the aggregate principal amount of
$5,500,000, pursuant to the Indenture and this Ordinance.

"Bond Purchase Agreement” means the Bond Purchase Agreement dated as of April 1,
1986, by and among the Issuer, the Company and the Purchaser, as from time to time
supplemented and amended.

"Code" means the Internal Revenue Code of 1954, as amended.

"Company" means Newly Weds Foods, Inc., a corporation duly organized and validly
existing under the laws of the State of Delaware, and any successor person thereto
permitted by the Agreement.

"Indenture" means the Indenture of Trust dated as of April 1, 1986, from the Issuer to
the Trustee, as from time to time supplemented and amended.

"Issuer” means the City of Chicago, Cook County, Illinois, a municipality and a home
rule unit of government duly organized and validly existing under the Constitution and the
laws of the State of Illinois, and any successor body to the duties or functions of the Issuer.

"Mortgage" means the Mortgage and Security Agreement dated as of April 1, 1986, from
the Company to the Trustee, as from time to time supplemented and amended.

"Note" means the Promissory Note of the Company delivered to the Issuer and endorsed
by the Issuer to the Trustee pursuant to Section 4.2 of the Agreement in order to evidence
the obligation of the Company to pay amounts sufficient to pay the principal of, premium, if
any, and interest on the Bonds.

"Ordinance” means this Ordinance, as from time to time supplemented and amended.

"Project” means the land, the buildings, machinery, equipment and related
improvements, all to be used by the Company in the City of Chicago, Illinois, as defined and
described in the Agreement and the Preambles to this Ordinance. '

"Purchaser” means Mellon Bank, N A, Pittsburgh, Pennsylvania.

"Security Agreement" means the Security Agreement dated as of April 1, 1986, from the
Company to the Trustee, as from time to time supplemented and amended.

"Tax Bill" means H. R. 3838 as passed by the United States House of Representatives on
December 17, 1985.

"Trustee" means Mellon Bank, N.A., Pittsburgh, Pennsylvania, and its successors in
trust.
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Authorization and Approval of the Project.

SECTION 2. In order to promote the general welfare of the Issuer and its inhabitants,
by relieving conditions of unemployment and encouraging and promoting the retention
and expansion of existing commercial and industrial businesses within the City of Chicago,
[llinois, the Project shall be and is hereby approved and authorized to be financed through
the issuance of the Bonds as described herein. The action of the Commissioner of Economic
Development of the Issuer, or his designee, in publishing notice of the public hearing with
respect to the Project as required by Section 103(k) of the Code (and corollary provisions of
the Tax Bill) is in all respects hereby ratified, confirmed and approved, and the holding of
said public hearing by said Commissioner, or his designee, is hereby acknowledged,
ratified, confirmed and approved. The estimated cost of the construction of the Project is
not less than $5,500,000, which will be provided in part by the issuance of Bonds
hereinafter authorized and the loan of the proceeds thereof to the Company. The passage
and approval of this Ordinance shall constitute the "public approval” required by Section
103(k)(2)(E) of the Code (and corollary provisions of the Tax Bill). It is hereby found and
declared that the financing of the Project and the use thereof by the Company as
hereinbefore provided is necessary to accomplish the public purposes described in the
preambles hereto, and that in order to secure the Bonds, the execution and delivery of the
Agreement, the Note, the Mortgage, the Security Agreement and the Indenture by the
parties thereto, as hereinafter described, are necessary and proper.

Authorization and Payment of Bonds. _

SECTION 3. For the purpose of financing a portion of the cost of the Project there shall
be and there are hereby authorized to be issued by the Issuer its Industrial Development
Revenue Bonds (Newly Weds Foods, Inc. Project) in the aggregate principal amount of
$5,500,000. The Bonds shall be issued in the form and denominations set forth in the
Indenture; shall be dated and numbered as provided in the Indenture; shall mature in the
amounts and on the dates and shall bear interest at the rates per annum and shall be
payable on the dates set forth in the Indenture; shall be subject to redemption prior to
maturity upon the terms and conditions set forth in the Indenture; shall be subject to
purchase through the Trustee upon the terms and conditions and on the dates set forth in
the indenture; and shall be in such form and have the other terms and provisions set forth
in the Indenture. The form of the Bonds submitted to the City Council of the Issuer, subject
to appropriate insertions and revisions in order to comply with the provisions of the
indenture, is hereby approved, and when the Bonds shall be executed on behalf of the
Issuer in the manner contemplated by the Indenture and this ordinance in the aggregate
principal amount of $5,500,000, they shall represent the approved form of Bonds of the
Issuer.

The Mayor of the Issuer is hereby authorized, empowered and directed to execute the
Bonds by his manual or facsimile signature, the City Clerk of the Issuer is hereby
authorized, empowered and directed to attest the Bonds by his manual or facsimile
signature and the official seal of the Issuer shall be affixed to or imprinted on the Bonds, all
as provided in the Indenture, and the Mayor and the City Clerk shall cause the Bonds, as so
executed and attested, to be delivered to the Trustee for authentication.
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Bonds Are Special Limited Obligations.

SECTION 4. The Bonds, together with interest thereon, shall be special, limited
obligations of the Issuer, payable by the Issuer solely from the revenues and receipts
derived from the Agreement and the Note (except to the extent paid out of moneys
attributable to the Bond proceeds or the income from the temporary investment thereof),
and shall be a valid claim of the owners thereof only against the funds and other moneys
held by the Trustee and the revenues and receipts derived from Section 4.1(b) of the
Agreement and the Note, which revenues and receipts shall be used for no other purpose
than to pay the principal of, premium, if any, and interest on the Bonds, except as may be
otherwise expressly authorized in this Ordinance, in the Indenture or in the Agreement.
The Bonds and the obligation to pay interest thereon do not now and shall never constitute
an indebtedness of the Issuer or a loan of credit thereof, within the meaning of any
constitutional or statutory provisions, but shall be payable by the Issuer solely from the
revenues and receipts derived from the Agreement and the Note (except as hereinbefore
provided). No owner of any Bond shall have the right to compel any exercise of the taxing
power of the [ssuer to pay the principal of, premium, if any, or interest on the Bonds.

Agreement, Mortgage and Security Agreement.

SECTION 5. As security for the due and punctual payment of the principal of, premium,
if any, and interest on the Bonds hereby authorized, the [ssuer will assign and pledge to the
Trustee all revenues and receipts derived by the Issuer pursuant to Section 4.1(b) of the
Agreement and the Note, together with all right, title and interest of the Issuer in and to
the Agreement and the Note (except any payment made pursuant to Sections 4.5, 5.2 and
6.3 of the Agreement), pursuant to the Indenture.

As further security for the payment of the Note and the principal of, premium, if any,
and interest on the Bonds, the Company will execute and deliver the Mortgage and the
Security Agreement to the Trustee.

Sale of the Bonds; Execution and Acceptance of Documents.

SECTION 6. (a) The sale of the Bonds to the Purchaser pursuant to the Bond Purchase
Agreement is hereby in all respects authorized, approved and confirmed by the City
Council of the Issuer.

(b) The Agreement, the Bond Purchase Agreement and the Indenture in substantially
the same forms in which the same have been presented to the City Council of the [ssuer are
hereby approved by said City Council, and the Agreement, the Bond Purchase Agreement
and the indenture in such forms are in all respects authorized, approved and confirmed by
the City Council of the Issuer.

The Mayor and/or the City Comptroller of the Issuer are each hereby authorized,
empowered and directed to execute the Agreement, the Bond Purchase Agreement and the
Indenture for and on behalf of the Issuer, and the City Clerk of the Issuer is hereby
authorized, empowered and directed to attest the same and to affix thereto or imprint
thereon the official seal of the Issuer, and the Mayor, the City Comptroller and the City
Clerk are hereby authorized, empowered and directed to deliver the Agreement, the Bond
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Purchase Agreement and the Indenture, such Agreement, Bond Purchase Agreement and
Indenture to be in substantially the same form as presented to and approved by the City
Council of the [ssuer, or with such changes therein as shall be approved by the officers of
the Issuer executing the same, their execution thereof to constitute conclusive evidence of
their approval of any and all changes or revisions therein from the form of Agreement,
Bond Purchase Agreement and Indenture presented to and approved by the City Council of
the Issuer.

Appointment of Trustee.

SECTION 7. The appointment of Mellon Bank, N.A., as Trustee, paying agent and Bond
Registrar under the Indenture, is hereby authorized, approved and confirmed by the City
Council of the Issuer.

Allocation; Election.

SECTION 8. The adoption of this Ordinance by this City Council and the approval and
execution of this ordinance by the Mayor shall be deemed to constitute (i) an allocation to
the Bonds of $5,500,000 of the [ssuer’s share of the private activity bond limit of the State of
Illinois under Section 103(n) of the Code and (ii) and allocation to the Bonds of $5,500,000
of the Issuer’s unified volume cap under the Tax Bill.

SECTION 9. The Issuer hereby elects to have the provisions of Section 103(b)(6)(D) of
the Code (and corollary provisions of the Tax Bill) apply to the Bonds, The City
Comptroller is hereby authorized and directed to cause to be prepared a statement of such
election with respect to the Bonds and to execute such statement of election and to file or
cause such statement of election to be filed with the Internal Revenue Service, all in
accordance with Section 103(b)(6)(D) of the Code (and corollary provisions of the Tax Bill)
and regulations promulgated thereunder.

Performance Provisions.

SECTION 10. The Mayor, the City Clerk and the City Comptroller of the Issuer for and
on behalf of the Issuer be, and each of them hereby is, authorized, empowered and directed
to do any and all things necessary to effect the performance of all obligations of the I[ssuer
under and pursuant to this ordinance, the advancement of the loan, the execution and
delivery of the Bonds and the performance of all other acts of whatever nature necessary to
effect and carry out the authority conferred by this Ordinance. The Mayor, the City Clerk
and the City Comptroller of the Issuer be, and they are hereby, further authorized and
directed for and on behalf of the Issuer, to execute all papers, documents, certificates and
other instruments that may be required for the carrying out of the authority conferred by
this ordinance or to evidence said authority and to exercise and otherwise take all
necessary action to the full realization of the rights, accomplishments and purposes of the
[ssuer under the Agreement, the Bond Purchase Agreement and the Indenture and to
discharge all of the obligations of the [ssuer hereunder and thereunder.

Severability.



29658 JOURNAL--CITY COUNCIL--CHICAGO 5/14/86

SECTION 11. If any section, paragraph, clause or provision of this ordinance shall be
ruled by any court of competent jurisdiction to be invalid, the invalidity of such section,
paragraph, clause or provision shall not affect any of the remaining sections, paragraphs,
clauses or provisions of this Ordinance.

Captions.

SECTION 12. The captions or headings of this ordinance are for convenience only and in
no way define, limit or describe the scope or intent of any provision of this ordinance.

Provisions in Conflict Superseded.

SECTION 13. All ordinances, resolutions and orders, or parts thereof, in conflict with
the provisions of this ordinance are, to the extent of such conflict, hereby superseded, and
this ordinance shall be made available to the public by the City Clerk of the Issuer, in
appropriate form, upon request, at the office of the City Clerk, City Hall, Chicago, Illinois.
Copies are to be made available in the office of the City Clerk for public inspection and
distribution to members of the public who may wish to avail themselves of a copy of this
ordinance. This ordinance shall be in full force and effect upon its adoption and approval as
by law provided.

{Memorandum of Agreement, Resolution, Loan Agreement, Bond
Purchase Agreement, Indenture of Trust, Mortgage
and Security Agreement and Security Agreement
Re-Equipment omitted for printing purposes
but on file and available for inspection
in the office of the City Clerk.]

AUTHORITY GRANTED FOR EXECUTION OF LOAN AND
SECURITY AGREEMENT WITH RELIABLE STEEL
RULE DIE COMPANY. '

The Committee on Finance submitted a report recommending that the City Council pass a
proposed ordinance transmitted therewith, authorizing the execution of a Loan and Security
Agreement with Reliable Steel Rule Die Company for the expansion of business and job
opportunities, located at 3401 North Kedzie Avenue, in the amount of $60,000.00.

On motion of Alderman Burke, the said proposed ordinance was Passed by yeas and nays as
follows:

Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter, Kellam,
Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis, Smith, D.
Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton, Laurino,
O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr,
Stone -- 49.

Nays -- None.
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Alderman Krystyniak moved to reconsider the foregoing vote. The motion was lost.
The following is said ordinance as passed:

WHEREAS, The Department of Economic Development of the City of Chicago has as its
primary purpose the creation of additional employment opportunities in the City of
Chicago through the attraction and expansion of economic development activity in the
City; and

WHEREAS, The United States Department of Housing and Urban Development has
made available to the City of Chicago through the Federal Community Development Block
Grant Program, a grant in the amount of $2,500,000 to be used to make low interest loans
to start up and expanding businesses; and

WHEREAS, Reliable Steel Rule Die Company, an Illinois corporation has applied to the
Department of Economic Development to borrow $60,000 for the purposes of purchasing
and rehabilitating the building at 3401 North Kedzie Avenue, which will result, among
other things, in the retention of 10 jobs and the creation of 7 new job opportunities for low
and moderate income persons residing in the City; and

WHEREAS, The Economic Development Commission has approved the application of
Reliable Steel Rule Die Company; now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The Commissioner of the Department of Economic Development is
authorized to enter into and execute, subject to review as to form and legality by the
Corporation Counsel, a Loan and Security Agreement with Reliable Steel Rule Die
Company, pursuant to which the City will loan $60,000 to Reliable Steel Rule Die
Company, to assist it in the purchase and rehabilitation of the property at 3401 North
Kedzie Avenue, said Loan and Security Agreement to be substantially in the form attached
hereto as Exhibit A.

SECTION 2. The Commissioner of the Department of Economic Development is further
authorized to enter into and execute such other documents as may be necessary and proper
to implement the terms of the Loan and Security Agreement.

SECTION 3. This ordinance shall be effective by and from the date of its passage.
Exhibit A (Loan and Security Agreement) attached to this ordinance reads as follows:

Loan and Security Agreement.

This Agreement is made as of the __day of , 1986, by

and between the City of Chicago, [llinois, an I[llineis municipal corporation ("City"), by and

through its Department of Economic Development ("D.E.D."), located at 20 North Clark
Street, Chicago, Illinois, 60602 and Reliable Steel Rule Die Company an Illinois
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corporation ("Borrower”) having its principal office at 671 N. Sangamon Street, Chicago,
Ilinois 60622.

N

Recitals:

Whereas, D.E.D. was established February 10, 1982 by ordinance of the City Council of
the City of Chicago; and

Whereas, D.E.D. has as its primary purpose the creation of additional employment
opportunities in the City of Chicago through the attraction and expansion of industrial and
commercial development in the City; and

Whereas, D.E.D. has funds available to it through the Federal Community Development
Block Grant Program of the United States Department of Housing and Urban
Development in the amount of $2,500,000; and

Whereas, Reliable Steel Rule Die Company, an Illinois corporation has made application
to the Department of Economic Development to borrow $60,000.00 for the purpose of
purchasing the building at 3401 N. Kedzie which will result, among other things, in the
creation of an estimated 7 new permanent job opportunites for low and moderate income
persons residing in the City; and

Whereas, the Economic Development Commission has approved the application of
Reliable Steel Rule Die Company; now, therefore,

In consideration of the mutual covenants contained herein and for other good and
valuable consideration, receipt of which is hereby acknowledged, the parties hereto agree
as follows:

Section 1. The above recitals are incorporated herein and made a part hereof by
reference.

Section 2. Definitions.

2.1 "Additional Security"” shall mean those assets of any entity, other than Borrower’s,
now owned or hereafter acquired, in which the City has been granted a security interest as
security for repayment of the Loan, as set forth in Section 4.06 of this Agreement.

2.2 "Borrower’s Liabilities" shall mean all obligations and liabilities of Borrower to the
City (including without limitation all debts, claims and indebtedness) whether primary
secondary, direct, contingent, fixed or otherwise heretofore, now and/or from time to time
hereafter owing, due and payable, however evidenced, created, incurred, acquired or owing
and however arising whether under this Agreement or "Other Agreements" (hereinafter
defined).

2.3 "Affiliate” shall mean any entity in which Borrower or one or more stockholders or
partners of Borrower, now or at any time hereafter during the term of the Loan, have an
equity or any other ownership interest equal to or in excess of 50% of the total equity of or
any other ownership interest in such entity.
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2.4 "Charges" shall mean all national, federal, state, county, city, municipal and/or any
other governmental (or any instrumentality, division, agency, body or department thereof},
taxes, levies, assessments, charges, liens, claims or encumbrances upon and/or relating to
the "Collateral” (hereinafter defined), Borrower’s Liabilities, Borrower’s business,
Borrower’s ownership and/or use of any of its assets, and/or Borrower’s income and/or gross
receipts.

2.5 "Collateral” shall mean those assets of Borrower (individually or collectively), now
owned or hereafter acquired in which Borrower has granted the City a security mterest as
set forth in Section 4 of this Agreement as security for the Loan.

2.6 "Financials" shall mean those financial statements provided to D.E.D. at the time of
application for the Loan and financial statements hereinafter provided to D.E.D. pursuant
to the terms of this Agreement.

2.7 "Indebtedness" shall mean all obligations and liabilities of Borrower to any Person
(other than the City), heretofore, now and/or from time to time hereafter owed, whether
under written or oral agreement, operation of law, or otherwise.

2.8 "Other Agreements" shall mean all agreements, instruments and documents
heretofore, now, and/or from time to time hereafter executed by and/or on behalf of
Borrower and delivered to the City by Borrower.

2.9 "Property” shall mean that certain real estate located at 3401 N. Kedzie, Chicago,
Illinois 60618, and all buildings, facilities and structures now existing or hereafter erected
thereon. .

2.10 "Project” shall mean all activites of Borrower on the Property using the proceeds of
the Loan or other Indebtedness.

2.11 "Senior Lender"” shall mean Citizens Bank & Trust Company.

Section 3. Loan.

The Loan shall be made upon the following terms and conditions:

3.1 The principal sum of the Loan shall be $60,000.00.

3.2 The term of the Loan')shall be 10 years.

3.3 The rate of interest charged on the Loan, per annum, shall be 75% of that rate of
interest charged by First National Bank of Chicago to its most creditworthy customers
upon ninety {90) day unsecured loans, in effect from time to time ("Prime Rate"), payable in
equal monthly installments in the amount set forth on the City’s statement(s) provided
Borrower'on or before the 10th day of January, April, July and October of each year the

Loan remains outstanding. The aforesaid interest rate shall be established as of the date
this Agreement is executed and shall be adjusted as of the first day of January, April, July
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and October of each year the Loan remains outstanding. The first such interest adjustment
shall be , 19

3.4 Repayment of the Loan shall be in equal monthly installments of principal together
with interest thereon at the rate set forth in Paragraph 3.03 above. The first payment shall
be paid on or before the 15th day of the first full month after initial disbursement of Loan
proceeds.

3.5 Borrower expressly agrees that Loan proceeds shall be used for purposes of acquiring
the Property and renovating the building at 3401 N. Kedzie. Borrower is not relocating
from another labor area within the City, nor has Borrower discontinued, liquidated or
curtailed during the past 24 months, any production unit similar to that which will be
located at the above address, except as part of a consolidation pursuant to the Project.

Section 4. Grant of Security [nterest.

To secure the prompt payment of, and the prompt, full and faithful performance of
Borrower’s Liabilities to the City, Borrower hereby grants to the City, a security interest in
and to all Borrower’s now owned or hereafter acquired:

4.1 Property.

4.2 Goods, inventory, equipment, vehicles and fixtures, including all replacements,
additions, accessions, and/or substitutions thereto and therefore; all products and proceeds
of the foregoing, including without limitation proceeds of insurance policies insuring the
Collateral.

4.3 Borrower at its sole cost and expense, shall keep and maintain the Collateral
insured for its full replacement value against loss or damage by fire, theft, explosion, floods
and all other hazards and risks ordinarily insured against by other owners or users of such
properties in similar businesses with insurers and in amounts as may be reasonably
satisfactory to the City. Borrower shall deliver to the City an original copy of each policy of
insurance, and evidence of payment of all premiums therefore so long as the Loan is
outstanding. Such policies of insurance shall contain an endorsement showing the City as
an additional insured to the full extent of its interest. In addition, such policies and/or
endorsement shall provide that the insurers shall give the City not less than 30 days
written notice of any alteration or cancellation thereof. In the event Borrower at any time
or times hereafter shall fail to obtain or maintain any of the policies of insurance required
under this Agreement or to pay any premium in whole or in part when due, then the City
without waiving or releasing any obligation or default by Borrower hereunder, may at any
time or times thereafter (but shall be under no obligation to do so) obtain and maintain
such policies of insurance, pay such premium and take any other action with respect
thereto which the City deems advisable to protect its interest in the Loan. All sums so
disbursed by the City, including reasonable attorney’s fees, court costs, expenses and other
charges relating thereto, shall be payable by Borrower to the City.

4.4 Borrower shall execute such financing statements and security agreements as the
City may request to assure the City’s security interest in the Collateral is perfected, which
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the City shall file, at Borrower’s cost, at such locations as the City may demand to perfect
its security mt:erest in the Collateral.

4.5 All Borrower’s Liabilities shall constitute one loan secured by the City’s security in
the Collateral and by all other security interests, liens, claims and encumbrances now
and/or from time to time hereafter granted by Borrower to the City; provided however, that
the Loan may be subordinated to the loan of the Senior Lender and only in an amount not
to exceed $70,000, plus additional amounts actually advanced by the Senior Lender upon
Borrower’s failure to perform its obligations under the Senior Financing.

4.6 Borrower agrees that it shall cause Frank E. Clay and Harold C. Nye to grant a
security.interest in all their real property and all their personal assets now owned or
hereafter acquired, located at 3401 N. Kedzie Avenue; and to execute such agreements,
documents and instruments as the City may reasonably demand to evidence such grant(s)
of security interest(s).

4.7 Borrower agrees that Frank E. Clay and Harold C. Nye shall personally guaranty
the Loan and any charges relating thereto, that, are due and payable by Borrower to the
City.

Section 5. Conditions Precedent.

The following, some of which may already have been accomplished shall be required of
Borrower as Conditions Precedent to disbursement of Loan proceeds:

5.1 Borrower shall certify to City that Borrower has sufficient funds on hands or
irrevocably available to it to complete its obligations under this Agreement and has
identified the sources of said funds.

5.2 Borrower shall have furnished to the City an insurance policy indicating that
Borrower, at its sole cost and expense, shall keep and maintain the Collateral insured for
the full replacement value against loss or damage by fire, theft, explosion, sprinklers and
all other hazards and risks ordinarily insured against by other owners or users of such
properties in similar businesses. Said policy or policies shall be duly endorsed identifying
the City as a loss payee, to the full extent of its interests.

5.3 Personal Guarantee of repayment of the Loan.

5.4 Consent of Senior Lender to D.E.D.’s Loan and Borrower’s grant of security interest
as security therefor.

Section 6. Warranties, Representations and Covenants.
Borrower warrants, represents and covenants, to the City, as follows:
. 6.1 All representations and warranties of Borrower contained in this Agreement and

any other Agreements shall be true at the time of Borrower’s execution of this Agreement,
and shall survive the execution, delivery and acceptance hereof by the parties hereto.
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6.2 Borrower shall be subject to, obey and adhere to any and all federal, state, and local
laws, statutes, ordinances, rules and regulations, and executive orders as are now or may
be in effect during the term of this Loan.

. 6.3 Except as disclosed in the Financials, (a) Borower [is] now and at all times hereafter,
an [llinois corporation duly organized and existing in good standing under the laws of the
State of Illinois, as represented at the beginning of this Agreement, and qualified or
licensed to do business in all other states in which the laws thereof require Borrower to be
so qualified and/or licensed; (b) Borrower has the right and power and is duly authorized
and empowered to enter into, execute, deliver and perform this Agreement; (¢) the
execution, delivery and performance by Borrower of this Agreement shall not, by the lapse
of time, the giving of notice or otherwise, constitute a violation of any applicable law or
breach of any provision contained in Borrower’s Articles of Incorporation or By-laws or
contained in any agreement, instrument or document to which Borrower is now or
hereafter a party or by which it is or may become bound; (d) Borrower has and at all times
hereafter shall have good, indefeasible and merchantable title to and ownership of the
Collateral (as hereinafter defined), free and clear of all liens, claims, security interests and
encumbrances except those of the City and as otherwise permitted under Section 4 of this
Agreement: (e) Borrower is now and at all times hereafter shall be solvent and able to pay
its debts as they mature; (f) there are no actions or proceedings which are pending or
threatened against Borrower (except as set forth in the application for the Loan), which
might result in any material and adverse change to Borrower's financial condition, or
materially affect Borrower's assets or Collateral; (g) Borrower has and is in good standing
with respect to all government permits, certificates, consents (including without limitation
appropriate environmental clearances and approvals) and franchises necessary to continue
to conduct its business as previously conducted by it and to own or lease and operate its
properties (including but not limited to the Property) as now owned or leased by it; (h)
Borrower is not in default with respect to any indenture, loan agreement, mortgage, deed
or other similar agreement relating to the borrowing of monies to which it is a party or by
which it is bound; (i} the Financials-fairly and accurately present the assets, liabilities and
financial conditions and results of operations of Borrower as of the date of application for
the Loan and for the fiscal year immediately preceding the date of Financials submitted
thereafter; and (j) there has been no material and adverse change in the assets, liabilities
or financial condition of Borrower since the dates of the aforesaid Financials.

6.4 Borrower shall cause all current outstanding loans and/or liens to be subordinated to
this Loan if such subordination is necessary to assure that the City occupies no less than a
second secured lien position on all of the Collateral. Borrower shall furnish the City
documents satisfactory to the City which evidence its compliance with this paragraph.

6.5 Except as permitted under Section 4 hereof, Borrower shall not, without the City’s
prior written consent thereto, which the City may or may not give in its sole discretion,
concurrently or hereafter (a) grant a security interest in, assign, sell or transfer any of the
Collateral to any person, or permit, grant, or suffer or permit a lien, claim or encumbrance
upon any of the Collateral except as provided herein; (b) permit or suffer any levy,
attachment or restraint to be made affecting any of the Collateral; (¢) enter into any
transaction not in the ordinary course of its business which materially and adversely
affects Borrower’s ability to repay Borrower’s Liabilities or Indebtedness; (d) permit the
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Tangible Net Worth, as measured in the annual financial statements of Borrower to
decrease more than 15% in any calendar year subsequent to the date of this Agreement
from the Tangible Net Worth of Borrower for the immediately prior financial year (as
shown in the Financials).

6.6 Borrower shall pay promptly when due, all Charges. In the event Borrower, at any
time or times hereafter, shall fail to pay the Charges or to obtain discharges of the same,
Borrower shall so advise the City thereof in writing at which time the City may, without
waiving or releasing any obligation or liability of Borrower under this Agreement, in its
sole discretion, make such payment, or any part thereof, or obtain such discharge and take
any other action with respect thereto which the City deems advisable. All sums so paid by
the City and any expenses, including reasonable attorney’s fees, court costs, expenses and
other charges relating thereto, shall be payable by Borrower to the City. Notwithstanding
anything herein to the contrary, Borrower may permit or suffer Charges to attach to its
assets and may dispute the same without prior payment thereof, provided that Borrower, in
good faith shall be contesting said Charges in an appropriate proceeding and the same are
not in excess of $3,000, and Borrower has given such additional collateral and/or
assurances as the City in its sole discretion, deems necessary under the circumstances.

6.7 Borrower shall maintain financial records prepared by a certified public accountant
in accordance with generally accepted accounting principles, consistently applied not less
frequently than annually, and certified to by the chief executive officer of the Borrower.
Within 90 days following the close of each fiscal year of Borrower, Borrower shall provide a
copy of the aforesaid annual financial statement(s) to the City. In addition, upon request
by D.E.D., Borrower shall submit to D.E.D. no less frequently than once per calendar
quarter, statements of Borrower’s employment profile and Borrower’s financial
statement(s) prepared in accordance with generally accepted accounting principles,
consistently applied.

6.8 Borrower shall immediately notify the City of any and all events or actions, which
may materially affect Borrower’s abilities to carry on its operations or perform all its
obligations under this Agreement or any other agreements, whether senior or junior to the
Loan, and whether now existing or hereafter entered into by Borrower, so long as any of
Borrower’s Liabilities remain unsatisfied.

Section 7. Maintaining Records/Right to Inspect.

7.1 Borrower shall keep and maintain such books, records and other documents as shall
be required by the City and/or the State H.U.D., necessary to reflect and disclose fully the
amount and disposition of the Loan proceeds, the total cost of the activities paid for, in
whole or in part, with Loan proceeds, and the nature of all activities which are supplied or
to be supplied by other sources. All such books, records and other documents shall be
available at the offices of Borrower for inspection, copying, audit and examination at all
reasonable times by any duly authorized representative of the City, State or H.U.D.

7.2 Any duly authorized representative of the City, State or H.U.D. shall, at all
reasonable times, have access to all portions of this Project.
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7.3 The rights of access and inspection provided in this Section 7, shall continue until
the completion of all close-out procedures respecting the Loan and until the final
settlement and conclusion of all issues arising out of this Loan.

Section 8. Events of Default.

Borrower shall be in Default under this Agreement, upon the occurrence of any of the
following Event(s) of 'Default or conditions, namely: (a) failure to make when due and
owing any payment under the Note, which failure shall continue for a period of 10 days
following notice thereof to Borrower; (b) failure to perform any obligations of or any
covenants or liabilities contained or referred to herein, other than payment under the Note;
(¢) any warranty, representation or statement made or furnished to the City by or on behalf
of Borrower proving to have been false in any material respect when made or furnished: (d)
loss, theft, substantial damage, destruction, sale or encumbrance to or of any of the
Collateral, or the making of any levy, seizure or attachment thereof or thereon, except as
expressly otherwise permitted under this Agreement; (e) Borrower's sale, partial sale,
transfer or voluntary disposition of its business; (f} involuntary dissolution, termination of
existence, insolvency, business failure, appointment of a receiver for any part of the assets,
assignment for the benefit of creditors or the commencement of any proceeding under any
bankruptcy or insolvency laws by or against the Borrower or any guarantor or surety of
Borrower, for (b) through (f) of this Section 8, continuing for a period of 60 days after notice
thereof to Borrower; or (h) any default of any other Agreements with the City or the Senior
Lender, which would permit the City or the Senior Lender as the case may be, after the
expiration of any applicable cure period thereunder, to accelerate its loan. '

Section 9. Remedies.

Upon default, regardless of whether the Uniform Commercial Code as applicable has
been enacted in the jurisdiction where rights or remedies are asserted, and at any time
thereafter, in the event the default has not been cured as set forth in Section 8 above, the
City, at its option, may declare all Borrower’s Liabilities immediately due and payable.
The City shall have the remedies of a secured party under the Uniform Commercial Code
as adopted in Illinois ("Code") and the foreclosure provisions of Illinois Revised Statutes,
Chapter 110, Section 15-101 et. seq., including without limitation, the right to take
immediate and exclusive possession of Collateral, or any part thereof, and for that purpose,
may so far as Borrower can give authority therefor, with or without judicial process, enter
(if this can be done without breach of the peace), upon any premises on which the Collateral
or any part thereof may be situated and remove the same therefrom (provided that if the
Collateral is affixed to real estate, such removal shall be subject to the conditions of the
Code) and the City shall be entitled to hold, maintain, preserve and prepare the Collateral
for sale, subject to Borrower’s right to redemption, in satisfaction of Borrower’s Liabilities
as provided in the Code. To this end, the City may require Borrower to assemble the
Collateral and make it available to the City for possession, at a place to be designated by
the City, which is reasonably convenient to both parties. Unless the Collateral is
perishable or threatens to decline rapidly in value or is of a type customarily sold at a
recognized market, the City will give Borrower at least five {5) days notice of the time and
place of any public sale thereof, or of the time after which any private sale or any other
intended disposition thereof is to be made. The requirements of reasonable notice shall be
met if such notice is mailed, postage prepaid, to the address of Borrower shown in the
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beginning of this Agreement at least five (5) days before the time of the sale or disposition.
The City may buy at any public sale, and if the Collateral is of a type customarily sold at a
recognized market or is of a type which is the subject of a widely distributed standard price
quotations, it may buy at private sale. The net proceeds realized upon any such disposition,
after deduction for the expenses or retaking, holding, preparing for sale, selling or the like,
and reasonable attorney’s fees and legal expenses incurred by the City in.connection
therewith, shall be applied in satisfaction of Borrower’s Liabilities secured hereby. The
City will account to the Borrower for any surplus realized on such disposition and Borrower
shall remain liable for any deficiency.

The remedies of the City hereunder are cumulative and the exercise of any one or more
of the remedies provided for herein or under the Code shall not be construed as a waiver of
any of the other remedies of the City, so long as any part of Borrower’s Liabilities remain

~ unsatisfied.

Section 10. No Waiver by the City.

The City’s failure at any time or times hereafter to require strict performance by
Borrower of any provision of this Agreement shall not waive, affect or diminish any right of
the City thereafter to demand strict compliance and performance therewith, nor shall any
waiver by the City of a Borrower’s Event of Default, waive, suspend or affect any other
Event of Default under this Agreement, whether the same is prior or subsequent thereto,
and whether of the same or of a different type of default.

The City’s delay in instituting or prosecuting any action or proceeding or otherwise
asserting its rights hereunder, shall not operate as a waiver of such rights or limit them in
any way, so long as an Event of Default shall be continuing.

Section 11. Jobs.

11.1 Borrower shall use its best efforts to create approximately 7 permanent jobs.

11.2 Borrower shall report in writing to D.E.D., as D.E.D. may from time to time
request, the numbers and kinds of jobs maintained, created and filled.

Section 12. Prepayment.

This Loan may be prepaid at any time, without premium or penalty.

Section 13. Labor Standards.

If Loan proceeds are used for construction, Borrower shall be required to meet, including
all contractors of Borrower, labor standards and prevailing wage schedules of the Davis-
Bacon Act, as amended (40 U.S.C. 276-a-5).

Section 14. Equal Employment.

Borrower and its successors and assigns, agree that during the term of the Loan:
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14.1 Borrower will not discriminate against any employee or applicant for employment
on account of race, religion, color, sex, age or physical handicap. Borrower will take
affirmative action to ensure that job applicants will be considered for employment and that
employees will be treated during employment without regard to race, color, religion, sex,’
age or physical handicap. Such action shall include, but not be limited to, the following:
employment upgrading, demotion, transfer, recruitment or recruitment advertising, layoff
or termination, rates of pay, or other forms of compensation, and selection for training,
including apprenticeship. Borrower agrees to post in conspicuous places, available to
employees and applicants for employment, notices setting forth the provisions of this non-
discrimination clause.

14.2 Borrower will in all solicitations of, or advertisements for employment placed by or
on its behalf, state that all qualified job applicants will receive consideration for
employment without regard to race, religion, color, sex, age or physical handicap.

14.3 Discrimination as used herein, shall be interpreted in accordance with the
Constitution and applicable federal laws. This covenant may be enforced solely by the Clty
and solely against the party who breaches this covenant.

Section 15. Disclaimer of Relationship.

Nothing contained in this Agreement, nor any act of the Borrower or the City, shall be
deemed or construed by any parties or third persons to create any relationship of third-
party beneficiary or principal, agent, joint venture, limited or general partnership, any
association or relationship between the City and Borrower, except as expressly created by
the making of this Agreement.

Section 16. Conflict of Interest.

No member, official or employee of the City shall have any personal interest, direct or
indirect, in the Borrower’s business; nor shall any such member, official or employee
participate in any decision relating to Borrower’s business which affects his personal
interests or the interests of any corporation, partnership or association in which he is
directly interested. -

Section 17. Limitation of Liability.

Borrower expressly agrees that no member, official, employee or agent of the City shall
be individually or personally liable to Borrower, its successors or assigns for any actions
under this Agreement.

Section 18. Assignment.

18.1 Borrower may not sell, assign or transfer this Agreement without the prior written
consent of the City.

18.2 Borrower consents to the City’s sale, assignment, transfer or other disposition, at
any time and from time to time hereafter, of this Agreement, in whole or in part.
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Section 19. Additional Provisions.

19.1 This Agreement may not be altered or amended except by written instrument
signed by all parties hereto.

19.2 All notices, certificates or other communications required or given hereunder shall
be in writing and placed in the United States mails, registered or certified, return receipt
requested, first class postage, prepaid and addressed as follows:

[f to the City: Department of Economic Development
of the City of Chicago
Room 2800
20 North Clark Street
Chicago, Illinois 60602
Attention: Commissioner

If to the Borrower: Reliable Steel Rule Die Company
' 671 Sangamon Street
Chicago, Illinois 60622
Attention: Frank E. Clay

With copies to: Corporation Counsel of
the City of Chicago
Room 511 - City Hall
121 North LaSalle Street
Chicago, Illinois 60602

The parties shall give notice if there are any further or different addresses to which
subsequent notices, certificates or other communications are to be sent.

19.3 If any provision hereof is held invalid or unenforceable by any court of competent
jurisdiction, such provision shall be deemed severed from this Agreement to the extent of
such invalidity or unenforceability, and the remainder hereof will not be affected thereby,
each of the provisions hereof being severable in any such instance.

19.4 This Agreement shall be governed by and construed in accordance with the laws of
the State of Illinois.

In Witness Whereof, the City and Borrower have caused this Agreement to be duly
executed and delivered as of the date first above written.

[Signature forms omitted for printing purposes.]

EXECUTION OF LOAN AND SECURITY AGREEMENT AUTHORIZED
WITH ABCOR STEEL COMPANY FOR PROJECT LOCATED
AT WISCONSIN STEEL COMPANY MILL NUMBER 6.
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The Committee on Finance submitted a report recommending that the City Council pass a
proposed ordinance transmitted herewith authorizing the execution of a loan and security
agreement with Abcor Steel Company for the expansion of business and job opportunities,
located at Wisconsin Steel Company Mill No. 6 in the amount of $350,000.00.

On motion of Alderman Burke, the said proposed ordinance was Passed by yeas and nays as
follows:

Yeas --  Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter, Kellam,
Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis, Smith, D.
Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton, Laurino,
O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr,
Stone -- 49.

Nays -- None.
Alderman Krystyniak moved to reconsider the foregoing vote. The motion was lost.
The following is said ordinance as passed:

WHEREAS, The Department of Economic Development of the City of Chicago has as its
primary purpose the creation of additional employment opportunities in the City of
Chicago through the attraction and expansion of economic development activity in the
City; and

WHEREAS, The United States Department of Housing and Urban Development has
“made available to the City of Chicago, through the federal Community Development Block
Grant Program, a grant in the amount of $1,500,000 to be used to make low interest loans
to start up and expand businesses; and

WHEREAS, Abcor Steel Company, an [llinois corporation has made application to the
Department of Economic Development to borrow $350,000 for purposes of purchasing
machinery and equipment, which will result, among other things, in the creation of an
estimated 18 new permanent job opportunities for low and moderate income persons
residing in the City; and

WHEREAS, The Economic Development Commission has approved the application of
Abcor Steel Company; now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The Commissioner of Economic Development is authorized to enter into
and execute, subject to review as to form and legality by the Corporation Counsel, a Loan
and Security Agreement with Abcor Steel Company pursuant to which the City will loan
$350,000 to Abcor Steel Company to assist Abcor Steel Company to expand its operations,
said Loan and Security Agreement to be substantially in the form attached hereto as
Exhibit A.
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SECTION 2. The Commissioner of Economic Development is further authorized to enter
into and execute such other documents as may be necessary and proper to implement the
terms of the Loan and Security Agreement.

SECTION 3. This ordinance shall be effective by and from the date of its passage.
Exhibit A (Loan and Security Agreement) attached to this ordinance reads as follows:
Exhibit A.
Loan and Security Agreement.
This Agreement is entered into and executed as of this ____ day of
19, by and between the City of Chicago, Illinois, an Ilinois co1 company ("Lender"), by and
through its Department of Economic Development ("D.E.D."), having its offices at 20 North

Clark Street, Chicago, Illinois, 60602 and Abcor Steel Company, an Illinois corporation,
with principal offices at 18 South Michigan Avenue, Chicago, [llinois 60603 ("Borrower™.

Recitals:

Whereas, D.E.D. was established on 10 February, 1982 by ordinance of the City Council
of the City of Chicago; and

Whereas, D.E.D. has as its primary purpose the creation of additional employment
opportunities in the City of Chicago through the attraction and expansion of industrial and
commercial development in the City; and

Whereas, D.E.D. has funds available to it through the Community Development Block
Grant Program of the United States Department of Housing and Urban Development in
the amount of $1,500,000; and

Whereas, Borrower desires to borrow and Lender desires to lend the sum of $350,000
("Loan") for the purpose of acquiring machinery and equipment for business expansion;

Now, Therefore, in consideration of the mutual covenants contained herein and for other
good and valuable consideration, receipt of which is hereby acknowledged, the parties
agree as follows:

Section 1. The above recitals are incorporated herein and made a part hereof by
reference.

Section 2. Definitions.

2.1 "Borrower’s Liabilities” shall mean all obligations and liabilities of Borrower to
Lender (including without limitation all debts, claims and indebtedness) whether primary,
secondary, direct, contingent, fixed or otherwise heretofore, now and/or from time to time
hereafter owing, due or payable, however evidenced, created, incurred, acquired or owing
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and however arising whether under this Agreement or the "Other Agreements”
(hereinafter defined).

2.2 "Charges" shall mean all national, federal, state, county, city, municipal and/or
other governmental (or any instrumentality, division, agency, body or department thereof),
taxes, levies, assessments, charges, liens, claims or encumbrances upon and/or relating to
the "Collateral" (hereinafter defined), Borrower’s Liabilities, Borrower’s business,
Borrower’s ownership and/or use of any of its assets, and/or Borrower’s income and/or gross
receipts.

2.3 "Collateral” shall mean those assets of Borrower (individually or cdllectively), now
owned or hereafter acquired in which Borrower has granted Lender a security interest as
set forth in Section 4 of this Agreement as security for the Loan.

2.4 "Financials" shall mean those financial statements provided to D.E.D. at the time of
application for the Loan and financial statements hereinafter provided to D.E.D. pursuant
to the terms of this Agreement.

2.5 "Indebtedness"” shall mean all obligations and liabilities of Borrower to any Person
(other than Lender), heretofore, now and/or from time to time hereafter owed, whether
under written or oral agreement, operation of law, or otherwise.

2.6 "Other Agreements" shall mean all agreements, instruments and documents
heretofore, now, and/or from time to time hereafter executed by and/or on behalf of
Borrower and delivered to Lender by Borrower. '

2.7 "Property” shall mean the real estate located at 2841 East 106th Street, Chicago,
Illinois, 60617, and all buildings, facilities and structures now existing or hereafter erected
thereon. .

2.8 "Project” shall mean all activities of Borrower on the Property using the proceeds of
the Loan or other Indebtedness.

2.9 "Senior Lender" shall mean Michigan Avenue National Bank, 30 North Michigan
Avenue, Chicago, Illinois 60602.

Section 3. Loan.

The Loan shall be made upon the following terms and conditions:

3.1 The principal sum of the Loan shall be $350,000.

3.2 The term of the Loan shall be 15 years.

3.3 The rate of interest charged on the Loan, per annum, shall be (75%) of that rate of
interest charged by First National Bank of Chicago to its most creditworthy customers
upon ninety (90) day unsecured loans, in effect from time to time ("Prime Rate"), payable in

equal monthly installments in the amount set forth on Lender statement(s), provided
Borrower on or before the 10th day of January, April, July and October of each year the
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Loan remains outstanding. The aforesaid interest rate shall be established as of the date
this Agreement is executed and shall be adjusted as of the first day of January, April, July
and October of each year the Loan remains outstanding. The first such interest adjustment
shall be , 1986.

3.4 Repayment of the Loan shall be in 180 equal monthly installments of principal and
interest pursuant to Paragraph 3.3 above. Payments shall be made on or before the 1st day of
the month commencing on the 1st day of the first full month after disbursement of the Loan
proceeds in the amount(s) set forth on Lender’s statement to Borrower.

3.5 Borrower expressly agrees that Loan proceeds shall be used only in amounts and for
purposes of acquiring machinery and equipment to be used at 2841 East 106th Street only;
and that in occupying the Property, Borrower is not relocating from another labor area, nor
has Borrower discontinued, liquidated or curtailed during the past 24 months any
production unit similar to that which will be located at the above address except as partof a
consolidation pursuant to the Project.

Section 4. Grant of Security Interest.

To secure the prompt payment of, and the prompt, full and faithful performance of
Borrower’s Liabilities to Lender, Borrower hereby grants to Lender, a security interest in
and to all Borrower’s now owned or hereafter acquired:

4.1 The Property, as defined in paragraph 2.7, subordinated to the Senior Lender.

4.2 Goods, inventory, equipment, vehicles and fixtures, including all replacements,
additions, accessions, and/or substitutions thereto and therefore, all products and proceeds
of the foregoing, including without limitation proceeds of insurance policies insuring the
Collateral.

4.3 Borrower at its sole cost and expense, shall keep and maintain the Collateral
insured for its full replacement value against loss or damage by fire, theft, explosion, floods
and all other hazards and risks ordinarily insured against by other owners or users of such
properties in similar businesses with insurers and in amounts as may be reasonably
satisfactory to Lender, plus, in the case of the Property, an A.L.T.A. Lender’s title Policy in
the amount of Lender’s loan. Borrower shall deliver to Lender an original copy of each
policy of insurance, and evidence of pavment of all premiums therefor so long as the Loan is
outstanding. Such policies of insurance shall contain an endorsement showing Lender as
an additional insured as its interests may appear. In addition, such policies and/or
endorsement shall provide that the insurers shall give Lender not less than 30 days written
notice of any alteration or cancellation thereof. In the event Borrower at any time or times
hereafter shall fail to obtain or maintain any of the policies of insurance required under
this Agreement or to pay any premium in whole or in part when due, then Lender without
waiving or releasing any obligation or default by Borrower hereunder, may at any time or
times thereafter (but shall be under no obligation to do so) obtain and maintain such
policies of insurance and pay such premium and take any other action with respect thereto
which Lender deems advisable to protect its interest in the Loan. All sums so disbursed by
Lender, including reasonable attorney’s fees, court costs, expenses and other charges
relating thereto, shall be payable by Borrower to Lender.
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4.4 Borrower shall execute such financing statements and security agreements as
Lender may request to assure Lender’s security interest in the Collateral is perfected,
which statements and agreements shall be recorded with the Cook County Recorder of
Deeds, the Secretary of State of Illinois, and at such locations as Lender may demand to
perfect its security interest in the Collateral.

4.5 All Borrower’s Liabilities shall constitute one loan secured by Lender’s security in
the Collateral and by all other security interest, liens, claims and encumbrances now
and/or from time to time hereafter granted by Borrower to Lender; provided however, that
the Loan may be subordinated to the loan of the Senior Lender and only the Senior Lender
in an amount not to exceed $350,000.

4.6 Borrower agrees that David Applebaum and James Brennan and Melanie Brennan
shall personally guaranty the Loan.

Section 5. Conditions Precedent.

The following shall be required of Borrower as conditions precedent to disbursement of
Loan proceeds:

5.1 Borrower shall certify to Lender that Borrower has sufficient funds on hand or
irrevocably available to it to complete its obligations under the Agreement and has
identified the sources of said funds.

5.2 Borrower shall have furnished to Lender, duly executed financing statements to be
filed by the Lender, with the Secretary of State of Illinois and the Cook County Recorder of
Deeds, respectively.

5.3 Borrower shall have furnished to Lender insurance policies indicating that
Borrower, at its sole cost and expense, shall keep and maintain the Collateral insured for
the full replacement value against loss or damage by fire, theft, explosion, sprinklers and
all other hazards and risks ordinarily insured against by other owners or users of such
properties in similar businesses. Said policy or policies shall be duly endorsed identifying
the Lender as a loss payee, as its interests appear.

5.4 Personal Guarantee of repayment of the Loan.

5.5 Consent of Senior Lender to D.E.D.’s Loan and Borrower’s grant of security interest
as security therefor.

5.6 Subordination Agreement of Borrower’s officers subordinating their loans to the
Loan.

Section 6. Warranties, Representations and Covenants.

Borrower warrants, represents to Lender, as follows:
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6.1 All representations and warranties of Borrower contained in this Agreement and
the other agreements shall be true at the time of Borrower’s execution of this Agreement,
and shall survive the execution, delivery and acceptance hereof by the parties hereto.

6.2 Borrower shall be governed by, adhere to and obey any and all applicable federal,
state and local laws, statutes, ordinances, rules and regulations in effect during the term of
the Loan.

6.3 Except as disclosed in the Financials, (a) Borrower is now and at all times hereafter,
an [llinois corporation duly organized and existing and in good standing under the laws of
the State of [llinois as represented at the beginning of this Agreement, and is qualified or
licensed to do business in all other states in which the laws thereof require Borrower to be
so qualified and/or licensed; (b} Borrower has the right and power and is duly authorized
and empowered to enter into, execute, deliver and perform this Agreement; (c) the
execution, delivery and performance by Borrower of this Agreement shall not, by the lapse
of time, the giving of notice or otherwise, constitute a violation of any applicable law or
breach of any provision contained in Borrower’s Articles of Incorporation or By- laws, or
contained in any agreement, instrument or document to which Borrower is now or
hereafter a party or by which it is or may become bound; (d) Borrower has and at all times
hereafter shall have good, indefeasible and merchantable title to and ownership of the
Collateral (as hereinafter defined), free and clear of all liens, claims, security interests and
encumbrances except those of Lender and as permitted pursuant to Section 4 of this
Agreement; (e) Borrower is now and at all times hereafter shall be solvent and able to pay
its debts as they mature; (f) there are no actions or proceedings which are pending or
threatened against Borrower (except as may be set forth in Borrower’s application for the
Loan), which might result in any material and adverse change to Borrower’s financial
condition, or materially affect Borrower’s assets or the Collateral as of the date of this
Agreement; (g) Borrower has and is in good standing with respect to all government
permits, certificates, consents (including without limitation appropriate environmental
clearances and approvals) and franchises necessary to continue to conduct its business as
previously conducted by it and to own or lease and operate its properties (including but not
limited to the Property) as now owned or leased by it; (h) Borrower is not in default with -
respect to any indenture, loan agreement, mortgage, deed or other similar agreement
relating to the borrowing of monies to which it is a party or by which it is bound; (i) the
Financials fairly and accurately present the assets, liabilities and financial conditions and
results of operations of Borrower as of the date of application for the Loan and for the fiscal
year immediately preceding the date of Financials submitted thereafter: and (j) there has
been no material and adverse change in the assets, liabilities or financial condition of
Borrower since the dates of the aforesaid Financials. '

6.4 Borrower shall cause all current outstanding loans and/or liens to be subordinated to
this Loan if such subordination is necessary to assure that the City occupies no less than a
second secured lien position on all of the Collateral. Borrower shall furnish Lender
documents satisfactory to Lender which evidence its compliance with this paragraph 6.4.

. 6.5 Except as permitted under Section 4 hereof, Borrower shall not, without Lender's
prior written consent thereto, which Lender may or may not give in its sole discretion,
concurrently or hereafter (a) grant a security interest in, assign, sell or transfer any of the
Collateral to any person, or permit, grant, or suffer or permit a lien, claim or encumbrance
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upon any of the Collateral; (b) permit or suffer any levy, attachment or restraint to be made
affecting any of the Collateral; (c) enter into any transaction not in the ordinary course of
its business which materially and adversely affects Borrower’s ability to repay Borrower’s
Liabilities or Indebtedness; or (d) permit the Tangible Net Worth, as measured in the
annual financial statements of Borrower to decrease more than 15% in any calendar year
subsequent to the date of this Agreement from the Tangible Net Worth of Borrower for the
immediately prior financial year (as shown in the Financials).

6.6 Borrower shall pay promptly when due, all charges. In the event Borrower, at any
time or times hereafter, shall fail to pay the charges or to obtain discharges of the same,
. Borrower shall so advise Lender thereof in writing at which time Lender may, without
waiving or releasing any obligation or liability of Borrower under this Agreement, in its
sole discretion, make such payment, or any part thereof, or obtain such discharge and take
any other action with respect thereto which Lender deems advisable. All sums so paid by
Lender and any expenses, including reasonable attorney’s fees, court costs, expenses and
other charges relating thereto, shall be payable by Borrower to Lender. Notwithstanding
anything herein to the contrary, Borrower may permit or suffer charges to attach to its
assets and may dispute the same without prior payment thereof, provided that Borrower, in
good faith shall be contesting said charges in an appropriate proceeding and the same are
not in excess of $5,000, and Borrower has given such additional collateral and/or
assurances as Lender in its sole discretion, deems necessary under the circumstances.

6.7 Borrower shall maintain financial records prepared by a certified public accountant
in accordance with generally accepted principles consistently applied not less frequently
than annually, and certified to by the chief executive officer of Borrower. Within 90 days
following the close of each fiscal year of Borrower, Borrower shall provide a copy of the
aforesaid annual financial statement(s) to Lender. In addition, upon Lender’s request,
Borrower shall submit to Lender no more frequently than once per calendar quarter,
statements of Borrower’s employment profile and financial condition prepared in
accordance with generally accepted accounting principles consistently applied.

6.8 Borrower shall immediately notify Lender of any and all events or actions which
may materially affect Borrower’s abilities to carry on its operations or perform all its
obligations under this Agreement or any other agreements whether senior or junior to the
Loan, and whether now existing or hereafter entered into by Borrower, so long as any of
Borrower’s Liabilities remain unsatisfied.

-Section 7. Maintaining Records/Right to Respect.

7.1 Borrower shall keep and maintain such books, records and other documents as shall
be required by Lender and/or H.U.D. necessary to reflect and disclose fully the amount and
disposition of the Loan proceeds, the total cost of the activities paid for, in whole or in part,
with Loan proceeds, and the nature of all activities which are supplied or to be supplied by
other sources. All such books, records and other documents shall be available at the offices
of Borrower for inspection, copying, audit and examination at all reasonable times by any
duly authorized representatives of the Lender and H.U.D.

7.2 Any duly authorized representative of the Lender or H.U.D. shall, at all reasonable
times, have access to all portions of the Project.
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7.3 The rights of access and inspection provided in this Section 7 shall continue until the
completion of all close-out procedures respecting the Loan and until the final settlement
and conclusion of all issues arising out of the Loan.

Section 8. Jobs.

8.1 Borrower shall use its best efforts to create approximately 18 new, permanent jobs
within 24 months after execution of this Agreement.

8.2 Borrower shall report in writing to D.E.D. as D.E.D. may from time to time request,
the numbers and kinds of jobs maintained, created and filled.

Section 9. Events of Default.

Borrower shall be in default under this Agreement upon the occurrence of any of the
following Event(s) of Default or conditions, namely: (a) failure to make when due and
owing, any payment under the Note which failure shall continue for a period of (10) days
following notice thereof to Borrower; (b) failure to perform any obligations of or any
covenants or liabilities contained or referred to herein other than payment due hereunder;
(c) any warranty, representation or statement made or furnished to Lender by or on behalf
of Borrower proving to have been false in any material respect when made or furnished: (d)
loss, theft, substantial damage, destruction, sale or encumbrance to or of any of the
Collateral, or the making of any levy, seizure or attachment thereof or thereon except as
expressly otherwise permitted under this Agreement; (e) Borrower’s sale, partial sale,
transfer or voluntary disposition of its business; (f) involuntary dissolution, termination of
existence, insolvency, business failure, appointment of a receiver of any part of the assets
of, assignment for the benefit of creditors by, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against the Borrower or any guarantor or
surety of Borrower and for (b) through (f) of this Section 10, continuing for a period of sixty
(60) days after notice thereof to Borrower; or (h) any default of other agreements with
Lender or the Senior Lender which would permit the Lender or the Senior Lender, as the
case may be, after the expiration of any applicable cure period thereunder, to accelerate its
loans.

Section 10. Remedies.

Upon such default (regardless of whether the Uniform Commercial Code as applicable
has been enacted in the jurisdiction where rights or remedies are asserted), and at any time
thereafter (such default not having previously been cured as set forth in Section 9 above),
Lender, at its option, may declare all Borrower’s Liabilities secured hereby immediately
due and payable and shall have the remedies of a secured party under the Uniform
Commercial Code as adopted in Iilinois ("Code") (and the foreclosure provisions of Illinois
Revenue Statute, Chapter 110, Section 15-101 et seq.), including without limitation, the
right to take immediate and exclusive possession of Collateral, or any part thereof, and for
that purpose may, so far as Borrower can give authority therefor, with or without judicial
process, enter (if this can be done without breach of the peace), upon any premises on which
the Collateral or any part thereof may be situated and remove the same therefrom
(provided that if the Collateral is affixed to real estate, such removal shall be subject to the
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conditions of the Code) and Lender shall be entitled to hold, maintain, preserve and prepare
the Collateral for sale, subject to Borrower’s right to redemption, in satisfaction of
Borrower’s Liabilities as provided in the Code. To this end, Lender may require Borrower
to assemble the Collateral and make it available to Lender for possession at a place to be
designated by Lender which is reasonably convenient to both parties. Unless the Collateral
is perishable or threatens to decline rapidly in value or is of a type customarily sold on a
recognized market, Lender will give Borrower at least five (5) days notice of the time and
place of any public sale thereof or of the time after which any private sale or any other
intended disposition thereof is to be made. The requirements of reasonable notice shall be
met if such notice is mailed, postage prepaid, to the address of Borrower shown in the
beginning of this Agreement at least five (5) days before the time of the sale or disposition.
Lender may buy at any public sale, and if the Collateral is of a type customarily sold on a
recognized market or is of a type which is the subject of a widely distributed standard price
quotation, it may buy at private sale. The net proceeds realized upon any such disposition,
after deduction for the expenses or retaking, holding, preparing for sale, selling or the like,
and reasonable attorney's fees and legal expenses incurred by Lender in connection
therewith, shall be applied in satisfaction of Borrower’s Liabilities secured hereby. Lender
will account to Borrower for any surplus realized on such disposition and Borrower shall
remain liable for any deficiency.

The remedies of Lender hereunder are cumulative and the exercise of any one or more of
the remedies provided for herein or under the Code shall not be construed as a waiver of
any of the other remedies of Lender so long as any part of Borrower’s Liabilities remain
unsatisfied.

Section 11. No Waiver by Lender.

Lender’s failure at any time or times hereafter to require strict performance by Borrower
of any provision of this Agreement shall not waive, affect or diminish any right of Lender
thereafter to demand strict compliance and performance therewith, nor shall any waiver
by Lender of a Borrower’'s Event of Default waive, suspend or affect any other Event of
Default under this Agreement, whether the same is prior or subsequent thereto, and
whether of the same or of a different type.

Lender’s delay in instituting or prosecuting any action or proceeding or otherwise
asserting its rights hereunder, shall not operate as a waiver of such rights or limit them in
any way so long as an Event of Default shall be continuing.

Section 12. Prepayment.

This Loan may be prepaid at anytime without premium or penalty.

Section 13. Equal Employment.

Borrower and its successors and assigns, agree that during the term of the Loan:

13.1 Borrower will not discriminate against any employee or applicant for employment

on account of race, religion, color, sex or national origin. Borrower will take affirmative
action to ensure that applicants are employed and that employees are treated during
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employment, without regard to race, color, religion, sex or national origin. Such action
shall include, but not be limited to the following: (a) employment upgrading, demotion,
transfer, recruitment or recruitment advertising, layoff or termination, rates of pay, or
other forms of compensation, and selection for training, including apprenticeship.
Borrower agrees to post in conspicuous places, available to emplovees and applicants for
employment, notices setting forth the provisions of this non-discrimination clause.

13.2 Borrower will in all solicitations of, or advertisements for employees, placed by or
on its behalf, state that all qualified applicants will receive consideration for employment
without regard to race, religion, color, sex or national origin.

13.3 Discrimination as used herein shall be interpreted in accordance with the
Constitution and applicable federal laws. This covenant may be enforced solely by the
Lender and solely against the party who breaches this covenant.

Section 14. Disclaimer of Relationship.

Nothing contained in this Agreement, nor any act of the Lender, shall be deemed or
construed by any of the parties, or by third persons, to create any relationship of third-
party beneficiary, or of principal or agent, or of limited or general partnership, or of joint
venture, or any association or relationship involving Lender.

Section 15. Conflict of Interest.

No member, official.-or employee of Lender shall have any personal interest, direct or
indirect, in the Borrower’s business; nor shall any such member, official or employee
participate in any decision relating to Borrower's business which affects his personal

interests or the interests of any corporation, partnership or association in which he is
directly interested.

Section 16. Limitation of Liability.

Borrower expressly agrees that no member, official, employee or agent of Lender shall be
individually or personally liable to Borrower, its successors or assigns for any actions
under this Agreement.

Section 17. Assignment.

17.1 Borrower may not sell, assign or transfer this Agreement without the prior written
consent of Lender.

17.2 Borrower consents to Lender’s sale, assignment, transfer or other disposition, at
any time and from time to time hereafter, of this Agreement, in whole or in part.

Section 18. Additional Provisions.

18.1 This Agreement may not be altered or amended except by written instrument
signed by all parties hereto.
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18.2 All notices, certificates or other communications required or given hereunder shall
be in writing and placed in the United States mail, registered or certified, return receipt
requested, first class postage, prepaid and addressed as follows: '

If to Lender: Department of Economic Development
of the City of Chicago
Room 2800
20 North Clark Street
Chicago, [1linois 60602
Attention: Commissioner

If to Borrower: Abcor Steel Company
18 South LaSalle Street
Chicago, [1llinois 60603
Attention: David Applebaum

With Copies to: Corporation Counsel of the City of
Chicago
Room 511 - City Hall
121 North LaSaile Street
Chicago, [llinois 60602

The parties shall give notice if there are any further or different addresses to which
subsequent notices, certificates or other communications are to be sent.

18.3 If any provision hereof is held invalid or unenforceable by any court of competent

" jurisdiction, such provision shall be deemed severed from this Agreement to the extent of

such invalidity or unenforceability, and the remainder hereof will not be affected thereby,
each of the provisions hereof being severable in any such instance.

18.4 This Agreement shall be governed by and construed in accordance with thé laws of
the State of [1linois.

In Witness Whereof, Lender and Borrower have caused this Agreement to be duly -
executed and delivered as of the date first above written.

- [Signature forms omitted for printing purposes.]

STATE OF ILLINOIS ) -
) SS:
COUNTY OF COOK )

* I, the undersigned, a Notary Public in and for the County and State aforesaid, DO
HEREBY CERTIFY that the above-named officer of Abcor Steel Company (the
"Company"), personally known to me to be the same person whose name is subscribed to
the foregoing instrument, appeared before me this day in person and acknowledged that he
signed, sealed and delivered the said instrument as Officer of the Company and as the own
free and voluntary act of the Company for the uses and purposes therein set forth:
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GIVEN under my hand and Notarial Seal this day of
198 .

Notary Public

My Commission Expires

AUTHORITY GRANTED FOR INCREASE IN SPECIAL SERVICE
AREA NUMBER SEVEN TAX RATE AND [SSUANCE OF
UNLIMITED AD VALOREM TAX BOND.

The Committee on Finance submitted a report recommending that the City Council pass a
proposed ordinance transmitted therewith, authorizing an increase in the Special Service
Area Number Seven tax rate and the issuance of unlimited Ad Valorem Tax Bonds of Special
Service Area Number Seven of the City of Chicago, in the amount of $1,900,000.00.

On motion of Alderman Burke, the said proposed ordinance was Passed by yeas and nays as
follows:

Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter, Kellam,
Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis, Smith, D.
Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton, Laurino,
O'Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr,
Stone - 49.

Nays -- None.
Alderman Krystyniak moved to reconsider the foregoing vote. The motion was lost.
The following is said ordinance as passed:

WHEREAS, Pursuant to the provisions of Section 6(1) of Article VII of the Constitution
of the State of Illinois and "An Act to provide the manner of levying or imposing taxes for
the provision of special services to areas within the boundaries of home rule units and non-
home rule municipalities and counties,” approved September 21, 1973, as amended (the
"Act"), the City of Chicago, Cook County, [llinois (the "City"), is authorized to create
special service areas within the City, to levy taxes in such areas at a rate or amount of tax
sufficient to produce revenues required to provide special services to such areas, to issue
bonds secured by the full faith and credit of such areas for providing special services to such
areas, and to levy taxes against the property included therein to pay the principal and
interest on said bonds; and
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WHEREAS, The City Council of said City by an ordinance adopted on the 29th day of
May, 1985, did propose (i) the establishment of Special Service Area Number Seven of the
City consisting of all that territory within the City described as follows:

Beginning at the intersection of the southernmost line of West 47th Street and the
east line of South Central Park Avenue if extended north; thence eastward along the
southern line of West 47th Street to a point 480 feet west of the west line of South
Kedzie Avenue which is the west side of the Conrail spur track right of way; thence
southward along the right of way to the north side of West 48th Place if extended east;
thence eastward to the northwest corner of South Kedzie Avenue; thence south along
Kedzie Avenue for 115 feet; thence west along the south line of tax parcel 19-11- 201-
028 [thence north to the south line of said tax parcel]; thence west along said line to an
intersecting point with tax parcel 19-11-201-044; thence south along a curvilinear
line of said tax parcel to the RR spur; thence north along a straight line to the south
line of 48th Place if extended; thence west along 48th Place to the western edge of the
RR spur; thence south along the RR spur in the curvilinear line to an intersection
with the east side of South Spaulding Avenue; thence west in a straight line to the
west side of South St. Louis Avenue; thence northwestward along a curvilinear line to
an intersection with West 48th Street and South Central Park Avenue (which is the
northwest corner of tax parcel 19-11-200-042); thence northward along the east side of
South Central Park Avenue to the point of beginning; all contained within the West
1/2 Northeast 1/4 and the East 1/2 Northeast 1/4 of Section 11-38-13;

{ii) the levy by the City of a tax at a maximum rate of 2.5% (the "Services Tax") in said
Special Service Area to provide special services in said Special Service Area, including
street resurfacing, sewer and water line improvements, and refurbishing of railroad
crossings (the "Services"); and (iii) the borrowing by the City of the principal amount of
$1,800,000 at an interest rate not to exceed 12.5% per annum for a term of not to exceed 20
years; and

WHEREAS, Pursuant to said ordinance, proper notice was given and a public hearing
was held at which hearing the establishment of said Special Service Area Number Seven -
was considered and all interested persons affected by said Special Service Area were
allowed to file written objections thereto and to be heard orally thereon; and

WHEREAS, The City Council of said City by an ordinance adopted on the 26th day of
June, 1985 (the "Ordinance™), did establish said Special Service Area Number Seven (the
"Area"); and

WHEREAS, No petition has been filed objecting to the creation of the Area: and
WHEREAS, The City has heretofore and it hereby is determined to be necessary,
advisable, and in the best interests of the City that the Servxces Tax rate authorized by the

Ordinance be increased from 2.5% to 5%; and

WHEREAS, It is hereby estimated that the cost of providing the Services will be not less
than $1,900,000; and
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WHEREAS, It is in the public interest that the issuance of bonds in not to exceed the
amount of $1,900,000 and secured by the full faith and credit of the Area (the "Bonds") be
considered for the purpose of paying the cost of providing the Services; and

WHEREAS, The Bonds shall be retired over a period not to exceed twenty (20) years
from the issuance thereof and shall bear interest at a rate not to exceed twelve and fifty
hundredths percent (12.50%) per annum; and

WHEREAS, The Bonds shall be retired by the levy of a direct annual tax, in addition to
the Service Tax, sufficient to pay the interest on the Bonds as the same comes due and to
discharge the principal thereof at maturity; and

WHEREAS, Said direct annual tax shall be levied upon all taxable property within the
Area for said period of not to exceed twenty (20) yvears and shall be unlimited as to rate or
amount and in addition to all other taxes permitted by law; and

WHEREAS, The City has determined that there is a scrivener’s error in the description
of the territory included in the Area and it is necessary and advisable to correct the same,
which correction shall result in the incidental enlargement of the boundaries of the Area;
and '

WHEREAS, The boundaries of said Special Service Area may be enlarged, the Services
Tax rate may be increased and the Bonds may be issued provided that notice is given and .
new public hearings are held in accordance with the Act; now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the preambles of this ordinance are hereby incorporated into this text
as if set out herein in full.

SECTION 2. That a public hearing shall be held by the Committee on Finance of the
City Council at 11:00 o’clock A.M., on the day of , 1986, at the
City Council Chambers, City Hall, Chicago, [llinois (the "Hearing"), to consider enlarging
the boundaries of the Area, increasing the maximum rate of the Services Tax to be levied in
the Area and the issuance of the Bonds described in the Notice of Public Hearing set forth
in Section 4 hereof (the "Notice").

SECTION 3. That notice of the Hearing shall be given by publication and mailing.
Notice by publication shall be given by publication at least once not less than fifteen (15)
days prior to the Hearing in , the same being a newspaper of general
circulation within the City. Notice by mailing shall be given by depositing the Notice in
the United States mails addressed to the person or persons in whose name the general
taxes for the last preceding year were paid on each lot, block, tract or parcel of land lying
within the Area. The Notice shall be mailed not less than ten (10) days prior to the time set
for the Hearing. In the event taxes for the last preceding year were not paid, the Notice
shall be sent to the person last listed on the tax rolls prior to that year as the owner of said
property.
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SECTION 4. That the Notice shall be in substantially the following form:

NOTICE OF PUBLIC HEARING
CITY OF CHICAGO, COOK COUNTY, ILLINOIS
SPECIAL SERVICE AREA NUMBER SEVEN

Notice [s Hereby Given that on , 1986, at 11:00 o’clock A.M. at the City
Hall Chambers, City Hall, Chicago, Illinois, a hearing will be held by the Committee on
Finance of the City Council of the City of Chicago, Cook County, Illinois, to consider
increasing the maximum rate of taxes to be extended and the issuance of bonds to pay the
cost of providing special municipal services, including street resurfacing, sewer and water
line improvements, and refurbishing of railroad crossings, to, and enlarging the
boundaries of, the heretofore established Special Service Area Number Seven shall consist
of the following described territory:

Parcel One:

All that part of the North Half of the Northeast Quarter of Section 11, Township 38
North, Range 13 East of the Third Principal Meridian in the City of Chicago, Cook County,
[llinois, bounded and described as follows:

Beginning at the point of intersection of the north line of W. 48th Place (a private street,
said north line being a line 853 feet south from and parallel with the north line of said
north-east quarter) with the west line of S. Kedzie Avenue (said west line being a line 33
feet west from and parallel with the east line of said north-east quarter), and running;

~ Thence south along said west line of S. Kedzie Avenue a distance of 115 feet to a point of
intersection with a line 968 feet south from and parallel with the north line of said north-
east quarter;

Thence west along said parallel line a distance of 150 feet to a point of intersection with
a line 183 feet west from and parallel with the east line of said north-east quarter;

Thence south along said parallel line a distance of 105 feet to a point of intersection with
aline 1,053 feet south from and parallel with the north line of said north-east quarter;

Thence southwestwardly along the arc of a circle having a radius of 230.1 feet and
convex southeastwardly to a point 1,203 feet south of the north line and 265 feet west of the
east line of said north-east quarter;

Thence southwestwardly along the arc of a circle having a radius of 274.46 feet and
convex southeastwardly to the point of intersection with a line 376 feet west from and
parallel with the east line of said north-east quarter;

Thence north along said parallel line a distance of 272 feet to a point of intersection with
a line 988 feet south from and parallel with the north line of said north-east quarter;

Thence west along said parallel line a distance of 35 feet to a point of intersection with a
line 410 feet west from and parallel with the east line of said north-east quarter;
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Thence north along said parallel line for a distance of 75 feet to a point of intersection
with a line 913 feet south from and parallel with the north line of said north-east quarter:

Thence west along said parallel line for a distance of 95 feet to a point of intersection
with a line 505 feet west from and parallel with the east line of said north-east quarter;

Thence north along said parallel line for a distance of 60 feet to a point of intersection
with the north line of W. 48th Place;

Thence east along said north line of W. 48th Place a distance of 472 feet to the point of
beginning.

Parcel Two:

All that part of the North Half of the Northeast Quarter of Section 11, Township 38
North, Range 13 East of the Third Principal Meridian in the City of Chicago, Cook County,
Illinois, bounded and described as follows:

Beginning at the point of intersection of the south line of W. 47th Street (said south line
being a line 33.00 feet south from and parallel with the north line of said northeast
quarter), with a line 513.00 feet west from and parallel with the east line of said northeast
quarter, and running;

Thence south along said parallel line a distance of 470.00 feet to a point of intersection
with a line 503.00 feet south from and parallel with the north line of said northeast
quarter; '

Thence east along said parallel line a distance of 8.00 feet to a point of intersection with
a line 505.00 feet west from and parallel with the east line of said northeast quarter.

Thence south along said parallel line a distance of 513.96 feet to a point of intersection
with a line 1,016.96 feet south from and parallel with the north line of said northeast
quarter;

Thence southwestwardly along the arc of a circle having a radius of 259.00 feet and
convex southeasterly a distance of 255.23 feet to a point which is 1,233.14 feet south of the
north line of said northeast quarter and on a line 620.35 feet west from and parallel with
the east line of said northeast quarter; .

Thence south along said parallel line to a point of intersection with a line 63.00 feet
north from and parallel with the centerline of vacated W. 49th Street;

Thence west along said parallel line a distance of 1,448.97 feet to a point 66.70 feet west
of the centerline of vacated S. St. Louis Avenue;

Thence northwestwardly along the arc of a circle having a radius of 664.29 feet and
convex southwestardly to a point on the north line of said Block 9, said point being 75.25
feet east of the west line of Block 8 in Rees’ subdivision aforesaid;
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Thence west along said north line of Block 9, to an intersection with the east line of the
west 33.00 feet of Block 8 in Rees’ subdivision aforesaid; and

Thence north along the east line of the west 33.00 feet aforesaid, a distance of 631.77 feet
to an intersection with said south line of West 47th Street; and

Thence east along said south line of West 47th Street, a distance of 2,127.47 feet to the
point of beginning.

The approximate street location of said territory is as follows:

47th Street on the north; 49th Street on the south; Central Park Avenue on the west;
and Kedzie Avenue on the east, in the City of Chicago, Cook County, Illinois.

An accurate map of said territory is on file in the Office of the City Clerk of said City and
is available for public inspection.

The maximum rate of taxes to be extended in any year to provide the hereinabove
described special services is proposed to be increased from 2.5% to 5%. Said taxes shall be
extended over a period of not to exceed 20 years.

Bonds secured by the full faith and credit of the area included in said Special Service
Area Number Seven are proposed to be issued in not to exceed the amount of $1,900,000.
Said bonds shall be retired over a period of not to exceed 20 years from the issuance thereof
and shall bear the interest at not to exceed twelve and fifty hundredths percent (12.50%)
per annum. Such bonds, if issued, shall be retired by the levy of a direct annual tax
sufficient to pay the principal and interest thereon, said tax to be levied upon all the
taxable property within said Special Service Area for said period of not to exceed 20 years
and to be unlimited as to rate or amount and in addition to all other taxes permitted by law.

All interested persons affected by the proposed enlargement of the boundaries of said
Special Service Area, the increase in the tax rate and the issuance of said bonds and the
levy of said taxes, including all owners of real estate located within said Special Service
Area, will be given an opportunity to be heard at said hearing regarding the proposed
enlargement of the boundaries of said Special Service Area, the increase in the tax rate and
the issuance of said bonds and the levy of said taxes and an opportunity to file objections to
the proposed enlargement of the boundaries of said Special Service Area, the increase in
the tax rate and the issuance of said bonds and the levy of said taxes.

At said public hearing, any interested persons affected by said proposed Special Service
Area may file with the City Clerk of said City written objections to and may be heard orally
in respect to any issues embodied in this notice. The Committee on Finance of the City
Council of said City shall hear and determine all protests and objections at said hearing,
and said hearing may be adjourned to another date without further notice other than a
motion to be entered upon the minutes fixing the time and place of its adjournment.

If a petition signed by at least 51% of the electors residing within said Special Service
Area Number Seven and by at least 51% of the owners of record of the land included within
the boundaries of said Special Service Area Number Seven is filed with the City Clerk of
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said City within 60 days following the final adjournment of said public hearing objecting to
the proposed enlargement of the boundaries of said Special Service Area, the increase in
the tax rate or to the issuance of bonds for the provision of special services to said Special
Service Area Number Seven, no such boundaries may be enlarged nor may such rate be
increased nor may such bonds be issued.

By order of the City Council of the City of Chicago , Cook County, Illinois.

DATED this day of , 1986.

City Clerk, City of Chicago
Cook County, Illinois

SECTION 5. That all ordinances, orders and resolutions and parts thereof in conflict
herewith be and the same are hereby repealed.

SECTION 6. That this ordinance shall be effective from and after its passage.

AUTHORITY GRANTED FOR EXECUTION OF REDEVELOPMENT
AGREEMENT WITH ARCHER/ASHLAND LIMITED
PARTNERSHIP FOR PROJECT LOCATED AT
SOUTH ARCHER AND SOUTH
ASHLAND AVENUES.

The Committee on Finance submitted a report recommending that the City Council pass a
proposed ordinance transmitted herewith authorizing the execution of a redevelopment
agreement with Archer/Ashland Limited Partnership for construction of a shopping center
located at the southeast corner of South Archer and Ashland Avenues in the amount of
$1,890,000.00.

On motion of Alderman Burke, the said proposed ordinance was Passed by yeas and nays as
follows:

Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter, Kellam,
Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis, Smith, D.
Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton, Laurino,
O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr,
Stone -- 49.

Nays -- None.
The following is said ordinance as passed:

WHEREAS, The City Council of the City of Chicago, by ordinance passed July 9, 1984,
authorized the submission of an application to the United States Department of Housing
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and Urban Development for an Urban Development Action Grant to promote the economic
revitalization of the Archer/Ashland area: and :

WHEREAS, Pursuant to said application the United States Department of Housing and
Urban Development has approved Urban Development Action Grant Number B-85-AA-17-
0179 which provides for a loan of grant funds to the Chicago Title and Trust Company, not
personally, but as Trustee of Trust Agreement No. 1081955, dated June 11, 1982, of which
Archer/Ashland Limited Partnership, an Illinois limited partnership, is the sole
beneficiary, in the amount of $1,890,000, to assist in the construction of a 139,000 square
foot community shopping center, and located at the southeast corner of Archer and Ashland
Avenues, Chicago, Illinois, which will create expanded employment opportunities in the
area; now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The Commissioner of the Department of Planning of the City of Chicago is
authorized to enter into and execute on behalf of the City of Chicago, a Redevelopment
Agreement which obligates the City of Chicago upon the granting of sufficient security, to
lend $1,890,000 of Urban Development Action Grant funds to Chicago Title and Trust
Company, not personally, but as Trustee of Trust No. 1081955, dated July 11, 1982, of
which Archer/Ashland Limited Partnership, an [llinois limited partnership ("Developer™),
is the sole beneficiary; and which Redevelopment Agreement obligates developer to
construct the aforesaid community shopping center as part of its development project, by
expending approximately $9,243,000 in private funds; and further obligates Developer to
use its best efforts to create 320 new, permanent job opportunities as represented in the
original application for funds. '

SECTION 2. The Commissioner of the Department of Planning is further authorized to
enter into and execute all other instruments, documents and agreements as may be
necessary and proper to effect the terms of the Redevelopment Agreement, said
Redevelopment Agreement being in substantially the form attached hereto as Exhibit A.

SECTION 3. This ordinance shall be effective by and from the date of its passage.
Exhibit A (Redevelopment Agreement) attached to this ordinance reads as follows:
Urban Development Action Grant
Redevelopment Agreement.

Agreement made in Chicago, [llinois, as of the 1st day of April, 1986, between the City of
Chicago, Illinois (the "City"), by and through the Department of the Department of
Planning ("Planning"), having its offices at 121 North LaSalle Street, Chicago, [llinois
60602; and Chicago Title and Trust Company, not individually but as Trustee, under Trust
No. 1081955, dated 11 June 1982 ("Borrower™), the sole beneficiary of which is Archer
Ashland Limited Partnership, an Illinois limited partnership, having its principal offices
at c/o Dodi Development, Inc., 555 Northwest Avenue, Northlake, Illinois 60164
("Developer™. '
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Witnesseth:

Whereas, the Department of Planning of the City has as its primary purpose the
planning and development of programs to attract and expand economic development in the
City; and

Whereas, it is the intention of Borrower to acquire and Developer to construct a facility
at the southeast corner of Archer and Ashland Avenues, Chicago, Illinois, as a 139,000
square foot community shopping center, which will allow Developer to create new
employment opportunities; and

Whereas, the Department of Planning of the City of Chicago has made an application to
the United States Department of Housing and Urban Development for an Urban
Development Action Grant for funds to be used as a loan to finance the construction by
Developer of said facility; and

Whereas, in response to said application the United States Department of Housing and
Urban Development has approved U.D.A.G. Grant No. B-85-AA-17- 0179, as amended
from time to time, (the "U.D.A.G. Grant") which provides that $1,890,000 may be loaned by
the City to Borrower; and

Whereas, Borrower desires to borrow said amount from the City, and the City is willing,
subject to the terms and conditions herein, to lend said amount to Borrower;

Now, Therefore, the parties hereto agree'as follows:
Section L. Definitions.

The following terms shall be defined, for purposes of this Redevelopment Agreement, as
follows:

- 1.1 "Additional Collateral” shall mean all personalty of the Project except personalty
and trade fixtures of any tenant located in the Project.

1.2 "Lender"” shall mean Chemical Bank, a New York banking corporation.

1.3 "Project” shall mean the Property together with all buildings and improvements
now or hereafter located thereon.

1.5 "Property" shall mean the land, buildings and fixtures located at the southeast
corner of Archer and Ashland Avenues, Chicago, [1linois.

1.6 "Secretary” shall mean the Secretary of the United States Department of Housing
and Urban Development.

1.7 "Senior Financing” shall mean the loan of the Lender or permitted replacement
thereof, plus accrued and unpaid interest, plus additional amounts actually advanced for
completion of the Project or upon a failure of Borrower to perform its obligations under such
loans.
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1.8 "U.D.A.G. Collateral” shall mean the land, buildings and other business assets of
Borrower and Developer comprising the Project.

1.9 "U.D.A.G. Grant Agreement" shall mean the Agreement Numbered B-85- 17-AA-
0179 and dated 4 October 1984, between the Secretary of Housing and Urban Development
and the City, including any subsequent amendment thereto.

Section II. Consideration.

In consideration of the City, Borrower and Developer entering into and executing this
Agreement, and agreeing to perform their respective obligations as set forth in Exhibit A
attached hereto, and made a part hereof, and for other good and valuable consideration, the
City, Borrower and Developer agree as hereinafter set forth.

Section III. Loan.

The City shall make a loan solely for business purposes, to Borrower, and Borrower shall
borrow from the City solely for business purposes, an amount and upon terms and
conditions as set forth in Exhibit B attached hereto, and made a part hereof (the Loan™.
The Loan shall be secured and guaranteed as set forth in Exhibit C attached hereto and
made a part hereof.

Section [V. Borrower’s and Developer’s Covenants.

4.1 Developer shall proceed diligently to carry out the development pursuant to Exhibit
A

4.2 Developer shall use its best efforts to cause to be created in connection with tenant
occupancy and utilization of the Property, within 48 months after the date of preliminary
approval of the U.D.A.G. Grant Agreement, 320 permanent jobs, of which 48 will be for low
and moderate income persons, 32 will be for C.E.T A.-eligible persons, and 48 will be for
minority persons.

4.3 Developer shall provide the evidence of private financing set forth in Exhibit D
attached hereto and made a part hereof. J

4.4 Borrower and Developer shall abide by all terms and conditions of the U.D.A.G.
Grant Agreement, as amended from time to time, and the same is expressly incorporated
herein by reference.

4.5 Borrower and Developer expressly agree that the funds available pursuant to this
Agreement shall not be deemed committed by the City to the Borrower, until the City has
received a Release of Funds ("R.O.F.") from the Secretary, and any otherwise eligible cost
incurred by the Borrower or Developer prior to said R.O.F., shall be at Borrower’s or
Developer’s sole risk, if the United States Department of Housing and Urban Development
should later withdraw the U.D.A.G. Grant Fund.
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4.6 The time frame for the beginning and completion of the Project, including the
beginning and completion of each phase of the Project, shall be as specified in Exhibit F of
the U.D.A.G. Grant Agreement, as amended from time to time.

Section V. Inspection and Review.

5.1 Books and Records. Developer shall keep and maintain such books, records and
other documents as shall be required under rules and regulations, now or hereafter
applicable to grants made under the U.D.A.G. Program and as may be reasonably
necessary to reflect and disclose fully the amount and disposition of proceeds of the Loan,
the total cost of the activities paid for, in whole or in part, with proceeds of the Loan, and
the amount and nature of all investments related to such activities which are supplied or to
be supplied by other sources. All such books, records and other documents shall be
available at the offices of Developer for inspection, copying, audit and examination at all
reasonable times by any duly authorized representative of the City, the Secretary or the
Comptroller General of the United States.

5.2 Site Visits. Any duly authorized representative of the City or the Secretary shall, at
all reasonable times, have access to all portions of the Project.

5.3 Duration of Inspection Rights. The rights of access and inspection provided in this
Section V shall continue until the completion of all close-out procedures respecting the
U.D.A.G. Grant and until the final settlement and conclusion of all issues arising out of the
U.D.A.G. Grant.

Section VI. Certificate of Completion.

Promptly after completion by Developer of each portion of the Project, the City will
furnish Developer, at Developer’s request, with appropriate instruments certifying such
completion. Such certifications shall be a conclusive determination of satisfaction,
discharge and termination of the covenants in this Agreement, with respect to the
obligations of Developer and its successors and assigns to undertake the Project in
accordance with the dates for the beginning and completion thereof. The certifications
shall be in such form as will enable them to be recorded. If the City shall refuse or fail to
provide the certifications within 5 days of a request for such certification by Developer, the
City shall, within thirty (30) days thereafter, provide Developer with a written statement
indicating in adequate detail how Developer has failed to complete the construction or
rehabilitation of the improvements in conformity with this Agreement, or is otherwise in
default, and what measures or acts will be necessary in the opinion of the City for
Developer to make or perform in order to obtain such certification.

Section VII. Restrictions on Use.

During the term of the Loan, Developer shall devote the Property solely for purposes of
conducting its business.

Section VIII. Other Security Interests.
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8.1 During the term of the Loan, Borrower or Developer may grant security interests in,
or may otherwise encumber the U.D.A.G. Collateral to persons other than the Lender, so
long as the grantee of any such grant expressly acknowledges the superior rights of the
City in the U.D.A.G. Collateral in accordance with the terms of this Agreement.

8.2 Notwithstanding any of the provisions of this Agreement, the holder of any security
interest authorized by this Agreement (including any holder who obtains title to the
U.D.A.G. Collateral or any part thereof, but not including (a) any other party who
thereafter obtains title to the U.D.A.G. Collateral from or through such holder, or (b) any
other purchaser at foreclosure sale, other than the holder of the security interest itself)
shall not be obligated by the provisions of this Agreement to complete the obligations of
Borrower and Developer set forth in Section [V hereof or to guarantee such completion; nor
shall any covenant or any other provision be construed to so obligate such holder to devote
the U.D.A.G. Collateral to any use, or to construct any improvements on the Property.

Section [X. Events of Default.

Borrower and Developer shall be in default under this Agreement upon the occurrence of
any of the following events or conditions, namely: (a) default in the payment ("monetary
default"”) or performance of any of the obligations or of any covenants or liabilities ("non-
monetary default™) contained or referred to herein after the expiration of the Cure Period
(as hereinafter defined); (b) any warranty, representation or statement made or furnished
to City by or on behalf of Borrower or Developer proving to have been false in any material
respect when made or furnished; (c) the making of any levy, seizure or attachment on the
Collateral; (d) voluntary dissolution or termination of existence, insolvency, business
failure, appointment of a receiver of any part of the property of; assignment for the benefit
of creditors by, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against, Developer or any guarantor of surety for Developer, or
uncured default on the Loan or any refinancing of the same in accordance with the
provisions of this Agreement, (e) a material default of any Senior Financing. If a monetary
default shall have occurred and shall continue for 10 days after notice thereof, the City
without obligation to make demand or presentment for payment shall have the right to
exercise the remedies provided for in Paragraph 10 hereof. If a non-monetary default shall
have occurred the City shall send notice to Developer of such default. If such default is not
cured within 60 days after such notice then the City shall have the right to exercise the
remedies provided for in Paragraph 10 hereof; provided, however, that in the event such
default cannot reasonably be cured within such 60 day period and if Developer has
commenced efforts to cure then the time to cure shall be extended so long as it diligently
continues to cure such default (herein referred to as the "Cure Period"); provided, however,
in the case of a default under the Senior Financing, the cure period granted therein shall be
the Cure Period under this Agreement. '

Section X. Remedies.

Upon such default (regardless of whether the Code (as defined below) has been enacted
in the jurisdiction where rights or remedies are asserted), and at any time thereafter (such
default not having previously been cured), City, at its option, may declare all obligations
secured hereby immediately due and payable and if applicable, shall have the remedies of a
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secured party under the Uniform Commercial Code as adopted from time to time in Illinois
("Code") including, without limitation, the right to take immediate and exclusive
possession of the Additional Collateral, or any part thereof, and for that purpose may, so far
as Developer can give authority therefor, with or without judicial process, enter (if this can
be done without breach of the peace), upon any premises on which the Additional Collateral
or any part thereof may be situated and remove the same therefrom (provided that if the
Additional Collateral is affixed to real estate, such removal shall be subject to the
conditions stated in the Code) and City shall be entitled to hold, maintain, preserve and
prepare the Additional Collateral for sale, until disposed of, or may propose to retain the
Additional Collateral subject to Developer’s right of redemption in satisfaction of
Borrower’s or Developer’s obligations as provided in the Code. City, without removal, may
render the Additional Collateral unusable and dispose of the Additional Collateral on the
Borrower’s premises. City may require Developer to assemble the Additional Collateral
and make it available to City for possession at a place to be designated by City which is
reasonably convenient to both parties. - Unless the Additional Collateral is perishable or
threatens to decline speedily in value or is of a type customarily sold on a recognized
market, City will give Developer at least 5 days’ notice of the time and place of any public
sale thereof or of the time after which any private sale or any other intended disposition
thereof is to be made. The requirements of reasonable notice shall be met if such notice is
mailed, postage prepaid, to the address of Developer shown at the beginning of this
Agreement at least 5 days before the time of the sale or disposition. City may buy at any
public sale, and if the Additional Collateral is of a type customarily sold on a recognized
market or is of a type which is the subject of widely distributed standard price quotations,
may buy it at a private sale. The net proceeds realized upon any such disposition, after
deduction for the expenses or retaking, holding, preparing for sale, selling or the like, and
the reasonable attorneys’ fees and legal expenses incurred by City in connection therewith,
shall be applied in satisfaction of the obligations secured hereby. City will account to
Developer for any surplus realized on such disposition. Notwithstanding anything
contained herein to the contrary, upon Developer’s failure to meet its obligations pursuant
to Exhibit E, City may at its sole option assess a late charge of $50 per day for each day the
aforesaid obligations remain unfulfilled.

The remedies of the City hereunder are cumulative and the exercise of any one or more
of the remedies provided for herein or under the Code shall not be construed as a waiver of
any of the other remedies of City so long as any part of the Borrower’s or Developer’s
obligations remain unsatisfied.

Section XI. Acceleration Upon a Sale/Refinancing/Syndication.

Upon a sale, partial sale, refinancing (except a Permitted Refinancing as defined below)
or syndication of the Project, the outstanding principal balance of the Loan together with
any accrued and unpaid interest thereon, plus any late charges, attorneys’ or collection fees
due and owing, at the sole option of the City, shall without further notice, demand or
presentment to Borrower by City, become immediately due and payable. Replacement of
the Permanent Lender shall be a Permitted Refinancing under this Agreement provided
that the aggregate of the City’s loan and the Senior Financing shall not exceed 75% of the
then fair market value of the Project pursuant to M.A I appraisal and such replacement
Senior Financing entity is not disqualified from participating in H.U.D.-assisted projects
under applicable H.U.D. regulations; and provided further that a syndication for purposes



29694 JOURNAL--CITY COUNCIL--CHICAGO 5/14/86

of raising Developer’s equity of at least $885,000 shall not cause an acceleration of the Loan
under this Agreement.

Section XII. General.

12.1 No waiver by City of any default shall operate as a waiver of any other default or of
the same default on a future occasion. All rights of City hereunder shall inure to the
benefit of its successors and assigns; and all obligations of Borrower or Developer shall bind
their heirs, executors or administrators or its successors or assigns. This Agreement shall
become effective, after signed by the City, when it is signed. by both Borrower and
Developer.

12.2 All rights of City to and under this Agreement and in and to the U.D.A.G.
Collateral shall pass to and may be exercised by any assignee thereof. Borrower and
Developer agree that if City gives notice to Developer of an assignment of said rights, upon
such notice, the liability of Borrower or Developer to the assignee shall be immediate and
absolute. Neither Borrower nor Developer will set up any claim against City as a defense,
counterclaim or setoff to any action brought by any such assignee for the unpaid balance
owed hereunder or for possession of the Collateral, provided that neither Borrower nor
Developer shall waive hereby any right of action to the extent that waiver thereof is
expressly made unenforceable under applicable law.

Section XIII. Housing and Urban Development Approval.

During the term of this Agreement, it shall not be amended in any material respect
without the prior written approval of the Secretary. "Material,” for purpose of this Section,
shall be defined as anything which cancels or reduces any developmental, construction, job
creating or financial obligation of Borrower, Lender or Developer by more than 10%,
changes the site or character of any development activity or increases any time for
performance by a party by more than 30 days.

Section XIV. Equal Employment Opportunity.
Developer and its successors and assigns, agree that during the term of the Loan:

14.1 Developer will develop an affirmative action plan to ensure equal employment
opportunities without regard to race, color, religion, sex, national origin, age or physical
handicap. Such plan may include, but not be limited to, the following: employment
upgrading, demotion, transfer, recruitment or recruitment advertising, layoff or
termination, rates of pay, or other forms of compensation, and selection for training,
including apprenticeship. Developer agrees to post in conspicuous places, available to
employees and applicants for employment, notices setting forth the provisions of this
nondiscrimination clause. '

14.2 Developer will, in all solicitations of, or advertisements for, employees placed by or
on its behalf, state that all qualified applicants will receive consideration for employment
without regard to race, religion, color, sex, national origin, age or physical handicap.
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14.3 Developer will include the provisions of subsections 14.1 and 14.2 of this Section
XIV in every contract, and will require the inclusion of these provisions in every
subcontract entered into by any of its contractors, so that such provisions will be binding
upon each such contractor or subcontractor, as the case may be.

14.4 Discrimination as used herein shall be interpreted in accordance with federal law
as construed by court decisions. This covenant may be enforced solely by the City and
solely against the party which breaches this covenant.

14.5 Notwithstanding anything herein to the contrary, any Developer contract for the
purchase of U.D.A.G. Collateral shall not be subject to the provisions of this Section XIV.

Section XV. No Assignment or Succession.

No transfer of Loan funds by the City to Borrower shall be, or be deemed to be, an
assignment of U.D.A.G. Grant Funds, and neither Borrower nor Developer shall succeed to
any rights, benefits or advantages of the City under the U.D.A.G. Grant, nor attain any
rights, privileges, authorities or interests in or under the U.D.A.G. Grant.

Section XVI. Disclaimer of Relationship.

Nothing contained in this Agreement or in the U.D.A.G. Grant Agreement, nor any act
of the Secretary or of the City, shall be deemed or construed by any of the parties, or by
third persons, to create any relationship of third-party beneficiary, or of principal or agent,
or of limited or general partnership, or of joint venture, or of any association or relationship
involving the Secretary or the City.

Section XVII. Conflict of Interest.

No member, official or employee of the City shall have any personal interest, direct or
indirect, in this Project; nor shall any such member, official or employee participate in any
decision relating to this Project which affects his personal interests or the interests of any
corporation, partnership or association in which he is directly or indirectly interested.

~ Section XVIIL. Limitation of Liability.

Borrower and Developer expressly agree that no member, official, employee or agent of
City shall be individually or personally liable to Borrower or Developer, their successors or
assigns in the event of any default or breach by the City under this Agreement.

Section XIX. Time of the Essence.

Time is of the essence of this Agreement.

Section XX. Additional Provisions.

20.1 Developer shall erect a sign at the Project site which shall be consistent with

criteria set by the United States Department of Housing and Urban Development, and
furnished to Developer by the City.
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20.2 All notices, certificates or other communications shall be sufficiently given and
shall be deemed to have been given on the second day following the day on which the same
have been mailed by registered or certified mail, postage and fees prepaid, addressed as
follows:

If to City: City of Chicago, [llinois
City Hall, Room 511
121 North LaSalle Street
Chicago, Illinois 60602
Attention: Corporation Counsel

[f to Borrower or Developer: Dodi Developments, Inc.
555 Northwest Avenue
Northlake, Illinois 60164
Attention: Archer-Ashland
Limited Partnership

With a copy to: Arnold Weinberg, Esq.
Katz Randall & Weinberg
Suite 2300
200 North LaSalle Street
Chicago, Illinois 60601

The parties, by notice given hereunder, may designate any further or different addresses
to which subsequent notices, certificates or other communications shall be sent.

20.3 If any provision hereof is held invalid or unenforceable by any court of competent
jurisdiction, such provision shall be deemed severed from this Agreement to the extent of
such invalidity or unenforceability, and the remainder hereof will not be affected thereby,
each of the provisions hereof being severable in any such instance.

20.4 This Agreement shall be governed by and construed in accordance with the laws of
the State of Illinois. :

20.5 This Agreement is executed by Chicago Title and Trust Company, not personally,
but solely as Trustee under Trust Agreement dated June 11, 1982, and known as Trust
1081955, in the exercise of the power and authority conferred upon and vested in it as such
Trustee. All the terms, provisions, stipulations, covenants and conditions to be performed
by Chicago Title and Trust Company are undertaken by it solely as Trustee, as aforesaid,
and not individually, and all statements herein made are made on information and belief,
and are to be construed accordingly, and no personal liability shall be asserted or be
enforceable against Chicago Title and Trust Company by reason of any of the terms,
provisions, stipulations, covenants and/or statements contained in this Agreement except
as to the authority to sign this Agreement.

In Witness Whereof, the City of Chicago, Borrower and Developer have caused this
Agreement to be duly executed and delivered as of the date first above written.
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[Signature forms omitted for printing purposes.|
Exhibits A, B, C, D and E attached to this Redevelopment Agreement read as follows:

Exhibit A
To Redevelopment Agreement.

1. The City agrees to do the following things, some of which may have alreadv been done
prior to the date of this Agreement:

(a) City shall lend Borrower $1,890,000 of .Grant Funds for construction by Developer
of a 139,000 square foot community shopping center located at the southeast corner of
Archer and Ashland Avenues, Chicago, [ilinois.

2. Borrower and Developer agree to do the following things, some of which may have
been accomplished prior to the date of this Agreement:

(a) Borrower shall acquire, and Developer shall construct the Property and develop
the Project for a total cost of not less than $12,133,000.

(b) Developer shall provide at least $885,000 of cash equity and Developer or
Dominick’s Finer Foods, Inc. shall provide not less than $1,758,000 of tenant improvements
for development costs.

(c) Developer shall borrow from the Lender at least $7,600,000 for the acquisition and
construction of the Project.

3. All of the aforesaid activities are for and in connection with the Project as the same is
more particularly described in the City’s application for the U.D.A.G. Grant.

Exhibit B
To Redevelopment Agreement.

The terms and conditions of the loan will be consistent with the following:
Construction Loan.

(a) The principal amount of the Loan shall be $1,890,000.

(b) Simple interest at the rate of 5% per annum shall be accrued on all U.D.A.G.
Grant funds drawn down from time to time by Borrower. Accrued interest over the
construction period shall be added to the principal of the permanent loan to form an
enlarged principal balance for said permanent loan.

{¢) The construction period will commence upon the initial disbursement of the

U.D.A.G. Grant funds to Borrower and shall continue for a period of 12 months from said
initial disbursement, but in no event later than June 30, 1986.
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(d) The following shall be required of Borrower or Developer as conditions precedent
to disbursement of Loan Proceeds:

(i) Developer shall certify to City and H.U.D. that Developer has sufficient funds
on hand or irrevocably available to it to complete its obligations under this
Agreement and has identified the sources of said funds.

(ii) Borrower shall furnish to City a commitment for an A.L.T.A. construction
policy of mortgagee title insurance in the full amount of the second mortgage on the
Property, free of encumbrances and other exceptions to title other than those
approved, in advance, by City, and subordinated only to the first mortgage of the
Lender to secure a loan in an amount not to exceed $7,600,000, plus such amounts as
are actually advanced by Lender to complete the Project, and to the extent machinery
and equipment may be determined to be fixtures, subordinated to a security interest
therein in favor of the Lender.

(iii) Borrower shall have furnished to City a Builder’s Risk and Fire Insurance
policy or policies duly endorsed to indicate City as insured mortgagee.

(iv) Developer shall enter into a Disbursement Agreement with a City approved
Title Insurance Company ("Company"), which shall provide that Company shall
receive, from Developer, to review and approve no more frequently than monthly, the
following as a condition precedent to the disbursement of any Loan proceeds to
Borrower:

(aa) A Request for reimbursement, specifying the amount requested, that said
amount is for U.D.A.G. eligible items, and is in the ratio of Loan funds to Private
funds (as hereinafter defined), as set forth in paragraph (ff) below.

(bb) Original executed Waivers of Mechanics Liens, Contractors and/or
Subcontractors Sworn Statements of work completed to date.

(cc) Certification by Developer’s architect of work completed to date in accordance
with approved plans and specifications on A.I.A. forms or reasonable equivalents
thereof.

(dd) Project Owner’s affidavit of Private Funds (defined as Developer’s cash equity
plus private lender loan disbursements) expended to date.

(ee) Loan disbursements shall be made only in an amount which, when taken
together with the previous disbursements, would not exceed the ratio of $1.00 of
U.D.A.G. Grant funds for every $4.80 of private funds expended by Borrower or
Developer for the Project.

(fD) All of the evidentiary materials required by Exhibit E to the Grant Agreement
have been submitted to and approved by the Secretary of H.U.D. and the Secretary of
H.U.D. has authorized the City to draw down such funds from its letter of credit.

(v) Loan disbursements shall be made on the following basis:
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(aa) Until completion of 50% of the Project as determined by certification thereto
and approval by the Project Architect and/or Engineer, Developer and the City,
pavment shall be for 90% of such work completed, with a 10% holdback. Upon
completion of 50% of the Project, as certified, one-half of the aggregate holdback to
that date shall be released to the Borrower.

(bb) After 50% of the Project is completed pursuant to Paragraph (a) above, all
disbursements of the Loan shall be for 95% of the work completed with a 5% holdback.

(cc) Upon substantial completion of the Project as certified and approved by the
Project Architect and/or Engineer, Developer and the City, all remaining holdback
shall be released to Borrower.

2. Permanent Loan.

{(a) The permanent loan shall be the total sum of the enlarged principal balance of the
construction period loan.

(b) The term of the loan shall be 15 years commencing upon substantial completion of
construction but in no event later than June 30, 1986.

(c) The interest rate shall be 5% per annum.
(d) Repayment of the Loan by Borrower to Lender shall be as follows:

(i) For months 1 through 24, payments of the enlarged principal balance shall be
deferred and payments of interest thereon at the rate of 5% per annum shall be deferred
and accrued, which accrued interest shall be added to the enlarged principal balance to
form a revised principal balance.

(ii) For months 25 through 180, equal monthly payments of the revised principal
balance and simple interest thereon at 5% per annum based upon a 156 month
amortization schedule.

(e) Additional interest ("Additional Interest”) shall be paid by Developer to City as
follows:

(1) After Developer has received a 15% return on equity ("Return on Equity"), on a
non-cumulative, annual basis, it shall pay the City on an annual basis 20% of the Net
Cash Flow (defined as all operating revenues less debt service on the Senior Financing
and City’s loan or other permitted financing; real estate taxes; reasonable and
customary operating expenses; management fees up to a maximum of 5% of gross
revenues; and without deduction for depreciation or extraordinary capital
improvements). Equity, as used herein, shall be defined as all cash or recourse notes
contributed to the Project by the Developer as capital up to and through a period ending
6 months after substantial completion of the Project, but in no event later than January
1, 1987.
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(ii) Upon the sale or partial sale of the Project during the term of the Loan, 20% of net
sales proceeds (defined as gross sale price less Developer’s equity, payoff of the then
existing Senior financing and City loans, and usual and customary costs of sale) shall be
remitted to the City. For the purposes of this paragraph, Developer’s equity shall not
include any Developer contribution invested for tenant improvements.

(iii) Upon a refinancing for any reason other than pursuant to a "call” provision of
Senior Financing, 20% net refinancing proceeds (defined as the gross amount of the
refinancing less the then principal balance of the refinanced loan and usual and
customary costs of refinancing) shall be remitted to the City.

({iv) Upon a syndication for purposes of raising Developer’s equity, 20% of net
syndication proceeds (defined as gross syndication proceeds less the amount required to
meet Developer’s equity obligation, or to complete the Project, plus usual and customary
costs of syndication) shall be remitted to the City. For any subsequent syndication for
any purpose, 20% of net syndication proceeds, as defined above, shall be remitted to the

City.

(v) Within 90 days following the close of the calendar year or within 5 days of receipt

- of funds pursuant to a sale, partial sale, refinancing or syndication (90 days after

substantial completion of the Project in the case of a syndication for equity), Developer

shall submit to City financial statements prepared by a certified public accountant in

accordance with generally accepted accounting principles consistently applied setting

forth the Additional Interest due and owing to the City, accompanied by a check in the
amount therefor. :

3. Prepayment of Loan. The Loan may be prepaid at any time without premium or
penalty. If such prepayment shall occur prior to any of the circumstances set forth in
Paragraphs 2(ii) through (iv) of this Exhibit B, payments of additional interest provided for
therein shall be terminated.

4. Nondisturbance Agreements. City agrees, upon request from Developer to execute
and deliver, nondisturbance and attornment agreements reasonably satisfactory to
Developer and City wherein City shall agree that, with respect to any leases of the Project,
the tenants, under such leases shall be entitled to the quiet enjoyment of the leased
premises without disturbance from City if and so long as such tenants shall not be in
default under such leases.

Exhibit C
To Redevelopment Agreement.

The Loan made pursuant to this Agreement shall be secured by the following:

1. A second mortgage or deed of trust in favor of the City on the land, building and
fixtures comprising the Project subordinated only to the first mortgage or deed of trust of
the Lender in an amount not to exceed $7,600,000, plus interest accrued and owing there,
plus additional advances actually made to complete the Project or upon Developer’s failure
to perform its obligations under the Senior Financing.
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2. A grant of security interest in all fixtures, equipment and other assets of Developer
comprising the Project, subordinated only to an interest granted the Lender.

3. The completion of the Project shall be unconditionally guaranteed by Developer, and
repayment of the Loan shall be guaranteed by Developer to the extent of its assets in the
Project, and no other partner, general or limited shall be personally liable under the
aforesaid guaranty.

Exhibit D
To Redevelopment Agreement.

1. City shall loan the sum of $1,830,000 to Borrower for the purpose of construction of
the Project.

2. The Lender shall loan at least $7,600,000 to Borrower for the purpose of acquisition
and construction of the Project.

3. Developer shall provide not less than $885,000 in equity funds for construction of the
Project, and Developer or Dominick’s Finer Foods, Inc., shall expend not less than
$1,758,000 for leasehold improvements to the Property.

Exhibit E
To Redevelopment Agreement.

The following documentation shall be completed and submitted to the City prior to the
disbursement of any Grant Funds:

1. Not less than 60 days prior to the initiation of any construction, the Developer shall
provide to the City a request for wage determination for all crafts to be utilized on the
project, utilizing U. S. Department of Labor Form 308, or equivalent.

2. Not less than 15 days prior to the initiation of any construction activities the
Developer shall provide to the City fully executed Contractor’s Certification Concerning
Labor Standards and Prevailing Wage Requirements from each contractor and
subcontractor participating in the project, utilizing U. S. Department of Housing and
Urban Development Form H.U.D.-1421 (6-75) or equivalent.

The following documentation shall be completed and submitted to the City, as may be
required throughout the entire term of the Loan:

1. Upon initiation of construction activities the Developer shall insure that the
approved wage determination materials; together with a poster (U. S. Department of Labor
WH-1321) shall be conspicuously displayed, which informs employees of their rights and
indicates that the City will receive complaints.

2. From and after the initiation of any construction activities through the final
disbursement of Grant Funds, the Developer shall submit to the City on a timely basis a
completed certified weekly payroll, utilizing U. S. Department of Labor Form WH-347 or
equivalent. - In addition to the requested information contained thereon, the Developer
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shall require all participating contractors and subcontractors to provide information as to
the race and gender of each employee. All of the above information is due weekly. The cure
period shall be two weeks.

AUTHORITY GRANTED FOR EXECUTION OF CITY/STATE PROJECT
AGREEMENT FOR IMPROVEMENT OF STREET LIGHTING ON
WEST 63RD STREET BETWEEN SOUTH CALUMET AND
SOUTH STONY ISLAND AVENUES.

The Committee on Finance submitted a report recommending that the City Council pass a
proposed ordinance transmitted therewith, authorizing the execution of a City/State Project
Agreement for the improvement of the street lighting on West 63rd Street between South
Calumet and South Stony Island Avenues, in the amount of $310,000.00.

On motion of Alderman Burke, the said proposed ordinance was Passed by yeas and nays as
follows:

Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter, Kellam,
Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis, Smith, D.
Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton, Laurino,
O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr,
Stone -- 49.

Nays -- None.
The following is said ordinance as passed:
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Mayor is authorized to execute, the City Clerk to attest to and the
Commissioner of Public Works to approve, upon review of the Corporation Counsel as to
form and legality, a project agreement with the State of Illinois providing for the
improvement of street lighting on 63rd Street between Calumet Avenue and Stony Island
Avenue described therein, said agreement to be substantially in the following form:

This Agreement, entered into this day of , 19 , by and between
the State of [llinois, acting through its Department of Transportation hereinafter called the
"State”, and the City of Chicago, acting through its Department of Public Works
hereinafter called the "City".

Witnesseth:

Whereas, the State and the City, in the interest of the safe and efficient movement of
vehicular and pedestrian traffic, find it necessary to improve street lighting on 63rd Street
between Calumet Avenue and Stony Island Avenue, hereinafter referred to as the "Project”
and identified in Paragraph 11 of this Agreement; and
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Whereas, the Department of Transportation of the State of Illinois, under Chapter 121,
Article 4-409 of the Illinois Revised Statutes (1981), as amended, may enter into a written
contract with any other highway authority for the jurisdiction, maintenance,
administration, engineering or improvement of any highway or portion thereof: and

Whereas, the Federal Highway Administration and the Urban Mass Transportation
Administration are authorized under 23 U.S.C. 103(e)(4) to approve the use of funds made
available by the request for withdrawal of certain non-essential Interstate highway routes
from the Interstate System for substitute highway or non-highway public mass transit
project; and

Whereas, the State of Illinois and the City of Chicago have concurred on the use of such
funds available from the Interstate System Withdrawal and Substitution Program: and

Whereas, the City is proceeding with studies and engineering required for the Project:
and

Whereas, under the Federal regulations, certain written agreements for the Project may
be required.

Now Be It Therefore Resolved, The State Agrees:

1. To reimburse the City for the Non-Federal (State) and Federal share of the costs
incurred in connection with the contract construction, force account construction
and construction engineering/supervision of the Project, as hereinafter provided,
upon receipt of progressive billings supported by documentation as required by
the State and the Federal Highway Administration.

2. To review, approve and submit to the Federal Highway Administration without
delay, all submittals which require Federal Highway Administration review,
approval or other action.

Now Be It Therefore Resolved, The City Agrees:

3. To prepare, or cause to be prepared, studies, surveys, plans, specifications and
estimates of cost for said Project.

4. Upon approval from the State and the Federal Highway Administration to let and
award the contract for the Project, and to provide or cause to be provided all force
account construction, and construction engineering/supervision, all in accordance
with established procedures of the City, the State and the Federal Highway
Administration.

5. To finance the work pending progressive reimbursement by the State of the
Federal and Non-Federal (State) shares of costs.

6. To comply with all applicable Executive Orders and Federal legislation pursuant
to the Equal Employment Opportunity and Non-discrimination Regulations.
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That failure on the part of the City to fulfill the responsibilities assigned in
Paragraphs 6 and 9 of this Agreement may render the City ineligible for future
Federal participation in projects for which the City has similar responsibilities,
until such failures are corrected.

To retain all Project records and to make them available for audit by State and
Federal auditors during the Project development and construction stages, and for
a period of three (3) years after final acceptance of the Project.

Now Be [t Therefore Resolved, The Parties Hereto Mutually Agree:

9.

10.

11.

12.

13.

That, upon completion of the improvement, the City and the State will maintain
or cause to be maintained, in a satisfactory manner, their respective portions of
the improvement in accordance with established jurisdictional authority.

That prior to initiation of work to be performed hereunder, the disposition of
encroachments will be cooperatively determined by representatives of the City
and State.

That said Project generally consists of the installation of a new street lighting
system on 63rd Street between Calumet Avenue and Stony [sland Avenue.

Sodium vapor fixtures will be mounted under the Chicago Transit Authority
elevated structure between Calumet Avenue and Kimbark Avenue and under the
Illinois Central Gulf Railroad viaduct east of Dorchester Avenue. (The lighting
system between Kimbark Avenue and Dorchester Avenue will be done as a part of
a separate project.)

A permanent pole mounted lighting system will be installed between the [.C.G.
Railroad viaduct and Stony Island Avenue. (This portion of the project will be
installed in stages in order to coordinate lighting with the planned demolition of a
portion of the elevated structure). Stage I will be completed prior to the
demolition of the structure and will include the installation of foundations and
poles along the south side of 63rd Street with temporary overhead wiring, and
fixtures mounted on short mast arms. Stage II will begin after the structure has
been razed and will include the installation of a permanent underground wiring.
Lighting fixtures will be remounted on longer mast arms.

That all prior Agreements, or portions thereof, between the City and the State
which refer to the construction of this Project are superceded by this Agreement.

That the estimated costs of the Project covered and described by this Agreement
are:

Force Account Construction $280,000
Construction Engineering/Supervision 30,000

TOTAL: $310,000
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and that based upon the current ratio of Federal to Non-Federal (State) funds for
Interstate Road substitution projects, the proportional participation for the
Project will be:

Federal-Aid Share (IX)

(85% of $310,000) ' $263,500
Non-Federal Share (State)
(15% of $310,000) _ 46,500

TOTAL: $310,000

and that based upon said ratio, State financial participation (referred to herein as
the Non-Federal share) shall be limited to a maximum of $46,500, with any Non-
Federal share required in excess of that amount to be provided by the City.

That the City shall be responsible for 100% of the cost of any work not eligible for
federal participation.

That standard Federal-Aid procedures and requirements shall apply to all phases
of this Project.

That the Commissioner of Public Works is authorized to execute subsequent
revisions to this Agreement relative to budgetary items, upon approval by lllinois
Department of Transportation, as long as such revisions do net increase the total
cost of the Project as stated in Paragraph 13.

That this Agreement and the covenants contained herein shall be void ab initio in
the event the contract covering the construction work contemplated herein is not
awarded and/or the force account construction work is not authorized by
December 1, 1988.

This Agreement shall be binding upon and inure to the benefit of the parties hereto,
their successors and assigns.

In Witness Whereof, the City and State have caused this Agreement to be executed by
their respective officials and attested to on the date hereinafter listed.

[Signature forms omitted for printing purposes.]

Minority Business Enterprises Provisions attached to this agreement read as follows:

Minority Business Enterprises Provisions.

"It is the Policy of the U. S. Department of Transportation that minority business
enterprises, as défined in 49 C.F.R. Part 23, shall have the maximum -opportunity to
participate in the performance of contracts financed in whole or in part with Federal funds
under this agreement. Consequently, the M.B.E. requirements of 49 C.F.R. Part 23 apply
to this agreement.
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The State and City agree to ensure that minority business enterprises, as defined in 49
C.F.R. Part 23, have the maximum opportunity to participate in the performance of this
agreement. In this regard the State and City shall take all necessary and reasonable steps,
in accordance with 49 C.F.R. Part 23, to ensure that minority business enterprises have the
maximum opportunity to compete for and perform portions of contracts and subcontracts
financed in whole or in part with Federal funds provided under this agreement. The State
and City shall not discriminate on the basis of race, color, national origin, or sex in the
selection and retention of contractor or subcontractors, including procurement of materials
and lease of equipment.

The City shall include the provisions of this "Policy" in every contract, including
procurement of materials and leases of equipment.

Failure to carry out the requirements set forth above shall constitute a breach of this
agreement and may result in termination of the agreement or such remedy as deemed
appropriate.”

This Agreement shall be administered under the provisions of the City of Chicago’s
federally approved Disadvantaged Business Enterprise Program.

SECTION 2. That the City Clerk is hereby directed to transmit two (2) certified copies of
this ordinance to the Division of Highways, Department of Transportation of the State of
[llinois through the District Engineer of District 1 of said Division of Highways.

SECTION 3. That this ordinance shall be effective by and from the date of its passage.

AUTHORITY GRANTED FOR EXECUTION OF CITY/STATE
PROJECT AGREEMENT FOR IMPROVEMENT OF
CICERO AVENUE COMBINED SEWER SYSTEM

BETWEEN 59TH STREET AND
SANITARY AND SHIP
CANAL.

The Committee on Finance submitted a report recommending that the City Council pass a
proposed ordinance transmitted therewith, authorizing the execution of a City/State Project
Agreement for the improvement of the Cicero Avenue combined sewer system between 59th

.Street and the Sanitary and Ship Canal, in the amount of $9,009,000.00.

On motion of Alderman Burke, the said proposed ordinance was Passed by yeas and nays as
follows:
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Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter, Kellam,
Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis, Smith, D.
Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton, Laurino,
O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr,
Stone -- 49.

Nays -- None.
The following is said ordinance as passed:
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Mayor is authorized to execute, the City Clerk to attest to and the
Commissioner of Public Works to approve, upon review of the Corporation Counsel as to
form and legality, a project agreement with the State of I[llinois providing for the
improvement of the Cicero Avenue Combined Sewer System between 59th Street and the
Sanitary and Ship Canal described therein, said agreement to be substantially in the
following form:

This Agreement, entered into this ____ day of , 19 , by and between the
State of I[llinois, acting through its Department of Transportation hereinafter called the
"State"”, and the City of Chicago, acting through its Department of Public Works
hereinafter called the "City".

Witnesseth:

Whereas, the State and the City, in the interest of the safe and efficient movement of
vehicular and pedestrian traffic, find it necessary to reconstruct and rehabilitate the Cicero
Avenue Combined Sewer System between 59th Street and the Sanitary and Ship Canal,
hereinafter referred to as the "Project” and identified in Paragraph 11 of this Agreement:
and

Whereas, the Department of Transportation of the State of Illinois, under Chapter 121,
Article 4-409 of the [1linois Revised Statutes (1981), as amended, may enter into a written
contract with any other highway authority for the jurisdiction, maintenance,
administration, engineering or improvement of any highway or portion thereof; and

Whereas, the Federal Highway Administration and the Urban Mass Transportation
Administration are authorized under 23 U.S.C. 103(e)(4) to approve the use of funds made
available by the request for withdrawal of certain non-essential Interstate highway routes
from the Interstate System for substitute highway or non-highway public mass transit
project; and

Whereas, the State of Illinois and the City of Chicago have concurred on the use of such
funds available from the Interstate System Withdrawal and Substitution Program; and

Whereas, on October 21, 1984, the City and the State entered into an Agreement to
provide for the Preliminary Engineering of the Project; and
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Whereas, on October 21, 1985, the City and the State entered into an Addendum to said
Preliminary Engineering Agreement; and

Whereas the City is proceeding with studies and engineering required for the Project;
and

Whereas, under the Federal regulations, certain written agreements for the Project may
be required.

Now Be It Therefore Resolved, That State Agrees:

1. To reimburse the City for the Non-Federal (State) and Federal share of the costs
incurred in connection with the contract construction, force account construction
and construction engineering/supervision of the Project, as hereinafter provided,
upon receipt of progressive billings supported by documentation as required by
the State and the Federal Highway Administration.

2. To review, approve and submit to the Federal Highway Administration without
delay, all submittals which require Federal Highway Administration review,
approval or other action.

Now Be It Therefore Resolved, The City Agrees:

3. To prepare, or cause to be prepared, studies, surveys, plans, specifications and
estimates of cost for said Project.

4. Upon approval from the State and the Federal Highway Administration to let and
award the contract for the Project, and to provide all force account construction
and construction engineering/supervision, all in accordance with established
procedures of the City, the State and the Federal Highwayv Administration.

5. To finance the work pending progressive reimbursement by the State of the
Federal and Non-Federal (State) shares of costs.

6. To comply with all applicable Executive Orders and Federal legislation pursuant
to the Equal Employment Opportunity and Nondiscrimination regulations
required by the United States Department of Transportation (which will include
all items in attached Exhibit A).

7. That failure on the part of the City to fulfill the responsibilities assigned in
Paragraphs 6 and 9 of this Agreement will render the City ineligible for future
Federal participation in projects for which the City has similar responsibilities,
until such failures are corrected.

8. To retain all Project records and to make them available for audit by State and
Federal auditors during the Project development and construction stages, and for
a period of three (3) years after final acceptance.
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Now Be It Therefore Resolved, The Parties Hereto Mutually Agree:

9. That, upon completion of the improvement, the City and the State will maintain
or cause to be maintained, in a satisfactory manner, their respective portions of
the improvement in accordance with established jurisdictional authority. The
State reserves the imperturbable right to drain the State Highway Right of Way
to the said Project.

The State agrees to provide the plans for any new connections within the limits of
the Project that may be required after the completion of said Project, and no
construction would be initiated without a thirty (30) day advance notice to the
City of Chicago, Commissioner of the Department of Sewers. The City and State
further agree to mutually agree to the location of any new connections to said
Project; however, the State may proceed with a mutually agreeable new
connection or connections without the thirty (30) day notice in case of emergency.

10. That prior to initiation of work to be performed hereunder, the disposition of
encroachments will be cooperatively determined by representatives of the City
and State.

11. That said Project generally consists of the rehabilitation and/or reconstruction of
the Cicero Avenue Combined Sewer System between 59th Street and the Sanitary
and Ship Canal.

Phase I of the Project will include rehabilitation of the sewer from the Sanitary
and Ship Canal to 47th Street and from 58th Street to 59th Street. This
rehabilitation will consist of the pneumatic application of concrete in order to
repair existing sewer pipe.

Phase II of the Project will include reconstruction of the sewer from 47th Street to
58th Street. This reconstruction will consist of the installation of new reinforced
concrete sewer pipe.

The Project will also include the installation of manholes, tuckpointing of portions
of brick sewers as required and the temporary restoration of the Cicero Avenue
roadway. All other appurtenances necessary to complete the Project will also be
provided.

12. That all prior Agreements, or portions thereof, between the City and the State
which refer to the construction of this Project are superceded by this Agreement
(except for the Preliminary Engineering Agreement and Addendum referred to in
the fifth and sixth Whereas paragraphs of this Agreement).

13. That the estimated costs of the Project covered and described by this Agreement
are:



29710 JOURNAL--CITY COUNCIL--CHICAGO 5/14/86

PHASEI PHASE II
Contract Construction.......... $2,417,000 $4,715,000
Force Account Construction..... 403,000 | 779,000
Construction .
Engineering/Supervision........ 237,000 458,000
TOTALS: $3,057,000 $5,952,000

GRAND TOTAL: $9,009,000

and that based upon the agreed upon ratio of Federal to Non-Federal (State and
Local) funds for this Interstate Road Substitution project, the proportional
participation for the project will be:

PHASE I
[X-128(61)
Federal-Aid Share (City IX)
(55.60% of $3,057,000)........ccceeeernn..... $1,699,692
Federal-Aid Share (Suburban IX) _
(29.41% of $3,057,000)..........cuvvemeeeen... 899,064
Non-Federal Share (State)
(12.74% of $3,057,000)......... e —— 389,462
Non-Federal Share (Chicago)
(2.25% of $3,057,000)............c..ccnns 68,782
PHASEITOTAL: ............. $3,057,000
PHASE 11
IX-128 (60)

Federal-Aid Share (City IX) :
(55.60% of $5,952,000)........ccccoeeermnen. $3,309,312

Federal-Aid Share (Suburban [X)
(29.41% of $5,952,000).........oecvvemeen.. 1,750,483

Non-Federal Share (State)
(12.74% of $5,952,000)........ccccceeecoeene. 758,285

Non-Federal Share (Chicago)
(2.25% of $5,952,000).........cuvvvernnnnnnnn. 133,920
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PHASE I TOTAL: ........... $5.952,000
GRAND TOTAL: ............... $9.009,000

and that based upon said ratio, State financial participation (referred to herein as
the Non-Federal Share State) shall be limited to a maximum of $1,147,747, with
any Non-Federal share required in excess of that amount to be provided by the
City or by Amendment to this Agreement.

That the City shall be responsible for 100% of the cost of any work not eligible for
Federal participation.

That standard Federal-Aid procedures and requirements shall apply to all phases
of this Project.

That the Commissioner of Public Works is authorized to execute subsequent
revisions to this Agreement relative to budgetary items, upon approval by [llinois
Department of Transportation, as long as such revisions do not increase the total
cost of the Project as stated in Paragraph 13.

That the City and the State will make every effort to assure that this Project and
the Cicero Avenue roadway construction (from 59th Street to [-55) will be closely
coordinated to assure timely completion. The City will make every effort to
assure that Phase [ of the Project (from the Sanitary and Ship Canal to 47th Street
and from 58th Street to 59th Street) will be let prior to June, 1986 and completed
by December, 1986. The City will also make every effort to assure that Phase II of
the Project (from 47th Street to 58th Street) will be let prior to April, 1987 and
completed by December, 1988.

That this Agreement and the covenants contained herein shall be void ab initio in
the event the contract covering the construction work contemplated herein is not
awarded and/or the force account construction work is not authorized by
December 1, 1988.

This Agreement shall be binding upon and inure to the benefit of the Parties hereto,
their successors and assigns.

In Witness Whereof, the City and State have caused this Agreement to be executed by
their respective officials and attested to on the date hereinafter listed.

[Signature forms omitted for printing purposes. |

Minority Business Enterprises Provisions attached to this agreement read as follows:

Minority Business Enterprises Provisions.

"It is the Policy of the U. S. Department of Transportation that minority business
enterprises, as defined in 49 C.F.R. Part 23, shall have the maximum opportunity to
participate in the performance of contracts financed in whole or in part with Federal funds
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under this agreement. Consequently, the M.B.E. requirements of 49 C.F.R. Part 23 apply
to this agreement.

The State and City agree to ensure that minority business enterprises, as defined in 49
C.F.R. Part 23, have the maximum opportunity to participate in the performance of this
agreement. In this regard the State and City shall take all necessary and reasonable steps,
in accordance with 49 C.F.R. Part 23, to ensure that minority business enterprises have the
maximum opportunity to compete for and perform portions of contracts and subcontracts
financed in whole or in part with Federal funds provided under this Agreement. The State
and City shall not discriminate on the basis of race, color, national origin, or sex in the
selection and retention of contractor or subcontractors, including procurement of materials
and lease of equipment.

The City shall include the provisions of this "Policy” in every contract, including
procurement of materials and leases of equipment.

Failure to carry out the requirements set forth above shall constitute a breach of this
Agreement and may result in termination of the Agreement or such remedy as deemed
appropriate.”

This Agreement shall be administered under the provisions of the City of Chicago’s
federally approved Disadvantaged Business Enterprise Program.

SECTION 2. That the City Clerk is hereby directed to transmit two (2) certified copies of
this ordinance to the Division of Highways, Department of Transportation of the State of
[llinois through the District Engineer of District 1 of said Division of Highways.

SECTION 3. That this ordinance shall be effective by and from the date of its passage.

AUTHORITY GRANTED FOR EXECUTION OF CITY/STATE PROJECT
AGREEMENT FOR IMPROVEMENT OF NORTHEAST
ILLINOIS REGIONAL COMMUTER RAILROAD
CORPORATION GRADE CROSSINGS
AT VARIOUS LOCATIONS.

The Committee on Finance submitted a report recommending that the Citv Council pass a
proposed ordinance transmitted therewith, authorizing the execution of a City/State project
agreement for the improvement of the Northeast Illinois Regional Commuter Railroad
Corporation grade crossings at various locations, in the amount of $1,180,000.00.

On motion of Alderman Burke, the said proposed ordinance was Passed by yeas and nays as
follows:
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Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Huels, Majerczvk, Madrzyk, Burke, Carter, Langford, Streeter, Kellam,
Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis, Smith, D.
Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton, Laurino,
O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr,
Stone -- 49.

Nays -- None,
The following is said ordinance as passed:
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Mayor is authorized to execute, the City Clerk to attest to and the
Commissioner of Public Works to approve, upon review of the Corporation Counse! as to
form and legality, a project agreement with the State of Illinois providing for the
improvement of the Northeast Illinois Regional Commuter Railroad Corporation Grade
Crossings at various locations described therein, said agreement to be substantially in the
following form:

This Agreement, entered into this day of , 19 , by and between
the State of Illinois, acting through its Department of Transportation hereinafter called the
"State”, and the City of Chicago, acting through its Department of Public Works
hereinafter called the "City".

Witnesseth:

Whereas, the State and the City, in the interest of the safe and efficient movement of
vehicular and pedestrian traffic, find it necessary to improve various Northeast Illinois
Regional Commuter Railroad Corporation grade crossings, hereinafter referred to as the
"Project” and identified in Paragraph 11 of this Agreement; and

Whereas, the Department of Transportation of the State of Illinois, under Chapter 121,
Article 4-409 of the [llinois Revised Statutes (1981), as amended, may enter into a written
contract with any other highway authority for the jurisdiction, maintenance,
administration, engineering or improvement of any highway or portion thereof:. and

Whereas, the State and the City wish to avail themselves, where possible, of Federal-Aid
Urban System funds authorized by the Surface Transportation Assistance Act of 1982 or
subsequent Federal legislation for the contract construction, force account construction
and the construction engineering/supervision of said Project; and

Whereas, the City is proceeding with studies and engineering required for the Project;
and

Whereas, under the Federal regulations, certain written agreements for the Project may
be required; and
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Whereas, the City shall enter into a separate Agreement with the Northeast Illinois
Regional Commuter Railroad Corporation for improvements to the Company’s property.

Now Be It Therefore Resolved, That State Agrees:

1.

To reimburse the City for the Non-Federal (State) and Federal share of the costs
incurred in connection with the roadway contract construction, force account
construction and construction engineering/supervision, and the railroad force
account construction and railroad construction supervision of the Project, as
hereinafter provided, upon receipt of progressive billings supported by
documentation as required by the State and the Federal Highway
Administration.

To review, approve and submit to the Federal Highway Administration without
delay, all submittals which require Federal Highway Administration review,
approval or other action.

Now Be It Therefore Resolved, The City Agrees:

3.

To prepare, or cause to be prepared, studies, surveys, plans, specifications and
estimates of cost for said Project.

Upon approval from the State and the Federal Highway Administration, to let
and award the contract for the Project, and to provide or cause to be provided all
force account construction and construction engineering/supervision, railroad
force account construction, and railroad construction supervision, all in
accordance with established procedures of the City, the State and the Federal
Highway Administration.

To finance the work pending progressive reimbursement by the State of the
Federal and Non-Federal (State) shares of costs.

To comply with all applicable Executive Orders and Federal legislation pursuant
to the Equal Employment Opportunity and Non-diserimination regulations.

That failure on the part of the City to fulfill the responsibilities assigned in
Paragraphs 6 and 10 of this Agreement may render the City ineligible for future
Federal participation in projects for which the City has similar responsibilities,
until such failures are corrected.

To retain all Project records and to make them available for audit by State and
Federal auditors during the Project development and construction stages, and for
a period of three (3) years after final acceptance.

Now Be It Therefore Resolved, The Parties Hereto Mutually Agree:

9.

That prior to initiation of work to be performed hereunder, the disposition of
encroachments will be cooperatively determined by representatives of the City
and State. .
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11.

12.

13.
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That upon completion of the improvement, the City and the State will maintain or
cause to be maintained, in a satisfactory manner, their respective portions of the
improvement in accordance with established jurisdictional authority.

That said Project generally consists of the improvement of three (3) railroad grade
crossings of the Northeast Illinois Regional Commuter Railroad Corporation.
These crossings are located on 115th Street east of Davol Street, on Monterey
Avenue at Ashland Avenue, and on 111th Street at 1520 West.

The project will include reconstruction of the crossings through the roadways,
with improved subgrade drainage, new ties, crushed rock ballast and welded rails.
Prefabricated rubber crossing material will be installed. Devil strips between the
tracks will be replaced. Unused tracks will be removed. Roadway approaches will
be reconstructed and resurfaced, and required track grade improvements will be
made. Curbs, gutters and sidewalks will be reconstructed as necessary. Railroad
grade crossing protective devices will be relocated, replaced or installed, as
appropriate. Utilities will be adjusted and all other appurtenances necessary to
complete the project will be provided.

That all prior Agreements, or portions thereof, between the City and the State
which refer to the construction of this Project are superceded by this Agreement.

That the estimated costs of the Project covered and described by this Agreement
are: '

(1) Roadway Contract Construction $180,000
(1) Roadway Construction Engineering/Supervision 20,000
(2) Railroad Force Account Construction 890,006
(2) Railroad Construction Supervision 90,000
TOTAL: $1,180,000

(1) M-5000(562) . (2) M-5000(538)

and that based upon the current ratio of Federal to Non-Federal (State) funds for
Federal-Aid Urban System projects the estimated proportional participation for
the project will be:

Federal-Aid Share (FAU)
(75.18% of $1,180,000) : $887,124

Non-Federal Share (State)
(24.82% of $1,180,000) 292,876

TOTAL: $1,180,000
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and that based upon said ratio, State financial participation (referred to herein as
the Non-Federal Share) shall be limited to a maximum of $292,876 with any Non-
Federal share required in excess of that amount to be provided by the City or by
Amendment to this Agreement.

14.  That the City shall be responsible for 100% of the cost of any work not eligible for
Federal participation.

15. That standard Federal-Aid procedures and requirements shall apply to all phases
of this project.

16. That the Commissioner of Public Works is authorized to execute revisions to this
Agreement relative to budgetary items, upon approval by Illinois Department of
Transportation, as long as such revisions do not increase the total cost of the
Project as stated in Paragraph 13.

17. That this Agreement and the covenants contained herein shall be void ab initio in
the event the contract covering the construction work contemplated herein is not
awarded and/or the force account construction work is not authorized by
December 1, 1988.

This Agreement shall be binding upon and inure to the benefit of the parties hereto,
their successors and assigns.

Minority business enterprise provisions attached to this Agreement reads as follows:
Minority Business Enterprises Provisions.

"It is the Policy of the United States Department of Transportation that minority
business enterprises, as defined in 49 C.F.R. Part 23, shall have the maximum opportunity
to participate in the performance of contracts financed in whole or in part with Federal
funds under this agreement. Consequently, the M.B.E. requirements of 49 C.F.R. Part 23
apply to this agreement.

The State and City agree to ensure that minority business enterprises, as defined in 49
C.F.R. Part 23, have the maximum opportunity to participate in the performance of this
agreement. In this regard the State and City shall take all necessary and reasonable steps,
in accordance with 49 C.F.R. Part 23, to ensure that minority business enterprises have the
maximum opportunity to compete for and perform portions of contracts and subcontracts
financed in whole or in part with Federal funds provided under this agreement. The State
and City shall not discriminate on the basis of race, color, national origin, or sex in the
selection and retention of contractor or subcontractors, including procurement of materials
and lease of equipment. '

The City shall include the provisions of this "Policy” in every contract, including
procurement of materials and leases of equipment.
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Failure to carryv out the requirements set forth above shall constitute a breach of this
agreement and may result in termination of the agreement or such remedy as deemed
appropriate."

This Agreement shall be administered under the provisioné of the City of Chicago’s
federally approved Disadvantaged Business Enterprise Program.

In Witness Whereof, the City and State have caused this Agreement to be executed by
their respective officials and attested to on the date hereinafter listed.

[Signature forms omitted for printing purposes.]

SECTION 2. That the City Clerk is hereby directed to transmit two (2) certified copies of
this ordinance to the Division of Highways, Department of Transportation of the State of
[llinois through the District Engineer of District 1 of said Division of Highways.

SECTION 3. That this ordinance shall be effective by and from the date of its passage.

AUTHORITY GRANTED FOR EXECUTION OF AGREEMENT
BETWEEN CITY, CHICAGO UNION STATION
COMPANY, BURLINGTON NORTHERN
RAILROAD AND AMTRAK FOR
RECONSTRUCTION OF
ROOSEVELT ROAD
VIADUCT.

The Committee on Finance submitted a report recommending that the City Council pass a
proposed ordinance transmitted therewith, authorizing the execution of an agreement
between the City, Chicago Union Station Company, Burlington Northern Railroad and
Amtrak for the reconstruction of the Roosevelt Road Viaduct. '

On motion of Alderman Burke, the said proposed ordinance was Passed by yeas and nays as
follows:

Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter, Kellam,
Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis, Smith, D.
Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton, Laurino,
O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr,
Stone -- 49.

Nays -- None.
The following is said ordinance as passed:

Be It Ordained by the City Council of the City of Chicago:
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SECTION 1. That the Mayor is authorized to execute, the City Clerk to attest, the
Commissioner of Public Works and the City Comptroller to approve, upon approval of the
Corporation Counsel as to form and legality an Agreement between the City of Chicago,
Chicago Union Station Company, Burlington Northern Railroad and Amtrak, for the
reconstruction of the Roosevelt Road Viaduct, said Agreement to be substantially in the
following form: '

This Agreement, made and entered into this day of 1986, by
and between the City of Chicago, a municipal corporation, hereinafter known as "City",
and Chicago Union Station Company, hereinafter known as "C.U.S.", Burlington Northern
Railroad Company, hereinafter known as "Burlington" and National Railroad Passenger
Corporation, known as "Amtrak", collectively known as "Railroads".

Witnesseth:

Whereas, that portion of the existing W. Roosevelt Road Viaduct west of the South
Branch of the Chicago River extends over the tracks owned and operated by Railroads by
means of highway overpass structure; and

Whereas, the said highway overpass structure was originally constructed and
maintained by the Railroads in accordance with the Chicago Union Station Company
Ordinance adopted by the City Council of City of Chicago on March 23, 1914; and

Whereas, in the interest of public safety and convenience, the parties hereto propose to
partially reconstruct the said overpass structure, substantially as shown on the contract
plans and described in the specifications and prepared by the City; and

Whereas, the approval of the Illinois Commerce Commission has been granted for the
partial reconstruction of the existing overpass structure in the manner herein proposed.

Now, therefore, in consideration of the premises and of the mutual covenants and
agreements hereinafter contained, the parties hereto agree as follows:

Section 1. The Railroads agree to the extent of their right, title and interest to permit
and cooperate in the partial reconstruction and maintenance of the existing highway
overpass structure over and across their tracks and right-of-way without compensation
other than the performance of this contract by the City.

The Railroads hereby grant temporary easements to the City, at no cost, to store
materials and equipment to be used in connection with the work on property of the
Railroads at such locations and at such times as shall be designated by the representatives
of the Railroads, provided that no such storage shall interfere with the operations of the
Railroads. Railroads also grant City, at no cost, temporary easements at the track level of
Railroads’ property for the purpose of performing the work hereunder and all necessary
maintenance in such manner as shall not duly interfere with the operations of the
Railroads and shall meet with the prior approval of the Railroads.

‘Section 2. The City shall secure or cause to be secured, without cost or expens'e to the
Railroads, all other rights or property required for or incident to the partial reconstruction
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of the highway overpass structure and the approaches thereto, excepting that provided for
in Section 1 above.

Section 3. The preliminary and detailed plans, specifications and special provisions for
partial reconstruction of the highway overpass structure and all highway appurtenances,
shall be prepared by or for the City and all such plans, specifications and special provisions
shall be subject to approval by authorized representatives of the Railroads to the extent
they affect any property of the Railroads.

Section 4. The plans and estimates of cost of all items set forth hereinafter in Section 6-B
shall be prepared by the Railroads and all such plans and estimates shall be subject to
approval by an authorized representative of the City.

Section 5. No changes shall be made on any approved plans, specifications or special
provisions by any party hereto without the consent in writing of the other party.

Section 6. The parties hereto shall construct or cause to be constructed, in substantial
accordance with the approved plans, specifications and special provisions, the following
items of work:

A. Work by the City: The City shall furnish or cause to be furnished, at its expense,
all the labor, materials and work equipment required to perform and complete the
following:

(a) The preliminary engineering required for preparation of plans,
specifications and special provisions as set forth in Section 3 above.

(b)  The partial reconstruction of the highway overpass structure.

(¢) The reconstruction engineering incidental to the work performed
hereunder by the City.

(d) Incidental work necessary to complete the items hereinabove specified.

The City's work shall be awarded to a competent and experienced contractor or
contractors who have adequate equipment, organization and finances, and the Railroads
shall be notified of the contractor or contractors receiving such award for all work affecting
the Railroads’ interest.

B. Work by the Railroads:

1. C.U.S. shall furnish or cause to be furnished at its sole reimbursable cost of
$891,863.00 to be paid from Account No. 302- 1342-893, all the labor,
materials and work equipment to perform and complete the following:

a) All temporary and permanent alteration or relocation of
communication and signal lines, signals, railroad appurtenances,
railroad-owned utilities and yard facilities in C.U.S. right-of-way.
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b) Construction of‘ two new signal bridges including foundations.

c) Removal of existing signal bridges attached to the viaduct.

d Providing new signals, signs, lights and sirens.

e) Relocation of gas regulator facility to City property.

f Providing track insulation joints.

g) Furnishing, installing and removal of temporary roadway grade

crossing in the C.U.S. right-of-way.

h) Incidental work necessary to complete the items herein above
specified. '
i) Furnishing flagmen services for the duration of the project.

Amtrak shall furnish or cause to be furnished at its sole reimbursable cost
of $783,168.00 to be paid from Account No. 302- 1342-893, all labor,
materials and work equipment to perform and complete the following:

a) All temporary and permanent alteration or relocation of railroad
appurtenances, railroad-owned utilities and yard facilities on
Amtrak right-of-way.

b) Furnishing, installing and removal of temporary roadway grade
crossing in the Amtrak right-of-way.

c) Modifying Inspection Building, including constructing temporary
walls, doors, closures and permanent walls, roof and building
facilities.

d) Incidental work necessary to complete the items hereinabove
specified.

e) Furnishing flagmen services and a switch crew for the duration of
the project. :

Burlington shall furnish or cause to be furnished at its sole reimbursable
cost of $532,717.00 to be paid from Account No. 302- 1342-893, all the
materials and work equipment to perform and complete the following:

a. All temporary and permanent alteration or relocation of
communication and signal lines, signals, railroad appurtenances,
railroad-owned utilities and yard facilities in Burlington’s right-of-
way. :
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b. Demolition and removal of building wall on the south side of
Roosevelt Road, east of Canal Street.

c. Relocation of switch-tender shanty.

d. Demolition and removal of the Gas Regulator Building, a garage, an
electrical vault and a pump enclosure.

e. Furnishing, installing and removal of temporary roadway grade
crossing in the Burlington right-of-way.

f. Incidental work necessary to complete the items hereinabove
specified.
g. Furnishing flagmen services for the duration of the project.

Section 7. The Railroads shall vrder material and, upon receipt thereof, shall commence
this work when requested by the City and shall give the City’s Bureau of Construction
twenty-four (24) hours’ notice before starting their work. All drawings submitted to the
Railroads during construction will be reviewed by the Railroads and returned to the City
within two weeks. Shop drawings of the superstructure shall not be submitted to the
Railroads. All work shall be performed in compliance with the Federal Aid Highway
Program Manual, Civil Rights Act of 1964, and the Illinois Fair Employment Practices Act
and it is agreed the work shall be completed by 31 December, 1989.

Section 8. The City shall require its contractor to perform the work in accordance with
the State of Illinois "Standard Specifications for Road and Bridge Construction™:. adopted
October 1, 1983 and the "Supplemental Specifications" in effect on the date of invitation for
bids. '

Section 9. The Railroads shall furnish flagmen and other suitable personnel to the City’s
contractors for flagging protection during the highway overpass project while any work is
being performed on or over property of the Railroads. The Railroads shall have control and
direction of said personnel during the progress of the work, but the City shall require its
contractors to assume the entire risk and responsibility for said flagmen or other personnel.
The City shall reimburse the Railroads for the cost of said flagmen or other personnel.

Section 10. The City shall require its contractors to indemnify and save harmless the
Railroads, and its Proprietary and Tenant Railroad Companies and all Railroads operating
in this area, from and against any and all liability, damages, costs and expense for loss or
damage to any property whatsoever and injury to or death of any persons whomsoever,
arising or growing, in whole or in part, out of or in connection with the performance of any
of the work in the partial reconstruction of said highway overpass structure.

Section 11. In addition to any other forms of insurance or bonds required under the
terms of the Project, the City’s contractors shall be required to carry insurance of the
following kinds and amounts:



29722 JOURNAL--CITY COUNCIL--CHICAGO 5/14/86

The provisions of Section 213 of the Contract Specifications and the monetary limits of
$2,000,000.00 and $6,000,000.00 for each Railroad as set forth therein are
incorporated herein by reference.

Section 12. Railroads shall not attach any utilities, equipment or appurtenances to the
new viaduct structure without obtaining a permit from the City, provided the City will
permit the Railroads to attach signs indicating the reduced clearances on the new viaduct,
including wiring for such signs, if illuminated.

Section 13. The minimum clearances, with reference to the Railroads’ track, or any
necessary false work, bracing or forms as required for the partial reconstruction of the
highway overpass structure, shall be not less than those existing.

Section 14. The Railroads agree to indemnify the City against and save it harmless from
loss and damage to property, and injury to or death of any person or persons, and from court
costs and attorney’s fees, and expenses incidental thereto, arising out of the work to be
performed hereunder by the Railroads, and caused by the negligence of the Railroads, or
any contractor for the Railroads, or their respective officers, agents or employees.

Section 15. The City shall require its contractor (or contractors), before entering upon
the Railroads right-of-way for performance of any construction work, or work preparatory
thereto, to gain access to Railroads’ property pursuant to the terms of this Agreement by
conferring with Railroads relative to the requirements for railroad clearance and general
safety regulations, subject to the provisions of Section 18 hereof.

Section 16. Railroads hereby grant City a right of acces.s to the construction site from
the Taylor Street ramp, from Canal Street south of Roosevelt Road, from Canal Street
north of Roosevelt and from Lumber Street. '

Section 17. The Amtrak ramp on the south side of Roosevelt Road west of the River
connecting with the ground level of Lumber Street shall be closed during the period of
construction.

Section 18. The safety and continuity of operation of the traffic of the Railroads and
vehicular traffic shall be at all times protected and safeguarded, and all work that may
affect the property, tracks or operations of the Railroads shall be performed at such times
and in such manner as shall be mutually agreed upon by the City and the Railroads or
their authorized representatives, and shall be performed in a manner to minimize
interference with operations of the Railroads. The approval of the Railroads’ authorized
representatives shall not be considered as a release from responsibility or liability for any
damage which the Railroads may suffer, or for which they may be held liable by the acts of
the contractor, or those of his subcontractor, or his or their employees. The Railroads agree
that they will not unduly delay the City, its contractors or subcontractors performing said
work. The City will not permit any materials or equipment to be stored closer than 8 feet 6
inches from the nearest rail of any track and City shall require this limitation from its
contractors.

Section 19. The City shall require its contractor (or contractors) upon completion of the
work of such contractor (or contractors), to remove from within the limits of the Railroads’
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" right-of-way all machinery, equipment, surplus materials, false work, rubbish or
temporary building of such contractor (or contractors), and to leave the right-of-way upon
which the said contractors carried on operations in a neat condition, satisfactory to the
authorized representatives of the Railroads.

Section 20. When the partial reconstruction of this grade separation project is
completed, the City shall maintain at its expense or, by agreement with others, provide for
the maintenance of the entire highway overpass structure, the approaches, drainage
structures, and all highway facilities. In the event of railway derailments, accidents or
collisions growing out of the negligence of the Railroads, and resulting in damage to the
highway overpass structure, the City shall make the repairs necessary to restore the said
structure substantially to its former condition, and the Railroads agree to reimburse the
City for the total cost of such repairs. The Railroads further agree not to erect, nor grant
permission to others to erect, any advertising signs within the limits of the highway’s
right-of-way lines extended across the Railroads property.

Section 21. In order to fulfill its maintenance obligation, the City shall have access to
the structures whenever necessary for the performance of inspections, repairs and
maintenance. The Railroads shall be notified prior to and whenever such activities affect
its operations. All repair or maintenance work shall be performed in accordance with the
applicable Standard Specifications of the State of [llinois in effect on the date the work is
performed. '

No temporary staging, forms or cribbing or maintenance equipment shall encroach
within minimum clearances less than the controlling clearance with respect to said
highway overpass structure in existence prior to performance of such maintenance unless
written approval is obtained from the Railroads.

Section 22. The Railroads shall keep an accurate and detailed account of the actual cost
and expense as incurred by it, or for its account, in the performance of the work for which it
is to be reimbursed.

The Railroads, for performance of any work for which they are to be reimbursed may bill
the City monthly (in sets of 4) for the costs and expenses they have incurred and the City
shall promptly reimburse the Railroads the progressive invoiced amount. The progressive
invoices may be rendered on the basis of an estimated percentage of the work completed.

The Railroads, upon completion of their work, shall render to the City a detailed
statement (in sets of 4) of the actual cost and expenses as incurred by them or for their
account. After the City’s representatives have checked the progressive invoices and the
final statement and they have agreed with Railroad’s representatives that the costs are
reasonable and proper, insofar as they are able to ascertain, the City shall promptly
reimburse the Railroads for ninety-five (95) percent of the amount as agreed upon.

After Federal or State representatives have audited the expenses as incurred by the
Railroads, including such items of expense as may have been suspended from any previous
payment, the City shall promptly reimburse the Railroads for the retained percentages and
suspended items of expense, less the deduction for any item (or items) of expense as may be
found by the Federal or State representatives as not being eligible for reimbursement. If
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the total of the item (or items) of expense as may be found by the Federal or State
representatives as not being eligible for reimbursement exceeds the retained percentage
plus any items of expense which may have been suspended, then the Railroads shall
promptly reimburse the City for the overpayment.

Section 23. It is understood that the project herein contemplated shall be subject to all
appropriate Federal laws, rules, regulations, orders and approval pertaining to all
agreements, plans, estimates, specifications, award of contracts, acceptance of work and
procedure in general. The City will reimburse the Railroads as hereinbefore provided, for
only such items of work and expense and in such amounts and forms as are proper and are
eligible for reimbursement.

Section 24. The City will coordinate the Roosevelt Road contract and the Lumber Street
contract as a means of providing access.

Section 25. This Agreement shall be subject to all the conditions set forth in the
"Standard Provisions for Highway - Railroad Agreements,” incorporated herein by
reference and the term "Company"” as used therein shall be deemed to refer to C.U.S.,
Amtrak, or Burlington individually.

The Railroad’s estimates do not include reimbursement for the cost of the insurance
premiums for Railroads force account insurance. Liabilities of the Railroads not covered by
insurance shall be subject to self-insurance by the Railroads.

Section 26. This Agreement shall become effective only after its approval by the Illinois
Department of Transportation and, to the extent legally required, after approval by the
[llinois Commerce Commission.

Section 27. This Agreement shall be binding upon the parties hereto, their successors or
assigns.

In Witness Whereof, the parties have caused these presents to be executed by their
proper officers thereunto duly authorized, as of the date first above written. '

[Signature forms omitted for printing purposes.]

SECTION 2. That the City Clerk is hereby directed to transmit two (2) certified copies of
this ordinance to the Division of Highways, Department of Transportation of the State of
[1linois through the District Engineer of District No. 1 of the Division of Highways.

SECTION 3. That the ordinance shall be in force and effect from and after its passage.
AUTHORITY GRANTED FOR ALLOCATION OF MOTOR FUEL
TAX FUNDS FOR NEW ALLEY CONSTRUCTION
AT VARIOUS LOCATIONS.

The Committee on Finance submitted a report recommending that the City Council pass
nine proposed ordinances transmitted herewith authorizing allocation of motor fuel tax funds
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for new alley construction in various wards in the City of Chicago in an amount of
$1,125,000.00.

On motion of Alderman Burke, each of the said proposed ordinances was Passed by yveas
and nays as follows:

Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter, Kellam,
Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis, Smith, D.
Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton, Laurino,
O'Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr,
Stone -- 49.

Nays -- None.

The following are said ordinances as passed (the italic heading in each case not being a part
of the ordinance): . .

Allocation of Motor Fuel Tax Funds Authorized
for New Alley Construction 1986-1 Project
Number U-6041-00-PV.

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The City Comptroller and the City Treasuer with the approval of the
Department of Transportation of the State of Illinois are authorized and directed to allocate
the sum of One Hundred Thirteen Thousand Five Hundred Dollars ($113,500.00) from that
part of the Motor Fuel Tax Fund which has been or may be allocated to the City of Chicago
for New Alley Construction 1986-1 M.F.T. Project No. U-6041-00-PV for the construction of
the following new alleys:

Alley No. 1 Alley between West 49th Place, West 50th Street, P.C.C. & St.
Louis Railroad R.0.W. and South Oakley Avenue;

Alley No. 2 Alley between West 64th Street, West 64th Place, South
Lawndale Avenue and South Hamlin Avenue;

Alley No. 3 Alley between West 72nd Street, West 73rd Street, South
Seeley Avenue and South Hoyne Avenue; '

Alley No.4 Alley between West 54th Street, West 55th Street, South
Kedvale Avenue and South Keeler Avenue.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund
any sum necessary for all work in connection with the engineering and construction of said
improvement, all subject to the approval of the Department of Transportation of the State
of Illinois.
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SECTION 3. The Board of Local Improvements of the City of Chicago is hereby
authorized to advertise and receive bids for the said improvement when approved by the
Department of Transportation of the State of Illinois and to enter into all necessary
contracts therefore.

SECTION 4. If it should become necessarv to remove, relocate, replace or adjust any
part of the water distributing system, street lighting system, signal and fire alarm
equipment or traffic control system of the City, the appropriate City department shall
perform such necessary engineering and construction work with its own forces and charge
the cost thereof to that part of the Motor Fuel Tax Fund allocated for the improvement in
Section 1 of this ordinance.

SECTION 5. Motor Fuel Tax Funds allocated for this project shall not be transferred to
any other Motor Fuel Tax project or Motor Fuel Tax Funds allocated for any other project
shall not be transferred to this project, in either instance, without the prior approval of the
City Council. '

Upon certification of the completion of this project by the State of [1linois, Department of
Transportation, this Project shall be terminated by ordinance and any remaining Motor
Fuel Tax Funds allocated shall be returned to the Motor Fuel Tax Fund.

SECTION 6. The City Comptroller shall set up a separate account for this project. The
Commissioner of Public Works shall not expend or authorize the expenditure in excess of
the amount shown and the City Comptroliler shall not authorize the approval of the City
Council.

SECTION 7. The operating department shall maintain a separate ledger account for
this project utilizing standard account classifications acceptable under generally accepted
accounting principals with all charges for direct and indirect expenses delineated,
categorized and detailed for this project.

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed
to make disbursements from said allocation when properly approved by the Commissioner
of Public Works.

SECTION 9. The City Clerk is directed to transmit two (2) certified copies of this
ordinance to the Division of Highways of the Department of Transportation of the State of

[llinois through the District Engineer of District 1 of said Division of Highways.

SECTION 10. This ordinance shall be in force and effect from and after its passage.

Allocation of Motor Fuel Tax Funds Authorized for New
Alley Construction 1986-2 M.F.T. Project Number
U-6042-00-PV.

Be It Ordained by the City Council of the City of Chicago:
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SECTION 1. The City Comptroller and the City Treasurer with the approval of the
Department of Transportation of the State of Illinois are authorized and directed to allocate
the sum of One Hundred Forty-two Thousand Dollars ($142,000.00) from that part of the
Motor Fuel Tax Fund which has been or may be allocated to the City of Chicago for New
Alley Construction 1986-2 M.F.T. Project No. U-6042-00-PV for the construction of the
following new alleys:

Alley No. 1 Alley between West 126th Place, West 127 Street, South
' Eggleston Avenue and Pennsylvania Railroad R.O.W ;

Alley No. 2 . Alley between West 120th Street, Illinois Central Railroad,
South Harvard Avenue and South Stewart Avenue,;

Alley No. 3 Alley between East 121st Street, East 121st Place, South
Michigan Avenue and South State Street;

Alley No. 4 Alley between West 125th Street, West 126th Street, South
Union Avenue and South Emerald Avenue. )

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund
any sum necessary for all work in connection with the engineering and construction of said
improvement, all subject to the approval of the Department of Transportation of the State
of Illinois.

SECTION 3. The Board of Local Improvements of the City of Chicago is hereby
authorized to advertise and receive bids for said improvement when approved by the
Department of Transportation of the State of Illinois and to enter into all necessary
contracts therefore.

SECTION 4. If it should become necessary to remove, relocate, replace or adjust any
part of the water distributing system, street lighting system, signal and fire alarm
equipment or traffic control system of the City, the appropriate City department shall
perform such necessary engineering and construction work with its own forces and charge
the cost thereof to that part of the Motor Fuel Tax Fund allocated for the improvement in
Section 1 of this ordinance.

SECTION 5. Motor Fuel Tax Funds allocated for this project shall not be transferred to
any other Motor Fuel Tax project or Motor Fuel Tax Funds allocated for any other project
shall not be transferred to this project, in either instance, without the prior approval of the
City Council.

Upon certification of the completion of this project by the State of Illinois, Department of
Transportation, this project shall be terminated by ordinance and any remaining Motor
Fuel Tax Funds allocated shall be returned to the Motor Fuel Tax Fund.

SECTION 6. The City Comptroller shall set up a separate account for this project. The
Commissioner of Public Works shall not expend or authorize the expenditure in excess of
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the amount shown and the City Comptroller shall not authorize the approval of the City
Council.

SECTION 7. The operating department shall maintain a separate ledger account for
this project utilizing standard account classifications acceptable under generally accepted
accounting principles with all charges for direct and indirect expenses. delineated,
categorized and detailed for this project.

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed
to make disbursements from said allocation when properly approved by the Commissioner
of Public Works.

SECTION 9. The City Clerk is directed to transmit two (2) certified copies of this
ordinance to the Division of Highways of the Department of Transportation of the State of
Illinois through the District Engineer of District 1 of said Division of Highways.

SECTION 10. This ordinance shall be in force and effect from and after its passage.

Allocation of Motor Fuel Tax Funds Authorized for New
Alley Construction 1986-3 M.F.T. Project Number
U-6043-00-PV.

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The City Comptroller and the City Treasurer with the approval of the
Department of Transportation of the State of [llinois are authorized and directed to allocate
the sum of One Hundred Twenty-seven Thousand Dollars ($127,000.00) from that part of
the Motor Fuel Tax Fund which has been or may be allocated to the City of Chicago for New
Alley Construction 1986-3 M.F.T. Project No. U-6043-00-PV for the construction of the

following new alleys:

Alley No. 1 Alley between East 101st Street, East 102nd Street, South
Rhodes Avenue and South Eberhart Avenue;

Alley No. 2 Alley between East 104th Place, East 105th Street, South
Dauphin Avenue and South Rhodes Avenue;

Alley No. 3 Alley between East 101st Street, East 102nd Street, South
Torrence Avenue and South Hoxie Avenue;

Alley No. 4 Alley between East 102nd Street, East 103rd Street, South
Forest Avenue and South Prairie Avenue.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund
any sum necessary for all work in connection with the engineering and construction of said
improvement, all subject to the approval of the Department of Transportation of the State
of Illinois. : '
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SECTION 3. The Board of Local Improvements of the City of Chicago is hereby
authorized to advertise and receive bids for said improvement when approved by the
Department of Transportation of the State of Illinois and to enter into all necessary
contracts therefore.

SECTION 4. If it should become necessary to remove, relocate, replace or adjust any
part of the water distributing system, street lighting system, signal and fire alarm
equipment or traffic control system of the City, the appropriate City department shall
perform such necessary engineering and construction work with its own forces and charge
the cost thereof to that part of the Motor Fuel Tax Fund allocated for the improvement in
Section 1 of this ordinance.

SECTION 5. Motor Fuel Tax Funds allocated for this project shall not be transferred to
any other Motor Fuel Tax project or Motor Fuel Tax Funds allocated for any other project
shall not be transferred to this project, in either instance, without the prior approval of the
City Council. :

Upon certification of the completion of this project by the State of Illinois, Department of
Transportation, this project shall be terminated by ordinance and any remaining Motor
Fuel Tax Funds allocated shall be returned to the Motor Fuel Tax Fund.

SECTION 6. The City Comptroller shall set up a separate account for this project. The
Commissioner of Public Works shall not expend or authorize the expenditure in excess of
the amount shown and the City Comptroller shall not authorize the approval of the City
Council.

SECTION 7. The operating department shall maintain a separate ledger account for
this project utilizing standard account classifications acceptable under generally accepted
accounting principles with all charges for direct and indirect expenses delineated,
categorized and detailed for this project.

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed
to make disbursements from said allocation when properly approved by the Commissioner
of Public Works.

SECTION 9. The City Clerk is directed to transmit two (2) certified copies of this
ordinance to the Division of Highways of the Department of Transportation of the State of

Illinois through the District Engineer of District 1 of said Division of Highways.

‘SECTION 10. This ordinance shall be in force and effect from and after its passage.

Allocation of Motor Fuel Tax Funds Authorized for New
Alley Construction 19864 M.F.T. Project
Number U-6044-00-PV.

Be It Ordained by the City Council of the City of Chicago:
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SECTION 1. The City Comptroller and the City Treasurer with the approval of the
Department of Transportation of the State of Illinois are authorized and directed to allocate
the sum of One Hundred Twenty-Two Thousand ($122,000.00) Dollars from that part of the
Motor Fuel Tax Fund which has been or may be allocated to the City of Chicago for New
Alley Construction 1986-4 M.F.T. Project No. U-6044-00-PV for the construction of the
following new alleys:

Alley No. 1 Alley between East 81st Street, East 82nd Street, South
Kingston Avenue and South Essex Avenue;

Alley No. 2 Alley between East 79th Street, East 80th Street, South
Oglesby Avenue and South Crandon Avenue;

‘Alley No. 3 Alley between East 81st Street, East 82nd Street, South Clyde
Avenue and South Chappel Avenue;

Alley No. 4 Alley between East 84th Street, East 85th Street, South Jeffery
Avenue and South Euclid Avenue.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund
any sum necessary for all work in connection with the engineering and construction of said
improvement, all subject to the approval of the Department of Transportation of the State
of Illinois.

SECTION 3. The Board of Local Improvements of the City of Chicago is hereby
authorized to advertise and receive bids for the said improvement when approved by the
Department of Transportaion of the State of Illinois and to enter into all necessary
contracts therefore.

SECTION 4. If it should become necessary to remove, relocate, replace or adjust any
part of the water distributing system, street lighting system, signal and fire alarm
equipment or traffic control system of the City, the appropriate City department shall
perform such necessary engineering and construction work with its own forces and charge
the cost thereof to that part of the Motor Fuel Tax Fund allocated for the improvement in
Section 1 of this ordinance.

SECTION 5. Motor Fuel Tax Funds allocated for this project shall not be transferred to
any other Motor Fuel Tax project or Motor Fuel Tax Funds allocated for any other project
shall not be transferred to this project, in either instance, without the prior approval of the
City Council.

Upon certification of the completion of this project by the State of [llinois, Department of
Transportation, this project shall be terminated by ordinance and any remaining Motor
Fuel Tax Funds allocated shall be returned to the Motor Fuel Tax Fund.

SECTION 6. The City Comptroller shall set up a separate account for this project. The
Commissioner of Public Works shall not expend or authorize the expenditure in excess of
the amount shown and the City Comptroller shall not authorize the approval of the City
Council.
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SECTION 7. The operating department shall maintain a separate ledger account for
this project utilizing standard account classifications acceptable under generally accepted
accounting principles with all charges for direct and indirect expenses delineated,
categorized and detailed for this project.

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed
to make disbursements from said allocation when properly approved by the Commissioner
of Public Works.

SECTION 9. The City Clerk is directed to transmit two (2) certified copies of this
ordinance to the Division of Highways of the Department of Transportation of the State of
[llinois through the District Engineer of District 1 of said Division of Highways.

SECTION 10. This ordinance shall be in force and effect from and after its passage.

Allocation of Motor Fuel Tax Funds Authorized for New
Alley Construction 1986-5 M.F.T. Project
Number U-6045-00-PV.

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The City Comptroller and the City Treasurer with the approval of the
Department of Transportation of the State of Illinois are authorized and directed to allocate
the sum of One Hundred Twenty-eight Thousand Seven Hundred Dollars ($128,700.00)
from that part of the Motor Fuel Tax Fund which has been or may be allocated to the City of
Chicago for New Alley Construction 1986-5 M.F.T. Project No. U-6045-00-PV for the
construction of the following new alleys:

Alley No. 1 Alley between East 86th Street, East 87th Street, South
Blackstone Avenue and South Dante Avenue;

Aliey No. 2 _ Alley between East 87th Street, East 88th Street, South
Constance Avenue and South Creiger Avenue;

Alley No. 3 Alley between East 92nd Street, East 92nd Place, South
: Cottage Grove Avenue and South Langley Avenue;

Alley No. 4 Alley bétween East 99th Stre_et, East 100th Street, South
Sangamon Street and South Morgan Avenue.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund
any sum necessary for all work in connection with the engineering and construction of said
improvement, all subject to the approval of the Department of Transportation of the State
of [llinois.
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SECTION 3. The Board of Local Improvements of the City of Chicago is hereby
authorized to advertise and receive bids for the said improvement when approved by the
Department of Transportaion of the State of [llinois and to enter into all necessary
contracts therefore.

SECTION 4. If it should become necessary to remove, relocate, replace or adjust any
part of the water distributing system, street lighting system, signal and fire alarm
equipment or traffic control system of the City, the appropriate City department shall
perform such necessary engineering and construction work with its own forces and charge
the cost thereof to that part of the Motor Fuel Tax Fund allocated for the improvement in
Section 1 of this ordinance.

SECTION 5. Motor Fuel Tax Funds allocated for this project shall not be transferred to
any other Motor Fuel Tax project or Motor Fuel Tax Funds allocated for any other project
shall not be transferred to this project, in either instance, without the prior approval of the
City Council.

Upon certification of the completion of this project by the State of Illinois, Department of
Transportation, this project shall be terminated by ordinance and any remaining Motor
Fuel Tax Funds allocated shall be returned to the Motor Fuel Tax Fund.

. SECTION 6. The City Comptroller shall set up a separate account for this project. The
Commissioner of Public Works shall not expend or authorize the expenditure in excess of
the amount shown and the City Comptroller shall not authorize the approval of the City
Council. :

SECTION 7. The operating department shall maintain a separate ledger account for
this project utilizing standard account classifications acceptable under generally accepted
accounting principles with all charges for direct and indirect expenses delineated,
categorized and detailed for this project.

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed
to make disbursements from said allocation when properly approved by the Commissioner
of Public Works.

SECTION 9. The City Clerk is directed to transmit two (2) certified copies of this
ordinance to the Division of Highways of the Department of Transportation of the State of
[llinois through the District Engineer of District 1 of said Division of Highways.

SECTION 10. This ordinance shall be in force and effect from and after its passage.

Allocation of Motor Fuel Tax Funds Authorized for
New Alley Construction 1986-6 M.F.T.
Project Number U-6046-00-PV.

Be It Ordained by the City Council of the City of Chicago:
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SECTION 1. The City Comptroller and the City Treasurer with the approval of the
Department of Transportation of the State of Illinois are authorized and directed to allocate
the sum of One Hundred Nineteen Thousand Three Hundred Dollars ($119,300.000) from
that part of the Motor Fuel Tax Fund which has been or may be allocated to the City of
Chicago for New Alley Construction 1986-6 M.F.T. Project No. U-6046-00-PV for the
construction of the following new alleys:

Alley No. 1 Alley between West 81st Place, West 81st Street, Railroad
Right-Of-Way and South Oakley Avenue;

Alley No. 2 Alley between West 86th Street, West 87th Street, South Ada
Street and South Loomis Street:

Alley No. 3 Alley between West 93rd Street, West 94th Street, South
Elizabeth Street and South Throop Street;

Alley No. 4 Alley between West 93rd Street, West 94th Street, South May
Street and South Racine Avenue.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund
any sum necessary for all work in connection with the engineering and construction of said
improvement, all subject to the approval of the Department of Transportation of the State
of Illinois.

SECTION 3. The Board of Local Improvements of the City of Chicago is hereby
authorized to advertise and receive bids for the said improvement when approved by the
Department of Transportation of the State of Illinois and to enter into all necessary
contracts therefore.

SECTION 4. If it should become necessary to remove, relocate, replace or adjust any
part of the water distributing system, street lighting system, signal and fire alarm
equipment or traffic control system of the City, the appropriate City department shall
perform such necessary engineering and construction work with its own forces and charge
the cost thereof to that part of the Motor Fuel Tax Fund allocated for the improvement in
Section 1 of this ordinance.

SECTION 5. Motor Fuel Tax Funds allocated for this project shall not be transferred to
any other Motor Fuel Tax project or Motor Fuel Tax Funds allocated for any other project
shall not be transferred to this.project, in either instance, without the prior approval of the
City Council.

Upon certification of the completion of this project by the State of Illinois, Department of
Transportion, this project shall be terminated by ordinance and any remaining Motor Fuel
Tax Funds allocated shall be returned to the Motor Fuel Tax Fund. i

SECTION 6. The City Comptroller shall set up a separate account for this project. The
Commissioner of Public Works shall not expend or authorize the expenditure in excess of
the amount shown and the City Comptroller shall not authorize the approval of the City
Council. .
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SECTION 7. The operating department shall maintain a separate ledger account for
this project utilizing standard account classifications acceptable under generally accepted
accounting principles with all charges for direct and indirect expenses delineated,
categorized and detailed for this project.

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed
to make disbursements from said allocation when properly approved by the Commissioner
of Public Works.

SECTION 9. The City Clerk is directed to transmit two (2) certified copies of this
ordinance to the Division of Highways of the Department of Transportation of the State of
[llinois through the District Engineer of District 1 of said Division of Highways.

SECTION 10. This ordinance shall be in force and effect from and after its passage.

Allocation of Motor Fuel Tax Funds Authorized for
New Alley Construction 1986-7 M.F.T.
Project Number U-6047-00-PV.

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The City Comptroller and the City Treasurer with the approval of the
Department of Transportation of the State of Illinois are authorized and directed to allocate
the sum of One Hundred Thirty-two Thousand Seven Hundred Dollars ($132,700.00) from
that part of the Motor Fuel Tax Fund which has been or may be allocated to the City of
Chicago for New Alley Construction 1986-7 M.F.T. Project No. U-6047-00-PV for the
construction of the following new alleys:

Alley No. 1 Alley between West 100th Street, West 100th Place, South
Eggleston Avenue and South Normal Avenue:

Alley No. 2 Alley between West 100th Place, West 101st Street, South
Eggleston Avenue and South Normal Avenue;

Alley No. 3 Alley between West 101st Street, West 101st Place, South
Eggleston Avenue and South Normal Avenue;

Alley No. 4 Alley between West Steuben Street, West Edmaire Street,
South Davol Street and South Vincennes Avenue.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund
any sum necessary for all work in connection with the engineering and construction of said
improvement, all subject to the approval of the Department of Transportation of the State
of Illinois.
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SECTION 3. The Board of Local Improvements of the City of Chicago is hereby
authorized to advertise and receive bids for the said improvement when approved by the
Department of Transportation of the State of Illinois and to enter into all necessary
contracts therefore.

SECTION 4. If it should become necessary to remove, relocate, replace or adjust any
part of the water distributing system, street lighting system, signal and fire alarm
equipment or traffic control system of the City, the appropriate City department shall
perform such necessary engineering and construction work with its own forces and charge
the cost thereof to that part of the Motor Fuel Tax Fund allocated for the improvement in
Section 1 of this ordinance.

SECTION 5. Motor Fuel Tax Funds allocated for this project shall not be transferred to
any other Motor Fuel Tax project or Motor Fuel Tax Funds allocated for any other project
shall not be transferred to this project, in either instance, without the prior approval of the
City Council.

Upon certification of the completion of this project by the State of Illinois, Department of
Transportion, this project shall be terminated by ordinance and any remaining Motor Fuel
Tax Funds allocated shall be returned to the Motor Fuel Tax Fund.

SECTION 6. The City Comptroller shall set up a separate account for this project. The
Commissioner of Public Works shall not expend or authorize the expenditure in excess of
the amount shown and the City Comptroller shall not authorize the approval of the City
Council. :

SECTION 7. The operating department shall maintain a separate ledger account for
this project utilizing standard account classifications acceptable under generally accepted
accounting principles with all charges for direct and indirect expenses delineated,
categorized and detailed for this project.

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed
to make disbursements from said allocation when properly approved by the Commissioner
of Public Works.

SECTION 9. The City Clerk is directed to transmit two (2) certified copies of this

ordinance to the Division of Highways of the Department of Transportation of the State of
[llinois through the District Engineer of District 1 of said Division of Highways.

SECTION 10. This ordinance shall be in force and effect from and after its passage.

Allocation of Motor Fuel Tax Funds Authorized for New
Alley Construction 1986-8 M.F.T.
Project Number U-6048-00-PV.

Be It Ordained by the City Council of the City of Chicago:
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SECTION 1. The City Comptroller and the City Treasurer with the approval of the
Department of Transportation of the State of I1linois are authorized and directed to allocate
the sum of One'Hundred Thirty Thousand Eight Hundred Dollars ($130,800.00) from that
part of the Motor Fuel Tax Fund which has been or may be allocated to the City of Chicago
for New Alley Construction 1986-8 M.F.T. Project No. U-6048-00-PV for the construction of
the following new alleys:

Alley No. 1 Alley between West 109th Street, West 110th Street, South
Lowe Avenue and South Union Avenue;

Alley No. 2 Alley between West 109th Street, West 110th Street, South
Parnell Avenue and South Wallace Street;

Alley No. 3 Alley between West 110th Street, West 110th Place, South
' Wentworth Avenue and South Princeton Avenue:

Alley No. 4 Alley between West 117th Street, West 118th Street, South
LaSalle Street and South Wentworth Avenue.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund
any sum necessary for all work in connection with the engineering and construction of said
improvement, all subject to the approval of the Department of Transportation of the State
of Illinois.

SECTION 3. The Board of Local Improvements of the City of Chicago is hereby
authorized to advertise and receive bids for the said improvement when approved by the
Department of Transportation of the State of Illinois and to enter into all necessary
contracts therefore. '

SECTION 4. If it should become necessary to remove, relocate, replace or adjust any
part of the water distributing system, street lighting system, signal and fire alarm
equipment or traffic control system of the City, the appropriate City department shall
perform such necessary engineering and construction work with its own forces and charge

"the cost thereof to that part of the Motor Fuel Tax Fund allocated for the improvement in
Section 1 of this ordinance.

SECTION 5. Motor Fuel Tax Funds allocated for this project shall not be transferred to
any other Motor Fuel Tax project or Motor Fuel Tax Funds allocated to any other project
shall not be transferred to this project, in either instance, without the prior approval of the
City Council.

Upon certification of the completion of this project by the State of Illinois, Department of
Transportation, this project shall be terminated by ordinance and any remaining Motor
Fuel Tax Funds allocated shall be returned to the Motor Fuel Tax Fund.

SECTION 6. The City Comptroller shall set up a separate account for this project. The
Commissioner of Public Works shall not expend or authorize the expenditure in excess of
the amount shown and the City Comptroller shall not authorize the approval of the City
Council.
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SECTION 7. The operating department shall maintain a separate ledger account for
this project utilizing standard account classifications acceptable under generally accepted
accounting principles with all charges for direct and indirect expenses delineated,
categorized and detailed for this project.

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed
to make disbursements from said allocation when properly approved by the Commissioner
of Public Works.

SECTION 9. The City Clerk is directed to transmit two (2) certified copies of the
ordinance to the Division of Highways of the Department of Transportation of the State of
[llinois through the District Engineer of District 1 of said Division of Highways.

SECTION 10. This ordinance shall be in force and effect from and after its passage.

Allocation of Motor Fuel Tax Funds Authorized for New
Alley Construction 1986-9 M.F.T.
Project Number U-6049-00-PV.

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The City Comptroller and the City Treasurer with the approval of the
Department of Transportation of the State of Illinois are authorized and directed t6 allocate
the sum of One Hundred Nine Thousand ($109,000.00) Dollars from that part of the Motor
Fuel Tax Fund which has been or may be allocated to the City of Chicago for New Street
Construction 1986-9 M.F.T. Project No. U-6049-00-PV for the construction of the following

new alleys:

Alley No. 1 Alley between West Fulton Street, West Washington
Boulevard, North Laramie Avenue and North Latrobe Avenue;

Alley No. 2 Alley between .West; Belle Plaine Avenue, West Irving Park
Road, North Pittsburgh Avenue and North Plainfield Avenue;

Alley No. 3 Alley between West School Street, West Belmont Avenue,
North Olcott Avenue and North Oleander Avenue;

Alley No. 4 Alley between West Norwood Avenue, West Peterson Avenue,
North Melvina Avenue and North McLeod Avenue.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund
any sum necessary for all work in connection with the engineering and construction of said
improvement, all subject to the approval of the Department of Transportation of the State
of [llinois.
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SECTION 3. The Board of Local Improvements of the City of Chicago is hereby
authorized to advertise and receive bids for the said improvement when approved by the
Department of Transportation of the State of Illinois and to enter into all necessary
contracts therefore.

SECTION 4. If it should become necessary to remove, relocate, replace or adjust any
part of the water distributing system, street lighting system, signal and fire alarm
equipment or traffic control system of the City, the appropriate City department shall
perform such necessary engineering and construction work with its own forces and charge
the cost thereof to that part of the Motor Fuel Tax Fund allocated for the improvement in
Section 1 of this ordinance.

SECTION 5. Motor Fuel Tax Funds allocated for this project shall not be transferred to
any other Motor Fuel Tax project or Motor Fuel Tax Funds allocated to any other project
shall not be transferred to this project, in either instance, without the prior approval of the
City Council.

Upon certification of the completion of this project by the State of I1linois, Department of
Transportation, this project shall be terminated by ordinance and any remaining Motor
Fuel Tax Funds allocated shall be returned to the Motor Fuel Tax Fund.

SECTION 6. The City Comptroller shall set up a separate account for this project. The
Commissioner of Public Works shall not expend or authorize the expenditure in excess of
the amount shown and the City Comptroller shall not authorize the approval of the City
Council. '

SECTION 7. The operating department shall maintain a separate ledger account for
this project utilizing standard account classifications acceptable under generally accepted
accounting principles with all charges for direct and indirect expenses delineated,
categorized and detailed for this project. '

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed
to make disbursements from said allocation when properly approved by the Commissioner
of Public Works.

SECTION 9. The City Cierk is directed to transmit two (2) certified copies of the
ordinance to the Division of Highways of the Department of Transportation of the State of
[Hinois through the District Engineer of District 1 of said Division of Highways.

SECTION 10. This ordinance shall be in force and effect from and after its passage.

AUTHORITY GRANTED FOR AMENDMENT TO EXPENDITURE
OF MOTOR FUEL TAX FUNDS FOR NEW STREET
CONSTRUCTION AT SPECIFIED LOCATIONS.

The Committee on Finance submitted a report recommending that the City Council pass
the following proposed ordinance transmitted therewith:
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Be It Ordained by thé City Council of the City of Chicago:

SECTION 1. That the ordinance passed by the City Council on October 16, 1984 and
appearing on pages 10003 and 10004 of the Council Journal, providing for the construction
and engineering of M.F.T. Project No. 78-05033-00-PV be amended to increase the
allocation of Motor Fuel Tax Funds from $1,680,000.00 to $1,770,000.00 so that Section 1 of
the said ordinance shall read as follows:

Section 1. The City Comptroller and the City Treasurer with the approval of the
Department of Transportation of the State of Illinois are authorized and directed to
allocate the sum of One Million Seven Hundred and Seventy Thousand Dollars
($1,770,000.00) from that part of the Motor Fuel Tax Fund which has been or may be
alloted to the City of Chicago for New Street Construction 1978-16 M.F.T. Project No.
78-05033-00-PV for the construction and engineering of the following new streets:

Easterly 1/2 of

N. Ozanam Avenue W. Talecott Avenue to W. Myrtle Avenue
N. Ozark Avenue From approximately 520 feet north of
' W. Lunt Avenue to approximately 287
feet north
N. Olympia Avenue N. Onieda Avenue to N. Otsego Avenue
N. Avondale Avenue . From its legal limits southeast of W.
: Columbia Avenue to W. Columbia
Avenue
N. Oketo Avenue From approximately 700 feet south of
W. Talcott Avenue north to W. Talcott
Avenue

W. Palatine Avenue to W. Devon
Avenue

C. & N. W.Ry. to Northwest Highway

N. Odell Avenue W. Bryn Mawr Avenue to W. Talcott
Avenue

N. Nordica Avenue W. Bryn Mawr Avenue to W. Talcott
Avenue

W. Olive Avenue . N. Odell Avenue to N. Harlem Avenue
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N. Narragansett Avenue W. Eastwood Avenue to W. Gunnison
Street

W. Thorndale Avenue - N. Canfield Avenue to N. Ozark
Avenue

South 1/2 of

W. Myrtle Avenue N. Ozanam Avenue to approximately
140 feet east

W. Hortense Avenue N. Canfield Avenue to approximately
322 feet east

W. Columbia Avenue N. Ozanam Avenue to N. Avondale
Avenue.

SECTION 2. The City Clerk is hereby directed to transmit two certified copies of this
ordinance to the Division of Highways of the Department of Transportation of the State of
[llinois, Springfield, Illinois, through the District Engineer for District One of the said
Division of Highways.

SECTION 3. This ordinance shall be in force and effect from and after its passage and
approval.

On motion of Alderman Burke, the foregoing proposed ordinance was Passed by yeas and
nays as follows: '

Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Huels, Majerczyk, Madrzvk, Burke, Carter, Langford, Streeter, Kellam,
Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis, Smith, D.
Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton, Laurino,
O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr,
Stone -- 49.

Nays - None.

AUTHORITY GRANTED FOR INSTALLATION OF WATER
MAINS AT SPECIFIED LOCATIONS.

The Committee on Finance submitted seven proposed orders (under separate committee
reports) recommending that the City Council pass said proposed orders transmitted
therewith, authorizing the installation of water mains at specified locations.

On separate motions made by Alderman Burke, each of the said proposed orders was
Passed by yeas and nays as follows:
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Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter, Kellam,
Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis, Smith, D.
Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton, Laurino,
O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr,
Stone -- 49.

Nays -- None.
The following are said orders as passed:

Ordered, That the Commissioner of Water is hereby authorized to install water mains in
West Walnut Street between North Kedzie Avenue and North Homan Avenue; 1,249 feet of
8-inch ductile iron water main, at the total estimated cost of $154,547.06 chargeable to the
Capital Improvement Account Number 200- (7930) - Construction. The above work is to be
done under Order Number A- 00222.

Ordered, That the Commissioner of Water is hereby authorized to install water mains in
South Shields Avenue from West 57th Street to 518 feet S.S.L. of West 57th Street; 543 feet
of 8-inch ductile iron water main, at the total estimated cost of $73,668.18 chargeable to the
Capital Improvement Account Number 200- (7930) - Construction. The above work is to be
done under Order Number A- 00221.

Ordered, That the Commissioner of Water is hereby authorized to install water mains in
West Schreiber Avenue from North Clark Street to North Ravenswood Avenue; 1,129 feet
of 8-inch ductile iron water main, at the total estimated cost of $133,878.16 chargeable to
the Capital Improvement Account Number 200- (7930) - Construction. The above work is
to be done under Order Number A- 00311.

Ordered, That the Commissioner of Water is hereby authorized to install water mains in
North North Park Avenue between West North Avenue and West Schiller Street; 1,241
feet of 8-inch ductile iron water main, at the total estimated cost of $163,232.06 chargeable
to the Capital Improvement Account Number 200- (7930) - Construction. The above work
is to be done under Order Number A- 00307.

Ordered, That the Commissioner of Water is hereby authorized to install water mains in
South Parnell Avenue between West 35th Street and West 33rd Street; 1,368 feet of 8-inch
ductile iron water main, at the total estimated cost of $170,229.47 chargeable to the
Capital Improvement Account Number 200-(7930) - Construction. The above work is to be
done under Order Number A-00252.
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Ordered, That the Commissioner of Water is hereby authorized to install water mains in
East 130th Street -- South Carondolet Avenue to South Burley Avenue
-South Burkey Avenue -- East 130th Street to East 133rd Street
East 133rd Street -- South Burley Avenue to South Mackinaw Avenue
South Mackinaw Avenue -- East 133rd Street to East 136th Street
East 136th Street -- South Mackinaw Avenue to South Buffalo Avenue
South Buffalo Avenue -- East léGth Street to East Brainard Avenue
East 131st Street -- South Burley Avenue to South Buffalo Avenue;
6,845 feet of 24-inch ductile iron water main, and 355 feet of 8-inch ductile iron water
main, at the total estimated cost of $1,295,340.90 chargeable to the Capital Improvement

Account Number 200-(7930) - Construction. The above work is to be done under Order
Number A-00242.

Ordered, That the Commissioner of Water is hereby authorized to install water mains in
North Kenton Avenue between West Dickens Avenue and West Palmer Street; 680 feet of
8-inch ductile iron water main, at the total estimated cost of $74,384.41 chargeable to the
Capital Improvement Account Number 200-(7930) - Construction. The above work is to be
done under Order Number A-00237.

AUTHORITY GRANTED FOR ISSUANCE OF FREE PERMITS,
LICENSE FEE EXEMPTIONS, CANCELLATION OF
WATER RATES AND REFUND OF VARIOUS
FEES FOR CERTAIN CHARITABLE,
EDUCATIONAL AND RELIGIOUS
INSTITUTIONS.

The Committee on Finance to which had been referred (November 20, December 4, 1985,
February 26, March 12, 25, April 9, 16 and 23, 1986) sundry proposed ordinances and orders
transmitted therewith to authorize the issuance of free permits, license fee exemptions,
cancellation of water rates and refund of various fees for certain charitable, educational and
religious institutions, submitted separate reports recommending that the City Council pass
said proposed ordinances and orders.

On separate motions made by Alderman Burke, each of the said proposed ordinances and
order was Passed by yeas and nays as follows:
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Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawver, Beavers, Humes,
Hutchinson, Huels, Majerczvk, Madrzyk, Burke, Carter, Langford, Streeter, Kellam,
Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis, Smith, D.
Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton, Laurino,
O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr,
Stone -- 49.

Nays -- None.

Said ordinances and orders, as passed, read respectively as follows (the italic heading in
each case not being a part of the ordinance or order):

FREE PERMITS.
Northwestern Hospital.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Commissioner of Inspectional Services, the Commissioner of
Public Works, the Commaissioner of Streets and Sanitation, the Commissioner of Sewers,
and the Commissioner of Water are hereby directed to issue all necessary permits, free of
charge, notwithstanding other ordinances of the City to the contrary, to the Northwestern
Hospital, for renovation of the sixth floor on the premises known as 710 North Fairbanks
Court.

Said building shall be used exclusively for medical and related purposes and shall not be
leased or otherwise used with a view to profit, and the work thereon shall be done in
accordance with plans submitted.

SECTION 2. This ordinance shall take effect and be in force from and after its passage.

Shriners’ Hospital for Crippled Children.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Commissioner of Inspectional Services, the Commissioner of
Public Works, the Commissioner of Streets and Sanitation, the Commissioner of Sewers,
and the Commissioner of Water are hereby directed to issue all necessary permits, free of
charge, notwithstanding other ordinances of the City to the contrary, to Shriners’ Hospital
for Crippled Children, for construction of an addition to existing structure on the premises
known as 2211 North Oak Park Avenue.

Said building shall be used exclusively for medical and related purposes and shall not be
leased or otherwise used with a view to profit, and the work thereon shall be done in

accordance with plans submitted.

SECTION 2. This ordinance shall take effect and be in force from and after its passage.
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University of Illinois.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Commissioner of Inspectional Services, the Commissioner of
Public Works, the Commissioner of Streets and Sanitation, the Commissioner of Sewers,
.and the Commissioner of Water are hereby directed to issue all necessary permits, free of
charge, notwithstanding other ordinances of the City to the contrary, to University of
[llinois, 601 South Morgan Street for upgrading electrical power at the University of
[llinois Eye and Ear Infirmary (G&M Electrical Contractors Co., 1746 N. Richmond Street-
Chicago) on the premises known as 1855 West Taylor Street.

Said building shall be used exclusively for medical and related purposes and shall not be
leased or otherwise used with a view to profit, and the work thereon shall be done in
accordance with plans submitted.

SECTION 2. This ordinance shall take effect and be in force from and after its passage.

University of Illinois/Student Residence and
Commons Building.

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Commissioner of Inspectional Services, the Commissioner of
Public Works, the Commissioner of Streets and Sanitation, the Commissioner of Sewers,
and the Commissioner of Water are hereby directed to issue all necessary permits, free of
charge, notwithstanding other ordinances of the City to the contrary, to the University of
[llinois/Student Residence and Commons Building, for electrical installations on the
premises known as 700 South Halsted Street.

Said building shall be used exclusively for student residency and related pu'rposes and
shall not be leased or otherwise used with a view to profit, and the work thereon shall be
‘done in accordance with plans submitted.

SECTION 2. This ordinance shall take effect and be in force from and after its passage.

LICENCE FEE EXEMPTIONS.
Florist.

Michael Reese Hospital and Medical Center.

Be It Ordained by the City Council of the City of Chicago:
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SECTION 1. Pursuant to Section 128-2 of the Municipal Code of Chicago and in
accordance with favorable investigation by the Department of Fire, the following
institution is hereby exempted from payment of the annual Florist Retail license fee for the
year 1986:

Michael Reese Hospital and Medical Center
Lake Shore Drive at 31st Street.

SECTION 2. This ordinance shall take effect and be in force from and after its passage.
Food Dispensers.
Moody Bible Institute.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 130-3.1 of the Municipal Code of Chicago and in
accordance with favorable investigation by the Board of Health, the Moody Bible Institute,
820 North LaSalle Street, is hereby exempted from payment of the annual Food Dispenser
license fee for the year 1986.

SECTION 2. This ordinance shall be in force and effect from and after its passage.

Michael Reese Hospital and Medical Center.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 130-3.1 of the Municipal Code of Chicago and in

accordance with favorable investigation by the Board of Health, the following institution is

hereby exempted from payment of the annual Food Dispenser license fee, for the year 1986:

Michael Reese Hospital and Medical Center
Lake Shore Drive at 31st Street.

SECTION 2. This ordinance shall be in force and effect from and after its passage.
Saint Barnabas Urban Center, Incorporated.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 130-3.1 of the Municipal Code of Chicage and in
accordance with favorable investigation by the Board of Health, Saint Barnabas Urban
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Center, Inc., 4241 West Washington Boulevard, is hereby exempted from payment of the
annual Retail Food Dispenser license fee for the year 1986.

SECTION 2. This ordinance shall be in force and effect from and after its passage.

Swedish Covenant Hospital Employee Cafeteria.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 130-15 of the Municipal Code of Chicago and in
accordance with favorable investigation by the Department of Health, the Swedish
Covenant Hospital Employee Cafeteria, 5145 North California Avenue, is hereby
exempted from payment of the annual Food Dispenser (Retail) license fee provided
therefor, for the year 1986.

SECTION 2. This ordinance shall be in force and effect from and after its passage.

Swedish Covenant Hospital Service Guild Coffee Shop.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 130-15 of the Municipal Code of Chicago and in
accordance with favorable investigation by the Department of Health, the Swedish
Covenant Hospital Service Guild Coffee Shop, 5145 North California Avenue, is hereby
exempted from payment of the annual Food Dispenser (Retail) license fee provided

therefor, for the year 1986.

SECTION 2. This ordinance shall be in force and effect from and after its passage.
Homes.
Bethesda Home.
Be It Ordained by the City Council of the City of Chicago:
SECTION 1. Pursuant to Section 136-5 of the Municipal Code of Chicago and in
accordance with favorable investigation by the Board of Health, the Bethesda Home, 2833
North Nordica Avenue, is hereby exempted from payment of the annual license fee

provided therefor in Section 136-4, for the year 1986.

SECTION 2. This ordinance shall be in force and effect from and after its passage.
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Grace Convalescent Home.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 136-5 of the Municipal Code of Chicago and in
accordance with favorable investigation by the Board of Health, the Grace Convalescent
Home 2800 West Grace Street, is hereby exempted from payment of the annual license fee
provided therefor in Section 136-4, for the year 1986.

SECTION 2. This ordinance shall be in force and effect from and after its passage.

Danish Home.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 136-5 of the Municipal Code of Chicago and in
accordance with favorable investigation by the Board of Health, the Danish Home, 5656
North Newcastle Avenue is hereby exempted from payment of the annual llcense fee
provided therefor in Section 136-4, for the year 1986.

SECTION 2. This ordinance shall take effect and be in force from and after its passage.

Home for the Aging.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 136-5 of the Municipal Code of Chicago and in
accordance with favorable investigation by the Board of Health, the Home for the Aging,
909 West Foster Avenue, is hereby exempted from payment of the annual license fee
provided therefor in Section 136-4, for the year 1986.

SECTION 2. This ordinance shall be in force and effect from and after its passage.

Northwest Home for the Aged.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 136-5 of the Municipal Code of Chicago and in
accordance with favorable investigation by the Board of Health, the Northwest Home for
the Aged, 6300 North California Avenue, is hereby exempted from payment of the annual
license fee provided therefor in Section 136-4, for the year 1986.

SECTION 2. This ordinance shall be in force and effect from and after its passage.
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St. Paul’s House.

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 136-5 of the Municipal Code of Chicago and in
accordance with favorable investigation by the Board of Health, the St. Paul’s House, 3831
North Mozart Street, is hereby exempted from payment of the annual license fee provided
therefor in Section 136-4, for the year 1986.

SECTION 2. This ordinance shall be in force and effect from and after its passage.

Hospitals.

Edgewater Hospital.

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 137-5 of the Municipal Code of Chicago and in
accordance with favorable investigation by the Board of Health, the following hospital that
is not operated for gain but where a charge is made for the care of patients, shall be
exempted from payment of the hospital license fee for the year 1986:

Edgewater Hospital
5700 North Ashland Avenue.

SECTION 2. This ordinance shall be in force from and after its passage.

Provident Medical Center.

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 137-6 of the Municipal Code of Chicago and in
accordance with favorable investigation by the Board of Health, the following hospital that
is not operated for gain but where a charge is made for the care of patients, shall be
exempted from payment of the hospital license fee for the year 1986:

Provident Medical Center
500 East 51st Street
Chicago, IL 60615.

SECTION 2. This ordinance shall be in force from and after its passage.
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Louis A. Weiss Memorial Hospital.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 137-6 of the Municipal Code of Chicago and in
accordance with favorable investigation by the Board of Health, the following hospital that
is not operated for gain but where a charge is made for the care of patients, shall be
exempted from payment of the hospital license fee for the year 1986:

Louis A. Weiss Memorial Hospital
4646 North Marine Drive.

SECTION 2. This ordinance shall be in force from and after its passage.

CANCELLATION OF EXISTING WATER RATES.
Edgewater Hospital.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 185-47 of the Municipal Code of Chicago, the
Commissioner of Water is hereby authorized and directed to cancel all previous and
existing water rates assessed against Edgewater Hospital, 5700 North Ashland Avenue.

SECTION 2. This ordinance shall be in force from and after its passage.

Kidney Dialysis Clinic/Chicago University.
Be It Ordained by the City Council of the Ci;y of Chicago:

SECTION 1. The Commissioner of Water is hereby authorized and directed to cancel
water charges in the amount of $292.63 for the period of June 7 through September 9, 1985,
assessed against the Kidney Dialysis Clinic/The Chicago University, 1160 East 55th
Street.

SECTION 2. This ordinance shall take effect and be in force from and after its passage.

"~ St. Paul Church of God in Christ.

Ordered, That the Commissioner of Water is hereby authorized and directed to waive
water shut-off fees and existing water assessments charged against the properties located
at 4519 South State Street, and 4510 South Wabash Avenue, acquired by St. Paul Church
of God in Christ, 4526 South Wabash Avenue.
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REFUND OF FEES.
DePaul University.

Ordered, That the City Comptroller is hereby authorized and directed to refund DePaul
University for canopy permit deposit, sidewalk fee deposit, street sign relocation and
temporary pavement markings in the amount of $8,610.70 at Clifton and Fullerton
Avenues. )

CITY COMPTROLLER AUTHORIZED AND DIRECTED TO CANCEL
WARRANT FOR COLLECTION ISSUED AGAINST INNER
CITY IMPACT.

The Committee on Finance submitted a report recommending that the City Council pass
the following proposed order transmitted herewith:

Ordered, That the City Comptroller is hereby authorized and directed to cancel warrant
for collection No. B1-518726, in the amount of $23.00 for annual building inspection fee,
charged to the Inner City Impact, 2704 West North Avenue.

On motion of Alderman Burke, the foregoing proposed order was Passed by yeas and nays
as follows: :

Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter, Kellam,
Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis, Smith, D.
Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton, Laurino,
O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr,
Stone -- 49.

Nays -- None.

AUTHORITY GRANTED FOR PAYMENTS OF HOSPITAL, MEDICAL
AND NURSING SERVICES RENDERED CERTAIN INJURED
MEMBERS OF POLICE AND FIRE DEPARTMENTS.

The Committee on Finance submitted a report recommending that the City Council pass a
proposed order transmitted therewith, to authorize payments for hospital, medical and
nursing services rendered certain injured members of the Police and Fire Departments.

On motion of Alderman Burke, the said proposed order was Passed by yeas and nays as
follows:
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Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Vrdolyak, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter,
Kellam, Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis,
Smith, D. Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton,
Laurino, O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter,
Volini, Orr, Stone -- 50.

Nays -- None.
Alderman Natarus moved to reconsider the foregoing vote. The motion was lost.
The following is said order as passed:

Ordered, That the Citv Comptroller is authorized and directed to issue vouchers, in
conformity with schedule herein set forth, to physicians, hospitals, nurses or other
individuals, in settlement for hospital, medical and nursing services rendered to the
injured members of the Police Department and/or Fire Department herein named. The
payment of any of these bills shall not be construed as an approval of any previous claims
pending or future claims for expenses or benefits on account of any alleged injury to the
individuals named. The total amount of said claims is set opposite the names of the injured
members of the Police Department and/or the Fire Department, and vouchers are to be
drawn in the favor of the proper claimants and charged to Account No. 100.9112.937:

[Regular orders printed on pages 29752 thru 29757 of this Journal.]
and

Be [t Further Ordered, That the City Comptroller is authorized and directed to issue
warrants, in conformity with the schedule herein set forth, to physicians, hospitals, nurses
or other individuals, in settlement for hospital, medical and nursing services rendered the
injured members of the Police Department and/or the Fire Department herein named,
provided such members of the Police Department and/or Fire Department shall enter into
an agreement in writing with the City of Chicago to the effect that, should it appear that
any of said members of the Police Department and/or Fire Department have received any
sum of money from the party whose negligence caused such injury, or have instituted
proceedings against such party for the recovery of damage on account of such injury or
medical expenses, then in that event the City shall be reimbursed by such member of the
Police Department and/or Fire Department out of any sum that such member of the Police
Department and/or Fire Department has received or may hereafter receive from such third
party on account of such injury or medical expense, not to exceed the amount that the City
may, or shall, have paid on account of such medical expense, in accordance with Opinion
No. 1422 of the Corporation Counsel of said City, dated March 19, 1926. The payment of
any of these bills shall not be construed as approval of any previous claims pending or
future claims for expenses or benefits on account of any alleged injury to the individuals
named. The total amount of such claims, as allowed, is set opposite the names of the
injured members of the Police Department and/or Fire Department, and warrants are to be
drawn in favor of the proper claimants and charged to Account No. 100.9112.937: -

[Third party order printed on page 29758 of this Journal.]
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Re-Referred -- EXECUTION OF LIMITED AGENCY AND
PARTICIPATION AGREEMENT BETWEEN CITY
AND STATE FOR IMPROVEMENTS AT
MIDWAY AIRPORT.

The Committee on Finance submitted a report recommending that the City Council re-
refer a proposed ordinance to authorize the execution of a Limited Agency and Participation
Agreement between City of Chicago and State of [llinois necessary for certain improvements
at Midway Airport to the Committee on Aviation.

On motion of Alderman Burke, the committee’s recommendation was Concurred In and
said proposed ordinance was Re-Referred to the Committee on Aviation.

Placed on File -- APPLICATIONS FOR CITY OF CHICAGO
CHARITABLE SOLICITATION (TAG DAY) PERMITS.

The Committee on Finance submitted a report recommending that the City Council Place
on File three applications for City of Chicago charitable solicitation (tag day) permits for:

Polish Legion'ofAmerican Veterans, May 17 and 18, 1986 (City wide);
Girl Scouts of Chicago, November 7 and 8, 1986 (City wide);
Variety Club of Illinois, September 25 and 26, 1986 (City wide).

On motion of Alderman Burke, the committee’s recommendation was Concurred In and
said communications and report were Placed on File.

Placed on File-- REPORT OF SETTLEMENT OF SUITS AGAINST
CITY DURING MONTH OF FEBRUARY, 1986.

The Committee on Finance submitted a report recommending that the City Council Place
on File a communication transmitting a list of all cases in which judgments were entered and
settled against the City during the month of February, 1986.

On motion of Alderman Burke, the committee’s recommendation was Concurred [n and
said communication and report were Placed on File.

Action Deferred -- DENIAL OF RATIFICATION OF "PEOPLE
MOVER" CONTRACT WITH FRENCH MATRA GROUP.
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The Committee on Finance submitted the following report, which was, on motion of
Alderman Evans and Alderman Frost, Deferred and ordered published:

CHICAGO, May 14, 1986.
To the President and Members of the City Council:

Your Committee on Finance to which was referred a resolution concerning the dénial of
ratification of the proposed "People Mover" contract with the French Matra Group, having
had the same under advisement, begs leave to report and recommend that Your Honorable
Body pass the proposed resolution transmitted herewith.

This recommendation was concurred in by a viva voce vote of the members of the
committee.

Respectfully submitted,
(Signed) EDWARD M. BURKE,
Chairman.

The following is said proposed resolution transmitted with the foregoing committee report:

WHEREAS, French and American soldiers have been comrades-in-arms since the early
days of our Republic; and

WHEREAS, [n 1777, the French officer Marquis de Lafayette volunteered his services to
‘the Continental Army; and

WHEREAS, In 1778, we signed the American-French alliance and France came into the
Revolutionary War on our side and both countries agreed not to make peace without the
consent of the other and we opened our ports to one another’s commerce: and

WHEREAS, That alliance was negotiated by Benjamin Franklin, who was enormously
popular in France: and

WHEREAS, France was thereby our first military ally; and

WHEREAS, That vear, a French army of 6,000 was encamped near New York City,
3,000 more French soldiers moved up from the French West Indies and French naval units
joined the American effort: and

WHEREAS, In 1781, the combined French-American army of 16,000 and the naval
blockade of Chesapeake Bay defeated England’s General Cornwallis at Yorktown,
Virginia, and the hostilities between England and the American colonies were virtually
ended; and

WHEREAS, When the French Revolution broke out in 1789, Americans applauded the
new democracy; and
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WHEREAS, In 1790, Lafayette sent the key to the Bastille to President George
Washington, who proclaimed it "a token of victory gained by liberty over despotism;" and

WHEREAS, Benjamin Franklin, who along with John Adams and John Jay had
negotiated the Treaty of Paris in 1782 that ended our Revolutionary War, became our first
ambassador to the new French Republic; and

WHEREAS, Franklin was a beloved figure in France and he, in turn, loved and admired
the French people; and

WHEREAS, The second American ambassador to France was Thomas Jefferson, who
would be our third president; and

WHEREAS, Jefferson was an ardent foe of all despotism and he felt a great love and
kinship for the French citizens, who, like their American brothers, had rid themselves of
the shackles of tyranny; and

WHEREAS, The spirit of the French Revolution was shared by all Americans-a mutual
hatred of tyrants and tyranny; and

WHEREAS, From the earliest days of our democracy Americans and Frenchmen shared
this common bond of hatred of tyrants and tyranny; and

WHEREAS, A century later, American soldiers would cross the Atlantic to join the
Allied armies in France and our troops played a decisive role during the last eight months
of World War I; and

WHEREAS, One and half million American men saw fighting service on the western
front and France; and :

WHEREAS, At the end of the war, 100,000 Americans had died but the tyrant Germany
had been defeated; and

WHEREAS, In 1944, American soldiers would again fight and die on French soil in the
name of democracy-this time to liberate the French nation who had fallen to the "Mad-Dog"
Hitler in 1940; and

WHEREAS, Within a month, a million Americans, Canadians and Britons poured onto
the coast of Normandy and opened a front against the nazis and their mad-dog leader; and

WHEREAS, By August, 1944, those troops had liberated Paris and the following month
crossed the borders of Germany, itself; and

WHEREAS, Thousands of Americans lie buried in French soil; and

WHEREAS, Those men gave their lives for the French cause-the cause of free men
everywhere-just as Frenchmen gave their lives in Virginia in 1778 for the American cause-
the first democracy; and
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WHEREAS, The Statue of Liberty stands at the entry to the City of New York, holding
the torch of freedom and welcoming immigrants; and

WHEREAS, The Statue of Liberty was a gift from the citizens of France to the citizens of
the United States as a symbol of our mutual interests, our mutual respect and our long-
standing friendship; and

WHEREAS, The current government of France has broken the tradition of mutual aid
which has persisted for over two centuries by their recent refusal to allow American planes
to fly over France on their mission to engage in justified retaliations against the "Mad Dog"
tyrant Khadafy: and

WHEREAS, The French government's refusal of the use of their air space was a
shocking display of cowardice and disloyalty; and

WHEREAS, This grievous wrong cannot go unanswered and the righteous indignation
of the American people and the people of Chicago arising from this slap in the face must be
effectively communicated to the timorous and "fair- weather friends" in the leadership of
the present French government; and

WHEREAS, In the name of the thousands of Americans who lie in their cold graves in
the field of France, we must deplore this outrageous isolationism because even as the
United States has been a friend to France--France has turned her back on her friend:; now,
therefore,

Be It Resolved, That the City Council of the City of Chicago, invoking the spirits of
Lafayette and DeGaulle and asking for the understanding and goodwill of the great
majority of French citizens who support our action against the Libyan tyrant, deny
ratification to the proposed $119 million "People Mover" contract with the French Matra
Group and hereby call upon the citizens of this great City to boycott all French products
until that government renews its commitment against terrorism and reinforces its alliance
with the United States to that end.

Action Deferred -- EXECUTION OF AGREEMENT BETWEEN CITY
AND GREAT LAKES NAVAL AND MARITIME MUSEUM.

The Committee on Finance submitted the following report which was, on motion of
Alderman Evans and Alderman Frost Deferred and ordered published:

CHICAGO, May 14, 1986.
To the President and Members of the City Council:
Your Committee on Finance, to which was referred, an ordinance authorizing the

execution of an agreement with the Great Lakes Naval and Maritime Museum waiving all
rent due for the period June 28, 1982 to December 31, 1986, having had the same under



5/14/86 REPORTS OF COMMITTEES 29763

advisement, begs leave to report and recommend that Your Honorable Body pass the proposed
ordinance transmitted herewith.

This recommendation was concurred in by a viva voce vote of the members of the
committee.

Respectfully submitted,
(Signed) EDWARD M. BURKE,
Chairman.

The proposed ordinance transmitted with the foregoing committee report reads as follows:

WHEREAS, The Great Lakes Naval and Maritime Museum is an Illinois not-for- profit
educational institution granted tax-exempt status by the Internal Revenue Service under
Section 501 (c) (3) and is not a commercial or profit venture; and

WHEREAS, The U.S.S. Silverside is a memorial to the over four thousand sailors lost
aboard the fifty-two American submarines sunk during World War II; and

WHEREAS, The museum'’s exhibits consist of the National Historic Landmarks such as
the famous World War II United States Navy submarine U.S.S. Silverside, the Research
Vessel Rachel Carson, and other naval and maritime ships, boats and artifacts: and

WHEREAS, The museum conducts educational programs on our naval and maritime
heritage and ecology and environment of Lake Michigan and the Great Lakes which are
attended by over ten thousand children annually; and

WHEREAS, These educational programs are the only ones of their kind available in the
entire country and attract students throughout the United States; and

WHEREAS, The museum has and will continue to develop a naval and maritime
museum and its program at no cost to the City of Chicago; now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Commissioner of Public Works and the City Comptroller are
authorized to execute on behalf of the City of Chicago an agreement with the Great Lakes
Naval and Maritime Museum waiving all rent and superceding all previous agreements for
the period June 27, 1982 to December 31, 1986.

SECTION 2. This ordinance shall be in full force and effect after its due passage.

Action Deferred -- ALLOCATION OF MOTOR FUEL TAX FUNDS
FOR CONSTRUCTION OF WEST WILSON AVENUE FROM
NORTH KEDZIE TO NORTH WESTERN AVENUES.
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The Committee on Finance subﬁitted the following report, which was, on motion of
Alderman Evans and Alderman Bloom, Deferred and ordered published:

CHICAGO, May 14, 1986.
To the President and Members of the City Council:

Your Committee on Finance, to which was referred an ordinance authorizing the
allocation of Motor Fuel Tax funds for the construction of Wilson Avenue from Kedzie to
Western Avenues in the amount of $1,200,000, having had the same under advisement,
begs leave to report and recommend that Your Honorable Body pass the proposed
ordinance transmitted herewith.

This recommendation was concurred in by a viva voce vote of the members of the
committee.

Respectfully submitted,
(Signed) EDWARD M. BURKE,
Chairman.

The following is said proposed ordinance transmitted with the foregoing committee report:
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The City Comptroller and the City Treasurer with the approval of the
Department of Transportation of the State of Illinois are authorized and directed to allocate
the sum of One Million Two Hundred Thousand Dollars ($1,200,000) from that part of the
Motor Fuel Tax Fund which as been or may be allocated to the City of Chicago for the
construction of the following residential streets:

Wilson Avenue from Kedzie to Western Avenues.

SECTION 2. The Commisioner of Public Works is authorized to expend from said fund
any sum necessary for all work in connection with the engineering and construction of said
improvements, all subject to the approval of the Department of Transportation of the State -
of Illinois.

SECTION 3. The Purchasing Agent of the City of Chicago is hereby authorized to
advertise and receive bids for the said improvement when approved by the Department of
Transportation of the State of Illinois and to enter into all necessary contracts therefore.

SECTION 4. If it should become necessary to remove, relocate, replace or adjust any
part of the water distributing system, street lighting system, signal and fire alarm
equipment or traffic control system of the City, the appropriate City department shall
perform such necessary engineering and construction work with its own forces and charge
the cost thereof to that part of the Motor Fuel Tax Fund allocated for the improvement in
Section 1 of this ordinance. '
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SECTION 5. Motor Fuel Tax Funds allocated for this project shall not be transferred to
any other Motor Fuel Tax project or Motor Fuel Tax Funds allocated to any other project
shall not be transferred to this project, in either instance, without the prior approval of the
City Council.

Upon certification of the completion of this project by the State of [llinois, Department of
Transportation, this project shall be terminated by ordinance and any remaining Motor
Fuel Tax Funds allocated shall be returned to the Motor Fuel Tax Fund.

SECTION 6. The City Comptroller shall set up a separate account for this project. The
Commissioner of Public Works shall not expend or authorize the expenditure in excess of
the amount shown and the City Comptroller shall not authorize the payment of any
vouchers in excess of the amount shown without having had the prior approval of thé City
Council.

SECTION 7. The operating department shall maintain a separate ledger account for
this project utilizing standard account classifications acceptable under generally accepted
accounting principles with all charges for direct and indirect expenses delineated,
categorized and detailed for this project.

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed
to make disbursements from said allocation when properly approved by the Commissioner
of Public Works.

SECTION 9. The City Clerk is directed to transmit two. (2) certified copies of the
ordinance to the Division of Highways of the Department of Transportation of the State of

[linois through the District Engineer of District 1 of said Division of Highways.

SECTION 10. This ordinance shall be in force and effect from and after its passage.

Action Deferred -- FILING OF APPLICATIONS FOR
ILLINOIS DEVELOPMENT ACTION GRANTS
FOR VARIOUS PROJECTS.

The Committee on Finance submitted the following report, which was, on motion of
Alderman Huels and Alderman Burke, Deferred and ordered published:

CHICAGO, May 14, 1986.
To the President and Members of the City Council:
Your Committee on Finance, to which was referred, an ordinance authorizing
application to the Illinois Development Finance Authority for eight (8) Illinois

Development Action Grants for the following projects in the following amounts:

A. Playskool Industrial Park Phase II, located at a site between Augusta
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Boulevard, Chicago Avenue, Kilbourn Avenue and Chicago-Northwestern
Railroad tracks.

Amount: $1,000,000

Studio Network, Inc., located at 1032-1058 West Washington Boulevard.
Amount: $1,000,000

Kedzie Plaza South Project, located at Kedzie Avenue and 47th Street.
Amount: $200,000

87th Street Development Project, to be located at 1111 East 87th Street.
Amount: $400,000

Pilsen Townhouse Project, to be located at scattered sites between 19th Place and
Cullerton Avenue.

Amount: $500,000

Paul Stewart Apartment Project, to he located at 41st Street and Vincennes
Avenue.

Amount: $900,000
Guyon Apartment Project, to be located at 116 North Pulaski Road.
Amount: $1,000,000
Uptown Theater Project, to be located at 4816 North Broadway Avenue.

Amount: $1,000,000

having had the same under advisement, begs leave to report and recommend that Your
Honorable Body pass the proposed ordinance transmitted herewith.

This recommendation was concurred in by a viva voce vote of the members of the
committee.

Respectfully submitted,
(Signed) EDWARD M. BURKE,
Chairman.

The proposed ordinance attached to the foregoing committee report reads as follows:

Be It Ordained by the City Council of the City of Chicago:



5/14/86

'REPORTS OF COMMITTEES 29767

SECTION 1. The Mayor is hereby authorized to submit to the Illinois Development
Finance Authority on behalf of the City of Chicago eight (8) applications for [llinois
Development Action Grants for the following projects in the following amounts:

A.

Playskool Industrial Park Phase II, located at a site between Augusta Boulevard,
Chicago Avenue, Kilbourn Avenue and Chicago-Northwestern Railroad tracks.

Amount: $1,000,000
Studio Network, Inc., located at 1032-1058 West Washington Boulevard.
Amount: $1,000,000
Kedzie Plaza South Project, located at Kedzie Avenue and 47th Street. .
Amount: $200,000 .

87th Street Development Project, to be located at 1111 East 87th Street.

Amount: $400,000

Pilsen Townhouse Project, to be located at scattered sites between 19th Place and
Cullerton Avenue.

Amount: $500,000

Paul Stewart Apartment Project, to be located at 41st Street and Vincennes
Avenue.

Amount: $900,000
Guyon Apartment Project, to be located at 116 North Pulaski Road.
Amount: $1,000,000
Uptown Theater Project, to be located at 4816 North Broadway Avenue.

Amount: $1,000,000

SECTION 2. The Mayor, or his designee, is authorized to act in connection with these
applications to give what assurances are necessary and to provide such additional
information as may be required by the Illinois Development Finance Authority.

SECTION 3. In the event any of these applications are approved, the Mayor, or his
designee, is hereby authorized to enter into and execute on behalf of the City of Chicago, an
Illinois Development Action Grant agreement or such other documentation as may be
required by the Illinois Development Finance Authority.

SECTION 4. This ordinance shall be effective by and from the date of its passage.
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Action Deferred - EXECUTION OF LOAN AND SECURITY
AGREEMENT WITH VENTURA INCORPORATED FOR
PROJECT LOCATED AT 3100 WEST
GRAND AVENUE.

The Committee on Finance submitted the following report, which was, on motion of
Alderman Majerczyk and Alderman Burke, Deferred and ordered published:

CHICAGO, May 14, 1986.
To the President and Members of the City Council:

Your Committee on Finance to which was referred an ordinance authorizing the
execution of a Loan and Security Agreement with Ventura Incorporated for the expansion
of business and job opportunities located at 3100 West Grand Avenue in the amount of
$100,000, having had the same under advisement, begs leave to report and recommend
that Your Honorable Body pass the proposed ordinance transmitted herewith.

This recommendation was concurred in by a viva voce vote of the members of the
committee.

Respectfully submitted,
(Signed) EDWARD M. BURKE,
Chairman.

The following is said proposed ordinance transmitted with the foregoing committee report:

WHEREAS, The Department of Economic Development of the City of Chicago has as its
primary purpose the creation of additional employment opportunities in the City of
Chicago through the attraction and expansion of economic development activity in the
City: and

WHEREAS, The United States Department of Housing and Urban Development has
made available to the City of Chicago, through its federal Community Development Block
Grant Program, a grant in the amount of $1,500,000 to be used to make low interest loans
to start up and expand businesses; and

WHEREAS, Ventura Incorporated, an Illinois corporation, has made application to the
Department of Economic Development to borrow $100,000 for purposes of purchasing land
and a building which will result, among other things, in the creation of an estimated 43
new, permanent job opportunities for low and moderate income persons residing in the
City; and

WHEREAS, The Economic Development Commission has approved the application of
Ventura Incorporated; now, therefore,

Be It Ordained by the City Council of the City'of Chicago:
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SECTION 1. The Commissioner of Economic Development is authorized to enter into
and execute, subject to review as to form and legality by the Corporation Counsel, a Loan
and Security Agreement with Ventura Incorporated, pursuant to which the City will loan
$100,000 to Ventura Incorporated to assist Ventura Incorporated to expand its operations,
operations which consist of manufacturing specialty advertising products, said Loan and
Security Agreement to be substantially in the form attached hereto as Exhibit A.

SECTION 2. The Commissioner of Economic Development is further authorized to enter
into and execute such other documents as may be necessary and proper to implement the
terms of the Loan and Security Agreement.

SECTION 3. This ordinance shall be effective by and from the date of its passage.
Exhibit A (Loan and Security Agreement) attached to this ordinance reads as follows:
Loan and Security Agreement.

This Agreement is entered into and executed as of this day of
19___, by and between the City of Chicago, Illinois, an Illinois municipal corporatlon
("Lender"), by and through its Department of Economic Development ("D.E.D."), having its
offices at 20 North Clark Street, Chicago, Illinois, 60602 and Ventura Incorporated, an
[llinois corporation, with principal offices at 5691 North Ridge Avenue, Chicago, Illinois
60660 ("Borrower").

Recitals:

Whereas, D.E.D. was established on 10 February, 1982, by ordinance of the City Council
of the City of Chicago; and

Whereas, D.E.D. has as its primary purpose the creation of additional employment
opportunities in the City of Chicago through the attraction and expansion of industrial and
commercial development in the City; and

Whereas, D.E.D. has funds available to it from the Community Developmemt Block
Grant Program of the United States Department of Housing and Urban Development in
the amount of $1,500,000 to be used to make low interest loans to start up and expand
businesses; and

Whereas, Borrower desires to borrow and Lender desires to lend the sum of $100,000
("Loan™ for the purpose of purchasing land and a building which will result, among other
things, in the creation of an estimated 43 new, permanent job opportumtles for low and
moderate income persons residing in the City. .

Now, Therefore, in consideration of the mutual covenants contained herein and for other
good and valuable consideration receipt of which is hereby acknowledged, the parties agree
as follows:
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Section 1. The above recitals are incorporated herein and made a part hereof by
reference. '

Section 2. Definitions.

2.1 "Borrower’s Liabilities” shall mean all obligations and liabilities of Borrower to
Lender (including without limitation all debts, claims and indebtedness) whether primary,
secondary, direct, contingent, fixed or otherwise heretofore, now and/or from time to time
hereafter owing, due or payable, however evidenced, created, incurred, acquired or owing
and however .arising whether under this Agreement or the "Other Agreements"
(hereinafter defined).

2.2 "Charges" shall mean all national, federal, state, county, city, municipal and/or
other governmental (or any instrumentality, division, agency, body or department thereof),
taxes, levies, assessments, charges, liens, claims or encumbrances upon and/or relating to
the "Collateral” (hereinafter defined), Borrower’s Liabilities, Borrower’s business,
Borrower’s-ownership and/or use of any of its assets, and/or Borrower’s income and/or gross
receipts.

2.3 "Collateral” shall mean those assets of Borrower (individually or collectively), now
owned or hereafter acquired in which Borrower has granted Lender a security interest as
set forth in Section 4 of this Agreement as security for the Loan.

2.4 "Financials" shall mean those financial statements provided to D.E.D. at the time of
application for the Loan and financial statements hereinafter provided to D.E.D. pursuant
to the terms of this Agreement.

2.5 "Indebtedness"” shall mean all obligaﬁions and liabilities of Borrower to any Person
(other than Lender), heretofore, now and/or from time to time hereafter owed, whether
under written or oral agreement, operation of law, or otherwise.

2.6 "Other Agreements" shall mean all agreements, instruments and documents
heretofore, now, and/or from time to time hereafter executed by and/or on behalf of
Borrower and delivered to Lender by Borrower.

2.7 "Property"” shall mean the leasehold interest in real estate located at 3100 West
Grand Avenue, Chicago, Illinois, and all buildings, facilities and structures now existing or

hereafter erected thereon.

2.8 "Project" shall mean all activities of Borrower on the Property using the proceeds of
the Loan or other Indebtedness.

2.9 "Senior Lender" shall mean Ford City Bank, located at 7601 South Cicero, Chicago,
[llinois 60652.

Section 3. Loan.

The Loan shall be made upon the following terms and conditions:
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3.1 The principal sum of the Loan shall be $100,000.
3.2 The term of the Loan shall be 10 years.

3.3 The rate of interest charged on the Loan shall be 75% of prime on the principal
balance outstanding from time to time.

3.4 Repayment of the Loan shall be in 120 equal monthly installments of principal and
interest pursuant to Paragraph 3.03 above. Payments shall be made on or before the lst
day of the month commencing on the 1st day of the first full month after disbursement of
the Loan proceeds in the amount(s) set forth on Lender’s statement to Borrower.

3.5 Borrower expressly agrees that Loan proceeds shall be used only in amounts and for
purposes of acquiring and building only; and that in occupying the Property, Borrower is
not relocating from another labor area, nor has Borrower discontinued, liquidated or
curtailed during the past 24 months any production unit similar to that which will be
located at the above address except as part of a consolidation pursuant to the Project.

Section 4. Grant of Security Interest.

To secure the prompt payment to Lender of and the prompt, full and faithful
performance of Borrower’s Liabilities, Borrower grants to Lender a second position on
facility located at 3100 West Grand Avenue:

4.1 Goods, inventory equipment, vehicles and fixtures, including all replacements,
additions, accessions, and/or substitutions thereto and therefore; all products and proceeds
of the foregoing, including without limitation proceeds of insurance policies insuring the
Collateral.

4.2 Borrower at its sole cost and expense, shall keep and maintain the Collateral
insured for its full replacement value against loss or damage by fire, theft, explosion, floods
and all other hazards and risks ordinarily insured against by other owners or users of such
properties in similar businesses with insurers and in amounts as may be reasonably
satisfactory to Lender. Borrower shall deliver to Lender an original copy of each policy of
insurance, and evidence of payment of all premiums therefor so long as the Loan is
outstanding. Such policies of insurance shall contain an endorsement showing Lender as
an additional insured as its interests may appear. I[n addition, such policies and/or
endorsement shall provide that the insurers shall give Lender not less than 30 days written
notice of any alteration or cancellation thereof. In the event Borrower at any time or times
hereafter shall fail to obtain or maintain any of the policies of insurance required under
this Agreement or to pay any premium in whole or in part when due, then Lender without
waiving or releasing any obligation or default by Borrower hereunder, may at any time or
times thereafter (but shall be under no obligation to do so) obtain and maintain such
policies of insurance and pay such premium and take any other action with respect thereto
which Lender deems advisable to protect its interest in the Loan. All sums so disbursed by
Lender, including reasonable attorney’s fees, court costs, expenses and other charges
relating thereto, shall be payable by Borrower to Lender.
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4.3 Borrower shall execute such financing statements and security agreements as
Lender may request to assure Lender’s security interest in the Collateral is perfected,
which statements and agreements shall be recorded with the Cook County Recorder of
Deeds, the Secretary of State of Illinois, and such other locations as Lender may demand to
perfect its security interest in the Collateral.

4.4 All Borrower’s Liabilities shall constitute one loan secured by Lender’s security in
the Collateral and by all other security interest, liens, claims and encumbrances now
and/or from time to time hereafter granted by Borrower to Lender; provided however, that
the Loan may be subordinated to the loan of the Senior Lender and only the Senior Lender
in an amount not to exceed $100,000.

4.5 Borrower agrees that Ronald M. Chattler shall personally guaranty the Loan.
Section 5. Conditions Precedent.

The following shall be required of Borrower as Conditions Precedent to disbursement of
loan proceeds:

5.1 Borrower shall certify to City that Borrower has sufficient funds on hand or
irrevocably available to it to complete its obligations under the Agreement and has
identified the sources of said funds:

5.2 Borrower shall have furnished to City, duly executed financial statements to be filed
by the City, with the Secretary of Illinois and Cook County Recorder of Deeds, respectively;

5.3 Borrower shall have furnished to City insurance policies indicating that Borrower,
at its sole cost and expense, shall keep and maintain the Collateral insured for the full
replacement value against loss or damage by fire, theft, explosion, sprinklers and all other
hazards and risks ordinarily insured against by other owners or users of such properties in
similar businesses. Said policy or policies shall be duly endorsed identifying the City as a
loss payee, as its interests appear;

5.4 Personal Guarantee of repayment of the Loan:

5.5 Consent of Senior Lender to D.E.D.’s Loan and Borrower’s grant of security interest
as security therefore.

Section 6. Warranties, Representations and Covenants.

Borrower warrants, represents and covenants to Lender as follows:

6.1 All representations and warranties of Borrower contained in this Agreement and the
Other Agreements shall be true at the time of Borrower’s execution of this Agreement, and
shall survive the execution, delivery and acceptance hereof by the parties hereto.

6.2 Except as disclosed in the Financials, (a) Borrower is now and at all times hereafter,

an Illinois corporation duly organized and existing and in good standing under the laws of
the state of its incorporation as represented at the beginning of this Agreement, and
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qualified or licensed to do business in all other states in which the laws thereof require
Borrower to be so qualified and/or licensed; (b) Borrower has the right and power and is
duly authorized and empowered to enter into, execute, deliver and perform this Agreement:
(c) the execution, delivery and performance by Borrower of this Agreement shall not, by the
lapse of time, the giving of notice or otherwise, constitute a violation of any applicable law
or breach of any provision contained in Borrower's (Articles of Incorporation or By- laws),
or contained in any agreement, instrument or document to which Borrower is now or
hereafter a party or by which it is or may become bound; (d) Borrower has and at all times
hereafter shall have good, indefeasible and merchantable title to and ownership of the
Collateral, (as hereinafter defined), free and clear of all liens, claims, security interests and
encumbrances except those of Lender and as permitted pursuant to Section 4 of this
Agreement; (e) Borrower is now and at all times hereafter shall be solvent and able to pay
its debts as they mature; (f) there are no actions or proceedings which are pending or
threatened against Borrower (except as may be set forth in Borrower’s application for the
Loan), which might result in any material and adverse change to Borrower’s financial
condition, or materially affect Borrower’s assets or the Collateral as of the date of this
Agreement; (g) Borrower has and is in good standing with respect to all government
permits, certificates, consents (including without limitation appropriate environmental
clearances and approvals) and franchises necessary to continue to conduct its business as
previously conducted by it and to own or lease and operate its properties {(including but not
limited to the Property) as now owned or leased by it; (h} Borrower is not in default with
respect to any indenture, loan agreement, mortgage, deed or other similar agreement
relating to the borrowing of monies to which it is a party or by which it is bound; (i) the
Financials fairly and accurately present the assets, liabilities and financial conditions and
results of operations of Borrower as of the date of application for the Loan and for the fiscal
year immediately preceding the date of Financials submitted thereafter; and {j) there has
been no material and adverse change in the assets, liabilities or financial condition of
Borrower since the dates of the aforesaid Financials.

6.3 Borrower shall cause all current outstanding loans and/or liens to be subordinated to
this Loan if such subordination is necessary to assure that Lender occupies no less than a
second secured lien position on all of the Collateral. Borrower shall furnish Lender
documents satisfactory to Lender which evidence Borrower’s compliance with this
Paragraph 6.3.

6.4 Except as permitted under Section 4 hereof, Borrower shall not, without Lender’s
prior written consent thereto, which Lender may or may not give in its sole discretion,
concurrently or hereafter (a) grant a security interest in, assign, sell or transfer any of the
Collateral to any person, or permit, grant, or suffer or permit a lien, claim or encumbrance
upon any of the Collateral; (b) permit or suffer any levy, attachment or restraint to be made
affecting any of the Collateral; (c) enter into any transaction not in the ordinary course of
its business which materially and adversely affects Borrower’s ability to repay Borrower's
Liabilities or Indebtedness; or (d) permit the Tangible Net Worth, as measured in the
annual financial statements of Borrower to decrease more than 15% in any calendar vear
subsequent to the date of this Agreement from the Tangible Net Worth of Borrower for the
immediately prior financial year (as shown in the financial statements).

6.5 Borrower shall pay promptly when due, all of the Charges. In the event Borrower, at
any time or times hereafter, shall fail to pay the Charges or to obtain discharges of the
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same, Borrower shall so advise Lender thereof in writing at which time Lender may,
without waiving or releasing any obligation or liability of Borrower under this Agreement,
in its sole discretion, make such payment, or any part thereof, or obtain such discharge and
take any other action with respect thereto which Lender deems advisable. All sums so paid
by Lender and any expenses, including reasonable attorney’s fees, court costs, expenses and
other charges relating thereto, shall be payable by Borrower to Lender. Notwithstanding
anything herein to the contrary, Borrower may permit or suffer Charges to attach to its
assets and may dispute the same without prior payment thereof, provided that Borrower, in
good faith shall be contesting said Charges in an appropriate proceeding and the same are
not in excess of $5,000, and Borrower has given such additional collateral and/or
assurances as Lender in its sole discretion, deems necessary under the circumstances.

6.6 Borrower shall maintain financial records prepared not less frequently than
annually, in accordance with generally accepted accounting principles consistently applied
by a certified public accountant and certified to by the chief executive officer of Borrower.
Within 90 days following the close of each fiscal year of Borrower, Borrower shall provide a
copy of the aforesaid annual financial statement(s) to Lender. In addition, upon request by
D.E.D. Borrower shall submit to D.E.D. no more frequently than once per calendar quarter,
statements of Borrower’s employment profile and financial condition prepared in
accordance with generally accepted accounting principles consistently applied.

6.7 Borrower shall immediately notify Lender of any and all events or actions which
may materially affect Borrower’s abilities to carry on its operations or perform all its
obligations under this Agreement or any other agreements whether senior or junior to the
Loan, and whether now existing or hereafter entered into by Borrower so long as any of
Borrower’s Liabilities remain unsatisfied.

Section 7. Maintaining Records/Right to inspect.

7.1 Borrower shall keep and maintain such books, records and other documents as shall
be required by Lender and/or the State of [llinois ("State™) necessary to reflect and disclose
fully the amount and disposition of the Loan proceeds, the total cost of the activities paid
for, in whole or in part, with Loan proceeds, and the nature of all activities which are
supplied or to be supplied by other sources. All such books, records and other documents
shall be available at the offices of Borrower for inspection, copying, audit and examination
at all reasonable times by any duly authorized representative of the Lender and (State).

7.2 Any duly authorized representative of the Lender or State shall, at all reasonable
times, have access to all portions of the Project.

7.3 The rights of access and inspection provided in this Section 6 shall continue until the
completion of all close-out procedures respecting the Loan and until the final settlement
and conclusion of all issues arising out of the Loan.

Section 8. Jobs.

8.1 Borrower shall use its best efforts to create approximately 24 new, permanent jobs
within 36 months after execution of this Agreement.
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8.2 Borrower shall report in writing to D.E.D. as D.E.D. may from time to time request,
the numbers and kinds of jobs maintained, created and filled.

8.3 Asan incentive to achieve and maintain hiring levels as set forth in this Agreement,
Borrower may earn credit for interest paid on the City Loan as follows:

(a) If Borrower achieves its employment levels pursuant to Section 3.2 of this
Agreement, it shall accrue credit for interest paid from initial disbursement date of the
Loan through the end of the calendar year in which the aforesaid employment level is met.

(b) For each calendar year up to 4 years after achieving its employment levels.
Borrower maintains said levels, Borrower shall accrue one year's credit on interest paid in
that year, on the City Loan.

(¢) Credit accrued pursuant to (a) and (b) above shall be paid to Borrower by dividing the
accrued credits into equal amounts and deductmg said amounts from each of the f‘mal
payments of the City Loan term as due and owing.

(d) In the event Borrower elects to prepay the City Loan pursuant to Section 8 of this
Agreement, any accrued credit shall be a setoff of the Loan payoff amount, and any acerued
credit remaining after such setoff shall be paid to Borrower within 60 days after the date
the Loan is prepaid.

(e) The parties expressly agree that accrued credit shall be calculated on actual interest
paid by Borrower on the City Loan, and any interest earned thereon shall belong
exclusively to the City.

Section 9. Events of Default.

Borrower shall be in default under this Agreement upon the occurrence of any of the
following Event(s) of Default or conditions, namely: (a) default in the payment or
performance of any obligations or of any covenants or liabilities contained or referred to
herein which default shall continue for a period of ten (10) days following notice thereof to
Borrower; (b) any warranty, representation or statement made or furnished to Lender by or
on behalf of Borrower proving to have been false in any material respect when made or
furnished; (c) loss, theft, substantial damage, destruction, sale or encumbrance to or of anv
of the Collateral, or the making of any levy, seizure or attachment thereof or thereon except
as expressly otherwise permitted under this Agreement; (d) death, dissolution, termination
of existence, insolvency, business failure, appointment of a receiver of any part of the assets
of, assignment for the benefit of creditors by, or the commencement of any proceeding
under any bankruptey or insolvency laws by or against the Borrower or any guarantor or
surety of Borrower and for (b) through (d) of this Section 9, continuing for a period of sixty
(60) days after notice thereof to Borrower; or (e) any default to the Senior Lender which
would permit Senior Lender, after the expiration of any applicable cure period thereunder,
to accelerate its loans.

Section 10. Remedies
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Upon such default (regardless of whether the Uniform Commercial Code as applicable
has been enacted in the jurisdiction where rights or remedies are asserted), and at any time
thereafter (such default not having previously been cured as set forth in Section 9 above),
Lender, at its option, may declare all Borrower’s Liabilities secured hereby immediately
due and pavable and shall have the remedies of a secured party under the Uniform
Commercial Code as adopted in Illinois ("Code™) (and the foreclosure provisions of [llinois
Revised Statutes, Chapter 110, Section 15-101 et. seq.), including without limitation, the
right to take immediate and exclusive possession of Collateral, or any part thereof, and for
that purpose may, so far as Borrower can give authority therefor, with or without judicial
process, enter (if this can be done without breach of the peace), upon any premises on which
the Collateral or any part thereof may be situated and remove the same therefrom
(provided that if the Collateral is affixed to real estate, such removal shall be subject to the
conditions of the Code) and Lender shall be entitled to hold, maintain, preserve and prepare
the Collateral for sale, subject to Borrower’s right to redemption, in satisfaction of
Borrower’s Liabilities as provided in the Code. To this end, Lender may require Borrower
to assemble the Collateral and make it available to Lender for possession at a place to be
designated by Lender which is reasonably convenient to both parties. Unless the Collateral
is perishable or threatens to decline rapidly in value or is of a type customarily sold on a
recognized market, Lender will give Borrower at least five (5) days notice of the time and
place of any public sale thereof or of the time after which any private sale or any other
intended disposition thereof is to be made. The requirements-of reasonable notice shall be
met if such notice is mailed, postage prepaid, to the address of Borrower shown in the
beginning of this Agreement at least five (5) days before the time of the sale or disposition.
Lender may buy at any public sale, and if the Collateral is of a type customarily sold on a
recognized market or is of a type which is the subject of a widely distributed standard price
quotations, it may buy at private sale. The net proceeds realized upon any such disposition,
after deduction for the expenses or retaking, holding, preparing for sale, selling or the like,
and reasonable attorney’s fees and legal expenses incurred by Lender in connection
therewith, shall be applied in satisfaction of Borrower’s Liabilities secured hereby. Lender
will account to Borrower for any surplus realized on such disposition and Borrower shall
remain liable for any deficiency.

The remedies of Lender hereunder are cumulative and the exercise of any one or more of
the remedies provided for herein or under the Code shall not be construed as a waiver of
any of the other remedies of Lender so long as any part of Borrower’s Liabilities remain
unsatisfied.

Section 11. No Waiver by Lender.

Lender’s failure at any time or times hereafter to require strict performance by Borrower
of any provision of this Agreement shall not waive, affect or diminish any right of Lender
thereafter to demand strict compliance and performance therewith, nor shall any waiver
by Lender of a Borrower’s Event of Default waive, suspend or affect any other Event of
Default under this Agreement, whether the same is prior or subsequent thereto, and
whether of the same or of a different type.

Lender’s delay in instituting or prosecuting any action or proceeding or otherwise
asserting its rights hereunder, shall not operate as'a waiver of such rights or limit them in
any way so long as an Event of Default shall be continuing.
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Section 12. Prepayment.

This loan may be prepaid at anytime without premium or penality.

Section 13. Equal Employment.

Borrower and its successors and assigns, agree that during the term of the Loan:

13.1 Borrower will not discriminate against any employee or applicant for employvment
on account of race, religion, color, sex or national origin. Borrower will take affirmative
action to ensure that applicants are employed and that employees are treated during
employment, without regard to race, color, religion, sex or national origin. Such action
shall include, but not be limited to the following: (a) employment upgrading, demotion,
transfer, recruitment or recruitment advertising, lavoff or termination, rates of pay, or
other forms of compensation, and selection for training, including apprenticeship.
Borrower agrees to post in conspicuous places, available to employees and applicants for
employment, notices setting forth the provisions of this non-discrimination clause.

13.2 Borrower will in all solicitations of, or advertisements for employees, placed by or
on its behalf, state that all qualified applicants will receive consideration for employment
without regard to race, religion, color, sex or national origin.

13.3 Discrimination as used herein shall be interpreted in accordance with federal law
as construed by court decisions. This covenant may be enforced solely by the City and
solely against the party who breaches this covenant.

Section 14. Disclaimer of Relationship.

Nothing contained in this Agreement, nor any act of the Lender, shall be deemed or
construed by any of the parties, or by third persons, to create any relationship of third-
party beneficiary, or of principal or agent, or of limited or general partnership, or of joint
venture, or any association or relationship involving Lender.

Section 15. Conflict of Interest.

No member, official or employvee of Lender shall have any personal interest, direct or
indirect, in the Borrower’s business: nor shall any such member, official or emplovee
participate in any decision relating to Borrower’s business which affects his/her personal
interests or the interests of any corporation, partnership or association in which he/she is
directly interested.

Section 16. Limitation of Liability.
Borrower expressly agrees that no member, official, employee or agent of Lender shall be -
individually or personally liable to Borrower, its successors or assigns in the event of any

default or breach by Lender under this Agreement.

Section 17. Non-Assignability.
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17.1 Borrower may not sell, assign or transfer this Agreement.

17.2 Borrower consents to Lender’s sale, assignment, transfer or other disposition, at
any time and from time to time hereafter, of this Agreement, in whole or in part.

Section 18. Additional Provisions.

18.1 This Agreement may not be altered or amended except by written instrument
signed by all parties hereto.

18.2 All notices, certificates or other communications required or given hereunder shall
be in writing and placed in the United States mails, registered or certified, return receipt
requested, first class postage, prepaid and addressed as follows:

If to Lender: Department of Economic Development
of the City of Chicago
Room 2800
20 North Clark Street
Chicago, Illinois 60602
Attention: Commissioner

If to Borrower: Ventura Incorporated
5691 North Ridge Avenue
Chicago, Illinois 60660
Attention: Ronald M. Chattler

With copies to: Corporation Counsel of the City of
Chicago
Room 511, City Hall
121 North LaSalle Street
Chicago, Illinois 60602

Mr. Jerrold V. Hobfoll

Borek, Hobfoll & Goldberg
5255 West Golf Road, Suite 100
Skokie, [llinois 60077

The parties may designate any further or different addresses to which subsequent notices,
certificates or other communications shall be sent.

18.3 If any provision hereof is held invalid or unenforceable by any court of competent
jurisdiction, such provision shall be deemed severed from this Agreement to the extent of
such invalidity or unenforceability, and the remainder hereof will not be affected thereby,
each of the provisions hereof being severable in any such instance.

18.4 This Agreement shall be governed by and construed in accordance with the laws of
the State of [1linois.
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[n Witness Whereof, Lender-and Borrower have caused this Agreement to be duly
executed and delivered as of the date first above written.

[Signature forms omitted for printing purposes.]
24 urp

Action Deferred -- EXECUTION OF REDEVELOPMENT
AGREEMENT WITH VENTURA INCORPORATED,
AND MORTON AND JEANETTE STONE TO
ASSIST IN ACQUISITION OF
CERTAIN PROPERTY.

The Committee on Finance submitted the following report, which was, on motion of
Alderman Majerczyk and Alderman Burke, Deferred and ordered published:

CHICAGO, May 14, 1986.
To the President and Members of the City Council:

Your Committee on Finance, to which was referred, an ordinance authorizing the
execution of a Redevelopment Agreement with Ventura Incorporated, and Morton and
Jeanette Stone to assist in the acquisition of property located at 3100 West Grand Avenue
as part of its specialty printing and manufacturing operation expansion, in the amount of
$22,500, having had the same under advisement, begs leave to report and recommend that
Your Honorable Body pass the proposed ordinance transmitted herewith.

This recommendation was concurred in by a viva voce vote of the members of the
committee.

Respectfully submitted,
(Signed) EDWARD M. BURKE,
Chairman.

The proposed ordinance attached to the foregoing committee report reads as follows:

WHEREAS, The Chicago Plan for Economic Development has been approved by the
United States Department of Commerce and the Economic Development Administration of
the United States Department of Commerce has granted funds in accordance with the Plan
for use in Cooperative Land Purchase Agreements for the expansion and development of
industry within the City of Chicago; and

WHEREAS, The Department of Economic Development of the City of Chicago, pursuant
to the Chicago Plan for Economic Development and pursuant to resolution dated January
14, 1986, has approved a redevelopment project which obligates the City of Chicago to
assist Ventura Incorporated in the acquisition of certain real estate: and

WHEREAS, Ventura Incorporated has executed a contract of sale with Morton and
Jeanette Stone, to acquire certain property located at 3100 West Grand Avenue, Chicago,



29780 JOURNAL--CITY COUNCIL--CHICAGO 5/14/86

[llinois, as part of its business expansion plans which is expected to result in the additional
employment of approximately 43 persons within 36 months after the acquisition; now,
therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The Commissioner of the Department of Economic Development of the
City of Chicago is authorized to enter into and execute on behalf of the City of Chicago, and
subject to the approval of the United States Department of Commerce Economic
Development Administration, a Redevelopment Agreement which will obligate the City of
Chicago to assist Ventura Incorporated with the acquisition of a parcel of land located at
3100 West Grand Avenue, in the City of Chicago, said Agreement to be in substantially the
form attached hereto as Exhibit A.

SECTION 2. The Commissioner of the Department of Economic Development is further
authorized to execute any other documents necessary and proper to effect the terms of the
Redevelopment Agreement.

SECTION 3. This ordinance shall be effective by and from the date of passage thereof.
Exhibit A (Redevelopment Agreement) attached to this ordinance reads as follows:
Redevelopment Agreement.

This Agreement made as of the day of 1986,
between the City of Chicago, Illinois ("City™), by and through its Department of Economlc
Development, with offices at 20 North Clark Street, 28th Floor, Chicago, Illinois 60602
("D.E.D."), Ventura Incorporated, with offices presently at 5691 North Ridge Avenue,
Chicago, Illinois 60660 ("Purchaser"), and Morton and Jeanette Stone with offices at 3100
West Grand Avenue, Chicago, Illinois 60622 ("Seller™).

Recitals:

Whereas, D.E.D. was established February 10, 1982 by ordinance of the City Council of
the City of Chicago as the successor agency to the Economic Development Commission; and

Whereas, D.E.D. has as its primary purpose the creation of additional emplovment
opportunities in the City of Chicago through the attraction and expansion of industrial
development in the City of Chicago: and

Whereas, D.E.D. has received a federal grant from the United States Department of
Commerce in the amount of $7,700,000 for the funding of the Chicago Plan for Economic
Development ("Plan"), which among other things provides for the City to contribute funds
to reduce the acquisition costs of the real estate component of development projects to make
that element of such projects competitive with alternative sites outside the City; and

Whereas, Seller and Purchaser have executed an agreement dated October 8, 1985
("Sale Contract™), on the sale and purchase of that certain realty commonly known as 3100
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W. Grand Avenue ("Property") for the total amount of $170,000 which Purchaser will
manufacture specialty advertising items ("Project"); and

Whereas, Purchaser has requested City assistance in acquiring the Property, by
providing funds from the Plan to write-down the cost of the Property $0.50 per square foot;
and

Whereas, the Economic Development Commission, pursuant to the Chicago Plan for
Economic Development, by resolution dated January 14, 1986, approved Purchaser’s
request; and

Whereas, the Prdject will result in the retention of 55 permanent jobs, and create an
estimated 43 new, permanent jobs;

Now, Therefore, the parties hereto agree as follows:

Section I. Incorporation of Recitals.

The above Recitals.are hereby expressly incorporated herein and made a part hereof.

Section [I. Consideration.

In consideration of Seller and Purchaser having executed the Sale Contract for the
Property, and Purchaser executing this Agreement obligating itself to rehabilitate the
Property pursuant to Section III herein, the City hereby agrees to pay Seller at the time of
closing a sum equal to $. times the total square footage of the Property as
determined by a plat of survey completed prior to the closing.

Section III. Redevelopment Plan.

Purchaser shall improve Property by necessary rehabilitation to the existing
improvements. All plans and specifications for the expansion shall be in conformity with
all applicable state and local laws and regulations. The Property shall be used in

accordance with applicable zoning laws. The completion date for the aforesaid expansion
shall be no later than March 31, 1987.

Section [V. Employment.

Purchaser shall use its best efforts to increase its total employment to approximately 98
permanent employees at the Property within 36 months of execution of this Agreement.

Section V. Conveyance of Property.

(a) Conveyance of the Property shall occur through an escrow to be established for that
purpose with such institution and upon such terms as are mutually satisfactory to the
parties hereto.

(b) Purchaser shall cause the deed to be filed in the Office of the Recorder of Deeds of
Cook County, [llinois.



29782 JOURNAL--CITY COUNCIL--CHICAGO 5/14/86

(¢) The sale'and conveyance shall, in any event, be closed no later than April 30, 1986.

(d) In the event that Purchaser (i) prior to the conveyance of the property, assigns or
attempts to assign this Agreement or any rights hereunder or (ii) fails to pay the purchase
price and take title to the property under tender of conveyance by Seller in conformance
with the Sale Contract and this Agreement, the City may in its sole discretion declare this
Agreement terminated and of no further force or effect on the parties hereto.

Section VI. Evidence of Financing.

Purchaser shall submit evidence as to equity capital and any commitment necessary for
mortgage or other financing in an amount sufficient to accomplish the purchase and
Redevelopment Plan not later than 10 days after execution of this Agreement. '

Section VII. Completion of Improvements.

The improvements described in Section [II shall be completed no later than March 31,
1987. .

Section VIII. Time of the Essence.
Time is of the essence of this Agreement.
Section [X. Certificate of Completion.

Promptly after completion of the improvements in accordance with this Agreement, the
City will furnish Purchaser with an appropriate instrument so certifying. The certification
by the City shall be a conclusive determination of satisfaction of Purchaser to construct the
improvements and shall be in a form suitable for recording with the Cook County Recorder
of Deeds. If the City shall refuse or fail to provide the certification, the City shall, within 30
days after written request by Purchaser provide Purchaser with a written statement
indicating in adequate detail how Purchaser has failed to complete the construction or
rehabilitation of the improvements in conformity with this Agreement, or is otherwise in
default, and what measures or acts will be necessary in the opinion of the City to take or
perform in order to obtain the certification.

Section X. Transfer or Abandonment of Property.

(a) Purchaser shall not sell, assign, convey or transfer, in whole or in part, the Property
or any interest therein until five years after disbursement of funds under this Agreement
without prior written approval of the City, except Purchaser may mortgage the Property
pursuant to Section XI herein; provided, however, that Purchaser may elect to place title to
the Property in a land trust of which Purchaser is the sole beneficiary in which event the
Purchaser shall cause the land trustee to acknowledge and consent to this Agreement, in
writing;

(b) Purchaser shall not close or abandon the Property for a period of five years after
disbursement of funds under this Agreement.
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Section XI. Limitation Upon Encumbrance of Property.

Prior to the completion of the improvements as set forth in Section III as certified by the
City, neither Purchaser nor any successor in interest to the Property shall engage in any
financing or any other transaction creating any mortgage or other encumbrance or lien
upon the Property, or suffer any encumbrance or lien to be made on or attached to the
Property, except for the purposes only of obtaining funds to the extent necessary for
constructing and equipping the improvements as set forth in Section III, including funds
necessary for architects, engineers, surveyors, legal, title and financing fees, costs and
charges.

Section XII. Mortgagees Not Obligated to Construct.

Notwithstanding any of the provisions of this Agreement, the holder of any mortgage
authorized by this Agreement (including any holder who obtains title to the Property or
any part thereof as a result of foreclosure proceedings, or action in lieu thereof, but not
including (a) any other party who thereafter obtains title to the Property or such part from
or through such holder, or (b) any other purchaser at foreclosure sale other than the holder
of the mortgage itself) shall not be obligated by the provisions of this Agreement to
construct or complete the construction of the improvements set forth in. Section III or to
guarantee such construction or completion; nor shall any covenant or other provision be
construed to so obligate such holder. Nothing in this Section or any other section or
provision of this Agreement shall be deemed or construed to permit or authorize any such
holder to devote the Property or any part thereof to any uses, or to construct any
improvements thereon, other than those uses or improvements provided or permitted in
this Agreement.

Section XIII. Enforced Delay in Performance.

Neither the City nor Purchaser nor any successor in interest shall be considered in
breach or default of its obligations with respect to the preparation of the Property for
redevelopment, or the commencement or completion of construction of the improvements,
in the event of enforced delay in the performance of such obligations due to causes bevond
its control or without its fault or negligence. The time for the performance of the
obligations shall be extended for the period of the enforced delay, as determined by the
City, if the party seeking the extension shall request it in writing of the other party.

Section XIV. Maintaining Records and Right to Inspect/Access to Project.
(a) All books, records and other documents relating to this Agreement shall be subject to
the right of access by any duly authorized representatives of the City for purposes of

inspection, copy, audit or examination.

(b) Any duly authorized representative of the City shall, at all reasonable times, have
access to any portion of the Property. '
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(c) The rights to inspect and access shall extend until the completion of Purchaser’s
obligations under this Agreement, and until final settlement and conclusion of all issues
arising hereunder. :

Section XV. Conflict of Interest; City's Representatives Not [ndividualiy Liable.

No member, official or employee of the City shall have any personal interest, direct or
indirect, in this Agreement; nor shall any such member, official or emplovee participate in
any decision relating to this Agreement which affects his personal interests or the interests
of any corporation, partnership or association in which he is directly or indirectly
interested. No member, official or employee of the City shall be personally liable to
Purchaser or any successor in interest in the event of any default or breach by the City or
for any amount which may become due to Purchaser or its successors or on any obligations
under the terms of this Agreement.

Section XVI. Survival of Agreement.

.

This Agreement shall survive any transfer of title to the Property to the Purchaser or
any successor in interest to the Purchaser, and shall not be merged with any deed or other
instrument given pursuant to such a transfer. '

Section XVII. Default.

A default shall have existed and be continuing under this Agreement if the obligations
set forth in Sections III, IV, VII, X, XI, XIX and XX are not met in the time and manner set
forth therein.

Section XVIII. Remedies.

(a) Upon the occurrence of a default of this Agreement, the defaulting party shall upon
written notice thereof immediately proceed to cure or remedy such default within 60 days
after receipt of such notice.

(b) If the default shall exist and be continuing under any Section of this Agreement
except Section X hereof, after all applicable cure periods have passed, the City may in its
sole discretion institute proceedings to obtain specific performance, or in the alternative
obtain return of all funds advanced plus interest at the rate charged from time to time by
Continental [llinois National Bank and Trust Company of Chicago to its most creditworthy
customers upon 90 day unsecured loans ("Prime Rate™).

(¢) Upon default under Section X only, the City may at its sole option demand Purchaser
immediately remit to the City an amount equal to the funds advanced by the City pursuant
to Section II of this Agreement, plus interest from the date of disbursement of said grant
funds at the rate of 10% per annum.

Section XIX. Non-discrimination.
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Purchaser agrees that, while it shall have any interest in the Property, it shall not
discriminate on the basis of race, color, religion, sex or national origin in the sale, lease, use
or occupancy of the Property or any improvement located or to be erected thereon, or any
part thereof. Discrimination as used herein shall be interpreted in accordance with federal
law, as construed by court decisions. This covenant may be enforced solely by the City
against those parties who from time to time have an interest in the Property in accordance
with administrative or legal proceedings applicable thereto.

Section XX. Equal Employment Opportunity.

Purchaser for itself and its successors and assigns agrees that, during the construction of
the improvements provided in Section [II of this Agreement:

(a) Developer will not discriminate against any employee or applicant for employment
because of race, religion, color, sex or national origin. Purchaser will take affirmative
action to ensure that applicants are employed, and that employees are treated during
employment, without regard to their race, color, religion, sex or national origin. Such
action shall include but not be limited to the following: employment upgrading, demotion
or transfer, recruitment or recruitment advertising, layoff or termination, rates of pay, or
other forms of compensation, and selection for training, including apprenticeship.
Purchaser agrees to post.in conspicuous places, available to employees and applicants for
employment, notices setting forth the provisions of this non-discrimination clause.

(b) Purchaser will, in all solicitations or advertisements for employees placed by or on
its behalf, state that all qualified applicants will receive consideration for employment
without regard to race, religion, color, sex or national origin.

(¢) Purchaser will include the provisions of paragraphs (a) and (b) in every contract, and
will require the inclusion of these provisions in every subcontract entered into by any of its
contractors, so that such provisions will be binding upon each such contractor or
subcontractor, as the case may be. '

{d) Discrimination as used herein shall be interpreted in accordance with federal law as
construed by court decisions. This covenant may be enforced solely by the City and solely
against the party which breaches this covenant.

Section XXI. Miscellaneous.

(a) This Agreement shall be binding upon the successors, assigns and/or transferees of
Purchaser.

(b) Any and all notices given or required hereunder shall be in writing and deemed
given on the second day following the day on which the same has been placed in the United
States mail, first class, registered with return receipt requested, postage and fees prepaid,
and addressed as follows:



29786

If to City:

If to Purchaser:

If to Seller:
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Department of Economic Development

of the City of Chicago
20 North Clark Street
Room 2800
Chicago, Illinois 60602
Attention: Commissioner

Ventura Incorporated
5691 North Ridge Avenue
Chicago, IL 60660

Morton and Jeanette Stone
3100 West Grand Avenue
Chicago, IL 60622

(¢) If any provision hereof is held invalid or unenforceable by any court of competent
Jjurisdiction, such provision shall be deemed severed from this Agreement to the extent of
such invalidity or unenforceability, and the remainder hereof will not be affected thereby,
each of the provisions hereof being severable in any such instance.

(d) This Agreement shall be governed by and construed in accordance with the laws of

the State of Illinois.

(e) This Agreement shall be recorded by the City at the Office of the Cook County

Recorder of Deeds.

In Witness Whereof, the parties have caused this Agreement to be duly executed and

delivered as of the date first above written.

(Signature forms omitted for printing purposes.|

COMMITTEE ON BUILDINGS.

AMENDMENT OF CHICAGO MUNICIPAL CODE CHAPTER 112

AUTHORIZED REGARDING STORAGE OF BRICK
OR CLAY PRODUCTS.

The Committee on Buildings submitted the following report:

CHICAGO, May 14, 1986.

To the President and Members of the City Council:
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Your Committee on Buildings having had under consideration a proposed ordinance
(which was referred November 6, 1985) to amend Chapter 112 of the Municipal Code of
Chicago regarding brick or clay products (vards), begs leave to recommend that Your
Honorable Body Pass said substitute ordinance, which is transmitted herewith.

This recommendation was concurred in by the members of the committee with no
dissenting vote.

Respectfully,
(Signed) FRED B. ROTI,
Chairman.

On motion of Alderman Roti, the said proposed substitute ordinance transmitted with the
foregoing committee report was Passed by yeas and nays as follows:

Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes,
Hutchinson, Vrdolyak, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter,
Kellam, Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis,
Smith, D. Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton,
Laurino, O'Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter,
Volini, Orr, Stone -- 50.

Nays -- None.

Alderman Natarus moved to reconsider the foregoing vote. The motion was lost.
The following is said substitute ordinance as passed:

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That Chapter 112 of the Municipal Code be and hereby is amended by
adding the language in italics and deleting the language contained in brackets as follows:

Brick or Clay Products [Yards|

112-1. The term "brick or clay products vards™ as used in this Chapter is [hereby]
defined {to mean}] as any building, enclosure, premises, place or establishment in the
City where any brick or other clay products used in building operations are
manufactured, [or] stored, or purchased for the purpose of sale or resale.

112-2. No person shall engage in the business of a brick or clay products yard without
first having obtained a license therefor. No person who engages in the business of a brick
or clay products yard shall operate that business before the hour of 7:00 A.M. and after the
hour 7:00 P.M.

112-8. Every licensee under this Chapter shall keep books and records in which shall
be legibly written in ink or by typewriter at the time of every purchase or sale of brick or
clay products an accurate count and description in the English language of the numbers of
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bricks bought and the cost thereof or the numbers of bricks sold and the amount received
therefor. The licensee shall record from whom the bricks or clay products were purchased,
the contractor’s name and license number, the demolition permit number under which
such brick or clay product was removed and address of the property demolished. The
licensee shall also record the name and residence of the person to whom bricks were sold.
No entry made in such books or records shall be erased, obliterated or defaced.

112-9. The books and records of the licensee kept pursuant to Section 112-8 shall at all
reasonable times and upon reasonable notice be open to the inspection of the Mayor or his
duly authorized agent for the purpose of insuring compliance.

112-10. It shall be unlawful for any person to transport bricks or other clay products
without having in their possession the wrecking permit or the proper bill of lading for such
bricks.

112-11. In addition to any other remedy authorized by this Chapter, a violation of any
of the prouvisions of this Chapter by any licensee shall be grounds for the revocation or
suspension of that licensee’s license under procedures set forth in the General Licensing
Provisions of this Municipal Code.

112-12. Any persons [violating] who violates any of the provisions of this Chapter
[shall be fined] shall upon conviction thereof be punished by a fine of not less that [ten]
fifty (850.00) dollars nor more than [two] five hundred ($500.00)_ dollars for each
offense [.] and be punished as a misdemeanor by incarceration in the county jail for a term
not to exceed six (6) months under procedures set forth in Section 1-2-1.1 as amended.
Each day such violation shall continue shall be deemed a separate and distinct offense.

SECTION 2. If any provision, clause, sentence, paragraph, section, or part of this
ordinance, or application thereof to any person, firm, corporation, public agency, or
circumstance, shall, for any reason, be adjudged by a court of competent jurisdiction to be
unconstitutional or invalid, said judgment shall not affect, impair or invalidate the
remainder of this ordinance and the application of such provision to other persons, firms,
corporations, public agencies or circumstances, but shall be confined in its operation to the
provision, clause, sentence, paragraph, section, or part thereof directly involved in the
controversy in which such judgment shall have heen rendered and to the person, firm,
corporation, public agency, or circumstances involved. It is hereby declared to be the
legislative intent of the City Council that this ordinance would have been adopted had such
unconstitutional or invalid provision, clause, sentence, paragraph, section, or part thereof
not been included.

SECTION 3. This ordinance shall be in full force and effect from and after its passage
and publication.

CHAPTER 85 OF MUNICIPAL CODE ENTITLED "MECHANICAL
REFRIGERATION" REPEALED AND REVISED
CHAPTER 85 AUTHORIZED.
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The Committee on Buildings submitted the following report:
CHICAGO, April 23, 1986.
To the President and Members of the City Council:

Your Committee on Buildings having had under consideration, a written
communication from the Honorable Harold Washington, Mayor (which was referred
December 4, 1985) an ordinance repealing Chapter 85 of the Municipal Code entitled
"Mechanical Refrigeration” and substituting a revised Chapter 85, begs leave to
recommend that Your Honorable Body Pass said proposed ordinance which is transmitted
herewith.

This recommendation was concurred in by the members of the committee with no
dissenting votes.

Respectfull_;/,
(Signed) FRED B. ROTI,

Chairman.

On motion of Alderman Roti, the said proposed ordinance transmitted with the foregoing
committee report was Passed by yeas and nays as follows:

Yeas -- Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyver, Beavers, Humes,
Hutchinson, Vrdolyak, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford, Streeter,
Kellam, Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, Gutierrez, W. Davis,
Smith, D. Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Giles, Cullerton,
Laurino, O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter,
Volini, Orr, Stone -- 50.

Nays -- None.

Alderman Natarus moved to reconsider the foregoing vote. The motion was lost.
The following is said ordinance as passed:

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Chapter 85 of the Municipal Code be and hereby is repealed and in its place
a new Chapter 85 be enacted to read as follows:

85-1. All provisions of this Chapter shall apply, where applicable, to the installation of
any refrigeration system in all dwellings and buildings, except that the provisions of this
Chapter dealing with inspection and permits shall not apply to a single family dwelling,
nor to any multiple dwelling having no more than three (3) apartments.

85-2. Definitions.
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Absorber (Adsorber) -- that part of the low side of an absorption system used for
absorbing (adsorbing) refrigerant in the vapor phase.

Absorption (Adsorption) System -- a closed cycle refrigeration system in which the
vapor evolved in the evaporator is taken up by an absorber or adsorber.

Accumulator -- a pressure vessel, located in the low-pressure section of a refrigeration
system; the purpose of which is to temporarily store flood-back surges of liquid
refrigerant.

A.N.S.I. -- American National Standards Institute.

Approved -- the sanction and endorsement by the Commissioner of Inspectional
Services under the provisions of the code or the rules adopted thereunder.

A.R.L -- Air Conditioning and Refrigeration Institute.

AS.HR AE. -- American Soclety of Heating, Refrigerating and Air Conditioning
Engineers.

A S ME. -- American Society of Mechanical Engineers.
A.S.TM. -- American Society for Testing and Materials.

Brazed Joint -- for the purposes of this Chapter, a gas-tight joint obtained by the
Joining of metal parts with alloys which melt at temperatures higher than eight hundred
(800) degrees Fahrenheit, but less than the melting temperatures of the jointed parts.

Brine -- any liquid used for the transmission of heat without a change in its state,
having no flash point, or a flash point above one hundred and fifty (150) degrees
Fahrenheit, determined by the American Society for Testing and Materials, Method D93-
52.

Brine Cooler -- an evaporator for cooling brine in an indirect system.

Commerical System -- a refrigeration system installed in a business, assembly unit. or
mercantile occupancy.

Companion or Block Valves -- pairs of mating -stop valves valving off sections of
systems, and arranged so that these components are joined before opening the valves or
separated after closing them.

Compressor -- a type of mechanical pressure-imposing element used in a refrigeration
system to increase the pressure of the refrigerant in its gaseous or vapor state.

Compressor Relief Device -- a valve or rupture member located between the compressor
and the stop valve on the discharge side, arranged to relieve the pressure at a
predetermined point.
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Compressor Unit -- a compressor with its prime mover.

Condenser -- a vessel or arrangement of pipe or tubing in which the vaporized
refrigerant is liquefied.

Condenser Coil -- a condenser constructed of pipe or tubing other than a shell and tube
or shell and coil type.

Condensing Unit -- a specific refrigeration machine combination for a given
refrigerant, consisting of one or more power-driven compressors, condensers, liquid

receivers (when required), and the regularly furnished accessories.

Container -- a cylinder for the transportation of refrigerant as prescribed by the
regulations of the Interstate Commerce Commission for the transportation of such
refrigerants.

Critical Pressure -- the pressure at the critical temperature of a vapor.

Critical Temperature -- the maximum temperature at which the vapor phase of a
substance may be liquefied by the application of pressure.

Design Pressure -- the maximum allowable working pressure for which a specific part
of a system is designed. ' '

Direct System of Refrigeration -- a system in which the evaporator is locateddirectly in
the material, refrigerated space, or in air passages communicating with such space.

Emergency Relief Valve -- a manually operated valve for the discharge of refrigerant in
case of fireor other emergency.

Evaporator -- that part of a refrigeration system in which liquid refrigerant is
vaporized.

Evaporative Condenser -- a condenser consisting of a series of pipes containing
refrigerant vapor which is liquefied by the cooling action of a recirculated flow of water.

Evaporator Coil -- an evaporator constructed of pipe or tubing, other than shell type
apparatus.

Flammable Refrigerant -- any refrigerant which will burn or support combustion.

Generator -- a pressure vessel used in an absorption refrigeration system to liberate the
refrigerant from solution by the application of heat.

High Side -- the parts of a refrigeration system subjected to condenser pressure.



29792 JOURNAL--CITY COUNCIL--CHICAGO 5/14/86

Indirect System of Refrigeration -- a system in which the evaporator is not located
directly in the material, refrigerated space, or in air passages communicating with such
space.

Industrial System -- a refrigeration system used in the manufacture. processing or
storage of materials, located in a building used exclusively for industrial purposes.

Institutional System -- a refrigeration system installed in buildings designed or used
for the harboring of three (3) or more persons for medical, correctional. penal or other care,
treatment or detention.

Irritant Refrigerant -- any refrigerant which has an irritating effect on the eyes, throat
or lungs.

Liquid Receiver -- a pressure vessel permanently connected to the high- pressure side of
a refrigeration system for the storage of liquid refrigerant.

Low Side -- the parts of a refrigeration system under evaporator pressure.
Machinery Room-Class R -- a room in which refrigeration machinery is installed
which meets all of the requirements of a Class S machinery room, except as modified in

Section85-4.1. -~

Machinery Room-Class S -- a room in which refrigeration machinery is installed, and
which meets all of the requirements of Section 85-4.

Mechanical Joint -- a gas-tight joint. obtained by the joining of metal parts through a
positive-holding mechanical construction.

Multiple Dwelling System -- a refrigeration system serving four (4) or more separate
tenants in multiple dwellings.

Multiple System -- a system employing the direct system of refrigeration in which the
refrigerant is delivered to two or more evcaporators serving separately refrigerated spaces.

Nominal Pipe Size -- a term widely used in industry to define pipe size as the diameter
of pipe or tubing expressed in inches rounded to the nearest one- eighth (1/8) inch.

Nonpositive Displacement Compressor -- a compressor in which an increase in vapor
pressure is attained without changing the internal volume of the compression chamber.

Occupied Space -- a space normally frequented or occupied by people but excluding
machinery room and walk-in coolers used primarily for refrigerated storage.

Piping -- the piping or tubing for inter-connecting the various components of a
refrigerationsystem.

Positive Displacement Compressor -- a compressor in which an increase in vapor
pressure is attained by reducing the internal volume of the compression chamber.
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Pressure Imposing Element -- any device or portion of the equipment used for the
purpose of increasing the refrigerant vapor pressure. )

Pressure Limiting Device -- a pressure or temperature responsive mechanism for
automatically stopping the operation of the pressure imposing element at a predetermined

pressure.

Pressure Relief Device -- a pressure relief valve. rupture member, or other approved
device for relieving pressure.

Pressure Vessel -- any refrigerant-containing receptacle of a refrigeration system other
than compressors, headers, pipe components. and connecting piping.

Receiver -- See Liquid Receiver.

Refrigerant -- a substance used to produce refrigeration by absorbing heat in its
expansion or vaporization.

Refrigeration Machinery Room -- See Machinery Room Class S.
Refrigeration Machinery Room Class R -- See Machinery Room Class R.

Refrigeration System -- a combination of parts in which a refrigerant is circulated for
the purpose of extracting heat.

Remote System -- a refrigeration system in which the compressor or generator is located
in a space other than the cabinet or fixture containing the evaporator.

Self-Contained System -- a complete factory-made and factory-tested system in a
suitable frame or enclosure which is fabricated and shipped in one or more sections and in
which no refrigerant-containing parts are connected in the field other than by companion
or block valves.

Shall -- as used in this chapter is mandatory and not discretionary.

Shell-Type Apparatus -- a refrigerant-containing pressure vessel having tubes for the
heat exchange of a heating, cooling or refrigerating fluid.

Soldered Joint -- for the purposes of this Chapter, a gas-tight joint obtained by the
Joining of metal parts with metallic mixtures of alloys which melt at temperatures below
eight hundred (800) degrees Fahrenheit and above four hundred (400) degrees
Fahrenheit. )

Stop Valve -- a device to shut off the flow of refrigerant.

Ton of Refrigeration -- a ton of refrigeration is heat removal at the rate of twelve
thousand B.T.U. per hour.
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Unit System -- a self-contained system which has been assembled and tested prior to
installation and which is installed without connecting any refrigerant- containing parts.
A unit system may include factory-assembled companion or block valves.

Unprotected Tubing -- tubing which is not protected by an enclosure so that it is
exposed to crushing, abrasion, puncture, or similar mechanical damage under installed
conditions.

Welded Joint -- for the purposes of this Chapter. a gas-tight joint, obtained by the
joining of metal parts in the plastic or molten state, performed by a welder qualified in
accordance with the requirements of Section [X of the ASM.E. Boiler and Pressure
Vessel Code.

85-3. Application -- This Chapter shall apply to refrigeration systems installed
subsequent to its adoption, and to parts replaced or added to a system installed prior to or
subsequent to its adoption. The Commissioner of the Department of Inspectional Services
may grant exceptions from the literal requirements of the Chapter, and permit the use of
other devices or methods, but only when it is clearly evident that equivalent protection is
thereby secured.

85-4. Machinery Room-Class S -- A Class S Machinery Room shall meet all of the
following requirements:

(A) It shall be provided with tight-fitting self-closing doors.

(B) It shall be provided with a means of mechanical exhaust. The inlet to the exhaust
fanor fans, or air-duct connection, shall be located near the floor.

(C) The outlet from the fan or fans, or air-duct connection, shall terminate outside the
building at a point not less than fifteen (15) feet from any ventilation air-intake, door or
window which may be opened. Exhaust fans and ducts used for Machinery Room exhaust
shall serve no other area. The amount of exhaust for refrigerant removal purposes shall be
determined by the refrigerant content of the largest system in the Machinery Room, in
accordance with the following table:

Table 854
Weight of Refrigerant Mechanical Exhaust of Air
in System, Lbs. Cubic Feet Per Minute
20 150
50 250
100 400
150 550

200 680
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Weight of Refrigerant Mechanical Exhaust of Air

in System, Lbs. Cubic Feet Per Minute

250 . 800
300 900
400 1.100
500 1,275
600 1,450
700 1,630
800 1.800
900 1,950
1,000 2,050
1,250 2,250
1,500 ' _ 2,500
1,750 2,700
2,000 _ 2.900
2,500 . ' 3,300
3,000 3,700
4,000 4,600
5,000 5.500
6,000 6.300
7,000 7,200
8,000 8,000
9,000 8,700
10,000 9,500

12,000 10.900
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Weight of Refrigerant Mechanical Exhaust of Air
in System, Lbs. Cubic Feet Per Minute
14,000 12,200
16,000 ‘ 13.300
18.000 14,300
20,000 15,200
25.000 17.000
30,000 18.200
35,000 19.400
40,000 20,500
45,000 21.500

The test measurement of air-flow from a Machinery Room may be performed with the
door or doors to the Machinery Room temporarily held open during the test.

(D) A means of providing make-up air for the Machinery Room ventilation system may
be installed, provided that the make-up air is taken directly from out-of-doors.

(E) Each exhaust system serving a Machinery Room shall be provided with an
emergency means of starting the exhaust system, which shall be located adjacent to and
outside of the Machinery Room door.

(F) No flames or apparatus to produce flame shall be installed in a Machinery Room
containing refrigeration equipment unless the flame is completely enclosed and vented to
the outside atmosphere, and provided the Machinery Room is supplied with make-up air
taken directly from out-of- doors. The quantity of make-up air shall be equal to the total
quantity of mechanical exhaust required for the Machinery Room, plus the air required
for combustion.

(G) The space in which an evaporator or a unit system is located need not be classified
as a Machinery Room.

85-4.1. Machinery Room -- Class R. A Class R Machinery Room shall meet all the
requirements of a Class S Machinery Room as set forth in Section 85-4 of the Municipal
Code, plus the following additional requirements:

(A) It shall have two separated exits, each provided with tight-fitting, self- closing
doors.
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(B) No flame-producing equipment shall be installed within a Class R Machinery
Room.

(C) The mechanical exhaust system shall operate continously.

(D) Walls, floors and ceilings shall be tight, and of not less than one hour fire-resistive
construction. All pipes, ducts or other items piercing the enclosing walls, ceilings or floors
shall be tightly sealed to the walls, ceilings or floors through which they pass.

(E) Air-ducts located in a Class R Machinery Room shall be of tight construction, and
shall have no openings, access doors or access panels.

(F) In Machinery Rooms containing refrigeration equipment using Group 2
refrigerants. the inlet to the exhaust fan or fans, or air-duct connection, shall be located
near the ceiling, and the outlet from the fan or fans, or air-duct connection, shall
terminate outside the building above the roof of the highest story of the building, and shall’
be at least thirty (30) feet from any penthouse, skylight or ventilation air-intake.

85-5. Spaces subject to limitations as to the type of equipment and the kind and amount
of refrigerant permitted, which adjoin horizontally or vertically a space having greater
restrictions and are not separated therefrom by a floor or wall having no openings, shall
be subject to the greater restrictions.

85-6. The condensing unit of every refrigeration system shall -be placed in a readily
accessible location and such location shall be provided with adequate means of ventilation
and light. '

No refrigeration system shall be placed under or on stairways, stairway landings.
under or on fire escape passageways, entrance or exits of buildings.

85-7. Two gas masks approved by the Bureau of Mines of the United States
Department of the Interior shall be kept in a suitable cabinet immediately outside the
entrance of the Machinery Room for every system containing over one hundred (100)
pounds of Ammonia (R-717) refrigerant.

Two self-contained, breathing air apparatuses approved by the Bureau of Mines of the
United States Department of the [nterior shall be kept in a suitable cabinet located outside
of the entrance to the Machinery Room for every system containing over one thousand
(1000) pounds of a Group 1 refrigerant that operates above atmospheric pressure.

85-8. Whenever the loss of refrigerant from a system is such as to endanger the health
or lives of the occupants of any room or structure in which such refrigeration system, or
any part thereof, is located, it shall be the duty of the owner of such refrigeration system to
apply suitable pressure or other tests to prove the system tight.

Every system which may be charged after installation shall have the charging
connection located on its low pressure side. No container shall be left connected to a
system except while charging or withdrawing refrigerant.
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Refrigerants withdrawn from refrigeration systems shall be transferred to containers
as prescribed by the regulations of the Interstate Commerce Commission for the
transportation of such refrigerants.

85-8.1. Every refrigeration svstem, except Class D and E systems, shall have posted as
near as practicable to the pressure imposing element of such system a sign having letters
not less thanone (1) inch in height with the wording:

HIGH PRESSURE REFRIGERANT - DANGER.
UN REFRIGERANTE DE ALTA PRESION -PELIGRO.

The background of the sign shall be yellow. with black letters.

85-8.2. All refrigeration piping shall be coded at thirty (30) foot intervals and in every
separate area through which the piping extends. A permanent means of identification
shall be affixed, having a yellow background and black letters legible from the work floor.
dimensioned according to the table below and with the following wording:

HIGH PRESSURE REFRIGERANT - DANGER.
UN REFRIGERANTE DE ALTA PRESION -PELIGRO.

Table 85-8.2
Quter Diameter of Pipe Letter Heights.
Covering or Lagging.
3/4"to 1-1/4" 172"
1-1/2"to 2" 3/4"
2-112"t0 8" 1-1/4"
8-1/4"to 10" | 2.1/2"
Qver 10" 3-1/2"
Classification.

85-9. Refrigeration systems shall be classified according to the total weight of
refrigerant the system can hold and operate properly.

A Class A system is one containing one thousand (1000) pounds or more of refrigerant.

A Class B system is one containing more than one hundred (100) pounds but less than
one thousand (1000) pounds of refrigerant.

A Class C system is one containing more than twenty (20) pounds but not more than
one hundred (100) pounds of refrigerant.
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A Class D system’is one containing more than six (6) pounds but not more than twenty
(20) pounds of refrigerant.

A Class E system is one containing not more than six (6) pounds of refrigerant.

85-10. Refrigerants are hereby categorized as follows in accordance with the Safety
Code for Mechanical Refrigeration, A.N.S.I. B9.1-1978:

Refrigerant
R-11
R-12
R-13
R-13B1
R-14
R-22
R-113
R-114
R-115
R-C318

R-500
R-502

R-503

R-717

R-170

Table 85-10: Refrigerants.

Group 1 -- Non-Irritant and Non-Flammable

Name
Trichlorofluoromethane
Dichlorodifluoromethane
Chlorotrifluoromethane
Bromotrifluoromethane
Tetrafluoromethane
Chlorodifluoromethane
Trichlorotrifluoroethane
Dichlorotetrafluoroethane
Chloropentafluoroethane
Octafluorocyclobutane

Dichlorodifluoromethane 73.8%
and Ethylidence Difluoride 26.2%

Chlorodifluoromethane 48.4%
and Cloropentafluoroethane 51.2%

Chlorotrifluoromethane 59.9%
Group 2 -- [rritant
Ammonia
Group 3 -- Flammable

Ethane

" Chemical Formula

CCl3F
CClyF,
CCIF;
CBrFy

CF4
CHCIF;
CCI,FCCIF,
CCIF,CCIF 5
CCIF>CF;

CsFg

CCloF9/CH3CHF 9

CHCIF3/CCIFsCF3

CHF3/CCIlFy

NH;

CoHg
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85-11. Group 3 refrigerants shall not be used in multiple dwelling systems. Systems
using Group 3 refrigerants containing not more than six (6) pounds of refrigerant may be
used in commerical systems which serve laboratories and in all industrial systems.

Institutional Systems

85-12. A refrigeration system installed in buildings, or parts thereof, designed or used
for the harboring of three (3) or more persons for medical, correctional. penal, or other
care, treatment or detention, as defined in Chapter 48 of the Municipal Code, shall be
classified as an Institutional System.

85-13. Direct Refrigeration Svystems shall not be placed in wards, private, operating, or
recovery rooms of hospitals or asylums: cell blocks of prisons, homes for infants, aged or
infirm; or any building where people are confined or are helpless, except Class E unit
systems containing a Group [ refrigerant may be installed in any location, except in
operating rooms of hospitals.

85-14. Direct or Indirect Refrigeration Systems, wholly confined to kitchens,
laboratories, morgues, computer rooms, or communication equipment rooms may be
installed in institutional occupancies provided that the system does not contain more than
twenty (20) pounds of a Group 1 refrigerant. Such spaces shall be equipped with tight-
fitting, self-closing doors, and shall have natural or mechanical means of ventilation to
the outside atmosphere as required by Chapter 81 of the Municipal Code.

85-15. Indirect Systems using a Group 1 refrigerant may be installed in institutional
occupancies provided that all refrigerant-containing parts are placed in a Class R
Machinery Room.

85-16. Refrigerant piping may be carried from the machinery room to remote
components located on the roof: provided any such piping is encased in a tight and
continuous pipe duct of at least 14-gauge steel from the machinery room to the roof. There
shall be no openings into the encasement between the machinery room and roof. The
assembly shall be provided with a suitable weatherhead on the roof.

85-17. Anabsorption system employing a solution of hydrated lithium bromide may be
installed in any location provided that the apparatus is contained within a machinery
room.

Industrial Systems

85-18. A refrigeration system used in the manufacturing, processing, or storage of
materials located in a building or space used exclusively for industrial purposes, as
defined in Chapter 48 of the Municipal Code, shall be classified as an Industrial System.

85-19. Refrigerant-containing parts shall not be located in a space in which there is an
apparatus to produce an open flame unless the flame producing equipment is vented to the
outside atmosphere and the space provided with adequate ventilation from the out-of-
doors, so as to assure atmospheric pressure in the space.
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85-20. In Industrial Systems using Group 1 refrigerants in a Class A system, the
pressure imposing element and shell-type apparatus, except evaporators, equipment
located outdoors, and connecting piping, shall be placed in a Class S Machinery Room.

In Industrial Systems using Group 2 refrigerants in Class A and Class B systems. the
pressure imposing element and shell-tvpe apparatus, except evaporators, equipment
located outdoors, and connecting piping, shall be placed in a Class R Machinery Room.

85-21. Where a Group 2 refrigerant is used in a Direct Industrial System. the number
of occupants shall not exceed one for each one hundred fifty (150) square feet of floor area
above the first or ground floor level.

Commercial Systems

85-22. A refrigeration system installed in a business. assembly unit, or mercantile
occupancy, as defined in Chapter 48 of the Municipal Code, shall be classified as a
Commercial System.

85-23. Direct Refrigeration Systems, using Group 1 refrigerants. may be used where
the refrigerant quantity does not exceed ten (10) pounds of refrigerant per one thousand
{1000) cubic feet of occupied space.

(A) When the refrigerant-containing parts of a system are located in one or more
enclosed spaces, the cubical content of the smallest enclosed occupied space, other than the
machinery room, shall be used to determine the permissible quantity of refrigerant in the
system. Where a refrigeration system has evaporator coils serving more than one storyvofa
building, the story having the smallest volume shall be used to determine the maximum
quantity of refrigerant in the entire system.

(B) When the evaporator is located in an air duct system, the cubical content of the
smallest occupied enclosed space served by the air duct system shall be used to determine
the permissible quantity of refrigerant in the system. If the air flow to any enclosed space
served by the air duct system cannot be shut off or reduced below one-quarter of its
maximum, the cubical content of the entire space served by the air duct system may be
used to determine the permissible quantity of refrigerant in the system.

85-24. Indirect Refrigeration Systems using Group 1 refrigerants may be used where
the refrigerant quantity does not exceed ten (10) pounds of refrigerant per one thousand
(1,000) cubic feet of the space in which the refrigerant-containing parts are housed.

85-25. Indirect Systems containing more than the quantity of refrigerant allowed in
Section 85-24 shall have all refrigerant containing parts, except parts mounted outside the
building and piping installed in accordance with Section 85-16, installed in a machinery
room used for no other purpose than for mechanical equipment.

85-26. Refrigerant-containing parts shall not be located in a space in which there is
any apparatus to produce an open flame, unless the flame producing equipment is vented
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to the outside atmosphere and the space provided with adequate ventilation from the out-
of-doors.

In Class C-1 occupancies (large assembly units) and Class C-3 occupancies (schools) as
defined in Chapter 48 of the Municipal Code, no refrigerant- containing parts shall be
located in a space in which there is any apparatus to produce an open flame.

Multiple Dwelling Systems

85-27. A refrigeration system installed in a Class A-2 Multiple Dwelling, as defined in
Chapter 48 of the Municipal Code, having four (4) or more family units, shall be classified
as a Multiple Dwelling System.

85-28. Direct or Indirect Refrigeration Systems using Group | Refrigerants may be
used where refrigerant quantity does not exceed one (1) pound of refrigerant per one
thousand (1,000) cubic feet of occupied space. Indirect systems with refrigerant-
containing parts located in Class R or Class S Machinery Rooms are not subject to this
limitation.

(A) When the refrigerant-containing parts of a system are located in one or more
enclosed spaces, the cubical content of the smallest enclosed occupied space, other than the
machinery room, shall be used to determine the permissible quantity of refrigerant in the
system. Where a refrigeration system has evaporator coils serving more than one story of a
building, the story having the smallest volume shall be used to determme the maximum
quantity of refrigerant in the entire system.

(B) When the evaporator is located in an air duct system, the cubical content of the
smallest occupied enclosed space served by the air duct system shall be used to determine
the permissible quantity of refrigerant in the system. If the air flow to any enclosed space
served by the air duct system cannot be shut off or reduced below one-quarter of its
maximum, the cubical content of the entire space served by the air duct system may be
used to determine the permissible quantity of refrigerant in the system.

85-29. Refrigerant-containing parts shall not be located in a space in which there is
any apparatus to produce an open flame, unless the flame-producing equipment is vented
to the outside atmosphere and the space is provided with adequate ventilation from the
out-of-doors.

85-30. Compressors, condensers, and shell-type apparatus serving multiple dwelling
units, which are not located within the family unit, shall be located in either a Class S or
Class R Machinery Room, or other locked suitable enclosure, or outdoors. This apparatus
shall not be located under stairways, or within elevator machinery rooms.

Construction and Installation

85-31. All materials used in the construction and installation of.refrigeration systems
shall be suitable for the refrigerant used, and no material shali be used that will
deteriorate due to the chemical action of the refrigerant, or the oil, or a combination of
both.
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85-32. Design pressure of all refrigerant-containing parts shall be based upon the
saturation pressure of the refrigerant at the following temperatures:

Low Side 100° Farenheit
High side, water cooled, or )

evaporatively cooled 125° Farenheit
High side, air cooled 140° Farenheit

The design pressure for either the high side or low side of the svstem need not exceed the
critical pressure of the refrigerant, unless the system is intended to operate at those
conditions.

85-33. Pressure vessels for refrigeration systems over six (6) inches inside diameter
with a design pressure of fifteen (15) pounds per square inch gauge (P.S.I.G.) or greater
shall be designed, constructed, tested and stamped in accordance with the American
Society of Mechanical Engineers Code for Unfired Pressure Vessels - Section VIII, 1983.
Pressure vessels six (6) inches inside diameter and smaller or under fifteen (15) pounds
per square inch gauge (P.S.I.G.) pressure shall be designated and constructed in
accordance with the American Society of Mechanical Engineers Code requirements for
Unfired Pressure Vessels - Section VIII, 1983.

85-34. All connections located within a ventilation system shall be formed by fusion
welding or socket-type brazed fittings.

85-35. No valves, devices or connections thereto shall be located in a ventilation system.
Class C, Class D, or Class E systems which do not contain a warm air furnace or electric
resistance heating coil are exempt from this restriction.

85-36. Colils constructed of ferrous metal shall be protected against corrosion by an
approved process.

85-37. Refrigerant-containing pipe or tubing used in the construction of "finned" coils
located within the ventilation system shall be drawn tubing.

85-38. Each cooling coil located in an air stream from which moisture mav be
condensed shall hav