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Attendance at Meeting.

Present-—Honorable Harold Washington, Mayor, and Aldermen Roti, Rush, Tiliman, Evans, Bloom,
Sawyer, Beavers, Humes, Hutchinson, Vrdolyak Huels, Majerczyk, Madrzyk, Burke, Brady, Langford,
Streeter, Kellam, Sheahan, Kelley, Sherman, Stemberk, Krystyniak, Henry, Marzullo, Nardulli, W. Davis,
Smith, D. Davis, Hagopian, Santiago, Gabinski, Mell, Frost, Kotlarz, Banks, Damato, Cullerton, Laurino,
O’Connor, Pucinski, Natarus, Oberman, Hansen, MclLaughlin, Orbach, Schulter, Volini, Orr, Stone.

Absent--None.

Call to Order.

On Monday, July 9, 1984, at 10:00 A.M. {the day and hour appointed for the meeting) Honorable
Harold Washington, Mayor, called the City Council to order. Honorable Waiter S. Kozubowski, City
Clerk, called the roll of members and it was found that there were present at that time: Aldermen
Roti, Rush, Tiliman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Huels, Majerczyk, Madrzyk,
Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Stemberk, Krystyniak, Henry, Marzullo,
Nardulli, W. Davis, Smith, D. Davis, Hagopian, Santiago, Gabinski, Frost, Kotlarz, Banks, Damato, Cullerton,
Laurino, O’'Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr, Stone-
-48. ’

Queorum present.

Invocation.

Father Tom Lamping, Saint Philomena Church, opened the meeting with pravyer.

Motion to Suspend Rules--Congratulations Extended Maria Chavez on
Occasion of Her Graduation from Jose’ Diego Elementary
School.

Alderman Nardulli moved to Suspend the Rules Temporarily to take up out of the regular order of
business a proposed resolution congratulating Maria Chavez on the occasion of her graduation from
Jose’ Diego Elementary School. The motion Prevailed.

Alderman Nardulli presented the foilowing proposed resolution:
WHEREAS, Maria Chavez and her family are residents of Chicago’s West Town Community; and

WHEREAS, Maria took a very special walk to the podium on Wednesday, June 29, 1984, to collect
her diploma during her eighth grade graduation ceremony at Jose' Diego Elementary School; and

WHEREAS, Despite the fact that Maria has undergone several operations she was able to keep
up with her school work and never lost her deep sense of responsibility; and

WHEREAS, Through the support of her loving parents, Pedro and Gue_zdalupe and her seven
brothers and sisters, Maria has bravely been able to face her hardships; and .

WHEREAS, Because of her courage and determination Maria serves as a shining example of the
"I Will” spirit of Chicago; now, therefore, - ) :
-
Be It Resolved. By the Mayor of the City of Chicago and the Members of the City Council,
assembled this 9th day of July, 1984, that we hereby extend our heartfelt congratulations to Maria
Chavez on her graduation; and .

Be It Further Resolved, That we express to Maria our very best wishes and every success in her
future endeavors; and
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Be It Further Resolved, That we hereby present this resolution to Maria Chavez.

Alderman Nardulli moved to Suspend the Rules Temporarily to permit immediate consideration of
and action upon the foregoing proposed resolution. The motion Prevailed.

On motion of Alderman Nardulli the foregoing proposed resolution was Adopted unanimously.

Honorable Harold Washington, Mayor, and Alderman Nardulli then presented a parchment copy of
the resolution to Maria Chavez. She thanked the Mayor and Members of the City Council for the honor
accorded her. Maria and her family were warmly applauded by ail the Members of the City Council
and assembled guests.

Motion to Suspend Rules--Tribute to
Late Nathaniel A Owings.

Alderman Orr moved to Suspend the Rules Temporarily to take up out of the regular order of business
a proposed resolution paying tribute to the late Nathaniel A. Owings. The motion Prevailed.

Alderman Orr presented the following proposed resolution:

WHEREAS, Nathaniel A. Owings, world renowned dean of American architecture and founding
partner of the architectural firm of Skidmore, Owings and Merrill, diad on June 13, 1984, at his
home in Sante Fe, New Mexico, at the age of 81; and

WHEREAS, In 1982, Mr. Owings received the American Institute of Architect’s highest award,
the gold medal, for his contributions to the nation; and

WHEREAS, Mr. Owings and his brother—in-law, Louis Skidmore, founded the internationally
acclaimed firm, Skidmore, Owings and Merrill, following the 1933-34 Century of Progress Exposition
here for which Skidmore and Owings were the chief designers; and

WHEREAS, Mr. Owings was the only surviving founder of the firm since John Merrill, who joined
the firm in 1934 died June 10, 1975; and

WHEREAS, Mr. Owings and his firm is recognized throughout the nation and is responsible for
mora than 100 buildings throughout the world, including Chicago’s Sears Tower; and

WHEREAS, Mr. Owings served as Chairman of the Chicago Plan Commission from 1948 to 1952
during which time, under his leadership, several large-scale urban development projects were
approved and later constructed, including Lake Meadows, Michael Reese Hospital and Medical Center
and the lilinois Institute of Technology; now, therefore,

Bz It Resolved, That the Mayor and the City Council of the City of Chicago, assembied this 9th
day of July, 1984, acknowledge its appreciation and gratitude to Nathaniel A. Owings for his many
years of outstanding service in the advancement of our City, the entire nation and the world; and

Be [t Further Resolved, That a suitable copy of this resolution be prepared and forwarded to the
loving family of Nathaniel E. Owings.

Alderman Orr moved to Suspend the Rules Temporarily to permit immediate consideration of and
action upon the foregoing proposed resolution. The motion Prevailed.

On motion of Alderman Orr the foregoing proposed resolution was Adopred unanimously.

REGULAR CRDER OF BUSINESS RESUMED.

-REPORTS AND COMMUNICATIONS-FROM CITY OFFICERS.
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Authority Granted for Filing of Urban Development Action
Grant Application for Goodwill Industries
Relocation Project.

Honorable Har_old Washington, Mayor, submitted the following communication:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9, 1984,
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN--At the request of the Commissioner of the Department of Planning,
| am transmitting herewith an ordinance authorizing the filing of an Urban Development Action
Grant application for the Goodwill Industries Relocation Project.

Your favorable consideration of this ordinance is greatly appreciated.

Very truly yours, ~
(Signed) HAROLD WASHINGTON,
Mayor.

Alderman Burke moved to Suspend the Rules Temporarily for the immediate consideration of and
action upon the said proposed ordinance. The motion Prevailed.

On motion of Alderman Burke the said proposed ordinance was Passed by yeas and nays as follows:

Yeas--Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Huels,
Majerczyk, Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Stemberk, Henry,
Marzulio, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Santiago, Gabinski, Frost, Kotlarz, Banks, Damato,
Cullerton, O’'Connor, Natarus, Oberman, Hansen, Orbach, Schulter, Volini, Orr, Stone--44.

Nays—-None.
Alderman Stemberk moved to Reconsider the foregding vote. The motion was Lost.
The following is said ordinance as passed:

WHEREAS, iIn order to develop viable urban communities, the Housing and Community
Development Act of 1974, as amended, provides that Urban Development Action Grants may be
made available to cities to fund projects which promote decent housing and stimulate private
investment in urban communities; and

WHEREAS, Goodwill Industries of Chicago and Cook County, Hlinois, has proposed to acquire
and rehabilitate a 24,248 square foot industrial building located at 1871 N. Clybourn Avenue, in
the 43rd Ward of the City of Chicago, by expending private funds in the amount of One Million
Ten Thousand Dollars ($1,010,000.00} and

WHEREAS, It is projected that the commercial retail development project will create approximately
' 24 new permanent employment positions benefiting low and moderate income persons residents;
and )

WHEREAS, The City of Chicago, through the Department of Planning, will prepare an Urban
Development Action Grant application of not more than Two Hundred Forty Thousand Dollars
($240,000.00) to be used along with private funds in the acquisition, rehabilitation and permanent
financing of the project; now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Mayor of the City of Chicago is authorized to submit to the United States
Department of Housing and Urban Cevelopment an Urban Deveiopment Action Grant application
of not more than Two Hundred Forty Thousand Dollars {$240,000.00) for the Goodwill Industries
Relocaiion Project.
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SECTION 2. That the Mayor of the City of Chicago is authorized to act in connection with the
application, to give what assurances are necessary and to provide such additional information as
may be required by the United States Department of Housing and Urban Development.

SECTION 3. That upon approval of the above-referenced application by the Secretary of the
United States Department of Housing and Urban Development, the Mayor of the City of Chicago
is authorized to enter into and execute on behalf of the City of Chicago, Department of Planning,
an Urban Development Action Grant Agreement by and between the City of Chicago and the United
States Department of Housing and Urban Development for the partial funding of the Goodwiil
Industries Relocation Project.

SECTION 4. This ordinance shail be effective immediately upon its passage.

Authority Granted for Filing of Urban Development
Action Grant Application for Yale Engineering
Company Expansion Project.

Honorable Harold Washington, Mayor, submitted the following communication:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9, 1984,

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN--At the request of the Commissioner of the Department of Planning,
| am transmitting herewith an ordinance authc:izing the filing of an Urban Development Action
Grant application for the Yale Engineering Company Expansion Project.

Your favorable consideration of this ordinance is greatly appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Alderman Burke moved to Suspend the Rules Temporarily for the immediate consideration of and
action upon the said proposed ordinance. The motion Prevailed.

On motion of Alderman Burke the said proposed ordinance was Passed by yeas and nays as follows:

Yeas—-Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Huels,
~Majerczyk, Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Stemberk, Henry,
Marzuilo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Santiago, Gabinski, Frost, Kotlarz, Banks, Damato,
Cullerton, O’Connor, Natarus, Oberman, Hansen, Orbach, Schulter, Volini, Orr, Stone--44.

Nays-~None.
Alderman Stemberk moved to Reconsider the foregoing vote. The motion was Lost.
The following is said ordinance as passed:

WHEREAS, In order to develop viable urban communities, the Housing and Community
Development Act of 1974, as amended, provides that Urban Development Action Grants may be
made available to cities to fund projects which promote decent housing and stlmulate private
investment in urban communities; and

WHEREAS, The Yale Engineering Company has proposed to acquire and rehabilitate a 37,000
square foot, vacant industrial building located at 4353 W. Wabansia in the 31st Ward of the City
of Chicago by expending private funds in the amount of Four Hundred Eighty-four Thousand Dollars
($484,000.00); and
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WHEREAS, It is projected that the industrial relocation and expansion project will create and
retain approximately 24 permanent employment positions primarily benefiting low and moderate
income persons and generate approximately $121,000 in additional tax revenues for the City of
Chicago; and

WHEREAS, The City of Chicago, through the Department of Planning, will prepare an Urban
Development Action Grant application in the amount of Ninety-six Thousand Dollars ($96,000.00)
to be used along with private funds in the acquisition, rehabilitation, equipping and permanent
financing of the industrial development project; now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Mayor of the City* of Chicago is authorized to submit to the United States
Department of Housing and Urban Development an Urban Development Action Grant application
in the' amount of Ninety~-six Thousand Dollars ($96,000.00} for the Yale Engineering Company
Expansion Project.

SECTION 2. That the Mayor of the City of Chicago is authorized to act in connection with the
application, to give what assurances are necessary and to provide such additional information as
may be required by the United States Department of Housing and Urban Development.

SECTION 3. That upon approval of the above-referenced application by the Secretary of the
United States Department of Housing and Urban Development, the Mayor of the City of Chicago
is authorized to enter into and execute on behalf of the City of Chicago, Department of Planning,
an Urban Development Action Grant Agreement by and between the City of Chicago and the United
States Department of Housing and Urban Development for the partial funding of the Yale Engineering
Company Industrial Expansion Project.

SECTION 4. This ordinance shall be effective immediately upon its passage.

Authority Granted for Filing of Urban Development Action Grant Application
for Burroughs Midwest Regional Headquarters Project.

Honorable Harold Washington, Mayor, submitted the following communication:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9, 1984.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN--At the request of the Commissioner of the Department of Planning,
| am transmitting herewith an ordinance authorizing the filing of an Urban Development Action
Grant application for the SBurroughs Midwest Regional Headquarters Project.

Your favorable consideration of this ordinance is greatly appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Alderman Burke moved to Suspend the Rules Temporarily for the immediate consideration of and
action upon the said proposed ordinance. The motion Prevailed.

On motion of Alderman Burke the said proposed ordinance was Passed by yeas and nays as follows:

Yees--Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Huels,
Majerczyk, Madrzyk, Burke, Brady, Langiord, Streaeter, Kellam, Sheahan, Kelley, Sherman, Stemberk, Henry,
Marzullo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Santiago, Gabinski, Frost, Kotlarz, Banks, Darnato,
Cuilerton, O’Cennor, Natarus,.Oberman, Hansen, Orbach, Schulter, Volini, Orr, Stone--44. '
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Nays—-—None.
Alderman Stemberk moved to Reconsider the foregoing vote. The motion was Lost.
The following is said ordinance as passed:

WHEREAS, In order to develop viable urban -communities, the Housing and Community
Development Act of 1974, as amended, provides that Urban Development Action Grants may be
made available to cities to fund projects which promote decent housing and stimulate private
investment in urban communities; and

WHEREAS, Bennett and Kahnweiler Associates has proposed to construct a 200,000 square foot
office located at W. Higgins Road and River Road, in Rosemont, adjacent to the 4ist Ward of the
City of Chicago, by expending private funds in the amount of Sixteen Million Five Hundred Thousand
Dollars ($16,500,000.00); and

WHEREAS, It is projected that the commercial retail development project will create approximately
650 new permanent employment positions primarily benefiting low and moderate income persons
residents of the City of Chicago, and generate additional tax revenues through tax sharing between
the City of Chicago and the Village of Rosemont; and

WHEREAS, The City of Chicago, through the Department of Planning, will prepare an Urban
Development Action Grant application of not more than Three Million Five Hundred Thousand Dollars
($3,500,000.00}) to be used along with private funds in the construction and permanent financing
of the project; now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Mayor of the City of Chicago is authorized to submit to the United States
Department of Housing and Urban Development an Urban Development Action Grant application
of not more than Three Million Five Hundred Thousand Dollars ($3,500,000.00) for the Burroughs
Midwest Regional Headquarters Project.

SECTION 2. The Mayor of the City of Chicago is authorized to act in connection with the
application, to give what assurances are necessary and to provide such additional information as
may be required by the United States Department of Housing and Urban Development.

SECTION 3. That upon approval of the above-referenced application by the Secretary of the
United States Department of Housing and Urban Development, the Mayor of the City of Chicago
is authorized to enter into and execute on behalf of the City of Chicago, Department of Planning,
an Urban Development Action Grant Agreement by and between the City of Chicago and the United
States Department of Housing and Urban Development for the partial funding of the Burroughs
Midwest Regional Headquarters Project.

SECTION 4. This ordinance shall be effective immediately upon its passage.

Authority Granted for Filing of Urban Development Action
Grant Application for Guernsey Dell, inc.
Expansion Project.
Honorable Harold Washington, Mayor, submitted the following communication:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9, 1884.

To the Honorable, The City Council or the City of Chicago:

LADIES AND GENTLEMEN--At the request .of the Commissioner of the Department of Economic
Development, | transmit herewith an ordinance providing for the submission of ar application for
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an Urban Development Action Grant to the United States Department of Housing and Urban
Development in the amount of $1,750,000 for the Guernsey Dell, Inc. Expansion Project, and in the
event the application is successful, authorizing the Mayor to enter into and execute a grant
agreement on behalf of the City.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
{Signed) HAROLD WASHINGTON,
Mayor.

Alderman Burke moved to Suspend the Rules Temporarily for the immediate consideration of and
action upon the said proposed ordinance. The motion Prevailed.

On motion of Aldérman Burke the said proposed ordinance was Passed by yeas and nays as follows:

Yeas--Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Huels,
Majerczyk, Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Stemberk, Henry,
Marzullo, Narduili, W. Davis, Smith, D. Davis, Hagopian, Santiago, Gabinski, Frost, Kotlarz, Banks, Damato,
Cullerton, O'Connor, Natarus, Oberman, Hansen, Orbach, Schulter, Volini, Orr, Stone--44.

Nays--None.
Alderman Stemberk moved to Reconsider the foregoing vote. The motion was Lost.

The following is said ordinance as passed:

WHEREAS, In order to develop viable urban communities, the Housing and Community
Development Act of 1974, as amended, provides that Urban Development Action Grants may be

made available to cities to fund projects which promote decent housing and stimulates private
investment in urban communities; and

WHEREAS, The Guernsey Dell, Inc, an lllinois corporation, has preposed to construct an industrial
facility south of the intersection of 45th Street and South Morgan Street; and

WHEREAS, The City of Chicago, through the Department of Economic Development has prepared
an application for an Urban Development Action Grant in the amount <f $1,750.000 to be used along
with private funds to construct a new facility; now, therefore,

Be It Crdained by the City Council of the City of Chicago:

SECTION 1. That the Mayor of the City of Chicago is authorized to submit to the United States
Department of Housing and Urban Devalopment an application for an Urban Development Action
Grant in the amount of $1,750,000 for the Guernsey Dell, inc. Expansion Project.

SECTION 2. That the Mayor of the City of Chicago is authorized to act in connection with the
application, to give what assurances are necessary and to provide such additional information as
may be required by the United States Department of Housing and Urban Development.

SECTION 3. That upon the approval of the above application by the Secratary of the United
tates Department of Housing and Urban Development, the Mayor of the City of Chicago is
authorized to enter into and execute on behalf of the City of Chicago, an Urban Cevelopment Action
Grant Agreement by and between the City of Chicago and the United States Cepartment of Housing
and Urban Development for the partial funding of the Project.

SECTION 4. This crdinance shall te effective by and from the date of its passage.

Authority Granted for Filing of Urban Development
Action Grant Application for Continental
Plaza Project.
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Honorable Harold Washington, Mayor, submitted the following communication:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9, 1984.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN--At the request of the Commissioner of the Department of Economic
Development, | transmit herewith an ordinance providing for the submission of an application for
an Urban Development Action Grant to the United States Department of Housing and . Urban
Development in the amount of $1,885,000 for the Continental Plaza U.D.A.G. Project, and in the event
the application is successful, authorizing the Mayor to enter into and execute a grant agreement
on behalf of the City.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Alderman Burke moved to Suspend the Rules Temporarily for the immediate consideration of and
action upon the said proposed ordinance. The motion Prevailed.

On motion of Alderman Burke the said proposed ordinance was Passed by yeas and nays as follows:

Yeas-—Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Huels,
Majerczyk, Madrzyk, Burke, Brady, Langford, Streeter. Kellam, Sheahan, Kelley, Sherman, Stemberk, Henry,
Marzullo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Santiago, Gabinski, Frost, Kotlarz, Banks, Damato,
Cullerton, O’'Connor, Natarus, Oberman, Hansen, Orbach, Schulter, Volini, Orr, Stone—-44.

Nays——None.
Alderman Stemberk moved to Reconsider the foregoing vote. The motion was Lost.
The following is said ordinance as passed:

WHEREAS, In order to develop viable urban communities, the Housing and Urban Development
Act of 1974, as amended, provides that Urban Development Action Grants may be made available
to cities to fund projects which promote decent housing and stimulate private investment in urban
communities; and

WHEREAS, The Continental General Partners Limited, has proposed to construct a commercial
facility located at the southeast and southwest corners of 76ih Street and Racine Avenue in the
Auburn-Gresham community, and generate approximately $1,500,000 in additional tax revenue; and

WHEREAS, The City of Chicago, through the Department of Economic Development has prepared
an application for an Urban Development Action Grant in the amount of $1,885,000 to be used along
~ with private funds in the rehabilitation of the building; now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Mayor of the City of Chicago is authorized to submit to the United States
Department of Housing and Urban Development an application for an Urban Development Action
Grant in the amount of $1,885,000 for the Continental Plaza Project.

SECTION 2. That the Mayor of the City of Chicago is authorized to act in connection with the
application, to give what assurances are necessary and to provide such additional information as
may be required by the United States Department of Housing and Urban Development.

SECTION 3. That upon the approval of the above application by the Secretary of the United
States Department of Housing and Urban Development, the Mayor of the City of Chicago is
authorized to enter into and execuie on behalf of the City of Chicago., an Urban Development Action
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Grant Agreement by and between the City of Chicago and the United States Department of Housing
and Urban Development for the partial funding of the Project.

SECTION 4. This ordinance shall be effective by and from the date of its passage.

Authority Granted for Filing of Urban Development
Action Grant Application for 71st and
Jeffrey Commercial Project.

Honorable Harold Washington, Mayor, submitted the following communication:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9, 1984.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN--At the request of the Commissioner of the Department of Economic
Development, | transmit herewith an ordinance providing for the submission of an application for
an Urban Development Action Grant to the United States Department of Housing and Urban
Development in the amount of $1,134,000 for the 71st and Jeffrey Commercial Project and in the
event the application is successful, authorizing the Mayor to enter into and execute a grant
agreement on behalf of the City.

Your favorable consideration of this ordinance will be appreciated.
Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Alderman Burke moved to Suspend the Rules Temporarily for the immediate consideration of and
action upon the said proposed ordinance. The motion Prevailed.

On motion of Alderman Burke the said proposed ordinance was Passed by yeas and nays as follows:

Yeas-—Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Huels,
Majerczyk, Madrzyk, Burke, Brady, Langford, Streetar, Kellam, Sheahan, Kelley, Sherman, Stemberk, Henry,
Marzullo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Santiago, Gabinski, Frost, Kotlarz, Banks, Damato,
Cullerton, O’Connor, Natarus, Oberman, Hansen, Orbach, Schulter, Volini, Orr, Stone—-44.

Nays=-None.

Alderman Stemberk moved to Reconsider the foregoing vote. The motion was Lost.

The following is said ordinance as passed:

WHEREAS, In order to develop viable urban communities, the Housing and Community '
Development Act of 1374, as amended, provides that Urban Development Action Grants may be
made available to cities to fund projects which promote decent housing and stimulate private

_investment in urban communities; and

WHEREAS, The Taxman Corporation and The Neighborhood Institute, as joint partners, have
proposed to construct a commerical facility located at 2001-2113 East 71st Street in the South
Shore community, and generate approximately $1,500,000 in additional tax revenue; and

WHEREAS, The City of Chicago, through the Department of Economic Development has prepared
an application for an Urban Development Action Grant in the amount of $1,134,600 to be used along
with private funds in the rehabilitation of the building; now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Mayor of the City of Chicago is authorized to submit to.the United States



7874 JOURNAL--CITY COUNCIL--CHICAGO July 9, 1984

Department of Housing and Urban Development an application for an Urbén Development Action
Grant in the amount of $1,134,000 for the 71st and Jeffrey Commercial Project.

SECTION 2. That the Mayor of the City of Chicago is authorized to act in connection with the
application, to give what assurances are necessary and to provide such additional information as
may be required by the United States Department of Housing and Urban Deveiopment.

SECTION 3. That upon the approval of the above application by the Secretary of the United
States Department of Housing and Urban Development, the Mayor of the City of Chicago is
authorized to enter into and execute on behalf of the City of Chicago, an Urban Development Action -
Grant Agreement by and between the City of Chicago and the United States Department of Housing
and Urban Development for the partial funding of the Project.

SECTION 4. This ordinance shall be effective by and from the date of its passage.

Authority Granted for Filing of Urban Development
Action Grant Application for Zenex
Corporation Expansion Project

Honorable Harold Washington, Mayor, submitted the following communication:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9, 1984,
To the Honorable, The City Council of the City of Chicago:

. LADIES AND GENTLEMEN--At the request of the Commissioner of the Department of Economic
Development, | transmit herewith an ordinance providing for the submission of an application for
an Urban Development Action Grant to the United States Department of Housing and Urban
Development in the amount of $300,000 for the Zenex Corporation Expansion Project, and in the
event the application is successful, authorizing the Mayor to enter into and execute a grant
agreement on behalf of the City.

Your favorable consideration of this ordinance will be appreciated.

Sincerely,
(Signed) HAROLD WASHINGTON,
Mayor.
~
Alderman Burke moved to Suspend the Rules Temporarily for the immediate consideration of and
action upon the said proposed ordinance. The motion Prevailed.
<

On motion of Alderman Burke the said proposed ordinance was Passed by yeas and nays as follows:

Yeas——Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Huels,
Majerczyk, Madrzvk, Burke, Brady, Langford, Streeter, Keltam, Sheahan, Kellay, Sherman, Stemberk, Henry,
Marzullo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Santiago, Gabinski, Frost, Kotlarz, Banks, Damato,
Cullerton, O’Connor, Natarus, Oberman, Hansen, Orbach, Schulter, Volini, Orr, Stone——44.

Nays——None.
Alderman Stemberk moved to Reconsider the foregoing vote. The motion was Lost.
The following is said ordinance as passed:
WHEREAS, In order to develop viable urban communities, the Housing and Community
Development Act of 1974, as amended, provides that Urban Development Action Grants may be

made available to cities to fund projects which promote decent housing and stimulate private
investment in urban communities; and )
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WHEREAS, Zenex Corporation, has proposed to acquire and rehabilitate a 45,000 square foot
building located at Logan and Elston in Chicago’s Logan Square Community Area; and

WHEREAS, The City of Chicago, through the Department of Economic Development has prepared
an application for an Urban Development Action Grant in the amount of $300,000 to be used along
with private funds for building acquisition and rehabilitation; now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Mayor of the City of Chicago is authorized to submit to the United States
Department of Housing and Urban Development an application for an Urban Development Action
Grant in the amount of $300,000 for the Zenex Corporation Expansion Project.

SECTION 2. That the Mayor of the City of Chicago is authorized toc act in connection with the
application, to give what assurances are necessary and to provide such additional information as
may be required by the United States Department of Housing and Urban Development.

SECTION 3. That upon the approval of the above application by the Secretary of the United States
Department of Housing and Urban Development, the Mayor of the City of Chicago is authorized
to enter into and execute on behalf of the City of Chicago, an Urban Development Action Grant
Agreement by and between the City of Chicago and the United States Department of Housing and
Urban Development for the partial funding of the Project.

SECTION 4. This ordinance shall be effective by and from the date of its passage.

Authority Granted for Filing of Urban Development
Action Grant Application for Tempel Steel
Expansion Project.

Honorable Harold Washington, Mayor, submitted the following communication:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9, 1984.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN--At the request of the Commissioner of the Department of Economic
Development, | transmit herewith an ordinance providing for the submission of an application for
an Urban Development Action Grant to the United States Department of Housing and Urban
Development in the amount of $2,000,000 for the Tempel Steel Expansion Project and in the event
the application is successful, authorizing the Mayor to enter into and execute a grant agreement
on behalf of the City.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Alderman Burke moved to Suspend the Rules Temporsrily for the immediate consideration of and
action upon the said proposed ordinance. The motion Prevailed.

On motion of Alderman Burke the said proposed ordinance was Passed by yeas and nays as follows:

Yeas——Aldermen Roti, Rush. Tillman, Evans. Bloom, Sawyer, Beavers, Humes, Hutchinson, Huels,
Majerczyk, Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Keiley, Sherman, Stemberk, Henry,
Marzullo, Nardulli, W. Davis, Smith, D. Davis, Hagcpian, Santiago, Gabinski, Frost, Kotlarz, Banks, Damato,
Cullerton, O’Connor, Natarus, Oberman, Hansen, Orbach, Schuiter, Volini, Orr, Stone--44,

Nays—--None.
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Alderman Stemberk moved to Reconsider the foregoing vote. The motion was Lost.
The following is said ordinance as passed:

WHEREAS, In order to develop viable urban communities, the Housing and Community
Development Act of 1974, as amended, provides that Urban Development Action Grants may be
made available to cities to fund projects which promote decent housing and stimulate private
investment in urban communities; and

WHEREAS, The Tempel Steel Corporation, has proposed to construct .an addition to their
manufacturing facility located at 1939 W. Bryn Mawr on Chicago’s Northwest side, and generate
approximately $160,000 in additional tax revenue; and

WHEREAS, The City of Chicago, through the Department of Economic Development has prepared
an application for an Urban Development Action Grant in the amount of $1,500,000 to be used along
with private funds for new building construction; now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Mayor of the City of Chicago is authorized to submit to the United States
Department of Housing and Urban Development an application for an Urban Development Action
Grant in the amount of $1,500,000 for the Tempel Steel Expansion Project.

SECTION 2. That the Mayor of the City of Chicago is authorized to act in connection with the
application, to give what assurances are necessary and to provide such additional information as
may be required by the United States Department of Housing and Urban Development.

SECTION 3. That upon the approval of the above application by the Secretary of the United
States Department of Housing and Urban Development, the Mayor of the City of Chicago is
authorized to enter into and execute on behalf of the City of Chicago, an Urban Development Action

. Grant Agreement by and between the City of Chicago and the United States Department of Housing
and Urban Development for the partial funding of the Project.

SECTION 4. This ordinance shall be effective by and from the date of its passage.

Authority Granted for Execution of Development Agreement
Between Englewood Commons Assoc. and Winneconna Park
Assoc. for Construction of Townhouses at
Specified Locations.

Honorable Harold Washington, Mayor, submitted the following communication:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9, 1984,
~ To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN--At the request of the Commissioner of the Department of Housing,
| transmit herewith an ordinance authorizing the Commissioner to enter into and execute on behalf
of the City of Chicago, a Development Agreement with Englewood Commons Associates and
Winneconna Park Associates, the developers of 16 for-sale townhouses at 62nd and Halsted and
18 .for-sale townhouses at 79th and Normal, respectively. The ordinance also authorizes the
execution of a Servicing Agreement with Citicorp Savings of llinois that provides for the origination
and servicing of Urban Development Action Grant funded second mortgage loans for the above
townhouse purchasers. :

Your favorable consideration of this ordinance wiil be appreciated.
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Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Alderman Burke moved to Suspend the Rules Temporarily for the immediate consideration of and
action upon the said proposed ordinance. The motion Prevailed.

On motion of Alderman Burke the said proposed ordinance was Passed by yeas and nays as follows:

Yeas--Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawvyer, Beavers, Humes, Hutchinson, Huels,
Majerczyk, Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Stemberk, Henry,
Marzullo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Santiago, Gabinski, Frost, Kotlarz, Banks, Damato,
Cullerton, O'Connor, Natarus, Oberman, Hansen, Orbach, Schulter, Volini, Orr, Stone-—44.

Nays—--None.

Alderman Stemberk moved to Reconsider the foregoing vote. The motion was Lost.

The following is said ordinance as passed:

WHEREAS, An ordinance was approved by the City Council of the City of Chicago, authorizing
the Mayor to execute an Urban Development Action Grant Agreement between the City of Chicago
and the United States Department of Housing and Urban Development to provide financial assistance
to the Englewood-Winneconna Project, said proje~t to provide 18 for-sale townhouses at 62nd
and Halsted and 18 for-sale townhouses at 79th and Normal; and

WHEREAS, Pursuant to said Agreement, the United States Department of Housing and Urban
Development has approved Urban Development Action Grant No. B-83-AA-17-0156 which provides
grant funds in the amount of $432,250 to the City of Chicago, said funds to be loaned by the City
of Chicago to eligible purchasers of the above townhouses to be used as low-interest second
mortgages; now, therefore,

Be It Ordained Ly the City Councii of the City of Chicago:

SECTION 1. The Commissioner of the.Department of Housing of the City of Chicago is authorized
to enter into and execute on behalf of the City of Chicago upon review of the Corporation Counsel
as to form and legality, a Development Agreement which obligates the City of Chicago, upon granting
of sufficient security, to lend $432,250 of Urban Development Action Grant funds to eligible
purchasers of the 16 for-sale townhouses at 62nd and Halsted and the 18 for-sale townhouses
at 79th and Normal; and which Development Agreement oktligates the developers, Englewood
Commons Associates and Winneconna Park Associates {each an lllinois limited partrership whose
general partners are Elzie L. Higginbotton, Jr. and Herbert L. Hedgeman)}, to ccnstruct and sell the
34 afore-mentioned townhouses as represented in the original application for funds.

SECTION 2. The Commissioner of the Department of Housing is further authorized to enter into
and execute on behalf of the City of Chicago, upon the review of the Corporation Counsel as to
form and legality, a Servicing Agreement with Citicorp Savings of illinois, wherein Citicorp Savings
wiil be obligated to originate and service *he U.D.AG.-funded second mortgage loans, with all
origination and servicing costs to be borne by the eligible townhouse purchasars.

SECTION 3. The Commissioner of the Department of Housing is further authorized to enter into
and execute all other instruments, documents and agreements as may be necessary and proper
to effect the terms of the Development Agreement and the Servicing Agreement, said Deveiopment
Agreement and Servicing Agreement being in substantially the forms attached hereto as Exhibits
A and B.

SECT'CN 4. This ordinance shall be effective immediately upon iis passage.

[Exhibits A and R are printed on pages 7878
thru 7900 ¢f this Journal.]
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DEVELOPMENT AGREEMENT

Agreement made in Chicago, Illinois, as of the day
of . 19 ; by and among the CITY OF CHICAGO,
ILLINOIS (the "City"), by and through the Department of Housing
("HOUSING"), having its offices at 318 South Michigan Avenue,
Chicago, Illinois 60604; American National Bank and Trust Company,
33 North LaSalle Street, Chicago, Illincis 60690, not individually
but as Trustee under Trust No. 6008l dated , 19 P
the sole beneficiary of which is Englewood Commons Associates
("Developer I") an Illinois Limited Partnership, having its
principal offices at 5496 South Hyde Park Boulevard, Chicago,
Illinois, 60615, and American National Bank and Trust Company,
33 North LaSalle Street, Chicago, Illinois, 60690, not individually

but as Trustee under Trust No. , dated
19 , the sole beneficiary of which is Winneconna Park Assoc1ates,
("Developer II"), an Illinois limited partnership, having its

principal offices at 5496 South Hyde Park Boulevard, Chicago,
Illinois, 60615.

WITNESSETH:

WHEREAS, the Department.of Housing of the City of Chicago
has as its primary purpose the creation of decent, safe, sanitary
and affordable housing for persons of low and moderate income; and

WHEREAS, it is the intention of Developer I to acguire a
44,000 square foot site at 62nd and Halsted and construct 16 for
sale townhouses thereon ("Site I"); and

WHEREAS, it is the intention of Developer II to acquire a
42,000 square foot site at 79th and Normal and construct 18 for
sale townhouses thereon ("Site II"); and

WHEREAS, the Department of Housing of the City of Chicago
has made an application to the United States Department of Housing
and Urban Development for an Urban Development Action Grant for
funds to be used as low interest second mortgage loans to eligible
borrowers of Site I and Site II townhouses ("Qualified Dwellings");
and

WHEREAS, 1n response to said application the United States
Department of Housing and Urban Development has approved UDAG Grant
No. B-83-AA-17-0156 ("the UDAG Grant") which provides that $432,250
may be loaned by the City to eligible borrowers for the above purposes;
and .
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WHEREAS, Citicorp Savings of Illinois ("the Lender") has
issued a conditional commitment to Developers I and II, said
commitment dated ;, providing that Lender will
make first mortgage loans to Eligible Borrowers of Qualified
Dwellings; and

WHEREAS, the City and the Lender have entered into an
agreement, dated , said agreement providing for
the origination and servicing of the UDAG second mortgage loans
to be made to Eligible Borrowers in conjunction with the first
mortgage loans to finance the purchase of Qualified Dwellings;
and

WHEREAS, the Lender has entered into an agreement with
the Illinois Housing Development Authority (IHDA) entitled
"Mortgage Purchase Agreement Between Illincis Housing Development
Authority and Citicorp Savings of Illinois Regarding the Urban
Development Action Grant" said agreement dated ;
and

WHEREAS, Developer I and Developer II desire that the City
makes UDAG second mortgage loans available to eligible borrowers
and the City is willing, subject to the terms and conditions
herein, to lend said UDAG monies to said Borrowers;

Definitions

SECTION I.

The following terms shall be defined, for purposes of this
Development Agreement, as follows:

1.1 "Site I" shall mean the land, buildings and
fixtures located at 62nd and Halsted, said property more
particularly described in Exhibit .

1.2. "Site II" shall mean the land, buildings and
fixtures located at 79th and Normal, said property more
particularly described in Exhibit .

1.3. "Lender" shall mean Citicorp Savings of Illinois.

1.4. "IHDA" shall mean the Illinois Housing Development
Authority.

1.5. "Developer I" shall mean Englewood Commons Associates,
an Illinois Limited partnership, Elzie L. Higginbottom, Jr.,
and Herbert L. Hedgeman, General Partners.

1.6. "Developer II" shall mean Winneconna Park Associates,
an Illinois limited partnership, Elzie L. Higginbottom, Jr.,
and Herbert L. Hedgeman, General Partners.
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1.7. "Construction Lender" shall mean Community Bank of
Lawndale. :

1.8. "Eligible Borrower" shall mean the low and moderate
income purchasers of gqualified dwellings, said eligibility
criteria more particularly described in Exhibit C.

1.9. "Qualified Dwelling" shall mean any for-sale townhouse
located at Site I or Site II, said qualification criteria more
particularly described in Exhibit B.

1.10. "First Mortgage Loan" shall mean a loan made by the
Lender to an Eligible Borrower for the purchase of a Qualified
Dwelling and secured by a first mortgage on such real property,
with such terms and conditions as are more particularly described
in the IHDA-Citicorp Agreement.

1.11. "UDAG Loan" shall mean a loan made by the City to an
Eligible Borrower for the purchase of a Qualified Dwelling and
secured by a mortgage on such real property that is junior and
subordinate to the First Mortgage Loan only, with such terms
and conditions as are more particularly described in Exhibit A.

1.12. "UDAG Grant Agreement" shall mean the Agreement
numbered B-83-AA-17-0156 and dated December 29, 1983, between
the Secretary of the United States Department of Housing and
Urban Development and the City, as amended.

Consideration

Section II.

In consideration of the City, Developer I and Developer II
entering into and executing this Agreement, and agreeing to perform
their respective obligations as set forth in Exhibit _ _ attached
hereto and made a part hereof, and for other good and valuable
consideration, the City, Developer I and Developer II agree as
hereinafter set forth.

Land Sale
Section III .

3.1. The City shall convey the former Urban Renewal site
known as Site I to Develocoper I.

3.2. The City shall convey the former Urban Renewal site
known as Site II to Developer II.
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UDAG Loans

SECTION IV

The City shall make UDAG Loans to Eligible Borrowers and
Eligible Borrowers shall be permitted to borrow from the City
an amount and upon terms and conditions as set forth in Exhibit
A.

Developer I Covenants

SECTION V.

5.1. Developer I shall proceed diligently to carry out
the development activities pursuant to the UDAG Grant Agreement.

5.2. Developer I shall prepare an affirmative marketing
plan for the review and approval of the City, HUD, and the
Lender.

5.3. Developer I shall provide cash equity in an amount
not less than $42,700.00 to be used for construction in conjunction
with the Construction Lender locan.

5.4. Developer I shall obtain a firm commitment from the
construction Lender in an amount and upon terms and conditions
reasonably necessary to complete all development activities.

' 5.5. Developer I shall abide by all terms and conditions of
Articles III, IX and X and Exhibits E and F of the UDAG Grant
Agreement, as amended from time to time, and the same is expressly
incorporated herein by reference.

5.6. The time frame for the beginning and completion of
the Project, including the beginning and completion of each phase
of the Project shall be specified in Exhibit F of the UDAG Grant
Agreement.

Developer II Covenants

SECTION VI.

6.1. Developer II shall proceed diligently to carry out
the development activities pursuant to the UDAG Grant Agreement.

6.2. Developer II shall prépare an affirmative marketing plan
for the review and approval of the City, HUD and the Lender.

6.3. Developer II shall provide cash equity in an amount
not less than $42,350.00 to be used for construction in conjunction
with the Construction Lender Loan.
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6.4, Developer II shall obtain a firm commitment from
the Construction Lender in an amount and upon terms and conditions
reasonably necessary to complete all development activities.

6.5. Developer II shall abide by all terms and conditions
of Articles III, IX and X and Exhibits E and F of the UDAG Grant
Agreement, as amended from time to time, and the same is
expressly incorporated herein by reference.

6.6. The time frame for the beginning and completion of
the Project, including the beginning and completion of each phase
of the Project shall be specified in Exhibit F of the UDAG Grant
Agreement.

Inspection and Review

SECTION VII

7.1. Books and Records. Developer I and Developer II
shall keep and maintain such books, records and other documents
as shall be required under rules and regulations now or hereafter
applicable to developments pursuant to and grants made under the
UDAG Program and as may be reasonably necessary to reflect and
disclose fully the amount and disposition of proceeds of the Loan,
the total cost of the activities paid for, in whole or in part,
with proceeds of the Loan, and the amount and nature of all
investments related to such activities which are supplied or to
be supplied by other sources. Aall such books, records and other
documents shall be available at the offices of Developers I and
II for inspection, copying, audit and examination at all reasonable
times by and duly authorized representative of the City, the
Secretary of the United States Department of Housing and Urban
Development (the "Secretary") or the Comptroller General of the
United States.

7.2. Site Visits. Any duly authorized representative of
the City or the Secretary shall, at all reasonable times, have
access to all portions of the Development Projects {(the "Project").

7.3. Duration and Inspection Rights. The rights of access
and inspection provided in this Section VII shall continue until
the completion of all close-out procedures respecting the UDAG
Grant and until the final settlement and conclusion of all
issues arising out of the UDAG Grant.
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No Assignment or Succession

SECTION VITI.

No transfer of Loan funds by the City to an Eligible Borrower
shall be, or be deemed to be, an assignment of UDAG Grant funds,
and neigher Developers nor Borrowers shall neither suceed to any
rights, benefits or advantages of the City under the UDAG Grant,
nor attain any rights, privileges, authorities or interests in
and under the UDAG Grant. )

Housing and Urban Development Approval

SECTION IX

During the term of this Agreement, it shall not be amended in
any material respect without the prior written approval of the
Secretary. "Material", for purposes of this Section, shall be
defined as anything which cancels or reduces any developmental,
construction job creating or financial obligation of Borrower,
Lender or Developer by more than 10 percent (10%), changes the
site or character of any development activity or increases any time
for performance by a party by more than thirty (30) days.

Disclaimer of Relationship

SECTION X

Nothing contained in this Agreement or in the UDAG Grant
Agreement, nor any act of the Secretary or of the City, shall be
deemed or construed by any of the parties, or by third persons, to
create any relationship of third-party beneficiary, or of principal
or agent, or of limited or general partnership or of joint venture
or of any association or relationship involving the Secretary
or the City.

Time of the Essence

SECTION XI
Time is of the essence of this Agreement.

Certificate of Completion

SECTICN XIT

Promptly after completion by Developer of each portion of
the Project, the City will furnish Developer with appropriate
instruments certifying such completion. Such certifications shall
be conclusive determination of satisfaction, discharge and
termination of the covenants in this Agreement with respect to the
obligations of Developer and its successors and assigns to undertake
the Project in accordance with the dates for the beginning and
completion thereof. The certifications shall be in such form as will
enable them to be recorded. 1If the City shall refuse or fail to
provide the certifications within five (5) days of a request for
such certification by Developer, the City shall, within thirty (30)

-6-
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days thereafter, provide Developer with a written statement
indicating in adequate detail how Developer has failed to complete
the construction or rehabilitation of the improvements in
conformity with this Agreement, or is otherwise in default, and
what measures or acts will be necessary in the opinion of the City
for Developer to make or perform in order to obtain such certifi-
cation.

Delay in Performance

SECTION XIV

Except as otherwise set forth herein, any delay by the City
in instituting or prosecuting any action or proceeding or
otherwise asserting its rights shall not, so long as the breach
or default by another party shall be continuing, operate as a
waiver of such rights or to deprive it of, or limit such rights in
any way, nor shall any waiver in fact made by the City with respect
to any specific default by an Eligible Borrower or a Developer
under this section be considered or treated as a waiver of the
rights of the City with respect to any other defaults by an Eligible
Borrower or a developer under this Section, or with respect to
the particular default, except to the extent specifically waived
in writing.

Conflict of Interest

SECTION XV

No member, official or employee of the City shall have any
personal interest, direct or indirect, in this Project; nor shall
any such member, official or employee participate in any decision
relating to this Project which affects his personal interests or
the interests of any corporation, partnership or association in
which he is directly or indirectly interested.

Limit of Liability

SECTION XVI

Developer I and Developer II expressly agree that no member
official, employee or agent of City shall be individually or
personally liable to Developer I or Developer II, their successors
or assigns in the event of any default or breach by the City under
this Agreement.
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Equal Emplovment Opportunity

SECTION XVII

Developer I and Developer II and their successors and assigns,
agree that during the term of the Project:

17.1. Developers will not discriminate against any employee
or applicant for employment because of race, religion, color, sex
or natural origin. Developers will take affirmative action to
ensure the applicants are employed, and that employees are treated
during employment, without regard to race, color, religion, sex
or national origin. Such action shall include, but not be limited
to, the following: employment upgrading, demotion, transfer,
recruitment or recruitment advertising, layoff or termination,
rates of pay, or other forms of compensation, and selection for
training, including apprenticeship. Developers agree to post in
conspicuous places available to employees and applicants for
employment, notices setting forth the provisions of this non-
discrimination clause.

17.2. Developers will, in all solicitations of, or advertisements
for, employees placed by or on its behalf, state that all qualified
applicants will receive consideration for employment without regard
to race, religion, color, sex of national origin.

17.3. Developers will include the provisions of the subsections
17.1 and 17.2 of this Section XVII in every contract, and will
require the inclusion of these provisions in every subcontract
entered into by any of its contractors, so that such provisions will
be binding upon each such contractor or sub-contractor, as the
case may be.

17.4. Discrimination as used herein shall be interpreted in
accordance with federal law as construed by court decisions. This
covenant may be enforced solely by the City and solely against the
party which breaches this covenant.

Additional Provisions

SECTION XVIII

18.1. Developer I and Developer II shall erect signs on their
respective sites consistent with criteria established by the
Secretary of the United States Department of Housing and Urban
Development.

18.2. The City shall not be liable to any Contractor, Sub-
contractor, supplier, laborer, architect, engineer or any other
party for services performed or materials supplied in connection with
construction of the Project. The City shall not be liable for any
debts or claims accruing in favor of any such parties against the
Developer or against the premises. Neither the Land Trustee nor
Developer is or shall be an agent of Lender for any purposes, and
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the City is not a venture partner with Developer or the Land Trustee
in any manner whatsoever. The City shall not be deemed to be in
privity of contract with any Contractor, Sub-contractor or provider
of services on or to the Premises, nor shall any payment of funds
directly to a Contractor, Sub-contractor, or provider of services
be deemed to create any third party beneficiary status or recogni-
tion by the City unless and until the City expressly assumes such
status in writing. Approvals granted by the City for any matters
covered under this Agreement shall be narrowly construed to cover
only the parties and facts identified in any written approval or

if not in writing such approvals shall be solely for the benefit
of the Developer and the Land Trustee.

18.3. To the fullest extent permitted by law, Developers I
and II hereby agree to protect, indemnify, defend and save harmless,
the City and its officers, agents and employees from and against
any and all liability, expense or damage of any kind or nature and
from any suits, claims or demands, including legal fees and expenses
on account of any matter or thing or action or failure to act by
the City, whether in suit or not, arising out of this Agreement or
in connection herewith unless such suit, claim or damage is caused
solely by any act, omission or willful malfeasance of the City, its.
officers, agents and authorized employees. This indemnity is not
intended to excuse Lender from performing hereunder.

18.4. The captions and headings of various Articles and
Sections of this Agreement and exhibits pertaining hereto are for
convenience only and are not to be considered as defining or
limiting in any way the scope or intent of the provisions hereof.

18.5. In the event of any inconsistency among the terms hereof
{including incorporated terms), or between such terms and the terms
of any other Document, the City may elect which terms shall govern
and prevail. The whole or partial invalidity, illegality or
unenforceability of any provision hereof at any time, whether under
the terms of then applicable law or otherwise shall not affect (i)
in the case of partial invalidity, illegality or unenforceability,
the validity, legality or enforceability of such provision at such
time except to the extent of such partial invalidity, illegality or
unenforceability or (ii) the validity, legality or enforceability of
such provision at any other time, or of any other provision hereof
at that or any other time.

18.6. All notices, certificates or other communications
shall be sufficiently given and shall be deemed to have been given
on the second day following the day on which the same have been
mailed by registered or certified mail, postage and fees prepaid,
addressed as follows:
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If to City: City of Chicago, Illinois
City Hall - Room 511
121 North LaSalle Street
Chicago, Illinois 60602
Attention: Corporation Counsel

If Developers:

Chicago, Illinois
Attention:

With Copy to:

The parties, by notice given hereunder, may designate any further
or different addresses to which subsequent notices, certificates
or other communications shall be sent.

18.7. This Agreement shall be governed by and construed in
accordance with the laws of the State of Illinois.

IN WITNESS WHEREOF, the City of Chicago, Developer I and
Developer II have caused this Agreement to be duly executed and
delivered as of the date first above written.

CITY OF CHICAGO

BY:

Reviewed as to form and legality:

Assistant Corporation Counsel

Developer 1

BY:

Its

Developer II
BY:

Its
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EXHIBIT A

TO THE DEVELOPMENT AGREEMENT

As security for the loan to be made pursuant to this Agreement, each
Eligible Borrower shall agree as follows:

1. Mortgage. The loan shall be secured by a
mortgage in favor of City upon all land, builidngs, plant and fixtures
comprising the Qualified Dwelling. ’

(a) The security vosition of the City may only be subordinated
to the security interest of Citicorp Savings of Illinois to secure a loan
in an amount not to exceed $52,060.00 for a Site I qualified dwelling and
$49,780.00 for a Site II qualified dwelling. The mortgage shall also
contain standard provisions to protect the interest of a second mortgagee,

including, for example, a provision that a default under the first mortgage
which could permit a foreclosure by the first mortgagee shall constitute

a default under the second mortgage and the unpaid principal balance and
interest shall be due and payable. The mortgage shall not contain an
exculpation clause in favor of the eligible borrower.

2. Permanent Loan

(a) The permanent loan shall be the sum total of the original

principal plus the interest accrued during the payment deferral period.

b) The original principal shall not exceed $13,015.00 for a.

Site I qualified dwelling or $12,445.00 for a Site II qualified dwelling. -

(c) The term of the loan shall be thirty (30) years, term to be

conterminous with the term of the First Mortgage Loan. The term shall
commence upon commencement of the term of the First Mortgage Loan.

(d) The interest rate shall be adjusted according to Eligible

Borrower income, and shall be set at the time of loan application, as

follows:
80% of median income or less* -- 2%
Above 80% of median income* -- 5%
(e) Principal and interest will be deferred in years one (1)

through four (4) with accumulated interest added to the principal
balance in year (5) to form a new enlarged principal balance
which shall be completely amortized over the remaining 25 years.

(£) Upon any refinancing, sale or other disposition of the Qualified
Dwelling during the term of the mortgage, any outstanding principal
balance, together with interest and accured interest shall become
immediately due and payable to the City.

*as defined in 24 CFR 813.102
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EXHBIT B

TO THE DEVELOPMENT AGEEMENT

"QUALIFIED DWELLING" defined:

aA. A qualified Dwelling is a fee simple interest in real estate:
(1) which is located at UDAG Site I or UDAG Site II

(2) upon which there is located a structure or structures designed
for residential use;

(3) which is a single family residence or a condominum unit in a
condominium project, defined as a multi-unit development
(1) which has been subject to a recorded declaration pursuant
to the Condominium Property Act Ill. Rev. Stat. 1981 CH. 30,
Section 301, et. seq., and (ii) in which the ownership in fee or a
specified residential unit together with an undivided pro
rata interest in appurtenant real estate and any improvements
thereon;

(4) where the total purchase price to an eligible borrower does
not exceed the following amounts, by Site:

Site I: $68,500.00
Site II:. $65,500.00

B. A gualified Dwelling does not include:

(1) stock or any other ownership interest in a cooperative housing
corporation or organization;

(2) factory-made housing not permanently fixed to real property:

(3) property, such as an appliance or furniture which is not a
fixture under applicable law;

(4) land which is not necessary to maintain the kasic livability of
a residence or which provides, other than incidentally, a
source of income to the mortgager; and

(5) a two, three, or four-family residence which had not been
first occupied as a residence at least five years prior to the
execution of the mortgage.
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EXHIBIT C
TO THE DEVELOPMENT AGREEMENT

"ELIGIBLE BORROWER" defined:

An Eligible Borrower is a person:

(1)

(2)

(3)

(5}

who -is or will be a resident of the State and the City of
Chicago within sixty (60) days of the closing of the Mortcage Loan;

whose Household Income does not exceed the Maximum Program Income.
Maximum Program Income is defined as determined by the United
States Census Bureau for the Standard Metropolitan Statistical
Areas in the State having a population of 3 million or more for the
most recent year for which such information is available, as
published by the United States Department of Housing and Urban
Development or by such other governmental entity ‘as may be
determined by the Director to publish substantially comparable
information;

who intends to use the Qualified Dwelling ®eing financed by the
Mortgage Loan as her or his principal residence within sixty (60)
days after the closing of the Mortgage Loan and to continue
such use indefinitely. A residence which is primarily intended to
be used in a trade or business (including, without limitation,
any residence of which more that £ifteen percent (15%) of the
area is reasonably expected to be used primarily in a

trade or business) does not satisfv the requirements
ot this paragraph (3). Further, a residence used as a investment
property or recreational home does not satisfy the requirements
of this paragraph;

who has not had any present ownership interest in a grincipal
residence at any time during the three-vear period’pr;or to the
date on which the Mortgage pertaining to the Qualified Dwelling
.is executed. Ther person's intersst in the Cualifi=d Cwelling
peing financed by the Mortgage Loan shall nct be taken into
account for purposes of this paragraph. Present ownershic interast
includes all forms of ownership other than: (i) an ordinary ’
lease, with or without purchase opticn; (ii) the interest oi

of a buyer under a Standard Residential Purchase Contract;

(iii) an expectency to inherit property; (iv}) a remainder or
reverter interest; and (v) an ownership interest in a residerce
that is not occupied as a principal residnec, e.g., a vacation
home or rental property. The reguirements of this paragraph (1)
are not applicable if the Mortgage Loan is being made to ZIinance
a Targeted Area Residence;

who has not had a mortgace (whethker or not paid off) on the
Qualified Dwelling being financed at any time prior to the
execution of <he Mortgage pertainilng to such Qualified Cwelling,
excluding anv mrr-zace relazing to 2 construction pericd lcan,
or relatire - . nriize lcan or similar temporary initial
financing ari =iving 2 =2rm not in excess of twenty four (231)
months; and
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(6) who will own title to the real estate in her/his own name and
not by means of a land trust.
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SERVICING AGREEMENT

THIS AGREEMENT, made and entered into this day of

1984, by and between CITICORP SAVINGS OF ILLINOIS, A FEDERAL SAVINGS AND LCAN
ASSOCIATION, an association organized and existing under the laws of the
United States of america, with its principal address at

Chicago, Illinois 606 (the "Servicer”), and the CITY OF CHIC3GO, a.municipal
corporation organized under the laws of the State of Illinois, with its
principal office at City Hall, Chicago, Illinois 60602 (the "City"), bv and

through the DEPARTMENT OF HOUSING OF THE CITY OF CHICAGO, with its principal
office at 318 South Michigan Avenue, Chicago, Illinois 50604 (the "Department').

WITNESSETH:

WHEREAS, the Servicer represents that it is an experienced and established
servicer of mortgage loans and that it will mantain adequate capital, data
processing equipment, facilities and personnel for the proper and
prudent conduct of such business; and

WHEREAS, the Servicer has entered into an agreement with the Illinois
Housing Development Authority (IHDA), dated ,
said agreement providing for the making of first mortgage loans to Zligible
Borrowers to finance the purchase of Qualified Dwellings built on Urban
Development Action Grant Sites I and II; and

WHEREAS, the City has entered into an agreement with the United States
Department of Housing and Urban Development (HUD), Zated ,
pursuant to Urban Development Action Grant (UDAG) No. B-83-AA-17-3135, wherein
HUD will orovide the loans (a "UDAG Loan") to Eligible Borrowers of £first
mortgage Servicer-IHDA Agreement; and

WHEREAS, as the Servicer has agreed to service the first mortgage
locans on behalf of IHDA, the City desires that the Servicer also service the
UDAG Loans on behalf of the City, on the terms and condictions set Zorzi in
this Servicing Agreement (the "Servicing Agreement"):

NOW, THEREFORE, in consideration of the coverants and commitments ner=2in
contained, the parties agree as follows:

ARTICLE I: DELIVERY OF THE UCAG LOAN DOCUMENTS

Section 1.01l. Making of the UDAG Loan. The Servicer will deliver from
time to time herearfter to the Department, with respect to each IHDA first
mortgage loan to ke made =y the Servicer, sufficient documentation o
evidence to the City that the Servicer ls prepared to commit to the making
of a first mortgace lcan = ir Zl:isible Borrzowear, sukbject to the City
commisting to the makinz 7 @ IAG Loan to the Zligible Borrower, (:zhe

"tligizel Borrower Zile":.
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SECTION 1.02. Sufficient Documentation Defined. For purposes of this
Servicing Agreement, sufficient documentation shall include, but not
necessarily be limited to the following: certification from the Servicer
that the proposed borrower is an Eligilbe Borrower, that the Eligible
Borrower has sufficient financial resources to carry out both the first
mortgage and UDAG Loan obligations, as each become due, and that the
Eligible Borrower's credit worthiness has been established to the
satisfaction of the Servicer. Sufficient documentation shall alsoc mean
such arithmetical computations, formulae and/or ratios utilized by the
Servicer as a basis for determining the Eligible Borrower's financial
capabilities.

SECTION 1.03. Delivery of Additional Documents. For each Elibible
Borrower file delivered to the Department, the Servicer shall also include
copies of the following documents:

SECTION 1.04. Eligible Borrower File Review. Upon receipt of Eligible
Borrower file, the Department will promptly review each file and, in the
event of incomplete or missing information, shall immediately notify the
Servicer so that said information can be supplied. The Department, with the
advice and counsel of the Office of the Corporation Counsel ("Counsel"),
Shall be obligated to approve or disapprove the issuance of a UDAG Loan
commitment within three (3) business days of receipt of the Eligible
Borrower file. Desapproved files shall be delivered to the Servicer with a
letter outlining the reason(s) for the disapproval. The Department will issue
a Letter of Commitment to make a UDAG Loan, said Commitment to be in substantially
the form as is found in Exhibit for all approved files (the "UDAG Loan
Commitment") .

SECTION 1.05. Issuance of UDAG Documentation. Upon approval of an
Eligible Borrower, the Department shall request that Counsel prepare a
recordable UDAG Loan Mortgage and Note and such other documentation as
Counsel deems necessary.

SECTION 1.06. Delivery of UDAG Loan Documents. The Department shall,
within seven (7) business days of approval of an Eligible Borrower file,
deliver the following documents to the Servicer: UDAG Loan Commitment
Letter, recordable UDAG Loan Mortgage and Note, and a Checklist of any docu-
ments required by the City as a condition precedent to the first mortgage and
UDAG Loan closing (the "Checklist").

SECTION 1.07. Loan Closings. The Servicer shall promptly notify the
Department of the location, date and time of each Loan Closing, as and when
each Closing is scheduled. The Department shall cause the required UDAG
Loan funds to be deposited with the Servicer just prior to each Closing.
Said deposit shall be accompanied by a Letter of Direction from the City,
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authorizing the Servicer to disburse the UDAG Loan funds as required.
Said funds may be disbursed by the Servicer, or on its behalf by an
attorney, title company or other agent selected by the Servicer.

SECTION 1.08. Post Closing Requirements. Upon the completion of
each Loan Closing, the Servicer shall cause each UDAG Loan Mortgage and Note
to be properly recorded with the Cook County Recorder of Deeds. Upon
receipt, the Servicer will deliver copies of the recorded UDAG Loan Mortgage
and Note to the Department. The Servicer shall retain all original documents
for each approved Eligible Borrower file.

SECTION 1.09. UDAG Loan Fee. The Servicer may collect a combination
origination/application fee from each UDAG Loan applicant, but in no event
shall that combined fee exceed $250.00. The Servicer shall collect the fee
at the time of the closing of the Loan.

SECTION 1.10. Safekeepirg of the UDAG Loan File. Upon receipt of all
recorded UDAG Loan documents and after the sale of the first mortgace =o
IHDA, the Servicer will notifvy the Department that it is in possession of
all UDAG loan documentation, that the first mortgage sale to IHDA has zeen
completed and that the Servicer acknowledges that it is entrusted with the
witn the safekeeping of said documents in accordance with the =
Servicing Agreement. VIt is expressly understocd and agreed to by the
parties that, notwithstanding the fact that for each UDAG Loan there will
be a payment deferral for the first five (5) years, during that deferral
period, all UDAG Loan documentation will be kept by the Servicer, and
shall continue to be held in safekeeping by the Servicer during the Servi:zing
Period.

ARTICLE II: SERVICING OF MORTGAGE LOANS

SECTION 2.0l. Servicer to Service. The Servicer shall service the UTCAG
Loans and snall have full power and authoritv, acting alcne, to do
all things in connection with such servicing which it may deem nece
desirable and which it would do with respect to mortgage loans in i
portfolio. Without limiting the generalizy of the fcragoing, the S
shall, and is hereby irrevocably authorized and empowered bv the Cite
execute and deliver, in the Servicer's own name, on behalf of itsel? an
the City, with respect to the UDAG Loans and with resgect to the progertiss
subject to ane Mortgages securing such UDAG Loans, any and all instrumerncts,
documents and writing necessary or desirable to file all zlaims and izitiadte
all oroceedings, by foreclosure or otherwise, necessarv or appropriats *=o
realize upon any insurance policies and property securing any defaul=zed
Loans, in satisfaction or cancellation, or in rartial or full release cr
discharge of such UDAG Loans.
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Section 2.02. Servicing Standards. Without limiting the generality of
the Servicer’'s obligations under Section 2.0l hereof, the Servicer agrees to
service the UDAG Loans in accordance with then current loan servicing
standards of FHLMC or FNMA set forth in their respective servicing guides.
The Servicer shall not, however, be required to prepare, submit or file
any forms or documents required by the FNMA or FHLMC servicing guides,
except as specifically referred to herein, or as may reasonably be reguired
from time to time by the City. In addition, the Servicer agrees to use
its best efforts to obtain compliance by the Mortgagor with all applicable
provisions and reguirements of the Private Mortgage Insurer in order to
maintain the applicable insurance in full force and effect for the First
Mortgage.

Section 2.03. Compensation and Expenses for Servicing. As compensation
for its activities hereunder and in consideration for servicing the UDAG
Loans, the Servicer shall be entitled to receive and retain a monthly
fee ("Servcing Fee") equal to one-twelfth (1/12) of one-half (1/2) of one
(1%) percent of the unpaid principal balance for each UGDAG Loan, but only
in the manner provided in this Agreement. Additional servicing compensation
in the form of late payment charges, if any, may be received and retained
bv the Servicer to the extent permitted by law and to the extent not regquired
to be deposited in the appropriate Receipts Account pursuant to Section 2.04
hereof. 1In addition, except as limited by applicable law, the Servicer
shall be entitled to reimbursement of expenses and unpaid Servicing Fees
out of Insurance Proceeds or Ligquidation Proceeds to the extent permitted
by Section 2.14 hereof.

Section 2.04. Collection of Payments; Receipts Account. The Servicer
shall take all reasonable action necessary and aprropriate, based upon
industry standards, to assure collection of, as and when due, all czavyment
called for under the terms and provisions of the UDAG Loans. The Servizer
shall establish and maintain an account to ze held in trust for the :
of the City ("Receipts Account" into which all pavments with resdect to
Loans, including Insurance Proceeds and Liguidaticn Proceeds, shall ze
deposited immediately upon receipt. The Receipts Account shall cear
interest at the customary passbook interest rate ci the Serwicer, and
shall be covered and insured to the maximum extent possible oty the
Federal Savings and Loan Insurance Corporation ("TSLIC").

Section 2.05. Monthly Reports. On or before cthe 25th day c¢f each month
the Servicer shall submit to the Department a report speciiying the amount
of funds deposited in the Receipts Account as of the close of tusiness 2n




7896 JOURNAL--CITY COUNCIL-~-CHICAGO . July 9, 1984

the 20th day of such month (or the business day preceding such 20th day),
which amount shall include all funds received subsequent to the close
of husiness on the 20th day of the preceding month, the amounts delivered
toc the City, or at the City's direction, during such period, and with

respect to the amounts, shall specify the amount representing: (i) interest
on UDAG Loans; (ii) regularly scheduled UDAG Loan principal payments;
(1ii) Principal Prepayments on Loans; (iv) the Servicing Fee; (v)

amounts derived from standard hazard insurance policies to be applied

to the restoration or repair of property insured by such policies,. and
(vi) the balance of such funds, if any. The monthly report shall also
contain information as to the number of, and unpaid principal balances of
UDAG Loans which are thirty (30) days or more delinquent in the payment

of principal or interest, and, upon the written request of the City or

the Department, a description of the general status of such UDAG Loans and
a summary of action taken by the Servicer with respect to such UDAG

Loans.

Section 2.06. Transfer of Funds to the City. On each Friday or at
any time the amounts in the Receipts Account representing (i) through
(iii) and (v) above exceed the amount ¢f FSLIC insurance on the Receipts
Account, the Servicer shall immediately transfer all of the funds in
the Receipts Account to the City, or in such manner as the City shall
direct. Also, on each Friday, if it has not already done so, the Servicer
shall pay to itself from the Receipts Account the amount stated in (iv) of
Section 2.08 hereof. If any date of payment described above is a legal
holiday in the City, such transfer may be made at the opening of business
on the next succeeding business day.

Section 2.07. Annual Report and Receipts Account Statement. On December
20th of each year commencing December 20, 1990, or such other date as
the City shall specify, the Servicer shall forward to the City and the
Department an annual statement, certified by a Servicing Officer, setting
forth the status of the Receips Account as of the close of business of the
20th day of the month preceding such date and showing, for the period
covered by such statment, the aggregate of deposits into the Receipts
Account for each category of deposit specified in this Agreement and
such other matters specified in this Agreement, and certifying that, to the
best of his Knowledge upon reasonable investigation, such Servicer's
servicing of the UDAG Loans has been conducted in compliance with this
Agreement except for (i) such exceptions as such Servicing Officer shall
believe to be immaterial, and (ii) such other exceptions as shall be set
forth in such statement. Such statement shall also include (i) information
as to the principal balances of the UDAG Loans at the close of business
on the 20th day of the month preceding such date, (ii) information as
to the number and principal balances of UDAG Loans upon which a combined
total of two (2) required monthly payments of principal and interest
shall be in default, and (iii) the unpaid outstanding principal amount
of Mortgage Loans with respect to, and the estimated fair market value
of any real estate acquired through, foreclosure or grant of a deed in
lieu of foreclosure. Contemporaneously with such annual statement,
the Servicer shall also deliver with such annual statement, the Servicer
shall also deliver to the City and the Department a Servicing Officer's
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certificate stating that (i) a review of the activities of the Servicer
during the preceding year with respect to performance under this Agreement
has been made under such Servicing Officer's supervision, and (ii) to

the best of such Servicing Officer’'s knowledge, based on such review, there
is, as of such date, no default by the Servicer in the fulfillment of any
of its obligations under this Agreement, or if there is any such default
known to such Servicing Officer, specifying each such default and the
nature and status thereof.

Section 2.08. Servicer's Financial Statement. On or before one hundred
twenty (120) days after the end of the Servicer's fiscal year, the Servicer
at its expense, shall furnish to the City and the Department for the
preceding fiscal year such audited financial statements or statements of
condition as shall have been prepared by the Servicer in the normal course
of its affairs, or for any regulatory agency to which it is subject.

Section 2.09. Maintenance of UDAG Loan Files. The Servicer shall, at
its own expense, maintain the UDAG Loan File with respect to each UDAG Loan.
Each Mortgage Loan File shall be maintained by the Servicer for a minimum
of three (3) years from the date the Mortgage Loan is fully paid or
otherwise terminated. The Mortgage Loan File shall be kept at the
Servicer's regular place of business and shall be available for inspection by
the City or the Department at such reasonable times and in such reasonable
manner as the City or the Department shall determine.

Section 2.10. Maintenance of Standard Hazard Insurance. The Servicer
shall require that each Mortgagor maintain for each UDAG Loan a standard
‘hazard insurance policy on the mortgaged property in an amount which is
not less than the maximum insurable value of the property securing such
First Mortgage Loan and UDAG Loan or the principal balance owing on such
First Mortgage Loan and UDAG Loan, whichever is less.

Section 2.11. Maintenance of Mortgage Insurance. The Servicer shall
cause to be maintained for each First Mortgage Loan the Private Mortgage
Insurance Policy reguired by IHDA.

Section 2.12. Maintenance of Errors and Omissions Insurance Policy
and Fidelity Bond. The Servicer convenants and agrees to exercise its best
reasonable efforts to maintain and keep in full force and effect throughout
the term of this Agreement (or, if cancelled by the insurer or surety, to
replace) an errors and omissions insurance policy and a fidelity bond with
respect to officers and employees of the Servicer on the basis specified
by such policy, or bond as the case may be.

Section 2.13. Foreclosure on Defaulted Loans. In the event that a UDAG Loan
goes into and continues in default, the Servicer shall undertake the following
procedures:

{a) The Servicer shall attempt to make collection of deliquent
payments.
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In the event that such default continues for sixty (60)

days after the due date, the Servicer, after notifying the
Department in writing, shall commence foreclosure upon

or otherwise comparably convert the ownership of the property
securing such UDAG Loan.

2.14. Improvemnts to Foreclosed Properties. In addition to the

Servicer's
foreclosed

(a)

Section

general responsibilities for the maintenance and securing of
properties, such properties shall be improved as follows:

Damage by Uninsured Cause. In the case of damage to mortgaged
property by any cause where the cost of the complete restoration
of such property is not fully reimbursable by the insurance
policies required to be maintained by this Agreement ("Uninsured
Cause"), the Servicer may expend its own funds toward the
restoration of the property if it shall determine (i) that

such restoration will increase the proceeds of liquidation of the
UDAG Loan to the City, after reimbursement to itself for such
expenses, and (ii) that such expenses will be reconverable to it
either through Liquidation Proceeds (respecting which it shall
have priority for purposes of reimbursement) or through Insurance
Proceeds (respecting which it shall have similar priority).

ARTICLE III: REPRESENTATIONS

3.01. Servicer Represéntations and Warranties. The Servicer

represents

(a)

(b)

(c)

and warrants that:

The Servicer is a

association duly organized and validly existing in good
standing under the laws of the
and has the power and authroity, corporate and other, to
own its properties and to carry on its business as now
being conducted, and to carry out all transactions
contemplated by this Agreement.

The Servicer is not under any cease and desist order or
order of a similar nature, temporary or permanent, or any
federal or state authority, nor are there any proceedings
presently in progress or to its knowledge contemplted which
would, if successful, lead to the issuance of any such order.
There is no litigation now pending or threatened involving
Servicer which would impair the ability of Servicer to carry
out its responsibilities under this Agreement.

This Agreement is a valid and binding agreement of Servicer
enforceable according to its terms, the making and performance
of which have been duly authorized by all necessary corporate
and other action, and does not constitute a violation
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of any law, any requirement imposed by an judicial or govern-
mental authority or the charter or bylaws of Servicer, or a
default under any agreement or instrument by which it is
bound or affected.

Neighter the making nor the performance of this Agreement by
Servicer requires the consent or approval of any private

or governmental authority or, if such consent or approval is
required, it has been obtained.

The Servicer is an approved FNMA or FHLMC servicer of mortgage
loans.

The representations and warranties contained in this Section 3.01 shall
e true and correct when made and, by performance herunder, shall be deemed
to be repeated by Servicer continuouly throughout the term hereof and shall
be true and carect through the term hereof.

ARTICLE IV: MUTUAL CONVENANTS

-

Section 4.01. Mutual Covenants. The Servicer, the Department and the

City covenant and agree with each other as follows:

(a)

(b)

(c)

The duration of this Servicing Agreement shall extend from

, , to and including the date on
which the entire amount of principal and interest on all
UDAG Loans is paid in full, unless this Servicing Agreement is
sooner terminated (i) with respect to any UDAG Loan in
accordance with Paragraph (b) of this Section 4101, or (ii)
by mutual agreement of the parties, or (iii) for any reason
by the City at any time upon thirty (30) days prior written
notijce.

In the event that the City assigns its interest in one or
more UDAG Loans, the City may, at its option and without any
penalty, terminate this Agreement with respect to such UDAG
Loan by a notice in writing to Servicer, or assign the City's
rights under this Agreement with respect to such UDAG Loan

to the assignee of such UDAG Loan.

Upon termination of this Servicing Agreement, or upon termination
of servicing with respect to any UDAG Loan, Servicer shall
promptly deliver to the City all UDAG Loan proceeds and supply
all such reports, UDAG Loan documents and information as may be
required by the City, to any person or entity designated by the
City, and shall use its best efforts to effect the orderly

and efficient transfer of servicing to a new Servicer designated
by the City, including preparation of accounting statements in
such form as may be requested by the City.
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(d) DMowaiver by any party of any convenant or condition of this
Servicing Agreement shall be valid unless in writing and signed
by the party so waiving. .

(e) This Servicing Agreement is made and entered into in the State
of Illinois and all questions relating to the validity,
construction, performance and enforecement hereof shall be
governed by the laws of the State of Illinois.

(£) Invalidation of any one of the provisions of this Servicing
Agreement, by judgment or court order, shall in no way affect
any other provisions herein contained, which provisions shall
remain in full force and effect.

(g9} Servicer may assign this Servicing Agreement and its duties
hereunder only with the prior written consent of the City and
Department.

ARTICLE V: REMEDIES

Section 5.0l. Remedies. In the event that Servicer defaults in the i
observance or performance of any convenant or condition in this Servicing
Agreement, then the City shall be entitled to all remedies, at law or in
equity, including but not limited to the right to terminate this Servicing
Agreement, and upon such termination, Servicer shall have no further rights
pursuant hereto.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to
be executed and delivered all as of the date above written.

CITICORP SAVINGS OF ILLINOIS

By

Its

CITY OF CHICAGO
DEPARTMENT OF HOUSING

By

Its
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Referred--MAYQR’'S APPOINTMENT OF JOHN G. AGRELA TO
BUILDING BOARD OF APPEALS.
Honorable Harold Washington, Mayor, submitted the following communication, which was, at the
request of two aldermen present (under the provisions of Council Rule 43), Referred to the Committee

on Buildings:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9, 1984,
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN--1 herewith appoint John G. Agrela to the Building Board of Appeals
to succeed Charles Loverde, Jr. for a term expiring April 21, 1986.

Your favorable consideration of this appointmer;t is requested.
Very truly yours,

(Signed) HAROLD WASHINGTON,
Mayor.

Referred--MAYOR'S APPOINTMENT OF ROBERT C. HOWARD AS
MEMBER OF BOARD OF MUNICIPAL INVESTIGATIONS.

I
Honorable Harold Washington, Mayor, submitted the following communication, which was, at the
request of two aldermen present (under the provisions of Council Rule 43), Referred to the Committee
on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9, 1984,
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN--I herewith appoint Robert C. Howard as a member of the Board of
Municipal Investigations to succeed Dr. Herbert Odom for a term expiring April 12, 1985.

Your favorable consideration of this appointment is requested.
Very truly yours,

(Signed) HAROLD WASHINGTON,
Mayor.

Referred--PROPQSED ORDINANCE TO AMEND CHAPTER 200.1
" RELATING TO CH!CAGO TRANSACTION TAX.

Honorable Harold Wasnington, Mayor, submitted the following communication, which was, together
with the proposed ordinance transmitted therewith, Referred to the Committee on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9. 1984,

To the Honorable, The City Council of the City of Chicago:
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LADIES AND GENTLEMEN--At the request of the Acting Director of Revenue, | transmit herewith
an ordinance amending the Chicago Transaction Tax Ordinance, Chapter 200.1 of the Municipal
Code of Chicago. The ordinance provides for an annual payment of the transaction tax where the
amount due is less than $20 per month.

Your favorable consideration of this ordinance will be appreciated.
Very truly yours,

(Signed) HAROLD WASHINGTON,
Mayor.

Referred--PROPOSED ORDINANCE TO PROVIDE FOR ISSUANCE
OF INDUSTRIAL REVENUE BOND FOR PROJECT BY
LAWSON NATIONAL DISTRIBUTING CO.

Honorable Harold Washington, Mayor, submitted the following communication, which was, together
with the proposed ordinance transmitted therewith, Referred to the Committee on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9, 1984,
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN--At the request of the Commissioner of the Department of Economic
Development, | transmit herewith an ordinance providing for the final approval of an industrial
revenue bond in the amount of $500,000 for the construction of a project by Lawson National
Distributing Co.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,

{Signed) HAROLD WASHINGTON,
Mayor.

Referred--PROPOSED ORDINANCE TO APPROVE AMENDMENT NO. 1
TO 63RD-STONY ISLAND REDEVELOPMENT PLAN.

Honorable Harold Washington, Mayor, submitted the following communication, which was, together
with the proposed ordinance transmitted therewith, Referred to the Committee on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9, 1984.
To the Honorable, The City Council of the City of Chicago:

LACIES AND GENTLEMEN--At the request of the Commissioner of the Department of Housing,
| transmit herewith an ordinance to approve Amendment No. 1 to the 63rd-Stony Island
Redevelopment Plan. This amendment would approve more flexible land use controls for the area
south of 63rd Street.

Also enclosed are certified copies of a resolution adopted by the Department of Urban Renewal
at a regular meeting on May 15, 1984, authorizing the Commissioner to request City Council approval
of the ordinance referred to above.
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Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred--PROPOSED ORDINANCE TO AUTHORIZE EXECUTION OF
REDEVELOPMENT AGREEMENT RELATING TO DIVISION
STREET MEDICAL CENTER.

Honorable Harold Washington, Mayor, submitted the following communication, which was, together
with the proposed ordinance transmitted therewith, Referred to the Committee on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9, 1984.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN--At the request of the Commissioner of the Department of Economic
Development, | transmit herewith an ordinance authorizing the Commissioner to enter into and
execute on behaif of the City of Chicago a Redevelopment Agreem=nt with developer of the Division
Street Medical Center, in the amount of $241,800, to rehabilitate property located at 1714 West
Division into a professional medical center.

Your favorable consideration of this ordinance will be appreciated.
Very truly yours,

(Signed) HAROLD WASHINGTON,
Mayor.

Referred--PROPOSED ORDINANCE TO AUTHORIZE EXECUTION
OF REDEVELOPMENT AGREEMENT FOR
WILLIAM J. WEINKE.

Honorable Harold Washington, Mayor, submitted the following communication, which was, together
with the proposed ordinance transmitted therewith, Referred to the Committee on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9, 1984,

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN--At the request of the Commissioner of the Department of Economic
Development, | transmit herewith an ordinance authorizing the Commissioner to enter into and
execute on behalf of the City of Chicago a Redevelopment Agreement with William J. Weinke in
the amount of $290,000, to help finance the renovation and rehabilitation of property at 3140 West
Armitage Avenue into a commercial shopping center.

Your favorable consideration of this ordinance will be appreciated.
Very truly yours,

(Slgned) HAROLD WASHINGTON,
Mayor.
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Referred--PROPOSED ORDINANCE TO AUTHORIZE FILING OF
URBAN DEVELOPMENT ACTION GRANT APPLICATION FOR
ASHLAND/WELLINGTON NEIGHBORHOOD
COMMERCIAL DEVELOPMENT
PROJECT.

Honorable Harold Washington, Mayor, submitted the following communication, which was, together
with the proposed ordinance transmitted therewith, Referred to the Committee on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9, 1984,
To the Honorable, 'The City Council of the City of Chicago:

LADIES AND GENTLEMEN--At the request of the Commissioner of the Departmeni of Planning,
| am transmitting herewith an ordinance authorizing the filing of an Urban Development Action
Grant application for the Ashland/Wellington Neighborhood Commercial Development Project.

Your favorable consideration of this ordinance is greatly appreciated.

Very truly yours, :
(Signed) HAROLD WASHINGTON,

Mayor.

Referred--PROPOSED ORDINANCE TO APPROVE CONVEYANCE OF
PROPERTY AT 6337 S. HERMITAGE AV. TO
DARLENE PATILLO.

Honorable Harold Washington, Mayor, submitted the following communication, which was, together

with the proposed ordinance transmitted therewith, Referred to the Committee on Housing and
Neighborhood Development:

OFFICE OF THE MAYOR
CITY OF CHICAGO
July G, 1984,

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN--At the request of the Commissioner of the Department of Housing,
I am transmitting herewith copies of an ordinance to convey property located at 6337 South
Hermitage to Darlene Patillo under the Rehabilitation of HUD-owned Properties Program.

Your favorable consideration of thic ordinance will be greatly appreciated.

Very truly yours,

(Signed} HAROLD WASHINGTON,
Mayor.

Referred-- PROPOSED ORDINANCE TO AUTHORIZE ACQUISITION
AND RECONVEYANCE OF PROPERTIES FOR URBAN
HOMESTEADING PROCRAM.

Honorable Harold Washington, Mayor, submitted the following communication, which was, together
with the proposed ordinance transmitted therewith, Referrec to the Committee on Housing and
Neighborhood Development:
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OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9, 1984.
To the Honorable, The City Council of the City of Chicago:
LADIES AND GENTLEMEN--At. the request of the Commissioner of the Department of Housing,
| am transmitting herewith copies of an ordinance, “Authorizing Acquisition and Reconveyance of

Properties for the Urban Homesteading Program.”

~ This ordinance is applicable to the property located at 6350 South Hoyne, in the 15th Ward for
a J.D. Richmond.

Your faQorabIe consideration of this ordinance will be greatly appreciated.
Very truly yours,

(Signed) HAROLD WASHINGTON,
Mayor.

Referred--PROPOSED ORDINANCE TO APPROVE SALE OF LAND
IN SOUTHEAST ENGLEWOOD URBAN RENEWAL PROJECT
(PARCEL B-6).

Honorable Harold Washington, Mayor, submitted the following communication, which was, together
with the proposed ordinance transmitted therewith, Referred to the Committee on Housing and
Neighborhood Development:

OFFICE OF THE MAYOR
CITY OF CHICAGO

July 9, 1984.
To the Honorable, The City Council of the Cify of Chicago:

LADIES AND GENTLEMEN;-—At the request of the Commissioner of the Department of Housing,
| transmit herewith an ordinance approving the sale of land in the Southeast Englewood Urban
Renewal Project (Parcel B-6, 7051-7059 South Wentworth Avenua).

Also enclosed are certified copies of a resolution adopted by the ﬂepartment of Urban Renewal
at a regular meeting on June 19, 1984, authorizing the Commissioner to request City Council
approval of the ordinance referred to above.

Your favorable consideration of this ordinanée will be appreciated.

Very truly yours,

(Signed) HAROLD WASHINGTON,
Mayor.

CITY COUNCIL INFORMED AS TO MISCELLANECUS DOCUMENTS
FILED OR RECEIVED IN CiTY CLERK'S OFFICE.

Honorable Walter S. Kozubowski, City Clerk, informed the City Council that documents have been
filed or received in his office, relating to the respective subjects designated as follows: :

Proclamations.

Proclamations of Honorable Harold Washington, Mayor, designating times. for special observances
as follows: .
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“Financial Fitness Week in Chicago*:
June 4-9, 1984;

“America in Chicago Days™:
June 14 - July 4, 1984;

“INlinois Fiesta Educative Days in Chicago”:
June 16 and 17, 1984;

"TJd's 10K for Misericordia Day in Chicago”:
June 17, 1984;

“Andhra Pradesh Day in Chicago”:
June 17, 1984; .- -

“Physical Therapy Week in Chicago”:
June 17-23, 1984;

"Alexian Brothers Day in Chicago™:
June 17, 1984;

“Gay Pride Week in Chicago™:
June 17-24, 1984;

!
“Gay Pride Day in Chicago™:
June 24, 1984;

"Gladys Knight Day in Chicago”:
June 17, 1984;

“El Al Israel Airlines Day in Chicago”:
June 18, 1984;

"Midway Metrolink/Midway Airport Appreciation Day in Chicago”:
June 20, 1984;

"Chicago Friendship Week”™:
June 22-28, 1984;

"Grant Park Concerts Day in Chicago™:
June 22, 1984;

“Jesse Owens Games Day in Chicago™:
June 23, 1984; :

"Norman LaHarry Scholarship Foundation’s Golf Classic Day in Chicago”:
June 24, 1984; . *

"Seaway 25th Anniversary Week in Chicago”:
June 24-30, 1984;

“Chicago Urban League Day in Chicago™
June 27, 1984;

“Lavala Dental Day":
June 29, 1984;

"Black On Black Love Clean-Up Day in Chicago”:
June 30, 1984;

"Louis Duman Day in Chicago™:
July 1, 1984;

“St. Columbanus Parish Day":
July 1, 1984;

July 9, 1984
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“Armenian Junior Olympics Week in Chicago™:
- July 1-7, 1984;

"Second Annual Brighton Lithuanian Fair Day in Chicago”: -
July 7, 1984;

“Kup’s Fortieth Annual Purple Heart Cruise Day in Chicago™:
July 19, 1984;

“Information Systems Day in Chicago”;
July 19, 1984;

“National Black United Front Day in Chicago™:
July 21, 1984;

"Child Car Safety Week in Chicago™:
July 22-28, 1984;

"North Dearborn Association Garden Walk Day”:
August 5, 1984;

“Bud Billiken Day in Chicago®™:
August 11, 1984;

"Wicker Park Days in Chicago”:
August 18 and 19, 1984;

“Grandparents Day in Chicago”:
September 9, 1984.

Acceptances and Bonds Under Ordinances.

Also acceptances and bonds under ordinances as follows:

Beverly Bank: Acceptance and bond under an ordinance passed on March 30, 1984 (pedestrian
bridge); filed on July 5, 1984;

The Chicago Club: Accebtance and bond under an ordinance passed on March 30, 1984 (vaults);
filed on July 5, 1984;

Dominicans, Province of Saint Albert the Great, U.S.A.: Acceptance and bond under an ordinance
passed on March 30, 1984 (communications cables); filed on June 27, 1984;

Joseph T. Ryerson and Son, Inc.. Acceptance and bond under an ordinance passed on May 9,
1984; (pneumatic tube system); filed on July 5, 1984;

University of Chicago: Acceptance and bond under an ordinance passed on December 28, 1983
(tunnel); filed on July 5, 1984, :

State Approval of Ordinance for Traffic Lane Line
Maintenance for Year 1984.

Also a communication from Sigmund C. Ziejewski, District Engineer, dated June 14, 1984, announcing
that the Department of Transportation of the State of lllinocis has approved the ordinance passed by

the City Council on April 13, 1984, appropriating Motor Fuel Tax Funds for Traffic Lane Line Maintenance
for Year 1984,

CITY COUNCIL INFORMED AS TO PUBLICATION
OF ORDINANCES.

The City Clerk informed the City Council that all those ordinances, etc. which were passed by-the
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City Council on June 20, 1984, and which were required by statute to be published in book or pamphlet
form or in ons or mors newspapers, were published in pamphlet form on July 6, 1984, by being
printedin full text in printed pamphlet copies of the Journal of the Proceedings of the City Council
of the regular meeting held on June 20, 1984, published by authority of the City Council in accordance
with the provisions of Section 5-5 of the Municipal Code of Chicago, as passed on December 22, 1947,
which printed pamphlet copies were delivered to the City Clerk on July 6, 1984.

MISCELLANEQUS COMMUNICATIONS, REPORTS, ETC. REQUIRING
COUNCIL ACTION (TRANSMITTED TO CITY COUNCIL
BY CITY CLERK).

The City Clerk transmitted communications, reports, etc., relating to the respective subjects listed
below, which were acted upon by the City Council in each case in the manner noted, as follows:

Executive Order 84-3 Establishing Chicago
Tourism Coun_ci/.

A communication from Honorable Harold Washington, Mayor, transmitting Executive Order 84-3
concerning the establishment of a Chicago Tourism Council, which was Placed on File.

Executive Order 84-4 Establishing Benefits
Committee, Etc.

Also a communication from Honorable Harold Washington, Mayor, transmitting Executive Order 84-

4 concerning the establishment of a Benefits Committee and providing for the administration of the
medical care, dental care and vision care plans for City employees, which was Placed on File.

Reports of City Treasurer for Various Funds.

Also a communication from Cacil A. Partee, City Treasurer, addressed to the City Clerk under date
of June 27, 1984, transmitting the following reports which were Placed on File:

quort on Examination as of June 30, 1983;
Condensed Report on Examihation as of the close of business June 30, 1983;
Employees’ Pension Funds as of the close of business June 30, 1983.
Report on Examination as lof December 31, 1983;
Condensed Report on Examination as of the close of business December 31, 1983;
Employees’ Pension Funds as of the close of business December 31, 1983.
Report on "Calumet Skyway Toll Bridge"
Also a communication from Walter X. Knorr, City Comptroller, addressed to the City Clerk,

transmitting a copy of the certified report prepared by Laventhol & Horwath for the year ending
December 31, 1983.--Placed on File.

Annual Report br’ Chicago-Q'Hare International Airport.

Also the annual report of Chicago—-O'Hare International Airport submitted by Walter- K. Knorr, City
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Comptroller, for the year ended December 31, 1983.-—Placed on File.

Quarterly Report of Office of Municipal Investigation.

Also a report filed in the Office of the City Clerk on June 28, 1984, submitted by Russell H. Levy,
Board Chairman, transmitting the quarterly report of the Board of the Office of Municipal Investigation
for the period ended April 16, 1984, which was Placed on File.

Annual Actuarial and Cash Report of Policemen's Annuity
and Benefit Fund.

Also the Annual .A‘«ctuarial Statement of the Policemen’s Annuity and Benefit Fund of Chicago
submitted by Richard J. Jones, Executive Director, as prepared by Donald F. Campbell, Actuary, and
the Annual Report for the Year 1983 of the Policemen’s Annuity and Benefit Fund.~~Placed on File.

Inspection Reports of Municipal Lockups of [llinois
Dept. of Corrections.

Also the annual inspection reports of the municipal lockups, which was submitted by Robert H.
Klemm, Deputy Director, Bureau of Inspections and Audits of the lllinois Department of Corrections.-
-Placed on File.

Annual Report for Water Fund.

Also a communication from John B. W. Corey, Commissioner, transmitting the 1983 audited Annual
Financial Report for the Water Fund.——FPlaced on File.

Recommendations by Comm. of Dept. of Planning and Zoning
Administrator Pertaining to Sundry Proposals for Map
Amendments to Chicago Zoning Ordinance.

Also a communication signed by Elizabeth Hollander, Commissioner of Planning, under date of June
29, 1984, showing the recommendations of the Commissioner and Zoning Administrator concerning
map amendments for which public hearings were held on June 28, 1984, in accordance with provisions
of Section 11.9-4 of the Chicago Zoning Ordinance as passed by the City Council on January 31, 1969.-
-Placed on File.

2Zoning Reclassifications of Farticular Areas.

Also applications {in triplicate) together with the proposed ordinances for amendment of the Chicago
Zoning Ordinance, as amended, for the purpose of reclassifying particular areas, which were Referred
to the Committee on Zoning, as follows:

McDcnald’'s Corporation—-to classify as a B4-1 Restricted Service District mstead of a B2-1
Restricted Retail District the area shown on Map No. 24-G bounded by

a iine 409.60 feet north of W. 9Eth Street; S. Halsted Street W. 96th Street; and the alley
next west of S. Haisted Street;

Metropolitan Fair ar,\d Exposition Authority-—to classify as a Business Planned Development instead
of C3~-5 and C3-7 Commercial Manufacturing and M1-3 and M1-4 Restricted Manufacturing Districts
the area shown on Map Nos. 4-E and 6-E bounded by :
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(i} Tract “A” - Air rights parcel located approximately 30 feet above Chicago City Datum and
generally bounded by Cullerton Street (also known as 20th Street) on the north, a line south
of and parallel to and approximately 30 feet from the south edge of the 23rd Street bridgeon
the south, the west boundary line of the Railroad right-of-way on the west and the
easternmost operating line of the Railroad on the east; etc.

Northwest Highway Venture—-to classify as an M1-1 Restricted Manufacturing District instead
of a C1-1 Restricted Commaercial District the area shown on Map No. 15-N bounded by

Northwest Highway; a line 270 feet northwesterly of the center line of N. Newark Avenue;
N. Newark Avenue; a line 211.35 feet southeasterly of and parallel to the center line of N.
Newark Avenue; a line 105.41 feet southwest of and parallel to Northwest Highway; N. Newark
Avenue; a line 306.40 feet northwesterly of N. Newark Avenue; and Northwest Highway;

Private Satellite Network, Inc.——to classify as a Communications Planned Development by

supplementing all the B6-7 Restricted Central Business District symbols as shown on Map No. 1-
E in area bounded by

Wacker Drive on the north; State Street on the west; East Haddock Place (Public Alley) on
the south; and a line parallel to and 181 feet 5 inches east of State Street on the east;

Seventh Dunkin’ Donuts Realty, Inc.—-to classify as a B4-2 Restricted Service District instead
of a B2-2 Restricted Retail District the area shown on Map No. 14-1 bounded by

W. 61st Street; S. Western Avenue; a line 99.87 feet south of and parailel to W. 61st Street;
and the alley next west of and parallel to S. Western Avenue.

Notice of Protest Against Reclassification of Area
at Specified Location.

Also a notice of protest filed in the City Clerk’s Office by Burke and Ryan, attorneys, in the matter

of reclassifying the area bounded by E. Waiton Street; N. Michigan Avenue; E. Delaware Place; setc.—
-Referred to the Committee on Zoning.

Claims Against City of Chicago.

Also claims against the City of Chicago, which were Referred to the Committee on C/a/ms and
Liabilities, filed by the following:

Alistate Insurance Co. (2) John Battle and Herman Schwendeman, American Ambassador Cas.
Co. and Eddie Clark, Anderson R., Ashley Nancy Gaskin, Atlas Market Co. (2);

Bern Electric Inc. {2), Boyajian Karney, Bridges Jacqueline, Byczek Martin J.;

Cassidy Matt, CNA Ins. Co. and Daniel Maxine, Colomal Penn Ins. Co. and Charles Stimpson,.
Creiger Donna;

Dabul Kevin, Depa Anthony, Dixon James M.;
Economy Fire & Cas. Co. and Darryl Phillip Butler, Estrada Jesus;
Fowler Robert M., Franche Ely;

Giannola Joseph F., Globe Glass & Mirror Co., Gombash James A, Gumtrontlp P, Guy Reginald
A, Gwynn Ethely;

Harris Bernadette, Harvey William, Hugh Steven;

Ilinois Dept. of Transportation (2);
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Jarmen Marie, Jendrusiak Angela, Johnson Charles A. lll, Johnson Imogene;

Kaminsky Joseph, Kucik Dolores M,;

Longwood Drive Service Station, Lumbermens Mutual Cas. Co. and Howard Weil;

Maher James, Mahon Thomas, Marlas Jim, Mertz Arthur, Meza Arthur, Micheff Michael S., Miksis
Anna, Mixon lLydia, Moore Milton Jr, Morris James, Morsi Dr. H./Crawford Animal Hospital, Moss
Brad W., Myers Harry;

Northwestern National Ins. and J. Alan Wheatland, Nash Virginia;

I
Peoples Gas Light and Coke Co. (2), Petke lrene Diamond, Priato Teodulo, Prime, Inc.;

Recovery Servi.ces International (2) Chicago Title & Trust Co. and Doners Trust & Savings Bank,
Reynolds Delores, Rinaldi William, Ron’s Towing Service;

S. I. Jacobson Mfg. Co. Simons Peter, Smith Jt;sephine R. Spann Mary, Stamatakis G., State Farm
Ins. Co. (3) David Badal, Dan Hermiz and Norbert Pawlak; )

Tarailo Neb M., Triumph Church;
Underwriters Adjusting Co. and Edward Bartkowiak;

White Graham A

Placed on File-——NOTIFICATION AS TO SELECTION OF PROXY
TO AFFIX SIGNATURE OF CITY COMPTROLLER TO
MULTIFAMILY REVENUE BONDS,

SERIES 1984.

The City Clerk transmitted the following communication, which was Placed on File:

OFFICE OF THE COMPTROLLER
CITY OF CHICAGO®

July 9, 1984.
NOTICE OF DESIGNATION OF PROXY.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN--Please take notice that | have selected and do heraby designate
CHARLES A. WHELPLEY as my proxy for me and in my name, place and stead to affix my signature
as City Comptroiler of the City of Chicago to not to exceed $16,759,630.26 aggregate principal

" amount of Multifamily Mortgage Revenue Bonds, Series 1984 (FHA Insured Mortgage Loan - The
Hermitage on Huron Project), authorized to be issued pursuant to an ordinance adopted by the City.
Council of the City of Chicago on June 20, 1984, the Supplemental Loan Agreement, the Bond
Purchase Agreement, the Trust Indenture, the Regulatory Agreement as to Tax Exemption and to
any other instrument, agreement, certificate or document required to be signed by the City
Comptroller pursuant to such ordinance;

Appended hereto is a written signature of my name as the same will appear on such Bonds
and other instruments, agreements, certificates and documents as executed by said CHARLES A.
WHELPLEY, and with the Proxy’s signature underneath, ail as required by law.

Very truly yours,
{Signed) WALTER K KNORR,
City Comptroller.

. [Signatures appended as stated.]
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|
REPORTS OF COMMITTEES.
Committee reports were submitted as indicated below. No request under the statute was made by

any two aldermen present to defer any of said reports for final action thereon, to the next regular meeting
of the Council, except where otherwise indicated.

COMMITTEE ON FINANCE.

Authority Granted for Residential Energy Conservation Loan Funds
to City Residents and also Designating Commissioners of
Departments of Housing and Planning as Members of
. Board.
1
The Committee on Finance submitted a report recommending that the City Council pass a proposed

ordinance transmitted therewith authorizing the Commissioner of the Department of Housing to contract
with Residential Energy Conservation Loan Fund which will make low interest loans to residents of
the City of Chicago for installation of energy conservation devices, and also designating the
Commissioners of the Departments of Housing and Planning as members of the board of the fund.

On motion of Alderman Burke the said proposed ordinance was Passed by yeas and nays as follows:

Yeas--Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Huels,
Majerczyk, Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Stemberk, Krystyniak,
Henry, Marzullo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Santiago, Gabinski, Frost, Kotlarz, Banks,
Damato, Cullerton, Laurino, O’'Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter,
Volini, Orr, Stone—-—47.

Nays~-None.
The following is said ordinance as passed:

WHEREAS, The cost of heating residential homes and apartments in Chicago has increased
substantially; and

WHEREAS, It is desirable that citizens of Chicago implement and install cost effective energy
conservation measures, including but not limited to modifications to buildings to control infiltration
of cold air and retard conductive heat loss, and improvement of heatlng systems and domestic
hot water heaters to improve their efficiency; and

WHEREAS, Many residents of Chicago who are interested in installing energy conservations
mechanisms do not have the money to install the same, and therefore are not reaping the benefit
of this_cost-effective technology; and

WHEREAS, The lllinois Commerce Commission has directed The Féoples Gas Light and Coke
Company (“Peoples Gas”) to develop energy conservation programs that will heip reduce residential
consumers’ energy consumption; and

WHEREAS, The City Council of Chicago by an ordinance passed May 26, 1983, authorized that
a Year IX Final Statement for Community Development Block Grant (*“CDBG”) Entitlement be submitted
to the federal government (“Final Statement”), which Final Statement proposed that a portion of
Year IX CDBG funds be ailocated for low—interest loans for improvement of structural systems in
residential structures; and

WHEREAS, The City of Chicago’s application for entitlement funds under the Year IX Community
Development Block Grant Program, which has been approved, allocated $2.5 miilion to a resudentlal
energy conservation program; and

WHEREAS, In response to the City Council’'s submission of the Final Statement for Year IX CDBG
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funds, on August 2, 1983 a Letter of Intent between The Peoples Gas Light & Coke Company and
the City of Chicago ("Letter of Intent”) was signed by the Mayor on behalf of the City of Chicago,
and by President Eugene A. Tracy on behaif of the Peoples Gas Light & Coke Company ("the
Parties”); and

WHEREAS, In the Letter of Intent the Parties stated their intention to create a Residential Energy
Conservation Loan Fund consisting of $15 million, $10 million of which would be made available
by Peoples and $5 million by the City; and

WHEREAS, As the Letter of Intent further stated that the purpose of which Fund would be to
provide: (1) capital for loans at below market interest rates, and (2} funds to cover costs of
administration and marketing of loans for cost-effective energy conservation measures in residential
buildings, thereby reducing participating consumers’ energy consumption and creating jobs; and

WHEREAS, Peo;;les Gas has proposed to make available $10,000,000 for inclusion in a Conservation
Loan Fund for residents of the City of Chicago on the condition that the City of Chicago participate
in the loan program; and

WHEREAS, On December 27, 1983 Peoples Gas and the City of Chicago prepared a Request for
Proposals which solicited proposals from qualified organizations and financial institutions to perform
administrative services for the Fund, which would initially consist of $15 million, $10 million made
available by Peoples Gas and $5 million by the City; and

WHEREAS, The Request for Proposals further stated that of the $5 million to bas provided by
the City of Chicago $2.5 million would be allocated from Year IX CDBG funds; and

WHEREAS, On March 14, 1984, Peoples Gas and the City of Chicago selected Neighborhood
Housing Services of Chicago (NHS) and Community Investment Corporation (CIC) as co-
administrators of the Fund; and i

WHEREAS, It is in the best interest of the City of Chicago that a Residential Energy Conservation
Loan Fund be implemented to make available iow-interest loans to Chicago residents for the purpose
of installing cost-efficient energy conservation measures to make their homes more energy efficient
and thereby help conserve energy; and

WHEREAS, Peoples Gas and the City of Chicago propose to charter a not-for—profit corporation,
to be known as the Residential Energy Conservation Loan Fund (“the Fund”), the proposed by-laws
of which are attached as Exhibit 1; and

WHEREAS, The Fund will enter into an agreement with the administrators to implement the low—
intarest loan program utilizing monies made available by Peoples Gas and the City; said agreement
to be substantially in the form of Exhibit 2 attached hereto; now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Commissioner of the Department of Housing for the City of Chicago be
authorized to enter into a contract with the Fund in substantially in the form as Exhibit 3 attached
hersto, for oversight and administration of the joint participation by the City and Peoples Gas in
the Residential Energy Conservation Loan Fund, which shall include the $2.5 million from Year IX .
Community Development Block Grant Funds.

SECTION 2. That the Commissioner of Hoﬁsing and the Commissioner of Planning of the City
of Chicago, or their designees, be designated as Directors of the Board of the Fund.

SECTION 3. This ordinance.shall be in full force and effect upon its passage.

[Exhibits 1, 2 and 3 are printed on pages 7514
thru 7963 of this Journal.]
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EXHIBIT 1
DRAFT 6/4/84

BY-LAWS
OF

RESIDENTIAL ENERGY
CONSERVATION LOAN FUND

ARTICLE I

Offices

The corporation shall maintain in the State of
Illinois a registered office and a registered agent at such
office, and may have other offices within or without the state.

ARTICLE 1I

Members

Section 1. MEMBERS. The Corporation shall have five
classes of members. Class A members shall consist of one
member who shall be The Peoples Gas Light and Coke Co., an
Illinois corporation. Class B members shall consist of one
member who shall be the City of Chicago, Illinois, a municipal
corporation. Class C members shall consist of one member who
shall be the Chicago Energy Commission, an unincorporated
association. Class D members shall consist of one member who
shall be the Illinois Commerce Commission, an Illinois state
agency. Class E members shall consist of one member who shall
be a community-based organization chosen by the Mayor of the
City of Chicago to serve as a member for a term of one year.
Successors to members in any class shall be elected as provided
in Section 7 of Article II of these by-laws.

Section 2. TRANSFER OF MEMBERSHIP. Membership in the
corporation is not transferable or assignable.

Section 3. NO MEMBERSHIP CERTIFICATES. No membership
certificates of the corporation shall be required.

Section 4. VOTING RIGHTS OF MEMBERS. Class A members
and Class B members shall each be entitled to elect two
directors. Class C members shall be entitled to elect one
director. Members shall otherwise have no voting rights.



July 8, 1984 REPORTS OF COMMITTEES 7915

Section 5. ACCEPTANCE OF MEMBERSHIP. A member shall
signify its acceptance of membership in this corporation by the
election of directors or the designation of representatives to
attend meetings of directors, or by any other participation in
the management of the affairs of this corporation.

Section 6. TERMINATION OF MEMBERSHIP. A member may
terminate membership in this corporation by giving written
notice to the Secretary of the corporation. However, such
notice shall not relieve the terminating member of the
obligation to pay any obligations of membership theretofore
accrued but unpaid.

Section 7. VACANCIES IN MEMBERSHIP. If a vacancy
shall exist in the Class A member for any reason, the Class B
members shall be authorized to elect a new member for Class A.
If a vacancy shall exist in the Class B members, the Class A
members shall be authorized to elect a new member for Class B.
If a vacancy shall exist in the Class C, or Class D members for
any reason, the board of directors shall elect a new member for
the class where there is a vacancy. A vacancy of the Class E
member shall be filled by a comnunity based organization
selected by the Mayor of the City of Chicago.

Section 8. ANNUAL MEETING OF MEMBERS. A regqular
annual meeting shall be held on the lst Monday in December,
annually beginning in 1985, or at such other time as may be
determined by the board of directors and specified in a written
or printed notice directed to all members and delivered not
less than five nor more than forty days before the date
specified for the meeting. Public notice shall be given at the.
beginning of each calendar or fiscal year and shall state the
date, time and place of such meeting.

ARTICLE III

Board of Directors

Section 1. GENERAL POWERS. The affairs of the
corporation shall be managed by its board of directors.

Section 2. NUMBER AND TENURE. The number of
directors shall be five. The directors of the Corporation .
shall be elected as follows: The Class A member shall elect
two directors. The Class B member shall elect two directors
who shall be the Commissioner of Housing and the Commissioner
of Planning or their designees. The Class C member shall elect
one director. Each director shall hcld office until the next
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annual meeting of members and until his successor shall have
been duly elected or appointed. Directors need not be
residents of Illinois.

The Class D and Class E members shall be entitled to
notice of all directors meetings and to each designate one |
representative who shall be entitled to attend directors
meetings. :

Section 3. REGULAR MEETINGS. The board of directors
may provide by resolution the time and place for the holding of
regular meetings of the board.

Section 4. SPECIAL MEETINGS. Special meetings of the
board of directors may be called by or at the request of the
president or any two directors. The person or persons
authorized to call special meetings of the board may fix any
place as the place for holding any special meeting of the board
called by them.

Section 5. NOTICE. Public notice of.all meetings
(whether open or closed to the public) shall be given as
follows:

(1) The regular meetings of the board.of
directors shall be given public notice at the
beginning of each calendar or fiscal year and
shall state the regular date, time, and place of
such meeting. '

(2) Public notice of any special meeting of
directors or members except a meeting held in the
event of an emergency, or of any rescheduled
regular meeting, or of any reconvened meeting,
shall be given at least 24 hours before such
meeting. However, this requirement of public
notice of reconvened meetings does not apply to
any case where the meeting was open to the public
and (1) it is to be reconvened within 24 hours,
or (2) an announcement of the time and place of
the reconvened meeting was made at the original
meeting and there is no change in the agenda.
Notice of an emergency meeting shall be given as
soon as practicable, but in any event prior to
the holding of such meeting, to any news medium
which has filed a request for notice of such
notices.

(3) Public notice shall be given by posting
a copy of the notice at the Peoples Gas Building,
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122 South Michigan Avenue, Chicago, Illinois or
if the meeting is held at another building, such

building's premises.

Notice of any special meeting of the board of
directors shall be given at least two days previously thereto
by written notice to each director and each Class D and E
member at the address shown by the records of the corporation.
If mailed, such notice shall be deemed to be delivered when
deposited in the United States mail in a sealed envelope so
addressed, with postage thereon prepaid. If notice be given by
telegram, such notice shall be deemed to be delivered when the
telegram is delivered to the telegraph company. Notice of any
special meeting of the board of directors may be waived in
writing by the person or persons entitled to the notice either
before or after the time of the meeting. The attendance of a
director at any meeting shall constitute a waiver of notice of
such meeting, except where a director attends a meeting for the
express purpose of objecting to the transaction of any business
because the meeting is not lawfully called or convened.

Neither the business to be transacted at, nor the purpose of,
‘any regular or special meeting of the board need be specified
in the notice or waiver of notice of such meeting, unless
specifically required by law or by these by-laws.

Section 6. QUORUM. Four of the members of the board
of directors shall constitute a quorum for the transaction of
business at any meeting of the board, provided that if less
than four of the directors are present at said meeting, a
majority of the directors present may adjourn the meeting to
another time without further notice. If a vacancy shall occur
with respect to both of the directors elected or appointed by
either the Class A member or the Class B member, a quorum shall
consist of 4 members for a period of 10 calendar days after
such vacancies. 1If both directorships remain vacant after the
expiration of 10 calendar days, a gquorum shall consist of a
majority of the remaining directors. Representatives of Class
D and E members shall not be counted in determining the
presence of a quorum, and shall not be entitled to vote on any
matter coming before the board of directors. If there is a
vacancy in the Class A or Class B memebers, a majority of the
remaining directors shall constitute a gquorum.

Section 7. MANNER OF ACTING. The act of four of the
directors present at a meeting at which a quorum is present
shall be the act of the board of directors, unless the act of a
greater number is required by statute, these by-laws or the
articles of incorporation. However, if a guorum shall consist
of less than 4 directors pursuant to Section 6 of this Article,
the act of a majority of the remaining directors shall
constitute the act of the corporation.
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Section 8. VACANCIES. Any vacancy occurring in the
board of directors shall be filled by the member which elected
the director whose resignation, death, or removal created the
vacancy. A director appointed to fill a vacancy shall be
appointed for the unexpired term of his predecessor in office.

Section 9. COMPENSATION, Directors shall not receive
any stated salaries for their services.

ARTICLE IV

Officers

Section 1. OFFICERS. The officers of the corporation
shall be a president, one or more vice presidents (the number
to be determined by the board of directors), a treasurer, a
secretary, and such other officers as may be elected by the
board of directors from amongst their members. Officers whose
authority and duties are not prescribed in these by-laws shall
have the authority and perform the duties prescribed, from time
to time, by the board of directors. Any two or more offices
may be held by the same person.

Section 2. ELECTION AND TERM OF OFFICE. The officers
of the corporation shall be elected annually by the board of
directors at the first regular meeting of the board of
directors following the annual meeting of members. If the
election of officers shall not be held at such meeting, such
election shall be held as soon thereafter as conveniently may
be. Vacancies may be filled or new offices created and filled
at any meeting of the board of directors. Each officer shall
hold office until his successor shall have been duly elected
and shall have qualified or until his death or until he shall
resign or shall have been removed in the manner hereinafter
provided. Election of an officer shall not of itself create
contract rights.

Section 3. REMOVAL. Any officer elected or appointed
by the board of directors may be removed by the affirmative
votes of four members of the board of directors whenever in its
judgment the best interests of the corporation would be served
thereby. '

Section 4. PRESIDENT. The president shall be the
principal executive officer of the corporation. Subject to the
direction and control of the board of directors, he shall (a)
be in charge of the business and affairs of the corporation;

(b) see that the resolutions and directives of the board of
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directors are carried into effect except in those instances in
which that responsibility is assigned to some other person by
the board of directors; and (¢) discharge all duties incident
to the office of president and such other duties as may be
prescribed by the board of directors. He shall preside at all
meetings of the board of directors. He shall execute for the
corporation any contracts, mortgages, bonds, or other
instruments which the board of directors has authorized to be
executed, and he may accomplish such execution with or without
the seal of the corporation and either individually or with any
other officer authorized by the board of directors, according
to the requirements of the form of the instrument.

Section 5. VICE-PRESIDENT. The vice-president (or in
the event there be more than one vice-president, each of the
vice-presidents) shall assist the president in the discharge of
his duties as the president may direct and shall perform such
other duties as from time to time may be assigned to him by the
president or by the board of directors. 1In the absence of the
president or in the event of his inability or refusal to act,
the vice-president (or in the event there be more than one
vice-president, the vice-presidents, in the order designated by
the board of directors, or by the president if the board of
directors has not made such a designation, or in the absence of
any designation, then in the order of the seniority of tenure)
shall perform the duties of the president and when so acting,
shall have all the powers of and be subject to all the
restrictions upon the president.

Section 6. TREASURER. The treasurer shall be the
principal accounting and financial officer of the corporation.
He shall: (a) have charge of and be responsible for the
maintenance of adequate books of account for the corporation;
(b) be responsible for oversight of corporate funds held in
bank accounts selected by the board of directors and be
responsible for the receipt and disbursement of funds in the
accounts; and (c¢) perform all the duties incident to the office
of treasurer and such other duties as from time to time may be
assigned to him by the president or by the board of directors.
If required by the board of directors, the treasurer shall give
a bond for the faithful discharge of his duties in such sum and
with such surety or sureties as the board of directors shall
determine.

Section 7. SECRETARY. The secretary shall: (a)
record the minutes of the meetings of the board of directors in
one or more books prcvided for that purpose; (b) see that all
notices are duly given in accordance with the provisions of
these bylaws or as required by law; (c) be custodian of the
corporate records and of the seal of the corporation; (d) keep
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a register of the post office address of each member which
shall be furnished to the secretary by such member; and (e)
perform all other duties incident to the office of secretary
and such other duties as from time to time may be assigned to
him by the president or by the board of directors.

Section 8. ASSISTANT TREASURERS AND ASSISTANT
SECRETARIES. The assistant treasurers and assistant
secretaries shall perform such duties as shall be assigned to
them by the treasurer or the secretary, respectively, or by the
president or by the board of directors. If required by the
board of directors, the assistant treasurers shall give bonds
for the faithful discharge of their duties in such sums and
with such sureties as the board of directors shall determine.

ARTICLE V

Committees

Section 1. COMMITTEES OF DIRECTORS., The board of
directors, by resolution adopted by four of the directors in
office, may designate one or more committees, each of which
shall consist of two or more directors, which committees, to
the extent provided in said resolution and not restricted by
law, shall nhave and exercise the authority of the board of
directors in the management of the corporation; but the
designation of such committees and the delegation thereto of
authority shall not operate to relieve the board of directors,
or any individual director, of any responsiblity imposed upon
it or him by law.

Section 2. TERM OF OFFICE. Each member of a
committee shall continue as such until the first meeting of the
board of directors following the annual meeting of members of

the corporation and until his successor is duly elected or
appointed, unless the committee shall be sooner terminated, or

unless such member be removed from such committee, or unless
such member shall cease to qualify as a member thereof.

Section 3. CHAIRMAN. One member of each committee
shall be appointed chairman.

Section 4. VACANCIES. Vacancies in the membership of
any committee may be filled by approintments made in the same
manner as provided in the case of the original appointments.

Section 5. QUORUM. Unless otherwise provided in the
resolution of the board of directors designating a committee, a
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majority of the whole committee shall constitute a quorum and
the act of a majority of the members present at a meeting at
which a quorum is present shall be the act of the committee.

Section 6. RULES, Each committee may adopt rules for
its own government not inconsistent with these by-laws or with
rules adopted by the board of directors.

ARTICLE VI

Contracts, Checks, Deposits and Funds

Section 1. CONTRACTS. The board of directors may
authorize any officer or officers, agent or agents of the
corporation, in addition to the officers so authorized by these
by-laws, to enter into any contract or execute and deliver any
instrument in the name of and on behalf of the corporation and
such authority may be general or confined to specific instances.

Section 2. CHECKS, DRAFTS, ETC. All checks, drafts
or other orders for the payment of money, notes or other
evidences of indebtedness issued in the name of the corpora-
tion, shall be signed by such officer or officers, agent or
agents of the corporation and in such manner as shall from time
to time be determined by resolution of the board of directors.
In the absence of such determination by the board of directors,
such instruments shall be signed by the treasurer or an
assistant treasurer and countersigned by the president or a
vice president of the corporation.

J o

Section 3. DEPOSITS. All funds of the corporation
shall be deposited from time to time to the credit of the
corporation in such banks, trust companies, or other
depositaries as the board of directors may select. Any funds
of the corporation relating to the Chicago Multi-Family Program
shall be deposited in depositaries approved for deposit of City
of Chicago funds.

Section 4. GIFTS; DISCLOSURE OF DONORS' NAMES. The
board of directors may accept on behalf of the corporation any
contribution, gift, begquest or devise for the general purposes
or for any special purpose of the corporation. The names and
addresses of all persons making contributions, gifts, bequests
or devises to the corporation shall be publicly disclosed in
such manner as the board of directors may from time to time
determine or as may be regquired by law.
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ARTICLE VII

Books and Records

The corporation shall keep correct and complete books
and records of account and shall also keep minutes of the
proceedings of its members, board of directors, and committees
having any of the authority of the board of diréctors, and
shall keep at the registered or principal office a record
giving the names and addresses of the members entitled to
vote. All books and records of the corporation may be
inspected by any member, or his agent or attorney for any
proper purpose at any reasonable time.

ARTICLE VIII

Fiscal Year

The fiscal year of the corporation shall end on the
30th day of September.

ARTICLE IX

Indemnification

Section 1. DIRECTORS AND OFFICERS. (a) The
corporation shall indemnify any person who was or is a party,
or is threatened to be made party, to any threatened, pending
or completed action, suit or proceeding, whether civil,
criminal, administrative or investigative (other than an action
by or in the right of the corporation) by reason of the fact
that he is or was a director or cfficer of the corporation
against expenses (inciuding attorneys' fees), judgments, fines
and amounts paid in settlement actually and reasonably incurred
by him in connection with such action, suit or proceeding, if
he acted in good faith and in a manner he reasonably believed
to be in, or not opposed to the bhest interests of the
corporation, and, with respect to any criminal action or
proceeding, had no reasonable cause to believe his conduct was
unlawful. The termination of any acticn, suit or proceeding by
judgment, order, settlement, conviction, or upon a plea of nolo
contendere or its equivalent, shall not, of itself, create a
presumption that the person did not act in good faith and in a
manner which he reasonably believed to be in or not opposed to
the best interests of the corporation, and, with respect to any
criminal action or proceeding, had reasonable cause to believe
that his conduct was unlawful.
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{b) The corporation shall indemnify any person who
was or is a party, or is threatened to be made a party to any
threatened, pending or completed action or suit by or in the
right of the corporation to procure a judgment in its favor by
reason of the fact that he is or was a director or officer of
the corporation against expenses (including attorneys' fees)
actually and reasonably incurred by him in connection with the
defense or settlement of such action or suit, if he acted in
good faith and in a manner he reasonably believed to be in, or
not opposed to the best interest of the corporation, and except
that no indemnification shall be made in respect of any claim,
issue or matter as to which such person shall have been
adjudged to be liable for negligence or misconduct in the
performance of his duty to the corporation, unless and only to
the extent that the court in which the action or suit was
brought shall determine upon application that, despite the
adjudication of liability but in view of all the circumstances
of the case, such person is fairly and reasonably entitled to
indemnity for such expenses as the court shall deem proper.

(c) To the extent that any person referred to in
paragraphs (a) and (b) has been successful on the merits or
otherwise in defense of any action, suit or proceeding referred
to therein or in defense of any claim, issue or matter therein,
he shall be indemnified against expenses (including attorneys'
fees) actually and reasonably incurred by nim in connection
therewith.

(d) Any indemnification under paragraphs f{a) and (b)
{unless ordered by a court) shall be made by the corporation
only as authorized in the specific case upon a determination
that indemnification of the director or officer is proper in
the circumstances because he has met the applicable standard of
conduct set forth in paragraphs (a) and (b). Such determination
shall be made (i) by the board of directors by a majority vote
of a quorum consisting of directors who were not parties to
such action, suit or proceeding, or (ii) if such gquorum is not
obtainable, or, even if obtainable, a quorum of disinterested
directors so directs, by independent legal counsel in a written
opinion, or (iii) by a majority vote of the members.

(e) Expenses incurred in defending a civil or
criminal action, suit or proceeding may be paid by the
corporation in advance of the final disposition of such action,
suit or proceeding as authorized by the board of directors in
the specific case upon receipt of an undertaking by cr on
behalf of the director or officer by or on behalf of whom such
expenses are incurred to repay such amount unless it shall
ultimately be determined that he is entitled to be indemnified
"by the corporation as provided@ in this article.
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(f) The indemnification provided by this article
3hall not be deemed exclusive of any other rights to which a
person seeking indemnification may be entitled under any
statute, by-law, agreement, vote of members or disinterested
directors or otherwise, both as to action in his official
capacity and as to action in another capacity while holding
such office, and shall continue as to a person who has ceased
to be a director or officer, and shall inure to the benefit of
the heirs, executors and administrators of such a person.

{(g) The corporation shall have power to and shall
purchase and maintain insurance on behalf of any person who is
or was a director, or officer, against any liability asserted
against him and incurred by him in any such capacity or arising
out of his status as such, whether or not the corporation would
have the power to indemnify him against such liability under
the provisions of this article.

ARTICLE X
Seal
The corporate seal shall have inscribed thereon the

name of the corporation and the words "Corporate Seal,
Illinois.™

ARTICLE XI

Waiver of Notice

Whenever any notice is required to be given under the
provisions of the General Not For Profit Corporation Act of
Illinois or under ‘the provisions of the articles of
incorporation or the by-laws of the corporation, a waiver
thereof in writing signed by the person or persons entitled to
such notice, whether before or after the time stated therein,
shall be deemed egquivalent to the giving of such notice.

ARTICLE XII

Amendments

The power to alter, amend, or repeal the by-laws or
adopt new by-laws shall be vested in the board of directors.
Such action may be taken at a regular or special meeting for

- 11 -
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which written notice of the purpose shall be given. The bylaws
may contain any provisions for the regulation and management of
the affairs of the corporation not inconsistent with law or the
articles of incorporation.
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EXHIBIT 2

Doc. 4187U
6/04/84

MULTIFAMILY PROGRAM
ADMINISTRATION AGREEMENT

This Multifamily Program Administration Agreement
{this "Agreement”), entered into this day
of , 1984, by and between the Residential Energy
Conservation Loan Fund ("Fund"), an Illinois not-for-profit
corporation, and Community Investment Corporation ("CIC"), an
Illinois not-for-profit corporation:

WITNESSETH:

That in consideration of their mutual promises
hereinafter set forth, the parties agree as follows:

ARTICLE I
Definitions

As used in this Agreement, the terms listed below
shall be defined as follows:

"Administrative Expenses" means those expenses that
are incurred by the Administrator on behalf of the Fund in
- connection with the operation of the Multifamily Proqram.

"Administrative Expense Budget" means that document
(Exhibit A to the Fund Grant Agreement) setting out the
projected expenses required to deliver the Multifamily Program
and the Single Family Program.

"Administrator” means CIC, in its capacity as
Administrator of the Multifamily Program.

"Applicant” means an applicant for a loan under the
Multifamily Program.

"Berrower” means a borrower who has received a loan
under the Multifamily Program.

"Building" means the structure that is the object of
retrofitting with ECM.

"Chicago Multifamilvy Program” means that portion of
the Multifamiiy Program that is financed by the City of Chicagd.
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*City" means the City of Chicago, a municipal
corporation.

"CNT" means the Center for Neighborhood Technology, an
Illinois not-for- -profit corporation.

"ECM" means energy conservation measures designated by
the Pund under this Agreement as qualifying for use in
retrofitting buildings with monies loaned by the Fund.

"Energy Audit"” means an audit designed by CNT in
accordance with the specifications attached to that certain
agreement dated March 14, 1984 between CIC and NHS and
acknowledged by CNT.

"Fund Grant Agreement®™ means that c¢ertain Fund Grant
Agreement of even date herewith among the Fund, CIC and NEHS.

"Income Funds"” means the income funds created and
maintained pursuant to Section 2.3 of the Fund Grant Agreement.

"Loan Agreement" means that certain Loan Agreement of
even date herewith between the Fund and Peoples.

"Multifamily Program" means the program pursuant to
which the Fund will make loans to owners of five to forty-nine

unit residences receiving gas service from Peoples, where such
loan proceeds are to be used to finance projects that are
teasonably expected to result in a conservation of gas consumed
in such residences.

"NHS" means Neighborhood Housing Services of Chicago,
Inc., an IIlinois not for profit corporation.

"Peoples” means The Peoples Gas Light and Coke
Company, an Illinois corporation.

"Peoples Grant Agqreement™ means that certain Peoples
Grant Agreement of even date herewith among Peoples, CIC and
NHSC

"Peoples Multifamily Program” means that portion of

the Multifamily Program that is financed bv Peoples.

"Principal Funds" means the principal funds created
and maintained pursuant to Section 2.2 of the Fund Grant
Agreement.

7927
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"Residential Energy Conservation Loan Fund Program"
means collectively, the Single Family Program and the
Multifamily Program.

"Single Family Program" means the program pursuant to
which the Fund will make loans to owners of one to four unit
residences receiving gas service from Peoples, where such loan
proceeds are to be used to finance projects that are reasonably
expected to result in a conservation of gas consumed in such
residences.

ARTICLE II

Section 2.1 Purpose. To provide an efficient and
cost-effective administration of the Multifamily Program under
which the Administrator will take capital provided by the Fund
and make loans at below-market interest rates to customers of
Peoples to retrofit their premises with energy conservation
measures commensurate with the conservation needs of each
premises.

Section 2.2. Obligation to Provide Loan Funds and Pay
Administrative Expenses.

Fund agrees:

A. To make available to the Administrator monies from
the Principal Fund relating to the Peoples Multifamily Program
for the Administrator to make loans at below-market interest
rates on behalf of the Fund to owners of five to forty-nine
unit residential buildings as provided for hereinafter.

B. To employ Administrator to deliver the Multifamily
Program under the provisions set out hereinafter, for the total
sum of $2.8 million (the total of the Administration Expense
Budget for the Multifamily Program) or such lesser sum as may
be the documented actual costs incurred by Administrator for
the Multifamily Program.

C. Seven-twelfths of the Administrative Expenses
shall be paid by the Fund from the Income Fund relating to the
Peoples Multifamily Program pursuant to the Fund Grant
Agreement and, to the extent that said Income Fund is

- insufficient to pay seven-twelfths of the Administrative
Expenses, by Peoples pursuant to the Peoples Grant Agreement.
Five-twelfths of the Administrative Expenses shall be paid frem
the Income Fund relating to Chicago Multifamily Frogram
pursuant to the Fund Grant Agreement, provided that such amouat
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shall not exceed five-twelfths of the total amount of the
Administrative Expense Budget for the Multifamily Program.

Section 2.3 Term. The term of‘this Agreement shall
‘be for the period of three years commencing on
unless sooner terminated as provided herein.

Section 2.4 Termination.

A. This Agreement may be terminated prior to its
expiration under any of the following c¢ircumstances:

{1) At such time during the term of this Agreement
the Fund, after making its quarterly review of
the operations of the Administrator, finds that
the Administrator is not adequately performing
its duties and obligations under this Agreement,
it may terminate this Agreement sixty (60) days
from the date written notice is given the
Administrator. This decision to terminate shall
be in the sole discretion of the Fund.

(2) At such time as the Fund is notified by Peoples
that an Event of Default as set out in
Section 6.1 of the Loan Agreement has occurred
and, further, that the Note (provided for in the
Loan Agreement) and interest then accrued is due
and payable by the Fund.

(3) At such time as the Fund determines that the bad
debt resulting from lcans to becrrowers under the
Multifamily Program has reached a level that
necessitates termination.

(4) At such time as the Fund, in its sole opinion,
determines that an insufficient number of loans
are being placed to justify the continuation of
the Multifamily Progran.

(S) At such time as the Fund in its sole discretion
determines that the activities engaged in by CIC
or an affiliate of CIC which are not covered by
this Agreement will undermine the operation of or
public confidence in the Multifamily Program or
substantially interfere with accomplishing its
intended purpose. As used in this subparagraph
{(S), the term "affiliate™ means an entity which
centrols or is controllad by or is under common
control with the Administrator.
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The Fund will establish, after consultation with the
Administrator, standards to be employed by the Fund in making
the findings and determinations under subparagraphs (1), (3),
(4) and (5) of this paragraph.

B. The Fund shall immediately notify the
Administrator upon making a finding or determination regarding
termination under this Section or upon receipt of notification
under paragraph A(2) of thigs Section. Promptly thereafter, the
Fund shall consult with the Administrator regarding such
finding, determination or notification, as well as a good faith
determination of possible remedies relating thereto. If
appropriate, the Fund shall establish a period during which
remedial actions may be pursued by the Administrator. The
Fund, in its sole judgment, shall make the final determination
regarding termination under this Section.

C. Promptly after a final decision by the Fund to.
terminate this Agreement, the Administrator shall provide to
the Fund a list of loans in process and a plan for winding down
the program including reimbursement of Administrative Expenses
relating thereto. The Fund shall pay to the Administrator the
amount which the Fund, in its sole judgment, determines to be
reasonable winding down expenses that will be incurred by the
Administrator.

Section 2.5 Suspension. The approving of loan
applications and the closing of loans for which a commitment
letter has not been issued under the Multifamily Program will
be immediately suspended by Administrator without the need for
any authorization by the PFund under the following conditions:
if at any time (a) loans representing 20% of the total
principal of loans outstanding under the Multifamily Program
are 90 days or more in default (excluding loans declared by the
Fund to be uncollectible), or (b) 20% of the total number of
loans outstanding under the Multifamily Program are 90 days or
more in default (excluding loans declared by the Fund to be
uncollectible) . The Administrator shall 'immediately notify the
Fund of suspension and promptly thereafter the Fund shall
consult with the Administratcr regarding the suspension. The
Fund shall use best efforts tc arrange a. consultation with the
Administrator regarding the suspension within 10 working days
after receipt of notification. The Fund may direct the
Administrator to resume the issuance of loans on behalf of the
FPund at any time after reassessment of the administration of
the Multifamily Program.
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Section 2.6 Independent Contractor. Administrator
shall at all times perform his obllgations stated in this
Agreement on behalf of the Fund as an independent contractor.

ARTICLE III

Section 3.1 OQOperating Procedure. Administrator shall
prepare a complete set of operating procedures incorporating’
the twelve stages of Program delivery noted hereinafter, and
submit procedures to the Fund, for its approval prior to
commencement of the program. The operating procedures shall
incorporate the following requirements:

A, The operating procedure will generally follow
twelve (1l2) stages: Stage 1l -- a preliminary eligibility
review ( a preliminary inspection of the owner's premises must
be included); Stage 2 ~- Application/Credit and Economic
Feasibility Analysis: Stage 3 -- Energy Conservation
Analysis/Audit and Specifications; Stage 4 =-- Applicant
Conference; Stage 5 -- Bidding Process and Contractor
Selection; Stage 6 =-=- Contract Execution; Stage 7 ==~
Underwriting Decision; Stage 8 =-- Loan Closed; Stage 9 --
Retrofit Commences with Interim Inspections; Stage 10 -- Final
inspection and Disbursements (Partial disbursements may be made
during State 8); Stage ll -- Performance Monitoring; Stage 12
-- Loan Servicing.

B. Applications will be solicited and received on a
city-wide basis.

C. Aprlications will be accepted only from title
holders or beneficial owners of low-rise apartment buildings
containing 5 to 49 dwelling units, where owner i1s a customer of
Peoples at the building with an acceptable credit history,
inecluding having his gas account in a current status.

D. Loans will be awarded on the basis of the
following hierarchy of priorities:

(1) PFirst priority. Buildings in which at least 80%
of the units have rents nc greater %than the
following levels:.

. $300/month for efficiencies and one bedroom
apartments;

. $350/meonth for two bedroom apartments; and

. $400/month for apartments with three or more
bedrooms.
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Buildings which have previously received
assistance from the Weatherization Program
administered by the City of Chicago Department of
Housing (DOH) are also "first priority"
buildings. In the latter case, loans will not be
made to cover improvements made under the DOCH
program unless such measures were installed more
than three years prior to the date of the loan
application.

(2) Second priority. Other buildings with average
rents of less than 125% of the rental levels
listed above in subparagraph (1) of this
paragraph (D) may be eligible.

E. Each loan will bear a single rate of interest for
the term of the loan which rate shall be the rate in effect
under the Multifamily Program at the time application for the
loan is submitted to the Administrator. The interest rate for
the Multifamily Program will be established at the beginning of
each year of this Agreement and will be in effect for the
following twelve months. Each such rate shall be 65% of the
current Federal Home Loan Bank Board's Average Contract
Interest Rate for All Loans Closed for All Major Lenders in the

Chicago-Gary area, rounded off to the nearest whole percent,
provided that any such rates offered shall not be lower than 6%

nor higher than 10%, and provided that such rates for the first
twelve months of the Agreement shall not exceed 8%.

F. Administrator will arrange for a preliminary
inspection of the owner's premises as part of the Stage 1
review. :

G. Notice stating eligibility for consideration of a
loan or an explanation of ineligibility will be transmitted to
the Applicant. '

H. A non-refundable application fee at a rate set by
the Fund will be charged an Appiicant completing Stage 1.

I. A credit check of Applicant will be made.

Je Administrator will arrange for the performance of
an Energy Audit of Applicant's building.

K. Administrator will arrange a person to person
consultation with the Applicant to explain audit results and
Applicant's options.
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L. Administrator will prepare construction
specifications incorporating Applicant's choice of eligible
ECM's, from a list provided by the Fund, that the results of
the Audit have determined to be cost effective for the Owner's
premises.

M. Administrator will prepare bid specifications for
work Applicant wishes to have done and obtain bids from
construction contractors. .

N. Loans will not exceed the lesser of 33,000 per
dwelling unit or $98,000 per building with a maximum term of
seven vears. The minimum amount of any loan will be $5,000,

Q. Administrator shall apply underwriting criteria
to the loan application which will include the following
requirements relating to the Applicant's eligibility and the
building's eligibility:

(1) Applicant’s eligibility: Applicant's prior
credit history must be considered. Adverse
credit judgments, bankruptcy, or credit
write-offs may be considered as causes for
rejection of an application;

(2) Applicant must have an equity in building of at
least 10% unless the ratio of net income of the
building to debt service of the building
(including the loan applied for under the
Multifamily Program) is l.5:1 or greater, in
which case the Applicant's equity in the building
may be below 10% but not less than 5%.

{3) The minimum ratio of net income of building to
debt service of building (including conservation
loan) must be 1.2:1. However, except in cases
whera a third mortgage will be accepted, if the
Applicant meets or exceeds all other underwriting
criteria and would be precluded from gualifying
for a lcan due tc the inability to meet this
specific requirement, the Administrator may,
undar such special cases, waive the minimum ratio
of 1.2:1 and consider a minimum ratio of 1l:1.

(4) 1In cases where the loan exceeds $10,000, the debt
will be secured by issuance of a mortgage on the
property by the title holder. A second or third
mortgage may te accepted as security.
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(S) Applicant's management history of the building
must be obtained. Failure of Applicant to pay
property taxes, neglected necessary maintenance
and current collection activity status for unpaid
gas utility bills are examples of unacceptable
property management by Applicant that will be
cause for rejection of application;

(6) Building Eligibility:

(a) Building will be minimum of five and a
maximum of 49 dwelling units;

(p) Building will be a low-rise structure
(approximately four stories or less in
height);

{(c) Building will be in sound structural
condition and in basically good repair (a
history of serious and uncorrected City
building code violations will be cause for
rejection);

{d} No more than 15% of loan funds may be
applied to structural repairs necessary to
make energy conservation investment
effective unless an exemption from this
restriction is made by the Administrator
which will then raise said limitation up to
25% of the total amount of the loan.

P. The loan agreement between Fund and Borrower
shall contain appropriate provisions to allow Peoples or its
representatives to have access to the building to inspect and
monitor ECM's both during and after retrofit,

Q. Administrator shall provide at least two on-site
inspections per month during construction and a final
inspection with Borrower present after completion cf the
construction.

R. Sign~off by Borrower and Administrator's inspector
must accompany certification for payment of contractor.

S. The Administrator shall develop a procedure to
r2solve complaints stemming from the audit or other aspects of
the Mulifamily Program and shall have primary responsibility
for resolution of any complaints received. A record shall be
kept of all complaints and their resclutions.



July 9, 1984 REPORTS OF COMMITTEES I . 7935

- 10 -

T. Within ten working days after the decision to
reject an application, the Administrator shall notify the
Applicant in writing of the rejection and the reasons
therefor. 1If the customer disagrees with the decision and is
not satisfied with the Administrator's explanation, then the
Administrator shall, if the customer details the specific
reasons for the complaint in writing and requests in writing,
bring an appeal to the Fund's attention for further review. If
Fund determines that a reasonable basis for the Complaint
exists, Fund shall review the denial, and shall complete their
review within sixty days of receipt of the appeal. The
Administrator will notify the Applicant of the Fund's decision
which decision shall be final.

u. Administrator will establish a procedure to
monitor effectiveness of installation of ECM's.

V. The Administrator will prepare a list of
qualifying contractors from which Borrowers may select
contractors. Should the Borrower select a contractor not on
the approved list, the contractor must provide the
Administrator with information to apply to the criteria listed
hereinafter to determine his gqualifications in order to be
added to the list of qualifying contractors. The criteria to
be used by the Administrator in preparing said list are as
follows:

(1) a business office located in the City of
Chicago. (Exceptions will be made if an
insufficient number of qualified contractors for
particular trades are located in the city.)

A substantial number of employees should be City
residents.

(2) Meet insurance qualifications: Workers
Compensation; General Liability Insurance for not
less than $300,000 for bodily injury or death and
property damage; and Autcmobile Insurance in the
amount of $100,000 per person, $300,000 per
accident, and $100,000 property damage.

(3) Have a minimum of three years experience in
energy conservation-related work. This will
include mechanical systems, energy-related
rehabilitation ¢r new construction; or electrical
experience and show a successful record of
completing projects on time and within budget.
Show a successful record of completing projects
on time and within budget.
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r :

(4) In the event that a new company wishes to bid on

projects, the principals of the company must show

at least three years experience in one or more of
three trades.

(5) A minimum of three references must provide
positive evaluations of their experience with the
contractor over the previous twelve months.

(6) A minimum of three credit references must provide
a positive indication of the contractor's
creditworthiness and capacity to meet financial
obligations under the program. In addition,
satisfactory bank references must be supplied.

(7) Show evidence of equal opportunity and
affirmative action plans.

W. Administrator will provide for a procedure to
process appeals from complaints filed by installing contractors
based on allegations of improper denial of initial listing or
for subsequent delisting by Administrator.

X. Administrator shall:

(1) Provide for loan collection including methods of
servicing loans and the means by which the loan
repayment will be assured.

(2) Specify party directly responsible for collection.
(3) Specify procedures for collection.

(4) Specify procedures and charges for late payment
or non-payment and methods of collecting ¢n loans

that are in default.

(5) Specify procedures for timely transfer to Fund of
monies collected on loans subject to collection
procedures to Fund within five (5) days of
receipt by Administrator's loan serving agent.

_ Section 3.2 Service Delivery Network. The delivery of
Multifamily Program will be carried out thrcugh a multi-site
operation of Energy Centers. Each site will offer one-stop
energy conservation loans and technical assistance to eligible
property owners. Eight (8) community-based organizations will
operate "Community Energy Centers” as subcontractors of the
Administrator. In addition, the Administrator will operate a
central intake site for those areas of the City not serviced by
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the Community Energy Centers. Technical services will be
coordinated, and provided, by the Administrator's prime
subcontractor, CNT, a techn.cal assistance agency which
currently manages production-scale energy retrofit services.

The Energy Audit designed by CNT will be used to
provide energy audits., Post-audit technical services will be
provided for by Administrator. Administrator will provide for
technical backup as needed and review to ensure quality control
and uniformity of technical capacity.

Section 3.3 Sub-contractor Agreements. Administrator
agrees to furnish the names of all intended sub-contractors to
Fund prior to entering into an agreement with said
sub-contractors. Administrator shall not sublet any portion of
the service delivery network without the prior written consent
of the Fund. The letting of a sub-contract shall in no way
relieve Administrator of Administrator's liability and
obligations hereunder. Administrator shall be liable for all
work performed or omitted by a sub-contractor as if such work
was performed or omitted by Administrator. Administrator shall
cause each sub-contractor to assume and satisfy all obligations
of the Administrator to the full extent the obligations may be
applicable to the portions of the service delivery network
sub-contracted.

Section 3.4 Staff Personnel and Vendor
Identification. Administrator shall provide Fund, on a
continuing basis, the names and salaries of all Staff personnel
including subcontractors, and a list of all vendors used by
Administrator.

Section 3.5 PFinancial Management. Administrator
agrees to assure that the funds are expended for the
conservation measures approved for each loan, and further,
providing that the work contracted for has been completed
satisfactorily prior to final payment of the funds to the
installing contractor. Administrator will administer the flow
of both loan funds and administration funds and will provide
such documentation on a monthly basis in such form as the Fund
shall require and shall provide for access to all its records,
and its subcontractors' records, for review or audit by the
Fund during normal business hours.

Each loan shall be assigned to the Peoples Multifamily
Program or the Chicago Multifamily Prcgram in accordance with
the Fund Grant Agreement. Payments of principal and interest
for loans under the Peoples Multifamily Program shall be
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assigned to the Principal Fund or the Income Fund of Peoples
Multifamily Program, as appropriate. Payments of principal and
interest for loans under the Chicago Multifamily Program shall
be assigned to the Principal Fund or the Income Fund of the
Chicago Multifamily Program, as appropriate.

Section 3.6 Budget. Administrator has prepared the
Administrative Expense Budget for the Multifamily Program
representing projected expenditures for administration of the
Multifamily Program on a month-by-month basis for the term of
this Agreement. The Parties recognize that the monthly actual
costs of the Program will change from month to month and may
vary from the amounts indicated in the Administrative Expense
Budget. However, the obligation of the Fund to pay for
Administrative Expenses for the term of the Agreement shall be
limited to the total amount provided by Article II,

Section 2.2, Paragraph B herein.

Section 3.7 Data Management and Reporting.
Administrator agrees to maintain a computerized data base
enabling it to track all events involved in the processing of a
loan from which data will be extracted on a monthly basis and
provided to the Fund in such form as it may require within ten
{10) calendar days from the end of the prior month.

Section 3.8 Insurance. Administrator agrees to
procure, maintain and continue in force during the entire
period of this contract, the below listed insurance. 1If a
sub-contractor is to be employed to perform any portion of the
Program delivery, the sub-contractor likewise shall agree to
procure and maintain the below listed insurance.

Both the form of such insurance and the company
carrying such insurance shall be satisfactory in all respects
to Fund. Prior to the commencement of the Program,
Administrator shall furnish a certificate or certificates, in
form satisfactory to Fund, evidencing insurance coverage as
indicated or, where applicable, an insurance policy, each in
form satisfactory to Fund. Such insurance certificate or
certificates shall contain a statement by the insurer that it
will give Fund written notice, by mailing the same to Fund at
Fund's principal place of business, at least ten (10) days
prior to the termination of, or any reduction in, any of the

- insurance required by this paragraph.

(A) Workmen's Compensation and Employer's Liability
Insurance providing a minimum iimit of $100,000 per person
shall be procured.
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(B) Automobile, teams and trucks public liability and
property damage insurance in amounts of at least $250,000 for
liability on account of personal injury or death and not less
than $500,000 for total liability resulting from any one
accident shall be purchased. The property damage insurance
shall be in the amount of at least 3$250,000.

(C) The Administrator shall purchase comprehensive
general liability insurance under which Fund is the named
insured, protecting Fund from all liabiliety for injuries to, or
the death of, any person, or for damage to, or loss of,
property arising from or alleged to arise from the work or the
performance thereof by Administrator shall be purchased in the
amount of at least $5,000,000 for total liability on account of
personal injury, death or property damage resulting from any
one accident.

(D) If applicable, Errors and Omissions policy for
qualifying personnel in amounts of at least $5,000,000 for
total liability on account of personal injury, death or
property damage resulting from any one accident.

Section 3.9 Indemnification. Administrator
acknowledges that it is aware of all applicable federal or
state laws or regulations, including, but not limited to, laws
and requlations pertaining to wages, hours, employment
practices, occupational safety, and agrees to comply with all
such applicable laws and requlations in the performance of its
obligations under this Agreement. :

Administrator agrees to defend any and all suits,
claims and demands brought against Fund by any governmental
agency or authority or by any person, firm or corporation
resulting from the Administrator's violation or alleged
violation of any applicable federal, state or local laws or
regulations including, but without limitation to those
pertaining to wages, hours, employment practices, occupational
safety and refuse disposal. Administrator further agrees to
indemnify Fund and save Fund harmless from and against any and
all costs, claims, demands, liabilities and penalties
whatscever which shall arise from or as a result of such
violation or alleged violation including but without limitation
to all penalties, fines, damages, costs of suit, attornev's
fees and other reasonable expenses in connection therewith.

Administrator agrees to indemnify Fund and save Fund
harmless from and against the payment of any royalties,
damages, losses or expenses claimed or established against Fund
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on behalf of any and all persons, firms or corporations
whatsoever for or growing out of any infringement upon Letters
Patent of the United States with respect to any process,
equipment, materials, computer software or any part thereof,
used by Administrator or sub-contractors in the performance of
said work under this Agreement.

Administrator agrees to defend any and all suits,
claims and demands brought against Fund by any persons, firms
or corporations (including, but not limited to, third parties,
employees of Fund, employees of Administrator or any
sub-contractor, and their dependents or perscnal
representatives) for damage to, for loss of, or for
interference with the use of any property and for injuries to,
or for the death of any person alleged or claimed to have been
caused by, or to have arisen out of, or in connection with, or
to be incidental to performance 1nclud1ng omissions under this
Agreement.

Administrator agrees, to the extent permitted by law,
to indemnify Fund and save Fund harmless from and against any
and all suits, claims and demands whatsoever brought by any
persons, firms or corporations (including, but not limited to,
third parties, employees of Fund, employees of Administrator or
any sub-contractor, and their dependents or personal
representatives) and to pay, liquidate, discharge and satlsfy
any and all judgments, awards or expenses which may be rendered
against or incurred by Fund on account of such damage to, loss
of, or interference with the use of property and for injuries-
to, or for the death of any person, including, but not limited
to, all costs of suit, attorney's fees and reasonable expenses
in connection therewith, arising or alleged to rise from the
actions or failure to act of the Administrator, its employees,
directors, officers, successors or assigns.

Administrator agrees that Fund shall have the right,
at Fund's option, to participate in any litigation brought
against Fund without thereby relieving Administrator of
Administrator’s obligations hereunder.

Administrator's obligations under this paragraph shall
continue until all duties and obligations of Administrator have
been performed and fulfilled.
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ARTICLE IV

Migcellaneous

Section 4.1 Severability. If any provision of this
Agreement shall be held or deemed to be, or shall in fact be
inoperative or unenforceable as applied in any particular case
in any jurisdiction or jurisdictions or in all jurisdictions,
or in all cases because it conflicts with any other provision
or provisions hereof or any constitution, statute, rule of law
or public policy, or for any other reason, such circumstances
shall not have the effect of rendering the provision in
question inoperative or unenforceable in any other case or
circumstance, or of rendering any other provision or provisions
herein contained invalid, inoperative or uninforceable to any
to any extent whatever. The invalidity of any one or more
phrases, sentences, clauses or sgections contained in this
Agreement shall not affect the remaining portions of this
Agreement or any part hereof.

Section 4.2 Notices. All notices or other
communications hereunder shall be sufficiently given and shall
be deemed given when mailed by certified or registered mail,

postage prepaid, or dispatched by telegram, addressed as
follows:

If to CIC:
Community Investment Corporation
6 North Michigan Avenue, #90S5
Chicago, Illinois 60602
Attn.:

If to the Fund:

Section 4.3 Amendments and Waivers. Any failure by a
party to comply with any of its obligations, agreements or
conditions contaired in this Agreement may be waived in
writing, but not in any other manner, by the party or parties
against which enforcement of the waiver is sought.

Section 4.4 Ccunterpvarts. This Agreement may be
executed in several counterparts, each of which shall be an

original and all of which shall constitute but one and the same
instrument.
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Section 4.5 Governing Law. This Agreement shall be
governed by, and construed 1n accordance with, the laws of the
State of Illinois. '

Section 4.6 Descriptive Headings. The descriptive
headings of the several sections of this Agreement are inserted
for convenience only and shall not control or affect the
meaning or <¢onstruction of any of the provisions hereof.

IN WITNESS THEREOF, the parties hereto have caused
this Agreement to be duly executed by their respective

officers, duly authorized, as of the day and year first above
written. : '

RESIDENTIAL ENERGY CONSERVATION
LOAN FUND

By:

COMMUNITY INVESTMENT CORPORATION
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EXHIBIT 3 .

CITY AGREEMENT

In consideration of the mutual covenants contained

herein, the CITY OF CHICAGO ("Chicago"), a municipal corpora-
tion, and the RESIDENTIAL ENERGY CONSERVATION LOAN FUND
("Fund"), an Illinois not for profit corporation, covenant

and.-agree:

1. Chicago shall grant to Fund $2,500,000 upon certifi-
cation and documentation by Fund that it has completed the
undertakings set forth in Section 7 of this contract. Chicago's
grant is a portion of Chicago's entitlement in the Year IX
Community Development Block Grant Program (CDBG) administered
by the United States Department of Housing and Urban pevelopment
(HUD). Chicago's grant is subject to the terms and conditions
of Chicago's agreement with HUD governing the use of the
Year IX CDBG funds.

2. Chicago intends to grant an additional $2,500,000
of CDGB funds to Fund from its entitlements to Year XI CDGB
funds. 1In the event that Chicago is unable to obtain a
grant from the Year XI CDBG program in the amount of $2,500,000
for this purpose, Chicago shall use its best efforts to
obtain sufficient funds to complete the second grant from
CDBG entitlements in subsequent years. Chicago shall not be
obligated to fund the second grant in the event that it is
unable to obtainCDBG entitlements for this purpose.

3. Chicago agrees to supply Fund with copies of the
agreements between Chicago and HUD concerning use of the first
and second grant funds at the time such funds are transferred
to Fund.

4. Fund agrees to comply with the terms and conditions
of Chlcago S agreements with HUD governing the use of the
CDBG monies in the first and second grants, and further
agrees to make its books and records, or the books and records
in its possession, available for inspection upon request by
Chicago, its officers, employees or agents.

5. The CDBG funds granted by Chicago to Fund are to be
used as Chicago's contribution to a jecint residential eneragy
conservation loan program with THE PECPLES GAS LIGHT AND COKE
COMPANY ("Peoples"). Chicage and Fund agree that the loan
program shall operate in the following manrer:

A, Pursuant to a loan agreement with the Fund, Peoples
w1ll loan Fund $10,000,000, $3,000,000 of which shall be
used to provide loans to -owner occupied 1 to 4 unit residential
dwellings. The balance ($7,000,000 of Peoples' loan shall be
used to supply loans for conservation measures to multifamily
residential buildings, containing 5 to 49 dwelling units.
Chicago's grants totalling $5,000,000 shall be used to
provide loans and to pay a portion of the administrative
costs (as set forth in subparagraph B) of the multifamily
lcan program.
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B. It is anticipated that the administrative and
marketing expenses of the multifamily loan program during
the first three years of the program will total approximately
$2,800,000, exclusive of fees of the investment manager and
other direct expenses of the Fund. Grants provided by
Chicago, and the income derived from those grants, shall be
used to pay 5/12s of the administrative costs of the multifamily
program, and Peoples Gas will pay 7/12s. The sum of $1,163,000,
representing 5/12 of the administrative expenses for the multi-
family program, shall be set aside from the first grant of
$2.5 million described in paragraph 1 of this agreement to
pay the City's share of the administrative expenses for the
entire multifamily program. Said sum shall not be available
for use as principal for loans made under the multifamily
program. Dedication of the aforesaid sum shall survive the
termination of this agreement. '

C. Fund shall place Chicago's grants with an investment
manager, which shall be a bank located in the City of Chicago,
pursuant to a contract between Fund and the bank. The
contract shall provide that the investment manager maintain
two interest bearing accounts. The first shall be a principal
fund, and the second an income fund. All interest from the
principal fund, interest on residential loans, and funds to
pay administrative expenses shall be maintained in the
income account.

D. Fund shall contract administration of the multi-
family loan program to Community Investment Corporation
("CIC") an Illinois not for profit corporation as Administrator.
The contract between Fund and CIC for administration of the
multifamily loan program shall substantially conform to the
terms of Rider A, which is attached to this Agreement and
incorporated by reference herein.

E. Fund shall serve as lender of the multifamily
loans. Certain loans, as defined in Fund contract with the
Administrator, will be secured by mortgages, of which Fund
will be the mortgagee. Collections will be remitted to the
investment manager, who shall deposit repayment of principal
in the principal fund and payments of interest and other
charges in the income fund.

F. Fund shall be responsible for review and oversight
of the locan program and perform duties stated in section 6
of this agreement.

6. Fund shall oversee the nmultifamily loan program in order to
insure that the program is accomplishing its intended purposes.
Fund shall have the following duties and responsibilities:

A, PFund shall authorize withdrawals from the principal
fund from time to time as requested by the Administratcr to
fund residential loans.
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~ B. Fund shall make withdrawals from the income fund to
reimburse the Administrator for administrativeand marketing
expenses in accordance with the budget established in the
contract between Fund and the Administrator.

C. Fund shall conduct gquarterly review of the Admini-
strator. The review shall consider the collection history
on outstanding residential loans, administrative expenditures,
the flow of funds from the loan principal fund to residential
borrowers, and any other matter Fund deems material.

D. Fund shall conduct periodic performance review of the
Administrator to insure that the program has been adegquately
marketed, that loan funds are being used for their intended
purposes, and for any other purposes that the Fund deems
‘material.

E. Fund may, if deemed necessary to accomplish the
purposes of the loan program, adjust the interest rate,
limitations on the size of an individual loan, the eligibility
requirements of the loan program or the types of conservation
activities for which loan proceeds may be expended. However,
Fund may not authorize loans for purposes not reasonably
related to residential energy conservation.

F. Fund shall review the performance of the investment
manager and, in the event of a material breach of the contract:
with the investment manager, may terminate the contract and
substitute another bank located in Chicago as investment
manager.

G. Fund shall execute necessary loan documents upon
recommendation of the Administrator. Fund shall review and
oversee the loan collection activity ©of the Administrator.

H. Fund shall have the authority to terminate the
contract with the Administrator, in accordance with the
terms of the Fund's contract with the Administrator.

7. This contract shall be terminated at the option cof
Chicago in the event that Fund has not completed by September
30, 1984 the undertakings to:

A. Enter into a loan agreement with Peoples, as set
forth in paragraph 5A of this agreement;

B. Enter into a contract for administration and marketing
with the Administrator, as set forth in paragraph 5D of this
agreement.

8. A. (1) Fund shall have the option to terminate this
contract in the event that Chicago fails to provide funding
for the second grant in the Year XI CDBG program, and (2) .
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Chicago shall have the option to terminate this contract in
the event that Peoples terminates its participation in the
loan program.

B. An option to terminate this contract for the reasons
set forth in paragraph 8 A shall expire if not exercised
within 30 days of the occurrence or notification of the
event causing the option to come into existence.

9. Unless terminated earlier pursuant to paragraphs 7
or 8 of this Agreement, this Agreement shall continue in
force and effect until , 1987, and thereafter
shall be renewed for successive terms of one year unless
terminated by Chicago or Fund upon written notice served
upon the other party at least 30 days prior to termination.

IN WITNESS WHEREOF, THE PARTIES HAVE CAUSED THIS AGREEMENT
TO BE EXECUTED BY THEIR DULY AUTHORIZED REPRESENTATIVES, ON
THIS DAY OF , 1984.

CITY OF CHICAGO

BY:

ITs

RESIDENTIAL ENERGY CONSERVATION
LOAN FUND, INC.

BY:

ITS
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RIDER A
Doc. 41870
6/04/84

MULTIFAMILY PROGRAM
ADMINISTRATION AGREEMENT

This Multifamily Program Administration Agreement
(this "Agreement"), entered into this day
of , 1984, by and between the Residential Energy
Conservation Loan Fund ("Fund"), an Illinois not-for-profit
corporation, and Community Investment Corporation ("CIC"), an
Illinois not-for-profit corporation:

WITNESSETH:

That in consideration of their mutual promises
hereinafter set forth, the parties agree as follows:

ARTICLE I
Definitions

As used in this Agreement, the terms listed below
shall be defined as follows:

"Administrative Expenses” means those expenses that
are incurred by the Administrator on behalf of the Fund in
connection with the operation of the Multifamily Program.

"Administrative Expense Budget” means that document
(Exhibit A to the Fund Grant Agreement) setting out the
projected expenses required to deliver the Multifamily Program
and the Single Family Program.

"Administrator" means CIC, in its capacity as
Administrator of the Multifamily Program.

"Applicant" means an applicant for a loan under the
Multifamily Program.

"Borrower” means a borrower who has received a loan
under the Multifamily Program.

"Building” means the structure that is the object of
retrofitting with ECM.

"Chicago Multifamily Program" means that portion of
the Multifamily Program that is financed by the City of Chicago.
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"City" means the City of Chicago, a municipal
corporation. ,

"CNT" means the Center for Neighborhood Technology, an
Illinois not-for-profit corporation.

"ECM" means energy conservation measures deSLgnated by
the Fund under this Agreement as qualifying for use in
retrofitting buildings with monies loaned by the Fund.

"Energy Audit®™ means an audit designed by CNT in
accordance with the specifications attached to that certain
agreement dated March 14, 1984 between CIC and NHS and
acknowledged by CNT.

"Fund Grant Agreement" means that certain Fund Grant
Agreement of even date herewith among the Fund, CIC and NHS.

"Income Funds®" means the income funds created and _
maintained pursuant to Section 2.3 of the Fund Grant Agreement.

"Loan Agreement" means that certain Loan Agreement of
even date herewith between the Fund and Peoples.

"Multifamily Program"” means the program pursuant to
which the Fund will make loans to owners of five to forty-nine
unit residences receiving gas service from Peoples, where such
loan proceeds are to be used to finance projects that are:
reasonably expected to result in a conservation of gas consumed
in such residences.

"NHS" means Neighborhood Housing Services of Chicago,
Inc., an Illinois not for profit corpcration.

"Peoples” means The Peoples Gas Light and Coke
Company, an Illinois corporation.

"Péoples Grant Agreement” means that certain Peoples
Grant Agreement of even date herewith among Peoples, CIC and
NHS.

"Peoples Multifamily Program” means that portion of-
the Multifamily Program that is financed by Peoples.

"Principal Funds" means the principal funds created
and maintained pursuant to Section 2.2 of the Fund Grant
Agreement.
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"Residential Energy Conservation Loan Fund Program"
means collectively, the Single Family Program and the
Multifamily Program.

"Single Family Program" means the program pursuant to
which the Fund will make loans to owners of one to four unit
residences receiving gas service from Peoples, where such loan
proceeds are to be used to finance projects that are reasonably
"expected to result in a conservation of gas consumed in such
‘residences.

ARTICLE II

Section 2.1 Purpose. To provide an efficient and
cost-effective administration of the Multifamily Program under
which the Administrator will take capital provided by the Fund
and make loans at below-market interest rates to customers of
Peoples to retrofit their premises with energy conservation
measures commensurate with the conservation needs of each
premises.

Section 2.2, Obligation to Provide Loan Funds and Pay
Administrative Expenses.

Fund agrees:

A. To make available to the Administrator monies from
the Principal Fund relating to the Peoples Multifamily Program
for the Administrator to make loans at below-market interest
rates on behalf of the Fund to owners of five to forty-nine
unit residential buildings as provided for hereinafter.

B. To employ Administrator to deliver the Multifamily
Program under the provisions set out hereinafter, for the total
sum of $2.8 million (the total of the Administration Expense
Budget for the Multifamily Program) or such lesser sum as may
be the documented actual costs incurred by Administrator for
the Multifamily Program.

C. Seven-twelfths of the Administrative Expenses
shall be paid by the Fund from the Income Fund relating to the
Peoples Multifamily Program pursuant to the Fund Grant
Agreement and, to the extent that said Income Fund is
insufficient to pay seven-twelfths of the Administrative
Expenses, by Peoples pursuant to the Peoples Grant Agreement.
Five-twelfths of the Administrative Expenses shall be paid from
the Income Fund relating to Chicago Multifamily Program
pursuant to the Fund Grant Agreement, provided that such amount
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shall not exceed five-twelfths of the total amount of the
Administrative Expense Budget for the Multifamily Program.

Section 2.3 Term. The term of this Agreement shall
be for the period of three years commencing on
unless sooner terminated as provided herein.

Section 2.4 Termination.

A. This Agreement may be terminated prior to its
expiration under any of the following circumstances:

(1) At such time during the term of this Agreement
the Fund, after making its quarterly review of
the operations of the Administrator, finds that
the Administrator 1s not adegquately performing
its duties and obligations under this Agreement,
it may terminate this Agreement sixty (60) days
from the date written notice is given the
Administrator. This decision to terminate shall
be in the sole discretion of the Fund.

(2) At such time as the Fund is notified by Peoples
that an Event of Default as set out in
Section 6.1 of the Loan Agreement has occurred
and, further, that the Note (provided for in the
Loan Agreement) and interest then accrued is due
and payable by the Fund.

(3) At such time as the Fund determines that the bad
debt resulting from loans to borrowers under the
Multifamily Program has reached a level that
necessitates termination.

({4) At such time as the Fund, in its sole opinion,
determines that an insufficient number of loans
are being placed to justify the continuation of
the Multifamily Program.

(S) At such time as the Fund in its sole discretion
. determines that the activities engaged in by CIC

or an affiliate of CIC which are not covered by
this Agreement will undermine the operation of or
public confidence in the Multifamily Program or
substantially interfere with accomplishing its
intended purpose. As used in this subparagraph
{S), the term "affiliate" means an entity. which
controls or is controlled by or is under common
contrcl with the Administrator.
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The Fund will establish, after consultation with the
Administrator, standards to be employed by the Fund in making
the findings and determinations under subparagraphs (1), (3),
(4) and (5) of this paragraph.

B. The Fund shall immediately notify the
Administrator upon making a finding or determination regarding
termination under this Section or upon receipt of notification
under paragraph A(2) of this Section. Promptly thereafter, the
Fund shall consult with the Administrator regarding such
finding, determination or notification, as well as a good faith
determination of possible remedies relating thereto. If
appropriate, the Fund shall establish a period during which
remedial actions may be pursued by the Administrator. The
Fund, in its sole judgment, shall make the final determination
regarding termination under this Section.

C. Promptly after a final decision by the Fund to
terminate this Agreement, the Administrator shall provide to
the Fund a list of loans in process and a plan for winding down
the program including reimbursement of Administrative Expenses
relating thereto. The Fund shall pay to the Administrator the
amount which the Fund, in its sole judgment, determines to be
reasonable winding down expenses that will be incurred by the
Administrator.

Section 2.5 Suspension. The approving of loan
applications and the closing of loans for which a commitment
letter has not been issued under the Multifamily Program will
be immediately suspended by Administrator without the need for
any authorization by the Fund under the following conditions:
if at any time (a) loans representing 20% of the total
principal of loans outstanding under the Multifamily Program
are 90 days or more in default (excluding loans declared by the
Fund to be uncollectible), or (b) 20% of the total number of
loans outstanding under the Multifamily Program are 90 days or
more in default (excluding loans declared by the Fund to be
uncollectible) . The Administrator shall immediately notify the
Fund of suspension and promptly thereafter the Fund shall
consult with the Administrator regarding the suspension. The
Fund shall use best efforts to arrange a consultation with the
Administrator regarding the suspension within 10 working days
after receipt of notification. The Fund may direct the

" Administrator to resume the issuance of loans on behalf of the
Fund at any time after reassessment of the administration of
the Multifamily Program.
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Section 2.6 Independent Contractor. Administrator
shall at all times perform his obligations stated in this
Agreement on behalf of the Fund as an independent contractor.

ARTICLE III

Section 3.1 Operating Procedure. Administrator shall
prepare a complete set of operating procedures incorporating
the twelve stages of Program delivery noted hereinafter, and
submit procedures to the Fund, for its approval prior to
commencement of the program. The operating procedures shall
incorporate the following requirements:

A. The operating procedure will generally follow
twelve (1l2) stages: Stage 1 -- a preliminary eligibility
review ( a preliminary inspection of the owner's premises must
be included); Stage 2 -- Application/Credit and Economic
Feasibility Analysis; Stage 3 -- Energy Conservation
Analysis/Audit and Specifications; Stage 4 -- Applicant
Conference; Stage 5 -- Bidding Process and Contractor
Selection; Stage 6 -- Contract Execution; Stage 7 =--
Underwriting Decision; Stage 8 -- Loan Closed; Stage 9 =--
Retrofit Commences with Interim Inspections; Stage 10 -~ Final
inspection and Disbursements (Partial disbursements may be made
during State 8); Stage ll -- Performance Monitoring; Stage 12
-- Loan Servicing.

B. Applications will be solicited and received on a
city-wide basis. '

C. Applications will be accepted only from title
holders or beneficial owners of low-rise apartment buildings
containing 5 to 49 dwelling units, where owner is a customer of
Peoples at the building with an acceptable credit history,
including having his gas account in a current status.

D, Loans will be awarded on the basis of the
following hierarchy of priorities:

(1) First priority. Buildings in which at least 80%
of the units have rents no greater than the
following levels:

. $300/month for efficiencies and one bedroom
apartments;

. $350/month for two bedroom apartments; and

. $400/month for apartments with three or more
bedrooms. '
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Buildings which have previously received
assistance from the Weatherization Program
administered by the City of Chicago Department of
Housing (DOH) are also "first priority"
buildings. In the latter case, loans will not be
made to cover improvements made under the DOH
program unless such measures were installed more
than three years prior to the date of the loan
application.

(2) Second priority. Other buildings with average
rents ot less than 125% of the rental levels
listed above in subparagraph (1) of this
paragraph (D) may be eligible.

E. Each loan will bear a single rate of interest for
the term of the loan which rate shall be the rate in effect
under the Multifamily Program at the time application for the
loan is submitted to the Administrator. The interest rate for
the Multifamily Program will be established at the beginning of
each year of this Agreement and will be in effect for the
following twelve months. Each such rate shall be 65% of the
current Federal Home Loan Bank Board's Average Contract
Interest Rate for All Loans Closed for All Major Lenders in the

Chicqgo-Gary area, rounded off to the nearest whole percent,
provided that any such rates offered shall not be lower than 6%

nor higher than 10%, and provided that such rates for the first
twelve months of the Agreement shall not exceed 8%,

F. Administrator will arrange for a preliminary
inspection of the owner's premises as part of the Stage 1
review,

G. Notice stating eligibility for consideration of a
loan or an explanation of ineligibility will be transmitted to
the Applicant.

H. A non-refundable application fee at a rate set by
the Fund will be charged an Applicant completing Stage 1.

I. A credit check of Applicant will be made.

J. Administrator will arrange for the performance of
an Energy Audit of Applicant's building.

K. Administrator will arrange a person to person
consultation with the Applicant to explain audit results and
Applicant's options.



7954 JOURNAL--CITY COUNCIL--CHICAGO July 9, 1984

L. Administrator will prepare construction
specifications incorporating Applicant's choice of eligible
ECM's, from a list provided by the Fund, that the results of
the Audit have determined to be cost effective for the Cwner's
premises. .

M. Administrator will prepare bid specifications for
work Applicant wishes to have done and obtain bids from
construction contractors.

N. - Loans will not exceed the lesser of 33,000 per
dwelling unit or $98,000 per building with a maximum term of
seven years. The minimum amount of any locan will be $5,000.

0. Administrator shall apply underwriting criteria
to the loan application which will include the following
requirements relating to the Applicant's eligibility and the
building's eligibility:

(1) Applicant's eligibility: Applicant's prior
credit history must be considered. Adverse
credit judgments, bankruptcy, or credit
write-offs may be considered as causes for
rejection of an application;

(2) Applicant must have an equity in building of at
least 10% unless the ratio of net income of-the
building to debt service of the building
(including the loan applied for under the
Multifamily .Program) is 1.5:1 or greater, in
which case the Applicant's equity in the building
may be below 103 but not less than 5%.

(3) The minimum ratio of net income of building to
debt service of building (including conservation
loan) must be 1.2:1. However, except in cases
where a third mortgage will be accepted, if the
Applicant meets or exceeds all other underwriting
criteria and would be precluded from qualifying
for a loan due to the inability to meet this
specific requirement, the Administrator may,
under such special cases, waive the minimum ratio
of 1.2:1 and consider a minimum ratio of 1l:1.

{(4) In cases where the loan exceeds $10,000, the debt
will be secured by issuance of a mortgage on the
property by the title holder. A second or third
mortgage may be accepted as security.
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(5) Applicant's management history of the building
must be obtained. Failure of Applicant to pay
property taxes, neglected necessary maintenance
and current collection activity status for unpaid
gas utility bills are examples of unacceptable
property management by Applicant that will be
cause for rejection of application;

(6) Building Eligibility:

(a) Building will be minimum of five and a
maximum of 49 dwelling units;

(b) Building will be a low-rise structure
(approximately four stories or less in
height);

(¢) Building will be in sound structural
condition and in basically good repair (a
history of serious and uncorrected City
building code violations will be cause for
rejection);

(d) No more than 15% of loan funds may be
applied to structural repairs necessary to
make energy conservation investment
effective unless an exemption from this
restriction is made by the Administrator
which will then raise said limitation up to
25% of the total amount of the loan.

P. The loan agreement between Fund and Borrower
shall contain appropriate provisions to allow Peoples or its
representatives to have access to the building to inspect and
monitor ECM's both during and after retrofit.

Q. Administrator shall provide at least two on-site
inspections per month during construction and a final
inspection with Borrower present after completion of the
construction.

R. Sign-off by Borrower and Administrator's inspector
must accompany certification for payment of contractor.

S. The Administrator shall develop a procedure to
resolve complaints stemming from the audit or other aspects of
the Mulifamily Program and shall have primary responsibility
for resclution of any complaints received. A record shall be
kept of all complaints and their resolutions.

7855
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T. Within ten working days after the decision to
reject an application, the Administrator shall notify the
Applicant in writing of the rejection and the reasons
therefor. If the customer disagrees with the decision and is
not satisfied with the Administrator's explanation, then the
Administrator shall, if the customer details the specific
reasons for the complaint in writing and requests in writing,
bring an appeal to the Fund's attention for further review. If
Fund determines that a reasonable basis for the Complaint
exists, Fund shall review the denial, and shall complete their
review within sixty days of receipt of the appeal. The
Administrator will notify the Applicant of the Fund's decision
which decision shall be £final.

u. Administrator will establish a procedure to
monitor effectiveness of installation of ECM's.

V. The Administrator will prepare a list of
qualifying contractors from which Borrowers may select
contractors. Should the Borrower select a contractor not on
the approved list, the contractor must provide the
Administrator with information to apply to the criteria listed
hereinafter to determine his qualifications in order to be
added to the list of qualifying contractors. The criteria to
be used by the Administrator in preparing said list are as
follows:

(1) a business office located in the City of
Chicago. (Exceptions will be made if an
insufficient number of qualified contractors for
particular trades are located in the city.)

A substantial number of employees should be City
residents.

(2) Meet insurance qualifications: Workers
Compensation; General Liability Insurance for not
less than $300,000 for bodily injury or. death and
property damage; and Automobile Insurance in the
amount of $100,000 per person, $300,000 per
accident, and $100,000 property damage.

(3) Have a minimum of three years experience in
energy conservation-related work. This will
include mechanical systems, energy-related
rehabilitation or new construction; or electrical
experience and show a successful record of
completing projects on time and within budget.
Show a successful record of completing projects
on time and within budget.
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(4) In the event that a new company wishes to bid on
projects, the principals of the company must show
at least three years experience in one or more of
three trades.

(5) A minimum of three references must provide
positive evaluations of their experience with the
contractor over the previous twelve months.

(6) A minimum of three credit references must provide
a positive indication of the contractor's
creditworthiness and capacity to meet financial
obligations under the program. In addition,
satisfactory bank references must be supplied.

(7) Show evidence of equal opportunity and
affirmative action plans.

W. Administrator will provide for a procedure to
process appeals from complaints filed by installing contractors
based on allegations of improper denial of initial listing or
for subsequent delisting by Administrator.

X. Administrator shall:

(1) Provide for loan collection including methods of
servicing loans and the means by which the loan
repayment will be assured.

(2) Specify party directly responsible for collection.
(3) Specify procedures for collection.

(4) Specify procedures and charges for late payment
or non-payment and methods of collecting on loans

that are in default.

(S5) Specify procedures for timely transfer to Fund of
monies collected on loans subject to collection
prccedures to Fund within five (5) days of
receipt by Administrator's loan serving agent.

Section 3.2 Service Delivery Network. The delivery of
Multifamily Program will be carried out thrcugh a multi-site
operation of Energy Centers. Each site will offer one-stop
energy conservation lcans and technical assistance to eligible
property owners. Eight (8) community-based organizations will
operate "Community Enérgy Centers" as subcontractors of the
Administrator. 1In addition, the Administrator will operate a
central intake site for those areas of the City not serviced by
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the Community Energy Centers. Technical services will be
coordinated, ‘and provided, by the Administrator's prime
subcontractor, CNT, a techn.ical assistance agency which
currently manages production-scale energy retrofit services.

The Energy Audit designed by CNT will be used to
provide energy audits. Post-audit technical services will be
provided for by Administrator. Administrator will provide for
technical backup as needed and review to ensure quality control
and uniformity of technical capacity.

Section 3.3 Sub-contractor Agreements. Administrator

" agrees to furnish the names of all intended sub-contractors to
Fund prior to entering into an agreement with said
sub-contractors. Administrator shall not sublet any portion of
the service delivery network without the prior written consent
of the Fund. The letting of a sub-contract shall in no way
relieve Administrator of Administrator's liability and
obligations hereunder. Administrator shall be liable for all
work performed or omitted by a sub-contractor as if such work
was performed or omitted by Administrator. Administrator shall
cause each sub-contractor to assume and satisfy all obligations
of the Administrator to the full extent the obligations may be
applicable to the portions of the service delivery network
sub-contracted.

Section 3.4 Staff Personnel and Vendor
Identification. Administrator shall provide Fund, on a
continuing basis, the names and salaries of all Staff personnel

including subcontractors, and a list of all vendors used by
Administrator. :

Section 3.5 Financial Management. Administrator
agrees to assure that the funds are expended for the
conservation measures approved for each locan, and further,
providing that the work contracted for has been completed
satisfactorily prior to final payment of the funds to the
installing contractor. Administrator will administer the flow
of both loan funds and administration funds and will provide .
such documentation on a monthly basis in such form as the Fund
shall require and shall provide for access to all its records,
and its subcontractors' records, for review or audit by the
FPund during normal business hours.

Each loan shall be assigned to the Peoples Multifamily
Program or the Chicago Multifamily Program in accordance with
the Pund Grant Agreement. Payments of principal and interest
for loans under the Peoples Multifamily Program shall be
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assigned to the Principal Fund or the Income Fund of Peoples
Multifamily Program, as appropriate. Payments of principal and
interest for loans under the Chicago Multifamily Program shall
be assigned to the Principal Fund or the Income Fund of the
Chicago Multifamily Program, as appropriate.

) Section 3.6 Budget. Administrator has prepared the
Administrative Expense Budget for the Multifamily Program
representing projected expenditures for administration of the
Multifamily Program on a month-by-month basis for the term of
this Agreement. The Parties recognize that the monthly actual
costs of the Program will change from month to month and may
vary from the amounts indicated in the Administrative Expense
Budget. However, the obligation of the Fund to pay for
Administrative Expenses for the term of the Agreement shall be
limited to the total amount provided by Article II,

Section 2.2, Paragraph B herein.

Section 3.7 Data Management and Reporting.
Administrator agrees to maintaln a computerized data base
enabling it to track all events involved in the processing of a
loan from which data will be extracted on a monthly basis and
provided to the Fund in such form as it may require within ten
(10) calendar days from the end of the prior month.

Section 3.8 Insurance. Administrator agrees to
procure, maintain and continue in force during the entire
period of this contract, the below listed insurance. If a
sub-contractor is to be employed to perform any portion of the
Program delivery, the sub-contractor likewise shall agree to
procure and maintain the below listed insurance.

Both the form of such insurance and the company
carrying such insurance shall be satisfactory in all respects
to Fund. Prior to the commencement of the Program,
Administrator shall furnish a certificate or certificates, in
form satisfactory to Fund, evidencing insurance coverage as
indicated or, where applicable, an insurance policy, each in
form satisfactory to Fund. Such insurance certificate or
certificates shall contain a statement by the insurer that it
will give Fund written notice, by mailing the same to Fund at
Fund's principal place of business, at least ten (10) days
prior to the termination of, or any reduction in, any of the
insurance required by this paragraph.

(A) Workmen's Compensation and Employer's Liability
Insurance providing a minimum limit of $100,000 per gerson
shall be procured.
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(B) Automobile, teams and trucks public liability and
property damage insurance in amounts of at least $250,000 for
liability on account of personal injury or death and not less
than $500,000 for total liability resulting from any one
accident shall be purchased. The property damage insurance
shall be in the amount of at least $250,000.

{(C) The Administrator shall purchase comprehensive
general liability insurance under which Pund is the named
insured, protecting Fund from all liability for injuries to, or
the death of, any person, or for damage to, or loss of,
property arising from or alleged to arise from the work or the
performance thereof by Administrator shall be purchased in the
amount of at least $5,000,000 for total liability on account of
personal injury, death or property damage resulting from any
one accident.

(D) If applicable, Errors and Omissions policy for
qualifying personnel in amounts of at least $5,000,000 for
total liability on account of personal injury, death or
property damage resulting from any one accident.

Section 3.9 1Indemnification. Administrator
acknowledges that it is aware of all applicable federal or
state laws or regulations, including, but not limited to, laws
and regulations pertaining to wages, hours, employment
practices, occupational safety, and agrees to comply with all
such applicable laws and regulations in the performance of its
obligations under this Agreement.

Administrator agrees to defend any and all suits, -
claims and demands brought against Fund by any governmental
agency or authority or by any person, firm or corporation
resulting from the Administrator's violation or alleged
violation of any applicable federal, state or local laws or
regulations including, but without limitation to those
pertaining to wages, hours, employment practices, occupational
safety and refuse disposal. Administrator further agrees to
indemnify Fund and save Fund harmless from and against any and
all costs, claims, demands, liabilities and penalties
whatsoever which shall arise from or as a resulit of such
violation or alleged violation including but without limitation
to all penalties, fines, damages, costs of suit, attorney's
fees and other reasonable expenses in connection therewith.

Administrator agrees to indemnify Fund and save Fund
harmless from and against the payment of any royalties,
damages, losses or expenses claimed or established against Fund
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on behalf of any and all persons, firms or corporations
whatsoever for or growing out of any infringement upon Letters
Patent of the United States with respect to any process,
equipment, materials, computer software or any part thereof,
used by Administrator or sub-contractors in the performance of
said work under this Agreement.

Administrator agrees to defend any and all suits,
claims and demands brought against Fund by any persons, firms
or corporations (including, but not limited to, third parties,
employees of Fund, employees of Administrator or any
sub-contractor, and their dependents or personal
representatives) for damage to, for loss of, or for
interference with the use of any property and for injuries to,
or for the death of any person alleged or claimed to have been
caused by, or to have arisen out of, or in connection with, or
to be incidental to performance including omissions under this
Agreement.

Administrator agrees, to the extent permitted by law,
to indemnify Fund and save Fund harmless from and against any
and all suits, claims and demands whatsoever brought by any
persons, firms or corporations (including, but not limited to,
third parties, employees of Fund, employees of Administrator or
any sub-contractor, and their dependents or personal
representatives) and to pay, liguidate, discharge and satisfy
any and all judgments, awards or expenses which may be rendered
against or incurred by Fund on account of such damage to, loss
of, or interference with the use of property and for injuries
to, or for the death of any person, including, but not limited
to, all costs of suit, attorney's fees and reasonable expenses
in connection therewith, arising or alleged to rise from the
actions or failure to act of the Administrator, its employees,
directors, officers, successors or assigns.

Administrator agrees that Fund shall have the right,
at Fund's option, to participate in any litigation brought
against Fund without thereby relieving Administrator of
Administrator's obligations hereunder.

Administrator's obligations under this paragraph shall
continue until all duties and obligations of Administrator have
been performed and fulfilled. '



7962 JOURNAL--CITY COUNCIL--CHICAGO July 9, 1984

- 16 -

ARTICLE IV

Miscellaneous

Section 4.1 Severability. If any provision of this
Agreement shall be held or deemed to be, or shall in fact be
inoperative or unenforceable as applied in any particular case
in any jurisdiction or jurisdictions or in all jurisdictions,
or in all cases because it conflicts with any other provision
or provisions hereof or any constitution, statute, rule of law
or public policy, or for any other reason, such circumstances
shall not have the effect of rendering the provision in
question inoperative or unenforceable in any other case or
circumstance, or of rendering any other provision or provisions
herein contained invalid, inoperative or uninforceable to any
to any extent whatever. The invalidity of any one or more
phrases, sentences, c¢lauses or sections contained in this
Agreement shall not affect the remaining portions of this
Agreement or any part hereof.

Section 4.2 Notices. All notices or other
communications hereunder shall be sufficiently given and shall
be deemed given when mailed by certified or registered mail,

postage prepaid, or dispatched by telegram, addressed as
follows:

If to CIC:
Community Investment Corporation
6 North Michigan Avenue, #905
Chicago, Illinois 60602
Attn.:

If to the Fund:

Section 4.3 Amendments and Waivers. Any failure by a
party to comply with any of its obligations, agreements or
conditions contained in this Agreement may be waived in
writing, but not in any other manner, by the party or parties
‘against which enforcement of the waiver is sought.

Section 4.4 Counterparts. This Agreement may be
executed in several counterparts, each of which shall be an
original and all of which shall constitute but one and the same
instrument.
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Section 4.5 Governing Law. This Agreement shall be
governed by, and construed in accordance with, the laws of the
State of Illinois.

Section 4.6 Descriptive Headings. The descriptive
headings of the several sections of this Agreement are inserted
for convenience only and shall not control or affect the
meaning or construction of any of the provisions hereof,

IN WITNESS THEREOF, the parties hereto have caused
this Agreement to be duly executed by their respective

officers, duly authorized, as of -the day and year first above
written.,

RESIDENTIAL ENERGY CONSERVATION
LOAN FUND

By:

COMMUNITY INVESTMENT CORPORATION

By:
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Execution of Redevelopment Agreement Authorized Between Lake
View Trust and Savings Bank and Belmont Sheffieid
Limited Partnership for Urban Development
Action Grant to Redevelop Property
at 1001-1011 W.

Belmont Av.

The Committes on Finance submitted a report recommending that the City Council pass a proposed
ordinance transmitted therewith authorizing the execution of a redevelopment agreement with Lake
View Trust and Savings Bank as Trustee and the Belmont Sheffield Limited Partnership, the sole
beneficiary of the trust, whereby the proceeds of an Urban Development Action Grant would be loaned
in the amount of $544,000 for purposes of redeveloping an abandoned hotel as a mixed-use residential
commercial complex to be located at 1001-1011 W. Belmont Avenue.

On motion-of Alderman Burke the said proposed-ordinance was Passed by yeas and nays as follows:

Yeas--Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Huels,
Majerczyk, Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Stemberk, Krystyniak,
Henry, Marzullo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Santiago, Gabinski, Frost, Kotlarz, Banks,
Damato, Cullerton, Laurino, O'Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter,
Volini, Orr, Stone--47.

_ Nays——None.
The following is said ordinance as passed:

WHEREAS, The City Council of the City of Chicago, by ordinance passed April 23, 1984, authorized
the submission of an application to the United States Department of Housing and Urban
Development for an Urban Development Action Grant to promote the economic revitalization of
the Near North Side Community; and

WHEREAS, Pursuant to said application the United States Department of Housing and Urban
Development has approved Urban Development Action Grant Number B-84-AA-17-0147 which
provides for a loan of grant funds to Belmont Sheffield Limited Partnership, an lllinois limited
partnership, in the amount of $544,000 for the rehabilitation of the Montfield Hotel, located at 1001-
1011 West Belmont Avenue, Chicago, lllinois, for redevelopment as a residential/commercial complex
which will create approximately 17 new jobs; now, therefore,

Be It Ordained by the City Codnci/ of the City of Chicago:

SECTION 1. The Commissioner of the Department of Housing of the City of Chicago is authorized
to enter into and execute on behaif of the City of Chicago, upon review of the Corporation Counsel
as to form and legality, a Redevelopment Agreement which obligates the City of Chicago upon the
granting of sufficient security, to.lend $544,000 of Urban Development Action Grant funds to
Belmont-Sheffield Limited Partnership for the purpose of rehabilitating property located at 1001-
1011 West Belmont Avenue, Chicago, lilinois, for redevelopment as a residential commercial complex;
and which Redevelopment Agreement obligates Beimont-Sheffield Limited Partnership to make the
aforesaid improvements by expending approximately $2,577,937 in private funds; and further obligates
Belmont-Sheffield Limited Partnership to use its best efforts to create new, permanent job
_opportunities as represented in the original application for funds.

SECTION 2. The Commissioner of the Department of Housing is further authorized to enter into
and execute all other instruments, documents and agreements as may be necessary and proper
to effect the terms of the Redevelopment Agreement, said Redevelopment Agreement being in
substantially the form attached hereto as Exhibit A.

SECTION 3. This ordinance shall be effective by and from the date of its passage.

[Exhibit A printed on pages 7985 thru 7982 of this Journal.]
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URBAN DEVELCPMENT ACTICN GRANT
REDEVELCPMENT AGREEMENT

Agreement made in Chicago, Illinois, as of the day
of , 1984, between the CITY CF CHICAGC,
ILLINGCIS (the "City"), by and through the Department of
Housing ("Housing"), having its offices at 318 South Michigan
Avenue, Chicago, Illinois 60602; and Lake View Trust and Savings
Bank, having its principal place of business at 3201 North
Ashland Avenue, Chicago, Illinois, not individually but as Trustee
under Trust No. 6563 dated December 16, 1983 ("Borrower"), the
sole beneficiary of which is Belmont Sheffield Limited
Partnership, an Illinois limited partnership ("Ceveloper"),
having its principal offices at 233 East Ontario Street, Suite
1400, Chicago, Illinois 60611. '

WITNESSETH:

WHEREAS, the Cepartment of Housing of the City of Chicago
has as its primary purpose the creation ¢of additional employment
opportunities in the City of Chicago through the attraction and
expansion of economic develcpment in the City; and

WHEREAS, it is the intention of Developer to renovate and
reopen a currently vacant industrial facility at 1001-1011 West
Belmont Avenue, Chicago, Illinois, which will allow Borrower to
create new employment opportunities; and

WHEREAS, the Department of Housing of the City of Chicago
has made an application to the United. States Department of
Housing and Urban Development for an Urban Development Action
Grant for funds to be used as a loan tc finance the renovation by
Developer of said industrial facility; and

WHEREAS, in response to said applicaticn the United States
Department of Housing and Urban Cevelopment has approved UDAG
Grant No. B-84~AA-17-0147 (the "ULAG Grant") which provides that
$544,000 may be loaned by the City to Borrower for the above
purposes; and

WHEREAS, Borrower desires to borrow said amount from the
City, and the City is willing, subject to the terms and condi-
tions herein, to lend said amount to Borrcwer;

. NCW, THEREFORE, the parties hereto agree as follows:

SECTICN I. Definitions.

The following terms shall be defined, for purposes of this
Redevelorment Agreement, as follows:
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l1.1. "Property" shall mean the land, buildings and fixtures
now existing or to be constructed at 1001-1011 West Belmont
Avenue, Chicago, Illinois. ' .

1.2. "City" shall mean the City of Chicago, by and through
the Department of Housing. .

1.3. "UDAG Collateral"” shall mean the Property, rlant,
equipment and other assets of Borrower or Developer comprising
the Project.

l.4. "ULAG Grant Agreement"™ shall mean the Agreement
Numbered B-84-AA-~17-0147 and dated April 6, 1984 between the
Secretary of Housing and Urban Cevelopment and the City.

1.5. "Borrower" means Lake View Trust & Savings Bank, as
Trustee, .having its principal place of business at 3201 North
Ashland Avenue, Chicago, Illinois.

1.6. "Ceveloper" means Belmont Sheffield Limited Partner-
ship, an Illinois limited partnership whose General Partner is
Richard C. Hall, having its principal offices at 233 East Ontario
Street, Suite 1400, Chicago, Illinois 60611.

1.7. "Loan" means $544,000 which has been made available to
the City of Chicago by the United States LCepartment of Housing
and Urban Development under ULCAG Grant No. B-84-AA-17-0147, which
will be disbursed to Borrower pursuant to the terms and conditions
contzined in this agreement.

1.8. "Secretary"” means the Secretary for the United States
Department of Housing and Urban Development.

1.9. "Senior Lender" means kodman & Renshaw, Inc., a
Celaware corporation, purchaser of tax exempt revenue bonds to be
sold by the City in the amount of $2,465,000, the net proceeds of
which will be loaned to Developer as an FHA insured mortgage.

SECTICN II. Consideration.

" In consideration of the City, Developer and Borrower enter-
ing into and executing this Agreement, and agreeing to perform
their respective obligations as set forth in Exhibits A through C
attached hereto and made & part hereof, and for other good and
valuable consideration, the City, Ceveloper and Borrower agree as
hereinafter set forth.

SECTION ITI. Loan.

The City shall make a loan to Bcrrower and Borrower shall
borrow from the City an amount and upon terms and conditions as
set forth in Exhibit B attached hereto and made a part hereof
(the "Loan"). The Loan shall be secured and guaranteed as set
forth in Exhibit C attached hereto and made a part hereof.

-2~
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SECTICN 1IV. Developer's Covenants.

4.1. Developer shall proceed diligently to carry out the
redevelopment pursuant to Exhibit A.

4.2. Developer shall use its best efforts to cause to add
tc its present work force within 36 months after the date of
preliminary approval of the UDAG Grant Agreement, 17 permanent
jobs, of which 4 will be for low and moderate income persons, 3
will be for CETA-eligible persons, and 5 will be for minority
persons.

_ 4.3. Developer shall provide evidence of FHA insured,
housing bond financing set forth in Exhibit A attached hereto and
made a part hereof. :

4.4. Developer shall abide by all terms and conditions of
Articles III, IX and X and Exhibits C, E and F of the UDAG Grant
Agreement, as amended from time to time, and the same is
expressly incorporated herein by reference.

4,.5. CLCeveloper shall abide by the time frame for the
beginning and completion of the Project, including the beginning
and completion of each phase of the Project, as specified in
Exhibit F of the UDAG Grant Agreement.

4.6. Developer agrees to provide 60 parking spaces for the
use of tenants of the Property, pursuant to an FHA mortgage
insurance requirement. )

.SECTION V. Inspection and Review.

5.1. Books and Records. Developer shall keefp and maintain
such books, records and other documents as shall be required
under rules and regulations now or hereafter applicable to grants
made under the UDAG Program and as may be reasonably necessary to
reflect and disclose fully the amount and disposition of proceeds
of the Loan, the total cost of the activities paid for, in whole
or in part, with proceeds of the Loan, and the amount and nature
of all investments related to such activities which are supplied
or to be supplied by other sources. All such bcoks, records and
other documents shall be available at the offices of Developer
for inspection, copying, audit and examination at all reasonable.
times by any duly authorized representative of the City, the
Secretary of the United States Department of Housing and Urban
Cevelopment (the "Secretary") or the Comptroller General of the
United States.

5.2. Site Visits. Any duly authorized representative of
the City or the Secretary shall, at all reasonable times, have
access to all portions of the Redevelopment Project (the
"Project").
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5.3. Duration of Inspection Rights. The rights of access
and inspection provided 1n this Section V shall continue until-
the completion of all close-out procedures respecting the ULAG
Grant and until the final settlement and conclusion of all issues
arising out of the UDAG Grant.

SECTION VI. No Assignment or Succession.

No transfer of Loan funds by the City to Borrower shall be,
or be deemed to be, an assignment of ULAG Grant funds, and
neither Develcper nor Borrower shall neither succeed to any
rights, benefits or advantages of the City under the UDAG Grant,
nor attain any rights, privileges, authorities or interests in or
under the UDAG Grant.

SECTION VII. Housing and Urban Development Apcroval.

During the term of this Agreement, it shall not be amended
in any material respect without the prior written approval of the
Secretary. "Material," for purposes of this Section, shall be
defined as anything which cancels or reduces any developmental,
construction, job creating or financial obligation of Borrower,
Lender or Developer by more than 10 percent (10%), changes the
site or character of any development activity or increases any
time for performance by a party by more than thirty (30) days.

SECTION VIII. Disclaimer of Relationship.

Nothing contained in this Agreement or in the UDAG Grant
Agreement, nor any act of the Secretary or of the City, shall be
deemed or construed by any of the parties, or by third persons,
to create any relationship of third-party beneficiary, or of
principal or agent, or of limited or general partnership, or of
joint venture, or of any association or relationship involving
the Secretary of the City.

SECTION IX. Time of the Essence.

Time is of the essence of this Agreement.

SECTION X. - Certificate of Completion.

Promptly after completion by Developer of each portion of
the Project, the City will furnish Developer with agpropriate
instruments certifying such ccmpletion. Such certifications
shall be a conclusive determination c¢f satisfaction, discharge
and termination of the covenants in this Acreement with respect
to the obligations of CDeveloper and its successors and assigns to
undertake the Project in accordance with the dates for the
beginning and completion thereof. The certifications shall be in
such form as will enable them to be recorded. If the City shall
refuse or fail to provide the certifications within five (5) days
of a request for such certification by LCeveloper, the City shall,
within thirty (30) days thereafter, provide LCevelcper with a

-4-
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written statement indicating in adequate detail how Developer has
failed to complete the construction or rehabilitation of the
improvements in conformity with this Agreement, or is otherwise
in default, and what measures or acts will be necessary in the
opinion of the City for Developer to make or perform in order to
obtain such certification.

SECTION XI. Restrictions on Use.

During the term of the Loan, Developer shall devote the
Property solely for purposes of conducting its business of
renovating and operating the Property as a residential/commercial
complex in accordance with this Agreement.

SECTION XII. Cther Security Interests.

12.1. During the term of the Loan, Borrower may grant
security interests in, or may otherwise encumber the UDAG
Collateral so long as the grantee of any such grant consents to
and acknowledges the rights of the City in the UDAG Collateral.

12.2. Notwithstanding any of the provisions of this
Agreement, the holder of any security interest authorized by this
Agreement (including any holder who obtains title to the UDAG
Collateral or any part thereof, but not including (a) any other
party who thereafter obtains title to the UDAG Collateral from or
through such holder, or (b) any other purchaser at foreclosure
sale, other than the holder of the security interest itself)
shall not be obligated by the provisions of this Agreement to
complete the obligations of Developer set forth in Section IV
hereof or to guarantee such completion; nor shall any covenant or
any other provisions be construed to so obligate such holder to
devote the UDAG Collateral to any use, or to construct any
improvements on the Property.

SECTION XIII. Lelay in Performance.

13.1. Except as otherwise set forth herein, any delay by
the City in instituting or prosecuting any action or proceeding
or otherwise asserting its rights shall not, so long as the
breach or default by another party shall be continuing, operate
as a waiver of such rights or to deprive it of, or limit such
rights in any way, nor shall any waiver in fact made by the City
with respect tc any specific default by Borrower or Developer
under this Section be considered or treated as a waiver of the
rights of the City with respect to any other defaults by Borrower
or Developer under this Section, or with respect to the partic-
ular default, except to the extent specifically waived in
writing.

SECTION X1IV. Conflict of Interest.

No member, official or employee of the City shall have any
Personal interest, direct or indirect, in this Project; nor shall

-5-
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any such member, official or employee participate in any decision
relating to this Project which affects his personal interests or
the interests of any corporation, partnership or association in
which he is directly or indirectly interested.

SECTION XV. Limitation of Liability.

Borrower and Developer expressly agrees that no member,
official, employee or agent of City shall be individually or
personally liable to Borrower or Developer, their successors or
assigns in the event of any default or breach by the City under
this Agreement. )

SECTION XVI. Egual Employment Opportunity

.Develdper and its successors and assigns, agree that during
the term of the Loan:

16.1. Ceveloper will not discriminate against any employee
or applicant for employment because of race, religion, color, sex
or national origin. Developer will take affirmative action to
ensure the applicants are employed, and that employees are
treated during employment, without regard to race, color,
religion, sex or national origin. Such action shall include, but
not be limited to, the following: emplcyment upgrading, demotion,
transfer, recruitment or recruitment advertising, layoff or
termination, rates of pay, or other forms of compensation, and
selection for training, including apprenticeship. Developer
agrees to post in conspicucus places, available to employees and
applicants for employment, notices setting forth the provisions
of this nondiscrimination clause.

16.2. Developer will, in all solicitations of, or advertise-
ments for, employees placed by or on its behalf, state that all
qualified applicants will receive consideration for employment
without regard to race, religion, color, sex or national origin.

16.3. Developer will include the provisions of subsections
16.1 and 16.2 of this Section XVI in every contract, and will
require the inclusion of these provisicns in every subcontract
entered into by any of its contractors, so that such provisions
will be binding upon each such contractor or subcontractor, as
the case may te.

16.4. CLCiscrimination as used her2in shall be interpreted in
accordance with federal law as construed by court decisions.
This covenant may be enforced solely by the City and solely
against the party which breaches this covenant.

16.5. Notwithstanding anything herein to the contrary, any
Developer contract for the purchase of UDAG Egquipment shall not
be subject to the provisions of this Section XVI.
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SECTION XVII. Additional Provisions.

17.1 Developer shall erect or cause to be erected, at its
expense, a sign regarding the Project which shall be consistent
with criteria set by the United States Department of Housing and
Urban Development.

17.2. All notices, certificates or other communications
shall be sufficiently given and shall be deemed to have been
given on the second day following the day on which the same have
been mailed by registered or certified mail, postage and fees
prepaid, addressed as follows:

If to City: Department of Housing
City of Chicago
318 South Michigan Avenue
Chicago, Illincis 60604
Attention: Margaret Hoyt

With copy to: City of Chicago, Illinois
City Hall - Room 511
121 North LaSalle Street
Chicago, Illinois 60602
Attention: Corporation Counsel

If to Borrower or Developer: Belmont Sheffield Limited
Partnership
233 East Ontario Street
Suite 1400

Chicago, Illinois 60611
Attention: Richard C. Hall

With copy te: . Baker & McKenzie
2800 Prudential Plaza
Chicago, Illinois 60601
Attention: George Clson

The parties, by notice given hereunder, may designate any further
or different addresses to which subsegquent notices, certlflcates
or other c¢ommunications shall be sent.

17.3. 1If any provision hereof is held invalid or unenforce-
able by any court of competent jurisdiction, such provision shall
be deemed severed from this Agreement to the extent of such
invalidity or unenforceability, and the remainder hereof will not
be affected thereby, each of the provisions hereof being sever-
able in any such instance.

17.4. This Agreement shall be governed by and construed in
accordance with the laws of the State of Illinois.
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IN WITNESS WBEREOF, the City of Chicago, Ceveloper and
Borrower have caused this Agreement to be duly executed and
delivered as of the date first above written.

CITY OF CHICAGC

By:

Reviewed as to form and legality:

Asslstant Corpofation Counsel

Trustee

By:

Its

By:

General Partner
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EXHIBIT A
TO REDEVELOPMENT AGREEMENT

1. The City agrees to do the following things, some of
which may have already been done prior to the date of this
Agreement:

(a) City shall lend Borrower $544,000 of Grant Funds to
finance the construction costs for redevelopment of the Property
into 54 residential units of which 20% of said units will be tied
to income limits established in Section 8 of the Housing and
Community Development Act of 1974 (Public Law 93-383, as
amended), with approximately 7,900 square feet of commercial
space.

{b) City shall issue and sell approximately $2,465,000
of tax-exempt Multi-Family Housing Revenue Bonds as an FHA
insured permanent mortgage loan to finance the acquisition,
rehabilitation and equipping of the Project of approxlmately 54

rental units.

(c) City agrees to enter into a lease with Developer
for rental of no less than 60 parking spaces, for a term which is
coterminus with the FHA insured mortgage.

(d) City agrees to use its power pursuant to Illinois
Revised Statutes, Chapter 24 §11-72-2-9 to acquire real property
through condemnation if good faith negotlatlons are unsuccessful
to accomplish section (c¢) above.

2. CDeveloper and Borrower agree to do the following things,
some of which may have been accomplished prior to the date of
this Agreement:

(a) Borrower shall acgquire, and Developer shall
rehabilitate and equip the Property to develop the Project for a
total cost of $3,923,124, as delineated below:

-Land _ 576,000
Primary Facility and Site Improvement 2,243,233
Architectural and Engineering 124,060
Fees, Interim Changes and Settlement 393,471
Bond Costs, discount 183,170
Tenant Finish 78,000
Contingency 100,000
Working Capital/Operating Def*c1ency . 225,190

TOTAL 3,923,124

(b) Developer agrees that 20% of the 54 rental units
will comply with the income requirements c¢f Section 8 of the
Housing and Community Development Act of 1974.
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(c) Developer shall provide equity funds in the amount
of at least $1,137,624 to be used for financing construction of
the Project.

(d) Borrower shall borrow $544,000 of Grant Funds from
the City to finance construction costs for redevelopment of the
Project.

(e) Develorer will enter into a lease with the City for
property the City will acquire, develop, construct and equip as a
parking facility, of which 60 spaces will be let to the Developer
for the use of the tenants of the Project, said lease to run
coterminus with the term of the FHA insured mortgage.

3. All of the aforesaid activities are for and in
connecticn with the Project as the same is more particularly
described in the City's application for the UDAG Grant.

- -
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- EXHIBIT B
TO REDEVELOPMENT AGREEMENT

The terms and conditions of the loan will be consistent with
the following:

1. Construction Loan.

(a) The principal amount of the loan shall be

$544,000.

(b) Interest at the rate of 3% per annum shall be
accrued on all UDAG Grant funds drawn down from time to time by
Borrower. Accrued interest over the construction period shall be
added to the principal of the permanent loan to form a new
enlarged principal balance for said permanent loan.

(¢) The construction period will commence upon the
initial disbursement of the UDAG Grant funds to Borrower and
shall continue for a period of 24 months from said initial
disbursement, but in no event later than March 15, 1986.

2. Conditions Precedent to Disbursement.

The following shall be reguired of Ceveloper and/or
Borrower, when dpplicable, as conditions precedent to disburse-
ment Of loan proceeds:

(a) Borrower shall furnish the City with an ALTA gpolicy
for mortgage title insurance, in the full amount of the UDAG
loan, insuring that the City will be the holder of a second lien
on the security described in Exhibit C attached hereto, free of
encumbrances and other exceptions to title other than those
approved in advance by Recipient, and not subordinated to any
interest except the FHA-insured first mortgage of the Senior
lender in an amount not to exceed $2,496,500.

(b) Borrower shall furnish the City with a Builder's
Risk and Fire Insurance policy or policies duly endorsed to
indicate the City as an insured mortgagee.

(c) Developer and Borrower shall furnish the City
and/or HUD all aprlicable evidentiary materials required in
Exhibit E of the UDAG grant agreement, and acknowledges that in
no event will any loan disbursement be made until after said
evidentiary materials have been submitted to and approved by the
Secretary of HUD, and the Secretary of HUD has authorized the
City to draw down grant funds from its Letter of Credit.

(d) Developer shall certify to City and HUD that
Developer has sufficient funds on hand or irrevocably available
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to it to complete its obligations under this agreement and has
identified the source of said funds.

(e) The Developer and Borrower shall enter into a
Disbursement Agreement with a City-approved Title Insurance
Company which agreement will provide that as a condition
precedent to the disbursement of any loan proceeds to Borrower,
Developer shall deliver to Borrower, and Borrower shall furnish
to Title Insurance Company ("Company") and Company shall receive,
review and approve on a monthly basis the following:

(i) A Reguest for Advance, specifying the amount
requested, that said amount is for UDAG eligible items,
and is in the ratio of Loan funds to Private funds (as
hereinafter defined), as set forth in paragraph (ff)

- below;

(ii) GCriginal executed Waivers of Mechanics
Liens, Contractors and/or Subcontractors Sworn
Statements of work completed to date;

(iii) Certification by Develcoper's architect of
work completed to date in accordance with approved plans
and specifications on A.I.A. forms or reasonable
equivalents thereof;

(iv) Project Owner's affidavit of Private Funds
(defined as Developer's cash equity plus private lender
Loan disbursements) expended to date;

(v) Loan disbursements shall be made on the
basis of a percentage of work completed and in place, a
staged basis, a voucher and paid receipts basis, or any
combination of same;

(f) Upon receipt by the City of Title Insurance
Company's certification approving the items listed in paragraph
(e) above, the Developer (Borrower) shall certify to City and HUD
that Developer has sufficient funds on hand or irrevocably
available to it to complete its obligations per the UDAG Grant
Agreement and has identified the sources ¢f said funds, and that
the following are additional conditions precedent to a draw down
of UDAG funds:

(1) Draw requests for said loan proceeds shall be
made only on a monthly draw basis on A.I.A. forms, certified
to and approved by the Development Architect and/or the
Engineer, and/or such other certifying official as may be
approved by the Developer and the City.

(ii) Loan disbursements shall be made on the basis of
a percentage of work completa2d and in place, a stage basis,
a voucher and paid receipts tasis, or any combination of
same.
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(iii) Loan disbursements shall be made only in an
amount which, when taken together with the previous
disbursements, would not exceed the ratio of $1.00 of UDAG
Grant funds for every $3.70 of private funds expended by
Developer and Borrower for the Project.

3. Permanent Loan.

(a) The permanent loan shall be the sum total of
$544,000 (the original principal) plus the interest accrued
during the construction period.

(b)) The term of the loan shall be 40 years commencing
upon completion of construction but in no event later than March
15, 1986.

(¢} The interest rate shall be 3% per annun.

(d) Principal and interest payments shall be deferred
and accrued in years 1 and the same shall be added to the prin-
cipal balance of the locan. Thereafter, monthly level amortization
payments of interest and principal shall be made to completely
pay off the loan over the remaining 38 year loan term.

4, Sales/Refinancing. The entire balance of the outstanding
principal of the ULDAG loan and all accrued unpaid interest there-
on shall become immediately due and payable upon the bankruptcy,
reorganization, syndication, dissolution or ligquidation of the
Ceveloper, or upon the 'sale, partial sale, refinancing, exchange,’
transfer, sale under foreclosure, or other disposition of the
Project, improvements and/or capital equipment situated thereon.

5. Prepayment of Loan. The loan may be prepaid at any time
without penalty.
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EXHIBIT C
TO REDEVELOPMENT AGREEMENT

As security for the loan to be made pursuant to this

Agreement, Borrower and lCeveloper agree as follows:

or mortgage in favor of City upon all land,

The loan shall be secured by a deed of trust

1. Mortgage.
buildings, plant and

fixtures comprising the Project.

subordinated to the security interest of Rodman & Renshaw,

(a) The security position of the City may only be
Inc.,

a Lelaware corporation ("Senior Lender") to secure a loan in an
amount not to exceed $2,496,500 and a security interest in .
machinery and equipment granted to Senior Lender toc secure a loan

in the amount of $2,496,500.

The mortgage shall also contain

standard provisions to protect the interest of a second

mortgagee,

including, for example a provision that a default

under the first mortgage which could permit a foreclosure by the
first mortgagee shall constitute a default under the second
mortgage and the unpaid principal balance and interest shall be

.due and payable.

The mortgage shall not contain an exculpation

‘clause in favor of Developer.

!hereby grants to City a security interest in,
Clty the following (hereinafter referred to as the

2. Grant of Addltlonal Securitv Interest. Developer
and mortgages to

"Additional

- Collateral®):

—— .

(a) All accounts, accounts receivable, notes,
chattel paper, writings evidencing a monetary
obligation, contract rights and other creditors'
interests now or hereafter existing in favor of or
owned or acquired by Developer and all goods hereafter
sold by Developer and thereafter returned, reclaimed or

repossessed;

(b) All inventory used or consumed in Developer's
business or held for sale or lease (including without
limitation raw materials, work-in-process and finished
goods) now owned or hereafter acquired, and all

products thereof; and

(c) Proceeds, including insurance proceeds, of
any and all of the foregoing.

City's security interest in the Additional Collateral

is subordinate to the security interest in favor of the Senior
Lender.
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3. Warranties and Covenants of Developer. Develorer
hereby warrants and covenants that: '

(a) The Additional Collateral is used primarily for
business use; .

(b) Developer s chief place of business is in the
State of Illinois;

(¢c) The Additional Collateral will be kept at
» Chicago, Illinois;

(d) Developer will promptly notify City of any change
in the location of the Additional Collateral within said State;

(e) Developer will not remove the Additional
Collateral from sa1d State without the prior written consent of
Clty,

(£) Except for the security interest granted hereby,
and security interests in favor of the Senior Lender, Developer
is the owner of the Additional Collateral free from any adverse
lien, security interest or encumbrance; and Developer will defend
the Additiocnal Collateral against all claims and demands of all-
persons at any time claiming the same or any interest therein;

{(g) Except with respect to the Senior Lender, no
financing statement covering any of the Additional Collateral or
any proceeds thereof is on file in any public office. The
Ceveloper shall immediately notify City in writing of any change
in address from that shown in this Agreement and shall also, ugon
demand, furnish City such further information and shall execute .
and deliver to City such financing statements and other documents
in form satisfactory to City and shall do all such acts and
things as City may, at -any time or from time to time, reasonably
maintain a perfected security interest in the Additional
Collateral as security for the obligations, subject. to no adverse
liens or encumbrances except with respect to the Senior Lender;
and Developer will pay the ccst of filing the same or filing or
recording this Agreement in all public offices wherever filing or
recording is deemed by City to be necessary or desirable;

(h) Developer will not sell or offer to sell, assign,
Pledge, lease or otherwise transfer or encumber the Additional
Collateral or any interest therein, without the prior written
consent of City; :

(1) Developer shall keep the Additional Collateral at
all times insured against risks of loss or damage by fire '
(including so-called extended coverage), theft and such other
casualties as City may reasonably require, including collision in
the case of any motor vehicle, all in such amounts, under such
forms of policies, upon such terms, for such periods and written
by such companies or underwriters as City may approve, losses in
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all cases to be payable to City and Ceveloper as their interests
may appear. All policies of insurance shall provide for at least
thirty (30) days' prior written notice of cancellation to City.
Ceveloper shall furnish City with certificates of such insurance
or other evidence satisfactory to City as to compliance with the
provisions of this subparagraph. City may act as attorney for
provisions of this subparagraph. City may act as attorney for
Developer in making, adjusting and settling claims under and
canceling such insurance and endorsing PCeveloper's name on any
drafts drawn by insurers of the Additional Collateral;

{(j) Developer will keep the Additional Collateral free
from any adverse lien, security interest or encumbrance, other
than that of the Senior Lender, and in good order and repair,
shall not waste or destroy the Additiocnal Collateral or any part
thereof, and shall not use the Additional Collateral in viclation
of any statute, ordinance or policy of insurance thereon. City
may examine and inspect the Additional Collateral at any
reasonable time or times, wherever located;

(k) Developer will pay promptly when due all taxes and
assessments upon the Additional Collateral or for its use or
operation or upon this Agreement or upon any note or notes
evidencing the obligations. '

4, Additional Richts of Parties. At its option, City may
discharge taxes, liens or security interests or other
encumbrances at any time levied or placed on the Additional
Collateral, may place and pay for insurance on the Additional
Collateral upon failure by the Cevelcper after having been
requested to do so, to provide insurance satisfactory to the
City, and may pay for the maintenance, repair and preservation of
the Additional Collateral. To the extent permitted by applicable
law, Developer agrees to reimburse City on demand for any payment
made, or any expense incurred by City pursuant to the foregoing
authorization. Until default, Developer may have possession of
the Additional Collateral and use it in any lawful manner not
inconsistent with this Agreement and not inconsistent with any
policy of insurance thereon.

5. Events of Default. Developer shall be in default under

" this Agreement upon the occurrence of any of the following events

or conditions, namely: (a) default in the payment or performance
of any of the obligations or of any covenants or liabilities
contained or referred to herein, .or in any of the obligations;
(b) any warranty, representation or statement made or furnished
to City by or on behalf of Developer proving to have been false
in any material respect when made or furnished; (c) loss, theft,
substantial damage, destruction, sale or encumbrance to or of any
of the Additional Collateral, or the making of any levy, seizure
or attachment thereof or thereon; (d) death, dissolution, termin-
ation of existence, insolvency, business failure, appointment of
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a receiver of any part of the property of, assignment for the
benefit of creditors by, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against, Develogper
or any guarantor or surety for Developer, or default to the
Senior Lender.

6. Remedies. Upon such default (regardless of whether the
Code has been enacted in the jurisdiction where rights or
remedies are asserted), and at any time thereafter (such default
not having previously been cured), City, at its option, may
declare all obligations secured hereby immediately due and
payable and shall have the remedies of a secured party under the
Uniform Commercial Code of Illinois, including, without
limitation, the right to take immediate and exclusive possession
of the Additional Collateral, or ay part thereof, and for that
purpose may, so far as Developer can give authority therefor,
with or without judicial process, enter (if this can be done
without breach of the peace), upon any premises on which the
Additional Cocllateral or any part thereof may be situated and
remove the same therefrom (provided that if the Additional
Collateral is affixed to real estate, such removal shall be
subject to the conditions stated in the Uniform Commercial Code
of Illinois) and City shall be entitled to hold, maintain,
preserve and prepare the Additional Collateral for sale, until
disposed of, or may propose to retain the Additional Collateral
subject to Developer's right of redemption in satisfaction of
Developer's obligations as provided in the Uniform Commercial
Code of Illinois. City, without removal, may render the
Additional Collateral unusable and dispose of the Additional
Collateral on the Developer's premises. City may reguire
Developer to assemble the Additional Collateral and make it
available to City for possession at a place to be designated by
City which is reasonably convenient to both parties. Unless the
Additional Collateral is perishable or threatens to decline
speedily in value or is of a type customarily sold on a
recognized market, City will give LCeveloper at least five (5)
days' notice of the time and place of any public sale thereof or
of the time after which any private sale or any other intended
disposition thereof is to be made. The requirements of '
reasonable notice shall be met if such notice is mailed, postage
prepaid, to the address of Developer shown at the beginning of
this Agreement at least five (5) days before the time of the sale
or disposition. City may buy at any public sale, and if the
Additional Collateral is of a type customarily scld on a
recognized market or is of a type which is the subject of widely
distributed standard price quotations, it may buy at private
sale. The net proceeds realized upon any such disgposition, after
deduction for the expenses of retaking, holding, preparing for
sale, selling or the like, and the reasonable attorneys' fees and
legal expenses incurred by City in connection therewith, shall be
applied in satisfaction of the obligations secured hereby. City
will account to Developer for any surplus realized on such
disposition and Developer shall remain liable for any deficiency.

-4-
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The remedies of City hereunder are cumulative and the
exercise of any one or more of the remedies provided for herein
or under the Uniform Commercial Code of Illinois shall not be
construed as a waiver of any of the other remedies of City so
long as any part of the Developer's obligations remains
unsatisfied.

7. General.

(a) No waiver by City of any default shall operate as
a waiver of any other default or of the same default on a future
occasion. All rights of City hereunder shall inure to the
benefit of its successors and assigns; and all obligations of
Developer shall bind its heirs, executors or administrators or
its successors or assigns. This Agreement shall become effective
when it is signed by Developer.

(b) All rights of City to and under this Agreement and
in and to the Additional Collateral shall pass to and may be
exercised by any assignee thereof. Developer agrees that if City
gives notice to Developer of an assignment of said rights, upon
such notice, the liability of Developer tc the assignee shall be
immediate and absolute. Developer will not set up any claim
against City as a defense, counterclaim or setoff to any action
brought by any such assignee for the unpaid balance owed
hereunder or for possession of the Additional Collateral,
provided that Ceveloper shall not waive hereby any right of
action to the extent that waiver thereof is expressly made
unenforceable under applicable law.

(c) The terms and provisions ccntained herein shall,
unless the context otherwise requires, have the meanings and be
construed as provided in the Uniform Commercial Code of Illinois.

8. Additional Security. Collateral assignment of all
leases and rents necessary for the operational success of the
Project.

9. Guarantee. The repayment of the loan and comgletion of
the Project shall be unconditionally and irrevocably guaranteed
by Richard C. Hall, General Partner of Belmont, Sheffield Ltd.,
an Illinois Limited Partnership.



July 9, 1984 REPORTS OF COMMITTEES . 7983

Authority Granted for Issuance of Revenue Bond for Belmont
Sheffield Limited Partnership to Assist Financing
for Acquisition of Property at 1001-1011
W. Belmont Av.

The Committee on Finance submitted a report recommending that the City Council pass a proposed
ordinance transmitted therewith authorizing the issuance of a revenue bond in the amount of $3,000,000
to the Beimont Sheffield Limited Partnership for the purpose of assisting in the financing of the
acquisition of real property and the rehabilitation of the property into a residential rental housing
complex to be known as the Belmont-Sheffield Apartments to be located at 1001-1011 W, Belmont
Avenue.

On motion of Alderman Burke the said proposed ordinance was Passed by yeas and nays as follows:

Yeas--Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Huels,
Majerczyk, Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Stemberk, Krystyniak,
Henry, Marzullo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Santiago, Gabinski, Frost, Kotlarz, Banks,
Damato, Cullerton, Laurino, O’'Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schuiter,
Volini, Orr, Stone--47.

Nays-—None.
The following is said ordinance as passed:

WHEREAS, The City of Chicago, illinois (the “City”) is a body politic and corporate under the
laws of the State of lllinois and a home rule unit of government under Section 6{a) of Article VI
of the 1970 Constitution of the State of lllinois; and

WHEREAS, As a home rule unit of government, the City may exercise any power and perform
any function pertaining to its government and affairs including, but not limited to, the power to
regulate for the protection of the public health, safety, morals and welfare, to license, to tax and
to incur debt; and

WHEREAS, It is necessary and in the best interests of the City to (1) provide for and promote
the public health, safety and welfare; (2) relieve conditions of unemployment and encourage the
increase of industrial and commercial activities and economic development of the City, so as to
reduce the evils attendant upon unemployment; (3) provide for efficient, well planned urban growth
and development, including the prevention and elimination of slum areas and urban blight and (4)
preserve and increase the City’s ad valorem tax base; and

WHEREAS, The City Council of the City has heretofore found and does hereby find that there
exists within the City a serious shortage of decent, safe and sanitary rental housing which persons,
including those of low and moderate income, can afford and that such housing shortage is harmful
to the health, prosperity, economic stability and general welfare of the City and adversely affects
the tax base; and

WHEREAS, Private enterprise and investment have been unable, without assistance, to provide
the needed decent, safe and sanitary rental housing or to orovide sufficient mortgage financing
at reasonable rates for such rental housing; and

WHEREAS, Pursuant to an ordinance adopted by the City Council of the City on December 6,
1983, the City has entered into a Memorandum of Agreement dated December _, 1983 with
Belmont-Sheffield Limited Partnership, an lllinois limited partnership (the “"Owner”), regarding the
issuance of revenue bonds by the City to assist in financing the acquisition of the real estate located
at 1001-11 West Belmont Avenue in the City, and the rehabilitation (including certain demolition
and new construction) and equipping of the existing property into a residential rental housing
complex currently expected to be known as Belmont-Sheffield Apartments, consisting of
approximately 54 loft dwelling units, at least 20% of which will be occupied by persons of low
or moderate income (the "Project”); and

WHEREAS, It is necessary and desirable in order to increase the supply of decent, safe and
sanitary rental housing within the corporate limits of the City and for the enhancement of the tax
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base and the general welfare of the City and its inhabitants to assist in financing the acquisition,
rehabilitation and equipping of the Project located within the City; and

WHEREAS, It is proposed that the trustee {as hereinafter defined), as the mortgagee of record,
make a FHA-insured mortgage loan (the “Mortgage Loan”) to Lakeview Trust and Savings Bank,
Chicago, Wlinois, not individually, but solely as trustee under a Trust Agreement dated as of
December 16, 1983, known as Trust No. 6563 (the "Mortgagor”) to enable the Mortgagor, on behalf
of the Owner, to accomplish the acquisition, rehabilitation and equipping of the Project, all as set
forth in the Financing Agreement and Indenture hereinafter referred to; and

WHEREAS, An application has been filed with the Federal Housing Administration (“FHA"), an

- organizational unit within the United States Department of Housing and Urban Development (“HUD")

for insurance of the advances made by the Trustee under the Mortgage Loan pursuant to the

provisions .and the requirements of Section 221(d) (4) of the National Housing Act of 1934, as
amended; and '

WHEREAS, It is proposed that in furtherance of the purposes set forth above and in order to
provide moneys to fund the Mortgage Loan, the City shall issue its Multi-Family Housing Revenue
Bonds, Series 1384 (FHA Insured Mortgage Loan-Beimont-Sheffield Project) in an aggregate principal
amount not to exceed $3,000,000 (the “Bonds”); and

WHEREAS, Rodman & Renshaw, Inc. (the “Underwriter”) has submitted to the City a proposed
form of Bond Purchase Agreement (hereinafter defined) relating to the Bonds; and

WHEREAS, The City has held a public hearing concerning the issuance of the Bonds following
reasonable public notice of such hearing in accordance with the requirements of Section 103(k)
of the Internal Revenue Code of 1954, as amended; and

WHEREAS, Copies of a Bond Purchasg Agreement, a Financing Agreement, an Indenture and a
Supplemental Regulatory Agreement (as respectively defined hereafter) have been presented to
and are before this meeting: now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The following words and terms as used in this Ordinance shall have the following
meanings unless the context clearly indicates another or different meaning or intent:

“Bond Purchase Agreement” shall mean the Bond Purchase Agreement to be entered into
by the City, the Owner and the Underwriter, as approved by this Ordinance, relating to the
Purchase of the Bonds.

"Bonds” shall mean the Multi-Family Housing Revenue Bonds, Series 1984 (FHA Insured
Mortgage Loan - Belmont-Sheffield Project) of the City in an aggregate principal amount not
to exceed $3,000,000 authorized to be issued pursuant to this Ordinance and Article Il of the
Indenture.

“City” shall mean the City of Chicago, Cook County, lllinois.

"Financing Agreement” shall mean the Financing Agreement relating to the Project, to be
entered into by the Mortgagor, the Owner, the City and the Trustee, as approved by this
Ordinance, as the same may be amended from time to time in accordance with its terms.

“Indenture” shall mean the Indenture relating to the Bonds, to be entered into by the City
and the Trustee, as approved by this Ordinance, as the same may be supplemented from time
to time in accordance with its terms.

"Mortgage Loan” shall mean the FHA-insured mortgage loan relating to the Project to be
funded from Bond proceeds.

"Mortgagor” shall mean Lakeview Trust and Savings Bank, Chicago, Illinois, not individually
but solely as trustee under a Trust Agreement dated as of December 16, 1983 known as Trust
No. 5563.

“"Owner” shall mean Belmont-Sheffield Limited Partnership, an lllinois limited partnership.
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"Project” is defined in the preambles to this Ordinance.

"Project Costs” shall mean and include the sum total of all reasonable or necessary costs
incidental to the acquisition, rehabilitation, construction, renovation, remodeling and equipping
of the Project, including, without limitation, the following: the cost of studies and surveys; plans
and specifications; architectural and engineering services; underwriting fees; legal, accounting,
marketing and other special services relating to the Project or incurred in connection with the
issuance and sale of the Bonds; ,necessary commitment, application and other fees to federal,
state and local governmental agencies for any requisite approvals for construction, for assisted
financing or otherwise; equipment and site development of new and rehabilitated buildings; the
relocation of utilities, public ways and parks; demolition, construction, rehabilitation,
reconstruction, repair or remodeling of existing buildings, landscaping and site development and
all other necessary and incidental expenses, including trustee, servicer and rating agency fees
and initial debt, service reserves, together with interest on the Bonds issued to finance the Project
to a date not more than six months subsequent to the estimated date of completion; any premium
for mortgage insurance or insurance- with respect to the Bonds; and such other expenses as
the City may deem appropriate to effectuate the purposes of this Ordinance.

“Supplemental Regulatory Agreement” shall mean the Supplemental Regulatory Agreement
as to Tax Exemption relating to the Bonds and the Project, to be entered into by the Mortgagor,
the Owner, the City and the Trustee, as approved by this Ordinance, as the same may be
amended from time in accordance with its terms.

"Trustee” shall mean American National Bank and Trust Company of Chicago, and its
successors in trust.

"Underwriter” shall mean Rodman & Renshaw, Inc., Chicago, lllinois.

SECTION 2. In order to promote the general welfare of the City and its inhabitants by increasing
the City’s ad valorem tax base and in futherance of the other public purposes set forth above, the
Project is authorized to be financed as described herein. A portion of the total estimated cost of
the Project will be financed by the issuance of the Bonds hereinafter authorized and the loan of
the proceeds thereof to the Mortgagor pursuant to the Financing Agreement and the Indenture.
It is hereby found and declared that the financing of the Project and the use of the Project by the
Mortgagor and the Owner is necessary to accomplish the public purposes described herein and
in the preambles hereto, and, that in order to further secure the Bonds, the mortgaging of the Project
by the Mortgagor to the Trustee, as the mortgagee of record, pursuant to a mortgage and the
assignment by the City to the Trustee of certain of its rights and interests under the Mortgage
Loan pursuant to the Indenture is necessary and proper.

SECTION 3. For the purpose of financing a portion of the Project Costs, the City does hereby
authorize the issuance of Bonds to be designated "City of Chicago, lllinois, Muiti-Family Housing
Revenue Bonds, Series 1984 (FHA Insured Mortgage Loan - Belmont-Sheffield Project)” in the
aggregats principal amount not to exceed $3,000,000. The Bonds shall mature not later than July
1, 2026, shall bear interest payable semi-annually (or at such other time or times provided in the
Indenture) at a rate of interest not to exceed tweive percent (12%) per annum, shall be subject
to redemption prior to maturity upon the terms and conditions set forth in the indenture and shall
be soid to the Underwriter at a price of not less than 95% of the aggregate principal amount thereof
{less any original issue discount which may be used in the marketing of the Bonds) plus accrued .
interest thereon from the date of the Bonds to the Closing Date (as defined in the Bond Purchase
Agreement}. The Mayor or the City Comptroller are each hereby authorized and directed to
determine, subject to the foregoing limitations, the aggregate principal amount of the Bonds, the
interest payment dates, the date of the Bonds, the interest rate, the maturity date, and the purchase
price of the Bonds and to make such changes, insertions, and completions in the Bonds, the Bond
Purchase Agreement, and other instruments and documents provided for herein as are necessary
to reflect such determinations. In fixing the interest rate, the Mayor or City Comptroller, as the
case may be, shall take into account the then prevailing interest rates for comparable securities.
The Bonds shall not be issued unless a final commitment ior issuance of the Mortgage Loan by
FHA is in full force and effect.

SECTION 4. The Bonds together with interest thereon, shall be limited obligations of the City
secured by the Mortgage Loan and payabie solely from the revenues and receipts. derived from
the Mortgage Loan and the Indenture {except to the extent paid out of moneys attributable to the
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Bond proceeds, FHA insurance, Bond insurance, certain funds established under the Indenture or
the income from the temporary investment thereof), and shall be a valid claim of the owner thereof
only against the funds and other moneys held by the Trustee and the revenues and receipts derived
from the Mortgage Loan and the Indenture. The Bonds and the interest thereon shall not be deemed
to constitute a debt or liability of the United States of America, the City, the State of lllinois or
any political subdivision thereof, and their issuance shall not, directly or indirectly or contingently,
obligate the City, the State of lllinois or any political subdivision thereof to levy any form of taxation
therefor or to make any appropriation for their payment. Nothing in the Bonds or in the Indenture
or the proceedings of the City authorizing the issuance of the Bonds or in this Ordinance shall be
construed to authorize the City to create a debt of the City, the State of lllinois or any political
subdivision thereof within the meaning of any constitutional or statutory provision of the State
of lllinois. The nature of the obligation represented by the Bonds is as more fully set forth in the
Indenture.

SECTION 5. The Bonds shall be executed on behalf of the City in the manner provided in the
Indenture. If any of the officers who shall have signed or sealed any of said Bonds shall cease
to be such officers of the City before the Bonds so signed and sealed shall have been actually
authenticated by the Trustee or delivered by the City, such Bonds nevertheless may be authenticated,
issued and delivered with the same force and effect as though the person or persons who signed
or sealed such Bonds had not ceased to be such officer or officers of the City; and also any such
Bonds may be signed and sealed on behalf of the City by those persons who, at the actual date
of the execution of such Bonds, shall be the proper officers of the City, although at the nominal
date of such Bonds any such person shall not have been such officer of the City.

SECTION 6. The Indenture is hereby approved in substantiaily the form presented to this meeting
and filed in the official records of the City Clerk, and the Mayor or the Comptroller of the City is
hereby authorized and directed to execute, acknowledge and deliver the Indenture on behalf of
the City, attested by the City Clerk or Deputy City Clerk, with such changes, insertions and
completions therein as shall be approved by such persons executing such document (subject to
the limitations set forth in Section 3 hereof), their execution to constitute conclusive evidence of
such appoval, and -the City Clerk or Deputy City Clerk is hereby authorized and directed to affix
to the Indenture the corporate seal of the City. The Trustee, on behalf of the City, is further
authorized and directed to execute such instruments, agreements and documents as may be required
by HUD or FHA in connection with the Mortgage Loan.

SECTION 7. The Bond Purchase Agreement is hereby approved in substantially the form presented
to this meeting and filed with the official records of the City Clerk, and the Mayor or the Comptroller
of the City is hereby authorized and directed to execute and deliver the Bond Purchase Agreement
on behalf of the City with such changes, insertions and completions therein with respect to the
aggregate principal amount, interest payment dates, interest rates, maturity and the purchase price
of the Bonds (subject to the limitations set forth in Section 3 hereof) and other matters as shall
be approved by such persons executing such document, such execution to constitute conclusive
evidence of such approval, and the sale of such Bonds pursuant to the Bond Purchase Agreement
is hereby authorized, approved and directed.

SECTION 8. The Financing Agreement is hereby approved in substantially the form presented
to this meeting and filed with the official records of the City Clerk, and the Mayor or the Comptrolier
of the City is hereby authorized and directed to execute, acknowledge and deliver the Financing
Agreement on behalf of the City, attested by the City Clerk or Deputy City Clerk, with such changes,
insertions and completions therein as shall be approved by such persons executing such document,

" their execution to constitute conclusive evidence of such approval, and the City Clerk or Deputy
City Clerk is hereby authorized and directed to affix to the Financing Agreement the corporate seal
of the City. The proper officials of the City are further authorized to take all action necessary to
cause the Owner and the Mortgagor to comply with the requirements set forth in the Financing
Agreement.

SECTICN 9. The Supplemental Regulatory Agreement is hereby approved in substantiaily the
form presented to this meeting and filed with the cofficial records of the City Clerk, and the Mayor
or the Comptroiler of the City is hereby authorized and directed to execute, acknowledge and deliver
the Supplemental Regulatory Agreement on behalf of the City, attested by the City Clerk or Deputy
City Cierk, with such changes, insertions and completicns therein as shall be approved by such
persons executing such document, their execution to constitute conclusive evidence of such approval,
and the City Clerk or Deputy City Clerk is hereby authorized and directed to affix to the
Supplemental Regulatory Agreement the corporate seal of the City. The: proper officials of the
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City are further authorized to take all action necessary to cause the Owner and the Mortgagor to
comply with the requirements set forth in the Supplemental Regulatory Agreement.

SECTION 10. The Mayor or the City Comptroller is hereby authorized and directed to approve
the use of a placement memorandum relating to the Bonds for and on behalf of the City pursuant
to the Bond Purchase Agreement.

SECTION 11. The appointment of American National Bank and Trust Company of Chicago as
Trustee under the Indenture is hereby authorized, approved and confirmed.

SECTION 12. The Mayor, City Comptroller, City Clerk and Deputy City Clerk for and on behalf
of the City be, and each of them hereby is, authorized and directed to do any and alil things
necessary to effect the performance of all obligations of the City under and pursuant to this
Ordinance and the Indenture, the execution and delivery of the Bonds and the performance of all
other acts of whatever nature necessary to effect and carry out the authority conferred by this
Ordinance. The Mayor, City Comptroller; City Clerk and Deputy City Clerk be, and they hereby are,
further authorized and directed for and on behalf of the City, to execute all documents, certificates
and other instruments that may be required under the terms of the Bond Purchase Agreement, the
Financing Agreement, the Supplemental Regulatory Agreement or the Indenture or that may be
required for the carrying out of the authority conferred by this Ordinance or to evidence said
authority and to exercise and otherwise take all necessary action to the full realization of the rights
and purposes of the City under the Bond Purchase Agreement, the Financing Agreement, the
Supplemental Regulatory Agreement and the Indenture and to discharge all of the obligations of
the City hereunder and thereunder.

SECTION 13. The Mayor and the City Comptroller may each designate another person to act
as their respective proxy and to affix their respective signature to the Bonds, whether in temporary
or definitive form, and any instrument, agreement, certificate or document required to be signed
by the Mayor or the City Comptroller pursuant to this Ordinance. In such case, each shall send
to the City Council written notice of the person so designated by each, such notice stating the
name of the person so selected and identifying the instruments, agreements, certificates and
documents which such person shall be authorized to sign as proxy for the Mayor and the City
Comptroller, respectively. A written signature of the Mayor or of the City Comptroliler, respectively,
executed by the person so designated underneath, shall be attached to each notice. Each notice,
with the signatures attached, shail be recorded in the Journal of the Proceedings of the City Council
and filed with the City Clerk. When the signature of the Mayor is placed on an instrument,
agreement, certificate or document at the direction of the Mayor in the specified manner, the same,
in all respects, shall be as binding on the City as if signed by the Mayor in person. When the
signature of the City Comptroiller is placed on an instrument, agreement, certificate or document
at the direction of the City Comptroller in the specified manner, the same, in all respects, shall
be binding on the City as if signed by the City Comptroller in person.

SECTION 14. If any section, paragraph, clause or provision of this Ordinance shall be ruled by
any court of competent jurisdiction to be invalid, the invalidity of such section, paragraph, clause
or provision shall not affect any of the remaining provisions hereof.

SECTION 15. To the extent that any statutes, .or ordinances, resolutions or orders of the City,
or parts thereof, are in ccnflict with the provisions of this Ordinance, the provisions of this Ordinance
shall be controlling.

SECTION 16. This ordinance shall be in full force and effect upon its adoption and approval.

[Bond Purchasing Agreement, Financing Agreement, Supplemental
Agreement as to Tax-Exemption and Indenture
_omitted for printing purposes, but on
file and available for public
inspection in the Office
of the City Clerk.]
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Authority Granted for Issuance of Revenue Bond to Assist
Madison Park Associates, Ltd. in Financing
Acquisition of Property Located at
1380 E. Hyde Park Bivd.

The Committee on Finance submitted a report recommending that the City Council pass a proposed
ordinance transmitted therewith authorizing the issuance of a revenue bond in the amount of $7,200,000
to assist Madison Park Associates, Ltd. in financing the acquisition of real property located at 1380
E. Hyde Park Boulevard.

On motion of Alderman Burke the said proposed ordinance was Passed by yeas and nays as follows:

Yeas--Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Huels,
Majerczyk, Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Stemberk, Krystyniak,
Henry, Marzuilo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Santiago, Gabinski, Frost, Kotlarz, Banks,
Damato, Cullerton, Laurino, O’Connor, Pucinski, Natarus, Oberman, Hansen, Mclaughlin, Orbach, Schulter,
Volini, Orr, Stone--47.

Nays--None.
The following is said ordinance as passed:

“WHEREAS, The City of Chicago, Cook County, lllinois (the “City”) is a body politic and corporate
under the laws of the State of lllinois and a home rule unit of government under Section 6(a) of
Article VIl of the 1970 Constitution of the State of lllinois; and

WHEREAS, As a home rule unit of government, the City may exercise any power and perform
any function pertaining to its government and affairs including, but not limited to, the power to
regulate for the protection of the public health, safety, and morals and welfare, to license, to tax
and to incur debt; and

WHEREAS, It is necessary and in the best interests of the City to {1} provide for and promote

- the public health, safety and welfare; (2) relieve conditions of unemployment and encourage the

increase of industrial and commercial activities and economic development of the City, so as to

reduce the evils attendant upon unemployment; (3) provide for efficient, well planned urban growth

and development, including the prevention and elimination of sium areas and urban blight and {(4)
preserve and increase the City’'s ad valorem tax base; and

WHEREAS, The City Council of the City has heretofore found and does hereby find that there
exists within the City a serious shortage of decent, safe and sanitary rental housing which persons,
including those of low and moderate income, can afford and that such housing shortage is harmful

to the health, prosperity, economic stability and general welfare of the City and adversely affects
the tax base; and

WHEREAS, Private enterprise and investment have been unable, withcut assistance, to provide
the needed decent, safe and sanitary rental housing or to provide sufficient mortgage financing
at reasonable rates for such rental housing; and

WHEREAS, Pursuant to an ordinance adopted by the City Council of the City on September 28,
1983, the City has entered into a Memorandum of Agreement with respect thereto with Madison
Park Associates, Ltd., an lllinois limited partnership (the “Partnership”), regarding the issuance of
revenue bonds by the City to assist in financing the acquisition of the real estate located at 1380
E. Hyde Park Boulevard in the City, and the acquisition, rehabilitation and equipping of the existing
property into a residential rental development currently expected to be known as Madison Park
Apartments, consisting of approximately 143 dwelling units, at least 20% of which will be occupied
by persons of low or moderate income, and approximately 3,000 square feet of commercial space
{the “Apartments”); and

WHEREAS, It is necessary and desirabie in order to increase the supply of decent, safe and
sanitary rental housing within the corporate limits of the City and for the enhancement of the tax
base and the general welfare of the City and its inhabitants to assist in financing the acquisition,
rehabilitation and equipping of the apartments located within the City; and
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WHEREAS, it is proposed that in furtherance of the purposes set forth above and in order to
provide funds to finance the acquisition, rehabilitation and equipping of the apartments, the City
shall issue its Multifamily Housing Revenue Bonds (Madison Park Apartments) in an aggregate
principal amount not to exceed $7,200,000 (the “Bonds”); and

WHEREAS, Boettcher and Company, Inc. {the “Underwriter”) has submitted to the City a proposed
form of Bond Purchase Agreement (hereinafter defined) relating to the Bonds; and

WHEREAS, The City has held a public hearing on June 28, 1984, concerning the issuance of the
Bonds following reasonable public notice of such hearing in accordance with the requirements of
Section 103(k) of the Internal Revenue Code of 1954, as amended; and

WHEREAS, Copies of a Bond Purchase Agreement, a Loan Agreement, an Indenture, a Qualified
Credit Instrument, and a Regulatory Agreement (as respectively defined hereafter) have been
presented to and are before this meeting; now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The following words and terms as used in this Ordinance shall have the following
meanings unless the context clearly indicates another or different meaning or intent:

“Apartments” is defined in the preambles to this Ordinance.

“Bond Purchase Agreement” shall mean the Bond Purchase Agreement to be entered into
by the City, the Partnership and the Underwriter, as approved by this Ordinance, relating to the
purchase of the Bonds.

“Bonds” shall mean the Multifamily Housing Revenue Bonds (Madison Park Apartments) of
the City in an aggregate principal amount not to exceed $7,200,000 authorized to be issued
pursuant to this Ordinance and Article Il of the indenture.

“City” shall mean the City of Chicago, Cook County, lilinois.

"Costs of the Apartments” shall mean and include the sum total of all reasonable or necessary
costs incidental to the acquisition, rehabilitation and equipping of the Apartments, including
without limitation, the following: the cost of studies and surveys; plans and specifications;
architectural and engineering services; underwriting fees; legal, accounting, marketing and other
special services relating to the Apartments or incurred in connection with the issuance and sale
of the Bonds; necessary commitment, application and other fees to federal, state and local
governmental agencies for any requisite approvals for construction, for assisted financing or
otherwise; equipment and site development of a rehabilitated building; the relocation of utilities;
landscaping and site development and all other necessary and incidental expenses, including
trustee, servicer and rating agency fees and initial debt service reserves, together with interest
on the Bonds issued to finance the Apartments to a date not more than six months subsequent
to the estimated date of completion; any premium for insurance with respect to the Bonds; and
such other expenses as the City may deem appropriate to effectuate the purposes of this
Ordinance.

“Credit Instrument Obligor” shall mean ITT Lyndon Property Insurance Company, as issuer .
of the Qualified Credit Instrument.

"Indenture” shall mean the Indenture relating to the Bonds, to be entered into by the City
and the Trustee, as approved by this Ordirance, as the same may be suppiemented from time
to time in accordance with its terms.

"Land Trustee” shall mean Independence Bank of Chicago, Chicago, !!linois, not individually
but solely as successor trustee under a Trust Agreement dated as of August 17, 1983 known
on the records of such Land Trustee as Trust No. 1378.

“Loan Agreement” shall mean the Loan Agreement relating to the Apartments, by and between
the City, the Partnership and the Land Trustee, as approved by this Ordinance, as the same may
be amended from time to time in accordance with its terms.
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“Owner” shall mean initially the Partnership and the Land Trustee, jointly and severally, and
at any subsequent time of reference the person or persons, if any, who shall succeed to the
legal or beneficial ownership of all or any part of the Apartments in accordance with the
provisions of the Loan Agreement.

“Partnership” shall mean Madison Park Associates, Ltd., an lllincis limited partnership.

"Qualified Credit Instrument” shall mean one or more bond insurance policies, surety bonds,
letters of credit or other credit facilities issued to insure or guarantee the payment of the
principal and the interest becoming due on the Bonds.

“Regulatory Agreement” shall mean the Declaration of Restrictive Covenants and Regulatory
Agreement relating to the Bonds and the Apartments, to be entered into by the Partnership, the
Land Trustee, the City and the Trustee, as approved by this Ordinance, as the same may be

~ amended from time in accordance with its terms.

"Trustee” shall mean American National Bank and Trust Company of Chicago, and its
successors in trust.

"Underwriter” shall mean Boettcher & Company, Inc., having its principal offices in Denver,
Colorado.

SECTION 2. In order to promote the general welfare of the City and its inhabitants by increasing
the City's ad valorem tax base and in furtherance of the other public purposes set forth above,
the Apartments are authorized to be financed as described herein. A portion of the total estimated
cost of the Apartments will be financed by the issuance of the Bonds hereinafter authorized and
the loan of the proceeds thereof to the Owner pursuant to the Loan Agreement and the Indenture.
It is hereby found and declared that the financing of the Apartments and the use of the Apartments
by the Owner is necessary to accomplish the public purposes described herein and in the preambles
hereto, and, that in order to further secure the Bonds, the mortgaging of the Apartments by the
Owner to the Trustee, as mortgagee of record, pursuant to a mortgage and the assignment by the
City to the Trustee of certain of its rights and interests under the Loan Agreement pursuant to
the Indenture is necessary and proper.

SECTION 3. For the purpose of financing a portion of the Costs of the Apartments, the City
does hereby authorize the issuance of Bonds to be designated “Multifamily Housing Revenue Bonds
{Madison Park Apartments)” in the aggregate principal amount of not to exceed $7,200,000. The
Bonds shall bear interest payable semi-annually (or at such other time or times provided in the
Indenture) at a rate of interest not to exceed ten and one-haif percent (10-1/2%) per annum from
the date of issue and delivery thereof to July 1, 1989 and thereafter at the Reset Rate determined
for one or more Reset Periods to be designated by the Owner as provided in the Indenture, with
a final maturity not later than July 1, 2004, shall be subject to redemption prior to maturity upon
the terms and conditions set forth in the Indenture and shall be sold to the Underwriter at a price
of not less than 98-1/2% of the aggregate principal amount thereof (less any original issue discount
which. may be used in the marketing of the Bonds). The Mayor or the City Comptroller are each
hereby authorized and directed to determine, subject to the foregoing limitations, the aggregate
principal amount of the Bonds, the interest payment dates, the date of the Bonds, the interest rate,
the maturity date, and the purchase price of the Bonds and to make such changes, insertions and
completions in the Bonds, the Bond Purchase Agreement, the Indenture, the Loan Agreement and

other instruments and documents provided for herein as are necessary to reflect such
" determinations. In fixing the interest rate, the Mavor or the City Comptroller, as the case may be,
shall take into account the then prevailing interest rates for comparabie securities.

SECTION 4. The Bonds together with interest thereon, shaill ke limited obligations of the City
equally and ratably secured and entitled to the security of a pledge and assignment of the revenues
and receipts derived by the City pursuant to the Loan Agreement and the instaliment note of the
Land Trustee payabie tc the Trustee in the same aggregate principal amount as the Bonds (the
“Note”) and certain other documents evidencing and securing the obligations of the Owner under
the Loan Agreement, and from any other moneys held by the Trustee under the Indenture for such
purpose, and there shall be no other recourse against the City or any property now or hereafter
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owned by it. The Bonds shall be a valid ciaim of the owners thereof only against the funds and
other moneys held by the Trustee and the revenues and receipts derived from the Indenture. The
Bonds and the interest thereon shall not be deemed to constitute an indebtedness, or loan of credit
or liability of the United States of America, the City, the State of Illinois or any political subdivision
thereof, and their issuance shall not, directly or indirectly or contingently, obligate the City, the
State of lllinois or any political subdivision thereof to levy any form of taxation therefor or to make
any appropriation for their payment. Nothing in the Bonds or in the Indenture or the proceedings
of the City authorizing the issuance of the Bonds or in this Ordinance shall be construed to authorize
the City to create a debt of the City, the State of lllinois or any political subdivision thereof within
the meaning of any constitutional or statutory provision of the State of lllinois. The nature of the
obligation represented by the Bonds is as more fully set forth in the Indenture.

SECTION 5. The Bonds shall be executed on behalf of the City in the manner provided in the
Indenture. If any of the officers who shall have signed or sealed any of said Bonds shall cease
to be such officers of the City before the Bonds so signed and sealed shall have been actually
authenticated by the Trustee or delivered by the City, such bonds nevertheless may be authenticated,
issued and delivered with the same force and effect as though the person or persons who signed
or sealed such Bonds kad not ceased to be such officer or officers of the City; and also any such
Bonds may be signed and sealed on behaif of the City by those persons who, at the actual date
of the execution of such Bonds, shall be the proper officers of the City, although at the nominal
date of such Bonds any sucih person shall not have been such officer of the City.

SECTION 6. The Indenture is hereby approved in substantially the form presented to this meeting
and filed in the official records of the City Clerk, and the Mayor or the Comptroller of the City is
hereby authorized and directed to execute, acknowledge and deliver the Indenture on behalf of
the City, attested by the City Clerk or Deputy City Clerk, with such changes, insertions and
completions therein as shall be approved by such persons executing such document (subject to
the limitations set forth in Section 3 hereof), their execution to constitute conclusive evidence of
such approval, and the City Clerk or Deputy City Clerk is hereby authorized and directed to affix
to the Indenture the corporate seal of the City. The Trustee, on behalf of the City, is further
authorized and directed to execute such instruments, agreements and documents as may be required
from time to time to consummate the transaction contemplated hereby.

SECTION 7. The Bond Purchase Agreement is hereby approved in substantially the form presented
to this meeting and filed with the official records of the City Clerk, and the Mayor or Comptroller
of the City is hereby authorized and directed to execute and deliver the Bond Purchase Agresement
on behaif of the City with such changes, inseitions and completions therein with respect to the
aggregate principal amount, interest payment dates, interest rates, maturity and the purchase price
of the Bonds (subject to the limitations set forth in Section 3 hereof) and other matters as shall
be approved by such persons executing such document, such execution to constitute conclusive
evidence of such approval, and the sale of the Bonds pursuant to the Bond Purchase Agreement
is hereby authorized, approved and directed.

SECTION 8. The Loan Agreement is hereby approved in substantially the form presented to this
meeting and filed with the official records of the City Clerk, and the Mayor or the Comptrolier of
the City is hereby authorized and directed to execute, acknowledge and deliver the Loan Agreement
on behalf of the City, attested by the City Clerk or Deputy City Clerk, with such changes, insertions
gnd completions therein as shall be approved by such persons executing such document, their
execution to constitute conclusive evidence of such approval, and the City Clerk or Deputy City.
Clerk is hereby authorized and directed to affix to the Loan Agreement the corporate seal of the
City. The proper officials of the City are further authorized to take all action necessary to cause
the Partnership and the Land Trustee to comply with the requirements set forth in the Loan
Agreement.

SECTION 9. The Regulatory Agreement is hereby approved in substantially the form presented
to this meeting and filed with the official records of the City Clerk and the Mayor or the Comptroller
of the City is hereby authorized and directed to execute, acknowledge and deliver the Regulatory
Agreement on behaif of the City, atiested by the City Clerk or Deputy City Clerk, with such changes,
insertions and completions therein as shall be approved by such persons executing such document,
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their execution to constitute conclusive evidence of such approval, and the City Clerk or Deputy
City Clerk is hereby authorized and directed to affix to the Regulatory Agreement the corporate
seal of the City. The proper officials of the City are further authorized to take all action necessary
to cause the Partnership and the Owner to comply with the requirements set forth in the Regulatory
Agreement.

SECTION 10. The Mayor or the City Comptroller is hereby authorized and directed to approve
the use of a placement memorandum relating to the Bonds for and on behalf of the City pursuant
to the Bond Purchase Agreement.

SECTION 11. The Qualified Credit Instrument applicable to the Bonds from the date of issuance
to July 1, 1989 will be a surety bond issued by ITT Lyndon Property Insurance Company for the
benefit of the owners of the Bonds, which surety bond will enable the Bonds to obtain at least
an A rating from a nationally recognized rating agency.

SECTION 12. The appointment of American National Bank and Trust Company of Chicago as
Trustee under the !ndenture is hereby authorized, approved and confirmed. i

SECTION 13. The Mayor, City Comptroller, City Clerk and Deputy City Clerk for and on behalf
of the City be, and each of them hereby is, authorized and directed to do any and all things
necessary to effect the performance of all obligations of the City under and pursuant to this
Ordinance and the Indenture, the execution and delivery of the Bonds and the performance of all
other acts of whatever nature necessary to effect and carry out the authority conferred by this
Ordinance. The Mayor, City Comptroller, City Clerk and Deputy City Clerk be, and they hereby are,
further authorized and directed for and on behalf of the City, to execute all documents, certificates
and other instruments that may be required under the terms of the Bond Purchase Agreement, the
Loan Agreement, the Regulatory Agreement or the Indenture or that may be required for the carrying
out of the authority conferred by this Ordinance or to evidence said authority and to exercise and
otherwise take all necessary action to the full realization of the rights and purposes of the City
under the Bond Purchase Agreement, the Loan Agreement, the Regulatory Agreement and the
Indenture and to discharge ail of the obligations of the City hereunder and thereunder.

SECTION 14. The Mayor and the City Comptroller may each designate another person to act
as their respective proxy and to affix their respective signature to the Bonds, whether in temporary
or definitive form, and any instrument, agreement, certificate or document required to be signed
by the Mayor or the City Comptroller pursuant to this Ordinance. In such case, each shall send
to the City Council written notice of the person so designated by each, such notice stating the
name of the person so selected and identifying the instruments,. agreements, certificates and
documents which such person shall be authorized to sign as proxy for the Mavyor and the City
Comptroiler, respectively. A written signature of the Mayor or of the City Comptroller, respectively,
executed by the person so designated underneath, shall be attached to each notice. Each notice,
with the signatures attached, shall be recorded in the Journal of the Proceedings of the City Council
and filed with the City Clerk. When the signature of the Mayor is placed on an instrument,
agreement, certificate or document at the direction of the Mayor in the specified manner, the same,
in all respects, shall be as binding on the City as if signed by the Mayor in person. When the
signature of the City Comptrolier is placed on an instrument, agreement, certificate or document
at the direction of the City Comptroller in the specified manner, the same, in all respects, shall
be binding on the City as if signed by the City Comptrolier in person.

SECTION 15. The Partnership shall pay the City the following fees:

(a) a financing fee payable on the date of the issuance and delivery of the Bonds equal to
one percentage point of the principal amount of the Bonds, and

(b) an annual administrative fee payable on the first day of July of each year that any portion
of the Bonds remain outstanding equai to five one-hundredths percent (.05%) of the then
outstanding principal balance of the Bonds.

SECTION 16. The. forms, terms and provisions of the Qualified Credit Instrument, are hereby
approved in substantially the forms before this City Council or with such completions and changes
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therein as shall be approved by the Mayor or Comptroller of the City, the execution and delivery
of the Loan Agreement and the Indenture to constitute conclusive evidence of their approval and
the approval of the City Council of any and all completions, changes or revisions therein from the
form before this City Council. k

SECTION 17. If any section, paragraph, clause or provision of this Ordinance shall be ruled by
any court of competent jurisdiction to be invalid, the invalidity of such section, paragraph, clause
or provision shall not affect any of the remaining provisions hereof.

SECTION 18. To the extent that any statutes, or ordinances, resolutions or orders of the City,
or parts thereof, are in conflict with the provisions of this Ordinance, the provisions of.this Ordinance
shall be controlling.

SECTION 18. This ordinance shall be in full force and effect upon its adoption and approval.

[Bond Purchase Agreement, Loan Agreement, Indenture of
Trust, and Declarations and Bonding Agreement
omitted for printing purposes but on file
and available for public inspection in
the Office of the City Clerk.]

Authority Granted for Issuance of Industrial Revenue Bond to
Pepper Construction Company for Project Located at
Northwest Corner of Orleans and Ontario Sts.

The Committee on Finance submitted a report recommending that the City Council pass a proposed
ordinance transmitted therewith authorizing the issuance of an industrial revenue bond for the:
construction of an office building by the Pepper Construction Company to be located at the northeast
corner of Orleans and Ontario Streets in the amount of $5,000,000.

On motion of Alderman Burke the said proposed ordinance was Passed by yeas and nays as follows:

Yeas-—Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Huels,
Majerczyk, Madrzyk, Burke, Brady, Langford, Streeter, Keilam, Sheahan, Kelley, Stemberk, Krystyniak,
Henry, Marzullo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Santiago, Gabinski, Frost, Kotlarz, Banks,
Damato, Cullerton, Laurino, O’'Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter,
Volini, Orr, Stone—-47.

Nays-—None.
The following is said ordinance as passed:

WHEREAS, The City of Chicago, lllinois (the “Issuer”), is a political subdivision and a home rule
unit of local government duly organized and validly existing under the Constitution and laws of
the State of lllinois; and

WHEREAS, Pepper Construction Co., a Delaware corporation (the “Borrower”), has applied to the.
Issuer for economic assistance through the issuance by the Issuer of its economic development
revenue bonds to finance the acquisition, construction and installation of facilities {0 comprise the
Borrower’s corporate headquarters and construction management offices at 643 North Orleans Street
within the City of Chicago, lllinois (hereinafter the "Project”); and

WHEREAS, Pursuant to the powers of the lIssuer as a home rule unit under the provisions of
Section 6{a) of Article Vil of the lllinois Constitution and Chapter 15.2 of the Municipal Code of
the City of Chicago, lllinois, as supplemented and amended (hereinafter the “Enabling Ordinance”),
the Issuer is authorized and empowered to issue its revenue bonds to finance the Project for the
benefit of residents of the Issuer; and

|
WHEREAS, The [ssuer has declared in the Enabling Ordinance its purpose and intent generally
to strengthen and promote the economic vitality of the City of Chicago and specifically to encourage
and- promote the retention and expansion of existing commercial and industrial businesses within
the Issuer, and the attraction of new business to the Issuer; and :
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WHEREAS, By ordinance passed and duly adopted by the City Council of the Issuer on May 30,
1984 (the "Inducement Ordinance”), the Issuer undertook to issue its revenue bonds to finance the
Project; and

WHEREAS, The Borrower, in reliance upon and pursuant to the Inducement Ordinance, has
proceeded and wiil proceed with the acquisition, construction and installation of the Project; and

WHEREAS, The Issuer, to provide funds for the Project, intends to issue and sell its Economic
Development Revenue Bond (Pepper Construction Co. Project), Series 1984, in the principal amount
of $5,000,000 (the “Bond”), pursuant to and in accordance with the Enabling Ordinance, the
Inducement Ordinance and this Ordinance authorizing the Bond, and an Agency Agreement and
Assignment, dated as of July 1, 1984 (the "Agency Agreement”), between the Issuer and the First
National Bank of Chicago, Chicago, lilinois, as Fiscal Agent (the "Fiscal Agent”); and

WHEREAS, The Bond will be a limited obligation of the lssuer payable by the Issuer solely out
of revenues derived from the Project, the Bond will not evidence a debt of the Issuer or a loan
of credit extended by the Issuer under any constitutional or statutory provisions, and no holder
of the Bond will have the right to compel any exercise of the taxing power of the issuer to pay
the principal of or interest on the Bond; now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Issuance of the Bond. To accomplish the purposes of the Enabling Ordinance, and
pursuant to and in accordance with the Inducement Ordinance, and to provide for the financing
of the cost of the acquisition, construction and installation of the Project, the issuance of the Bond
by the Issuer-in the principal amount of $5,000,000 is hereby authorized, subject to the provisions
of this Ordinance and the Agency Agreement hereinafter authorized.

The Bond shall bear interest at a rate per annum of 70% of the Corporate Base Rate of the First
National Bank of Chicago, as the Corporate Base Rate is defined in the form of the Bond attached
as Exhibit A to the Agency Agreement, shall be in the denomination of $5,000,000, shall be dated,
shall mature, shall be subject to redemption prior to maturity, shall be payable in such places and
in such manner and shail have such other details and provisions as prescribed by the Agency
Agreement and form of the Bond attached as Exhibit A thereto.

The provisions for execution, signatures, authentication, payment and prepayment shall be as
set forth in the Agency Agreement and the form of the Bond attached as Exhibit A thereto.

SECTION 2. Security for the Bond. The Bond shall be secured by the pledge made by the Agency
Agreement and shall be payable by the Issuer solely from and secured by a pledge of the loan
payments, revenues and receipts derived from or in connection with the Project as set forth in
the Agency Agreement. The Bond shall also be secured by a mortgage on the Project.

The Bond is a limited obligation of the Issuer, payable solely as provided in the Agency
Agreement. The Bond and the interest thereon shall never constitute a- debt or general obligation
or a pledge of the faith, the credit or the taxing power of the Issuer within the meaning of any
constitutional or statutory provision of the Stata of lllinois. The Issuer shall not be liable on the
Bond, nor shall the Bond be payable out of any funds of the Issuer other than those pledged
therefor.

SECTION 3. The Agency Agreement. The execution and delivery of the Agency Agreement,
substantially in the form attached hereto and made a part of this Ordinance as though set forth
in full herein, is hereby authorized. The Mayor of the Issuer (the “Mayor”) is hereby authorized
to execute, acknowledge and deliver the Agency Agreement with such changes, insertions and
omissions as may be approved by the Mayor, and the Clerk of the lIssuer (the “Clerk”) is hereby
authorized to affix the seal of the Issuer on the Agency Agreement and attest the same. The
execution of the Agency Agreement by the Mayor shail be conclusive evidence of such approval.

SECTION 4. The Loan Agreement. The execution and delivery of a Mortgage, Leasehold Mortgage
and Loan Agreement, dated as of July 1, 1884 {(the "Loan Agreement”), among the Issuer, as lender,
mortgagee and leasehold mortgagee, the Borrower, as borrower and leasehold mortgagor, and
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Orleans Building Corporation, an lllinois corporation (“Orleans”), as mortgagor, substantially in the
form attached hereto and made a part of this Ordinance as though set forth in full herein, is hereby
authorized. The Mayor is hereby authorized to execute, acknowledge and deliver the Loan Agreement
with such changes, insertions and omissions as may be approved by the Mayor, and the Clerk is
hereby authorized to affix the seal of the Issuer on the Loan Agreement and attest the same. The
execution of the Loan Agreement by the Mayor shall be conclusive evidence of such approval.

SECTION 5. Bond Purchase Agreement. The execution and delivery of a Bond Purchase
Agreement, to be dated the date of closing {the “Bond Purchase Agreement”), among the lIssuer,
the Borrower, Orleans and the First National Bank of Chicago, as purchaser of the Bond (the
"Purchaser”), substantially in the form attached hereto and made a part of this Ordinance as though
set forth in full herein, is hereby authorized. The Mayor is hereby authorized to execute,
acknowledge and deliver the Bond Purchase Agreement with such changes, insertions and omissions
as may be approved by the Mayor, and the Clerk is hereby authorized to affix the seal of the Issuer
on the Bond Purchase Agreement and attest the same. The execution of the Bond Purchase
Agreement by the Mayor shall be conclusive evidence of such approval.

SECTION 6. Sale of the Bond. The Bond is.hereby authorized to be sold to the Purchaser at
the purchase price and on the terms and conditions set forth in the Agency Agreement and the
Bond Purchase Agreement.

SECTION 7. Execution of the Bond. The Bond shall be executed in the manner provided in the
Agency Agreement and the same shall be delivered to the Fiscal Agent for proper authentication
and delivery to the Purchaser upon instructions to that effect.

SECTION 8. Fiscal Agent. The Purchaser of the Bond is hereby designated Fiscal Agent and
depository for the Bond proceeds under the Agency Agreement. The Issuer shail have no obligation
or liability as principal of the Fiscal Agent for acts of the Fiscal Agent.

SECTION 9. Obligations of the Issuer. All covenants, stipulations, limited obligations and
agreements of the Issuer in this ordinance, the Agency Agresment, the Loan Agreement and the
Bond Purchase Agreement shall be binding upon the Issuer and its successors from time to time
and upon any board or body to which any powers or duties affecting such covenants, stipulations,
obligations and agreements shall be transferred by or in accordance with law. Except as otherwise
provided in this ordinance, all rights, powers and privileges conferred and duties and liabilities
imposed upon the Issuer or the members thereof by the provisions of this ordinance, the Agency
Agreement, the Loan Agreement or the Bond Purchase Agreement shall be exercised or performed
by the Issuer or by such members, officers, board or body as may be required by law to exercise
such powers and to perform such duties.

No covenant, stipulation, obligation or agreement herein contained or contained in the Agency
Agreement, the Loan Agreement or the Bond Purchase Agreement shall be deemed to be a covenant,
stipulation, obligation or agreement of any membter, officer, agent or employee of the Issuer in
his individual capacity. Neither the members of the City Council of the Issuer nor any officer
executing the Bond shall be liable personally on the Bond or bes subject to any personal liability
or accountability by reason of the issuance thereof.

SECTION 10. Loan of Proceeds of the Bond. The Issuer is hereby authorized to finance the
costs of the Project by lcaning the proceeds of the Bond to the Borrower pursuant to the Loan .
Agreement and the Agency Agreement. The Borrower is authorized to proceed with the acquisition
of the Project as set forth in the Loan Agreement.

|
SECTION 11. Authorized Representatives. The Mayor and the Clerk are hereby directed to execute
and deliver any and all pagers, instruments, opinions, certificates, affidavits and other documents
and to do and cause to be done any and afl acts and things necessary or proper for carrying out

this ordinance, the Agency Agreement, the Loan Agreement and the 3ond Purchase Agreement and
the issuance and sale of the Bond.

SECTION 12. Separable Provisions. The provisions of this ordinance are hereby declared to
be separable, and if any section, phrase or provision shall for any reason be declared to be invalid,
such declaration shall not affect the validity of the remainder of the sections, phrases and provisions
hereof.

-
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SECTION 13. Ordinance and Resolutions in Conflict Repealed. All ordinances and resolutions
and parts thereof in conflict herewith are hereby repealed to the extent of such conflict.

SECTION 14. Force and Effect. This ordinance shall be in full force and effect from and after
its passage.

[Agency Agreement and Assignment, Bond Purchase Agreement,
Memorandum of Agreement, Mortgage, Leasehold Mortgage
and Loan Agreement omitted for printing
purposes but on file and available
for public inspection in the
Office of the City Clerk.]

Authority Granted to Execute Redevelopment Agreement for Urban
Development Action Grant to Krantzen Studios, Inc. for
Acquiring and Renovating Commercial Property
Located at 120 S. Ashland Av.

The Committee on Finance submitted a report recommending that the City Council pass the following
proposed ordinance transmitted therewith:

WHEREAS, An ordinance was submitted to the City Council of the City of Chicago on May 9,
1984, authorizing the Mayor to sign an Urban Development Action Grant agreement between the
City of Chicago and the United States Department of Housing and Urban Development to provide
financial assistance to the Kranzten Studios, Inc. Project, which project will promote the economic
revitalization of the Near West Side Community; and :

WHEREAS, Pursuant to said agreement the United States Department of Housing and Urban
Development has approved Urban Development Action Grant Number B-84-AA-17-0161 which
provides for a loan of grant funds to Kranzten Studios, Inc., an Illinois corporation, in the amount
of $1,000,000 for the acquisition and renovation of the commercial property located at 120 South
Ashland Avenue which will create expanded employment of approximately 110 new jobs in the Near
West Side Community; now, therefore, :

Be It Ordained by the City Councii of the City of Chicago:

SECTION 1. The Commissioner of the Department of Economic Development of the City of
Chicago is authorized to enter into and execute on behalf of the City of Chicago, upon the review
of the Corporation Counsel as to form and legality, a Redevelopment Agreement which obligates
the City of Chicago upon the granting of sufficient security, to lend $1,000,000 of Urban Development
Action Grant funds to American National Bank and Trust Company of Chicago, as Trustee under
Trust No. 58296 ("Borrower”) and Krantzen Studios, Inc., an lllinois corporation, the sole beneficiary
of said trust, for the purpose of acquisition and renovation of the commercial property located at
120 South Ashland Avenue in the Near West Side Community; and which Redevelopment Agreement
obligates the developer, Kranzten Studio, Inc, to make the aforesaid acquisition and renovation
as part of its redevelopment project by expending $4,100,000 in private funds; and further obligates
Kranzten Studios, inc, to use its best efforts to create 110 new job opportunities as represented
in the original application for funds.

SECTION 2. The Commissioner of the Department of Economic Development is further authorized
to enter into and execute ail other instruments, documents and agreements as may be necessary
and proper to effect the terms of the Redevelopment Agreement, said Redevelopment Agreement
being in substantially the form attached hereto as Exhibit A,

SECTION 3. This ordinance shall be effective upon the City Council approving the ordinance
submitted May 9, 1984 authorizing the Mayor to execute the Urban Development Action Grant
agreement for the Kranzten Studio Project and the passage of this ordinance. :

[Exhibit A printed on pages 7997 thru 8014 of this Journal.]

{Continued on page 8015)
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EXHIBIT A
URBAN DEVELOPMENT ACTION GRANT

REDEVELOPMENT AGREEMENT

Agreement made in. Chicago, Illinois, as of the __ day
of , 1984, between the CITY OF CHICAGOQ, ILLINOIS
(the "City"), by and through the Department of Economic
Development ("DED"), having its offices at 20 North Clark

Street, 28th floor, Chicago, Illinois 60602 and AMERICAN
NATIONAL BANK AND TRUST COMPANY OF CHICAGO, not individually
but as Trustee under Trust No. 58296 dated July 20, 1983
("Borrower"), the sole beneficiary of which is presently
Goodwill Iﬁdustries of Chicago and Cook County, Illinois,

an Illinois not-for-profit corporation, having its principal
offices at 120 South Ashland Avenue, Chicago, Illinois

60607 and the beneficiary of which upon acquisition will

be Kranzten Studio, Inc., an Illinois corporation, presently
having its principal offices at 612 South Clinton Street,

Chicago, Illinois 60607 ("Developer”).

WITNEGSSETH:

WHEREAS, the Department of Econémic Development of
the City of Chicageo has as its primary purpose the creation
of additicnal employment opportunities in the City of Chicago
through the attraction and expansion of economic development
in the City; and

WHEREAS, it is the intenticn of Borrower to acquire

and Developer to renovate a facility at 120 South Ashland
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Avenue, Chicago, Illinois, which will allow Borrower to
create new employmen£ opportunities; and
WHEREAS, the Department of Economic Development of
the City of Chicago has made an application to the United
Sgates Department of Housing and Urban Development for
an Urban Development Action Grant for funds to be used
as a loan to finance the acquisition by Borrower and renova-
tion by Developer of said facility: and
WHEREAS, in response to said application the United
States Deparfment of Housing and Urban Development has
approved UDAG Grant No. B-84-AA-17-0161 (the "UDAG Grant")
which provides that $l,000,000.00 may be loaned by the
City to Borrower for the above purposes; and )
WHEREAS, Borrower desires to borrow said amount from
the City, and the City is willing, subject to the terms

and conditions herein, to lend said amount to Borrower;

NOW, THEREFORE, the parties hereto agree as follows:

SECTION I. Definitions.

The following terms shall be defined, for purposes
of this Redevelopment Agreement, as follows:

1.1, “Property" shall mean the land, building and
fixtures located at 120 Souvuth:Ashland Avenue, Chicago,
Illinois.

1.2. "Lender" shall mean the Citv of Chicago, Illinois.

1.3. "UDAG Collateral” shall mean the Property and
other assets of Borrower comprising the Project. |

1.4. "UDAG Granﬁ Agreement" shall mean the Agreement

Numbered B-84-AA-17-0161 and dated April 6, 1984 between

-2
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the Secretary of Housing and Urban Development and the
City.

SECTION II. Consideration.

In consideration of the City, Developer and Borrower
entering into and executing this Agreement, and agreeing
to perform their respective obligations as set forth in
Exhibit A attached hereto and made a part hereof, and for
other good and valuable consideration, the City, Developer
and Borrower agree as hereinafter set forth.

SECTION III. Loan.

The City shall make a loan to Borrower and Borrower
shall borrow from the City an amount and upon terms and
conditions as set forth in Exhibit B attached heretoc and
made a part hereof (the "Loan"). The Loan shall be secured
and guaranteed as set forth in Exhibit C attached hereto
ard made a part hereof.

SECTION 1IV. Developer's Covenants.

4.1. Developer shall proceed diligently to carry cut
the redevelopment pursuant to Exhibit A.

4.2. Developer shall use its best efforts to cause
to add to its present work force within 48 months after
the date of preliminary approval of the UDAG Grant Agree-
ment, 110 permanent jobs, of which 16 will be for low and
moderate income persons, 16 wiil be feor CETAQeligible persons,
and 38 will ce for minority persons.

4.3. Developer shall provide the evidence of privats
financing set forth in Exnibit D attached hereto and made

a part hereof.
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4.4. Developer shall abide by all terms and.conditions
of Articles III, IX and X and Exhibits E and F of the UDAG
Grant Agreement, as amended from time to time, and the
same is expressly incorporated herefn by reference.

4.5. The time frame for the beginning and completion
of the Project, including the beginning and completion
of each phase of the Project, shall be as specified in
Exhibit F of the UDAG Grant Agreement, as amended from
time to time.

SECTION V. Inspection and Review.

5S.1. Books and Records. Developer shall keep and

maintain such books, records and other documents as shall

be required under rules and regulations now or hereafter
applicable to grants made under the UDAG Program and as

may be reasonably necessary to reflect and disclose fully

the amount and disposition of proceeds of tﬁe Loan, the

total cost of the activities paid for, in whole or in part,
with proceeds of the Loan, and the amount and nature of

all investments related to such activities which are supplied
or to be supplied by other sources. All such books, records
and other documents shall be available at the offices of
Developer for inspection, copying, audit and examination

at all reasonable times by any duly authorized representative
of the City, the Secretary of the United States Dspartment

of Housing and Urban Developmentl(the "Secretary") or the

Comptroller General of the United States.
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5.2. Site Visits. Any duly authorized representative

of the City or the Secretary shall, at all reasonable times,
have access to all portions of the Redevelopment Project
(the "Project").

5.3. Duration of Inspection Rights. The rights of

access and inspection provided in this Section V shall
continue until the completion of all close-out procedures
respecting the UDAG Grant and until the final settlement
and conclusion of all issues arising out of the UDAG Grant.

SECTION VI. No Assignment or Succession.

No transfer of Loan funds bty the City to Borrower
shall be, or be deemed to be, an assignment of UDAG Grant
funds, and neither Developer ncr Borrower shall neither
succeed to any rights, benefits or advantages of the City
under the UDAG Grant, nor attein any rights, privileges,
authorities or interests in or under the UDAG Grant.

SECTION VII. Housing and Urban Development Aoprovalf

During the term of this Agreement, it shall not be
amended in any material resvect without the prior written
approval of the Secretary. "Material," for purposes of
this Section, shall be defined as anything which cancels
cr reduces any developmental, construction, job creating
or financial obligation of Borrower, Lender or Developer
by more than 10 percent {10%), changes the site or character
of any development activity or increases any time fcr per-

formance by a party by more than thirty (39} days.
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SECTION VIII. Disclaimer of Relationship.

Nothing contained in this Agreement or in thé UDAG
Grant Agreement, nor any act of the Secretary or of the
City, shall be deemed or construed by any of the parties,
or by third persons, to create any relationship of third-
pary beneficiary, or of principal or agent, or of limited
or general partnership, or of joint venture, or of any
association or relationship involving the Secretary oﬁ
the City.

SECTION IX. Time of the Essence.

Time is of the essence of this Agreement.

SECTION X. Certificate of Completion.

Prqmptly after completion by Developer of each portion
of the Project, the City will furnish Developer with appro-
priate instruments certifying such ¢:mpletion. Such certifi-

. .
cations shall be a conclusive determination of satisfaction,
discharge and termination of the covenants in this Agree-
ment with respect to the obligations of Developer and its
successors and assigns to undertake the Project in acco;dance
with the dates for the beginning and completion thereof.

The certifications shall be in such form as will enable
them to be recorded. 'If the City shall refuse or fail

to provide the certifications within five (5) days of a
request for such certification by Developer, the City shall,
within thirty (30) days thereafter, provide Developer with

a written statement indicating in adequate detail how Developer

has failed to complete the construction or rehabilitation
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>f the improvements in conformity with this Agreement,

or is otherwise in default, and what measures or acts will
be necessary in the opinion of the City for Developer to
make or perform in order to obtain such certification.

SECTION XI, Restrictions on Use.

During the term of the Loan, Developer shall devote
the Property solely for purposes of conducting its business.

SECTION XII. Other Security Interests.

12.1. During the term of the Loan, Borrower may grant
security interests in, or may otherwise encumber the UDAG
Collateral so long as the grantee of any such grant consénts
to and acknowledges the rights of the City in the UDAG
Collateral.

12.2. Notwithstanding any of the provisions of this
Agreement, the holder of any security interest authorized
by this Agreement (including any holder who obtains title
to the UDAG Collateral or any part therecf, but not including
(a) any other party who thereafter obtains title to the
UDAG Collateral from or through such holder, or (b) ény
other purchaser at foreclosure sale, other than the holder
of the security interest itself) shall not be obligated
by the provisions of this Agreement to complete the obliga-
tions of Developer set fcrth in Section IV hereof or to
guarantee such completion; nor shall any covenant or any
other previsions be construed to so obligate such holder
to devote the UDAG Collateral to any use, or to construct

any improvements on the Property.
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SECTION XIII. Delay in Performance.

13.1. Except as otherwise set forth herein, any delay
by the City in instituting or prosecuting any action or
proceeding or otherwise asserting its rights shall not,
so long as the breach or default by another party shall
be continuing, operate as a waiver of such rights or to
deprive it of, or limit such rights in any way, nor shall
any waiver in fact made by the City with respect to any
specific default by Borrower or Developer under this Section
be considered or treated as a waiver of the rights of the
City with respect to any other defaults by Borrower or
Developer under this Section, or.with respect to the parti-
cular default, except to the extent specifically waived
in writing.

SECTION XIV. Conflict of Interest.

No member, official or employee of the City shall
have any personal interest, direct or indirect, in this
Project; nor shall any such member, official or employee
participate in any decision relating to this Project which
affects his personal interests or the interests of any
corporation, partnership or association in which he is

directly or indirectly interested.

SECTION XV. Liﬁitation cf Liability.

Borrower and Develcper expressly agree that no member,
officieal, empleoyee or agent of City shall be individually
or personally liable to Borrower or Developer, their successors
or assigns in the event of any default or breach by the

City under this Agreement.
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SECTION XVI. Equal Emplovment Opportunity.

Developer and its successors and assigns, agree that
during the term of the Loan:

16.1. Developer will not discriminate against any
employee or applicant for employment because of race, religion,
color, sex or national origin. Developer will take affirma-
tive action to ensure the applicants are ehployed, and
that employees are treated during employment, without regard
to race, color, religion, sex or national corigin. Such
action shall include, but not be limited to, the following:
employment upgrading, demoticn, transfer, recruitment or
recruitment advertising, layoff or termination, rates of
pay, or other forms of compensation, and selection for
training, including apprenticeship. Developer agrees to
post 1n conspicuous places, available to employees and
aprlicants for employment, notices setiing forth the provi-
sions of this nondiscrimination clause.

16.2. Developer will, in all solications of, or advertise-
ments for, employees placed by or on its behalf, state
that all qualified applicants will receive consideration
for emnloymeént without regard to raco, religion, color,
sex or national origin.

16.3. Developer will include the substance of the provisions
of subsections 16.1. and 16.2. of this Section XVI in every
contract, and will reguest the inclusion of these provisions in

every subcontract entered into ty any of its contractors, so
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that such provisions will be binding upon each such contractor
or subcontractor, as the case may be.

16.4. Discrimination as used herein shall be interpreted
in accordance with federal law as construed by court decisions.
This covenant may be enforced solely by the City and solely
against the party which breaches this covenant.

16.5. Notwithstanding anything herein to the
contrary, any Developer contract for the purchase of UDAG
Equipment shall not be subject to the provisions of this
Section XVI.

SECTION XVII. Additional Provisions.

17.1. Any signs erected regarding the Project shall
be consistent with criteria set by the United States Depart-
ment of Housing and Urban Development.
17.2. All notices, certificates or other communications
shall be sufficiently given and shall be deemed to have
been given on the second day following the day on which
the same have been mailed by registered or certified mail,
postage and fees prepaid, acdressed as follows:
If to City: City of Chicago, Illinois
' City Hall - Room 511
121 North LaSalle Street
Chicago, Illincis 60602
Attention: Corporation Counsel
If to Borrower or Developer: Kranzten Studio, Inc.
612 South Clinton Street
Chicago, Illinois 60607
Attention: Thomas J. Guttosch
With a Copy to: Virginia H. Holden
Vedder, Price, Kaufman & Kammholz
115 South LaSalle Street

Suite 3000
Chicago, Illinois 60603

-10-
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The parties, by notice given hereunder, may designate any
further or different addresses to which éubsequent notices,
certificates or other communications shall be sent.

17.3. If any provision hereof is held invalid or
unenforceable by any court of competent jurisdiction, such
provision shall be deemed severed from this Agreement to
the extent of such invalidity or unenforceability, and
the remainder hereof will not be affected thereby, each
of the provisions hereof being severable in any such instance.

17.4., This Agreement shall be governed by and construed
in accordance with the laws of the State of Illinois.

IN WITNESS WHEREOF, the City of Chicago, Developer
and Borrower have caused this Agreement to be duly executed

and delivered as of the date first above written.

CITY OF CHICAGO

By:

Reviewed as to form and legality:

Assistant Corporation Counsel

-11-
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AMERICAN NATIONAL BANK AND
TRUST COMPANY OF CHICAGO
Trustee

By:

Its

KRAN2ZTEN STUDIO, INC.

By:
Its President

Attest:

By:
Its (Assistant) Secretary

{Corporate Seal)

<12~
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EXHIBIT A
TO REDEVELOPMENT AGREEMENT

1. The City agrees to do the following things, some
of which may have already been done prior to the date of
this Agreement:

{a) City shall lend Borrower $1,000,000.00 of
Grant Funds for purchase by Borrower and renovation by
Developer of an industrial building.

2. Developer and Borrower agree to do the following
things, some of which may have been accomplished prior
to the date of this Agreement:

(a) Borrower shall acquire, and Developer shall
rehabilitate the Property to develop the Project for a )
total cost of $5,146,000.00

{b) Developer shall provide at least $400,000.00
of equity.

{c) Borrower/Developer shall borrow at least
$800,000.00 from First Illinois Bank of Evanston for acqui-
sition of the Property.

3. All of the aforesaid activities are fcr and in
connection with the Project as the same is more particularly
described in the City's application for the UDAG Grant.
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EXHIBIT B
TO REDEVELOPMENT AGREEMENT

The terms and conditions of the loan will be consistent
with the following:

1. Construction Loan.

(a) The principal amount of the loan shall be
$1,000,000.00.

(b) Interest at the rate of 5% per annum shall
be accrued on all UDAG Grant funds drawn down from time to
time by Borrower. Accrued interest over the construction
period shall be added to the principal of the permanent loan
to form a new enlarged principal balance for said permanent
loan.

(c) The construction period will commence upon
the initial disbursement of the UDAG Grant funds to Borrower
and shall continue for a period of 18 months from said initial
disbursement, but in no event later than January 30, 1986.

(d) After Developer has certified to City and
HUD that Developer has sufficient funds on hand or irrevocably
available to it to complete its obligations per the UDAG Agree-
ment and has identified the sources of said funds, then the
UDAG Grant funds can be drawn down under the following
criteria:

(i) Draw requests for said loan proceeds
shall be made only on a monthly draw basis on A.I.A.
forms, certified to and approved by the Development
Architect and/or the Engineer, and/or such other
certifying official as may be approved by
the Developer and the City.

. (ii) Loan disbursements shall be made on
the basis of a percentage of work completed ard in
place, a stage basis, a voucher and paid receipts
basis, or any combination of same.

(iii) No disbursement of the UDAG CGrant
funds shall be made unless and until Borrower
Developer shall have furnished to City an ALTA policy
mortgage title insurance, in the full amount cof the
loan, insuring that City will be the holder of a valid
second mortgage on the Property, free c¢f encumbrances
and other exceptions to title other than those
approved, in advance, by City, subordinated only to
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the first mortgage of Dominion Federal Savings and
Loan to secure a loan in an amount not to exceed
$3,700.00 and, to the extent machinery and equipment
may be determined to be fixtures, subordinated to

a security interest in machinery and egquipment in
favor of First Illinois Bank of Evanston.

(iv) No disbursement of UDAG Grant funds
shall be made unless and until Developer shall have
furnished to City a Builders Risk and Fire Insurance
policy or policies duly endorsed to indicate City
as an insured mortgagee.

(v) No disbursement of the UDAG Grant funds
shall be made until all of the evidentiary materials
required by Exhibit E to the Grant Agreement have
been submitted to and approved by the Secretary of
HUD and the Secretary of HUD has authorized the City
to draw down such funds from its letter of credit.

(vi) Loan disbursements shall be made only
in an amount which, when taken together with the
previous disbursements, would not exceed the ratio
of $1.00 of UDAG Grant funds for every $4.10 of private
funds expended by Developer and Borrower for the Project.

(vii) At such time as Loan disbursements
equal or exceed $800,000.00, the bridge loan of First
Illinois Bank of Evanston in the amount of $800,000.00
shall be paid in full.

2. Permanent Loan.

(a) The permanent loan shall be the total sum
of $1,000,000.00 (the original principal) plus the interest
accrued during the construction period.

(b) The term of the loan shall be 10 years
commencing upon completion of construction but in no event -
later than January 30, 1986.

(c¢) The interest rate shall be 5% per annum.

(d) Principal and interest payments shall be
deferred and accrued during the construction period but in
no event later than January 30, 1986, and said accrued interest
added to the principal balance of the loan. Thereafter, monthly
amortization payments of interest and principal shall be made
to completely pay off the loan over the remaining loan term.
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3. Sale/Refinancing.

The entire balance of the outstanding principal of
the UDAG loan and all accrued unpaid interest thereon shall
become immediately due and payable upon the bankruptcy, reorgani-
zation, syndication, dissolution or liguidation of the Developey,
or upon the sale, partial sale, refinancing, exchange, transfer,
sale under foreclosure, or other disposition of the Project,
improvements and/or capital equipment situated thereon.

4. Prepayment of Loan.

The loan may be prepaid at any time without penalty.
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EXHIBIT C
TO REDEVELOPMENT AGREEMENT

The loan made pursuant to this Agreement shall be
secured by the following:

1. a second mortgage or deed of trust in favor of
the City on the land, building and fixtures compris-
ing the Project subordinated only to the first
mortgage or deed of trust of Dominion Federal
Savings and Loan (the "Senior Lender") in an
amount nof to exceed $3,700,000.00; and

2. a security interest in certain machinery and
equipment subordinated only to the secu;ity interest
in favor of First Illinois Bank of Evanston.

The loan shall be guaranteed by Kranzten Studio, Inc.

and individually guaranteed by Thomas J. Guttosch.
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EXHIBIT D
TO REDEVELOPMENT AGREEMENT

1. First Illinois Bank of Evanston shall loan the
sum of $800,000.00 to Borrower for the purpose of acquisition
of property.

2. Dominion Federal Savings and Loan shall loan
at least $3,700,000.00 to Developer for the purpose of
rehabilitation of the Property.

3. Borrower shall provide not less than $400,000.00
in equity funds for renovation, fixed assets and working

capital.
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(Continued from page 7996)

On motion of Alderman Burke the foregoing proposed ordinance was Passed by yeas and nays as
follows:

Yeas-—-Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Huels,
Majerczyk, Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Stemberk, Krystyniak,
Henry, Marzullo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Santiago, Gabinski, Frost, Kotlarz, Banks,
Damato, Cullerton, Laurino, O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter,
Volini, Orr, Stone--47.

Nays-—None.

Authority Granted for Submission of Urban Development
Action Grant Application for Archer and Ashland
Neighborhood Commercial Development
Project.

The Committee on Finance submitted a report recommending that the City Council pass the following
proposed ordinance transmitted therewith:

WHEREAS, In order to develop viable urban communities, the Housing and Community
Development Act of 1874, as amended, provides that Urban Development Action Grants may be
made available to cities to fund projects which promote decent housing and stimulate private
investment in urban communities; and )

WHEREAS, Dodi Development, Inc. has proposed to construct a 139,000 square foot commaercial
retail shopping center on a 14.75 acre site located at the intersection of South Archer Avenue and
South Ashland Avenue in the 11th Ward of the City of Chicago by expending private funds in the
amount of Seven Million, Seven Hundred and Seventy—Seven Thousand, One Hundred and Twenty
Dollars ($7,777,120.00); and

WHEREAS, It is projected that the commercial retail development project will create approximately
320 new permanent employment positions primarily benefiting low and moderate income persons
and generate approximately $942,657 in additional tax revenues; and

WHEREAS, The City of Chicago, through the Department of Planning, will prepare an Urban
Development Action Grant application in the amount of One Million, Seven Hundred, and Twenty-
Five Thousand Dollars {$1,725,000.00) to be used along with private funds in the construction and
permanent financing of the neighborhood commercial retaii development project; now, therefore,

Bé it Ordained by the City Council of the City of Chicago:

SECTION 1. That the Mayor of the City of Chicago is authorized to submit to the United States
Department of Housing and Urban Development an Urban Development Action Grant application
in the amount of One Million, Seven Hundred and Twenty-Five Thousand Dollars ($1,725,000.00)
for the Archer and Ashiand Neighborhood Commercial Development Project.

SECTION 2. That the Mayor of the City of Chicago is authorized to act in connection with the
application, to give what assurances are necessary and to provide such additional information as
may be required by the United States Department of Housing and Urban Development.

SECTION 3. That upon approval of the above referenced application by the Secretary of the
United States Department of Housing and Urban Development, the Mayor of the City of Chicago
is authorized to enter into and execute on behalf of the City of Chicago, Department of Planning,
an Urban Development Action Grant Agreement by and between the City of Chicago and the United
States Department of Housing and Urban Development for the partial funding of the Archer/Ashland
Neighborhocod Commercial Development Project.

SECTION 4. This ordinance shall be eifective immediately upon its passage.

On motion of Alderman Burke the foregoing proposed ordinance was Fassed by yeas and nays as
follows:
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Yess--Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Huels,
Majerczyk, Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Stemberk, Krystyniak,
Henry, Marzullo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Santiago, Gabinski, Frost, Kotlarz, Banks,
Damato, Cullerton, Laurino, O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter,
Volini, Orr, Stone--47. :

Nays——None.

Transfer of Funds Authorized and Directed for
Commission on Animal Care and
Control.

The Committee on Finance submitted a report recommending that the City Council pass the following
proposed ordinance transmitted therewith: .

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the City Comptroller and the City Treasurer are authorized and directed to
make the following transfer of funds for the year 1984. This transfer will leave sufficient
unencumbered appropriations to meet ail liabilities that have been or may be incurred during the
year 1984 payable from such appropriations.

FROM:

Account Purpcse Amount
100-4710-320 Gasoline $ 20,000
TO:

Account Purpose ' Amount
100-4710-182 Heat, Light and Power $ 13,000
100-4710-186 Telephone $ 7.000

SECTION 2. That the sole purpose of this transfer of funds is to enable the Commission on
Animal Care and Control to meet overdue heat, light and telephone bills.

SECTION 3. This ordinance shall be in full force and effect from and after its passage.

On motion of Alderman Burke the foregoing proposed ordinance was Passed by yeas and nays as
follows:

Yeas—-—Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawvyer, Beavers, Humes, Hutchinson, Majerczyk,
" Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Stemberk, Krystyniak, Henry,
Marzullo, Nardulli, W. Bavis, Smith, D. Davis, Hagopian, Gabinski, Frost, Kotlarz, Banks, Damato, Cullerton,
Laurino, O’'Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr, Stone-
-46.

Nays--None.

Transfer of Funds Authorized and Directed for
Building Board of 2.ppeals.

The Committee on Finance submitted a report recommending that the City Councii pass the following
proposed ordinance transmitted therewith:

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the City Comptroller and the City Treasurer are authorized and directed to
make the following transfer of funds for the vyear 1884. This transfer will leave sufficient
unencumbered appropriations to meet all liabilities that have been or may be incurred during the
year 1984 payable from such appropriations.
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FROM:

Aécount Purpose Amount
100-4470-424 Furniture and Furnishings $ 500.00
TO:

Account Purpose Amount
100-4470-015 Schedule Salary Adjustments _ $ 500.00

SECTION 2. That the sole purpose of this transfer of funds is to enable the Building Board of
Appeals to cover actual salary adjustments for empioyees for 1984. °

SECTION 3. This ordinance shall be in full force and effect from and after its passage.

On motion of Alderman Burke the foregoing proposed ordinance was Passed by yeas and nays as
follows:

Yeas-—-Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Majerczyk,
Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Stemberk, Krystyniak, Henry,
Marzullo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Gabinski, Frost, Kotlarz, Banks, Damato, Cullerton,
Laurino, O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr, Stone-
~46.

Nays—-—None.

Transfer of Funds Authorized and Directed for
: . Department of Police.

The Committee on Finance submitted a report recommending that the City Council pass the following
proposed ordinance transmitted therewith:

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the City Comptroller and the City Treasurer are authorized and directed to
make the following transfer of funds for the year.- 1984. This transfer will leave sufficient
unencumbered appropriations to meet all liabiiities that have been or may be incurred during the
year 1384 payable from such appropriations.

FROM:

Account Purpose Amount
100-4143-005 Salaries and Wages on Payroll | $ 306,000
TO:

Account Purpose : Amount
100—4‘|IZ3-149 Other Professional and Technical Services $ 306,000

SECTION 2. That the sole purpose of this transfer of funds is to enable the Police Board to
conduct audits to insure that no improper investigations infringing upon citizens’ First Amendment
protected rights are being conducted and for payment of attorneys’ fees and costs in Higby & Thoele
v. City, 80 C 5246 and U.S.A. v. City, 73 L 2030.

SECTION 3. This ordinance shall be in full force and effect from and after its passage.

On motion of Alderman Burke the foregoing proposed ordinance was Passed by yeas and nays as
follows: -0
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Yeas--Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Majerczyk,
‘Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Stemberk, Krystyniak, Henry,
Marzullo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Gabinski, Frost, Kotlarz, Banks, Damato, Cullerton,
Laurino, O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr, Stone-
-46.

Nays--None.

Authority Granted for Allocation of M.F.T. Funds
for Engineering of New Street Construction
at Specified Locations.

The Committee on Finance submitted reports recommending that the City Council pass ten proposed
ordinances transmitted therewith authorizing the allocation of Motor Fuel Tax Funds for engineering
of the construction of new streets throughout City under specified project numbers in the amount
of $683,500.

On separate motions made by Alderman Burke each of the said proposed ordinances was Passed
by yeas and nays as follows: :

Yeas——-Aldermen Roti, Rush, Tiliman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Majerczyk,
Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Stemberk, Krystyniak, Henry,
Marzullo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Gabinski, Frost, Kotlarz, Banks, Damato, Cullerton,
Laurino, O'Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr, Stone-
-486,

Nays-—None.

Said ordinances, as passed, read respectively as follows (the italic heading in each case not being
a part of the ordinance):

Motor Fuel Tax Project No. 82-05048-00-PV.
Be I/t Ordained by the City Council of the City of Chicago:

SECTION 1. The City Comptroller and the City Treasurer with the approval of the Department
of Transportation of the State of lllincis are authorized and directed to allocate the sum of Seventy-
eight Thousand and Nine Hundred ($78,900.00) Dollars from that part of the Motor Fuel Tax Fund
which has been or may be allocated to the City of Chicago for New Street Construction 1982-7,
M.F.T. Project No. 82-05048-00-PV, for the engineering of the following new streets:

S. Kenneth Ave. ~-from the alley south of W. 53rd St. to W. 53rd St.
S. Komensky Ave. ~-from its legal limits south of W. 32nd St. to W. 32nd
W 172 of > ;

S. Springfield Ave. -from the alley south of W. 77th St. to W. 77th St.
W 1/2 of

S. Springfield Ave. -W. 77th St. to W. 76th Pl

S. Avers Ave. -S. Archer Ave. to its legal limits south—-easterly

S. Hamlin Ave. -W. 84th St. to W. 83rd P

S. Hamlin Ave. -W. 49th St. to S. Archer Ave.

S. Ridgeway Ave. . -W. 48th St. to S. Archer Ave.

S. Richmond St. -W. 74th St. to W. 73rd St.

S. California Ave. -W. 74th St. to W. 73rd St.
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S. Campbell Ave. -W. 38th St. to its legal limits north

W. 71st PL -from its legal limits west of S. Hoyne Ave. to S. Hoyne
Ave.

W. B8th Pl -S. Lawndale Ave. to its legal limits east

W. 68th St. . -S. Lawndale Ave. to its legal limits east

W. 57th St. -from C. & W. l. R. R. (Belt R.R.) to the existing pavement
west of S. Kolmar Ave.

W. 53rd St. _ -S. Lawndale Ave. to S. Millard Ave.

w.slstst -S. Harding Ave. to S. Lawndale Ave.

‘W. 28th St. . -S. Troy St. to its legal limits east.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund any sum
necessary for all work in connection with the engineering and construction of said improvement,
all subject to the approval of the Department of Transportation of the State of Illinois.

SECTION 3. The Purchasing Agent of the City of Chicago is hereby authorized to advertise and
receive bids for the said improvement when approved by the Department of Transportation of the
State of lllinois and to enter into all necessary contracts therefore.

SECTION 4. if it should become necessary to remove, relocate, replace or adjust any part of
the water distributing system, street lighting system, signal and fire alarm equipment or traffic
control system of the City, the appropriate City department shall perform such necessary engineering
and construction work with its own forces and charge the cost thereof to that part of the Motor
Fuel Tax Fund allocated for the improvement in Section 1 of this ordinance.

SECTION 5. Motor Fuel Tax Funds allocated for this project shall not be transferred to any other
Motor Fuel Tax project or Motor Fuel Tax Funds allocated for any other project shall not be
transferrad to this project, in either instance, without the prior approval of the City Council.

. .

Upon certification of the completion of this project by the State of lllinois, Department of
Transportation, this _project shall be terminated by ordinance and any remaining Motor Fuel Tax
Funds allocated shall be returned to the Motor Fuei Tax Fund.

SECTION 6. The City Comptroller shall set up a separate account for this project. The
Commissioner of Public Works shall not expend or authorize the expenditure in excess of the amount
shown and the City Combtroller shall not authorize the payment of any vouchers in excess of the
amount shown without having had the prior approval of the City Council.

SECTION 7. The operating department shall maintain a separate ledger account for this project
utilizing standard account classifications acceptable under generally accepted accounting principles
with all charges for direct and indirect expenses delineated, categorized and detailed for this project.

SECTION 8. The City Comptroller and tne City Treasurer are authorized and directed to make
disbursements from said allocation when properly approved by the Commissioner of Public Works.

SECTION 9. The City Clerk is directed io transmit two (2) certified copies of the ordinance to
the Division of Highways of the Department of Transportation of the State of lllinois through the
District Engineer of District 1 of said Division of Highways.

SECTION 0. This ordinance 'shall be in force and effect from and after its passage.

Motor Fuel Tax Project No. 32-0£045-00-PV.

Be kit Ordamed by the City Council of the City ¢t Chicago:
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SECTION 1. The City Comptroiler and the City Treasurer with the approval of the Department
. of Transportation of the State of lllinois are authorized and directed to allocate the sum of Seventy-
two Thousand and Nine Hundred ($72,900.00} Dollars from that part of the Motor Fuel Tax Fund
which has been or may be allocated to the City of Chicago for New Street Construction 1982-4,
M.F.T. Project No. 82-05045-00-PV, for the engineering of the following new streets:

S. St. Louis Ave. - W. 115th St. to W. 111th St.
S. Trumbull Ave. - W. 112th Pl. to W. 111th St.
S. Homan Ave. - W. 115th St. to W. 112th PI,
S. Spaulding Ave. - W. 115th St. to W. 112th PL.
S. Sawyer Ave. - W. 114th St. to its legal limits north
W. 114th St. - S. St. Louis Ave. to S. Spaulding Ave.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund any sum
necessary for all work in connection with the engineering and construction of said improvement,
all subject to the approval of the Department of Transportation of the State of lilinois.

SECTION 3. The Purchasing Agent of the City of Chicago is hereby authorized to advertise and
receive bids for the said improvement when approved by the Department of Transportation of the
State of lllinois and to enter into all necessary contracts therefore.

SECTION 4. If it should become necessary to remove, relocate, replace or adjust any part of
the water distributing system, street lighting system, signal and fire alarm equipment or traffic
control system of the City, the appropriate City department shall perform such necessary engineering
and construction work with its own farces and charge the cost thereof to that part of the Motor
Fuel Tax Fund allocated for the improvement in Section 1 of this ordinance.

SECTION 5. Motor Fuel Tax Funds allocated for this project shall not be transfarred to any other
Motor Fuel Tax project or Motor Fuel Tax Funds allocated for any other project shall not be
transferred to this project, in either instance, without the prior approval of the City Council.

Upon certification of the completion of this project by the State of lllinois, Department of
Transportation, this project shall be terminated by ordinance and any remaining Motor Fuel Tax
Funds allocated shall be returned to the Motor Fuel Tax Fund.

SECTION 6. The City Comptroller shall set up a separate account for this project. The
Commissioner of Pubiic Works shall not expend or authorize the expenditure in excess of the amount
shown and the City Comptroller shall not authorize the payment of any vouchers in excess of the
amount shown without having had the prior approval of the City Council.

SECTION 7. The operating department shall maintain a separate ledger account for this project
utilizing standard account classifications acceptable under generally accepted accounting principles
with all charges for direct and indirect expenses delineated, categorized and detailed for this project.

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed to make
" disbursements from said allocation when properly approved by the Commissioner of Public Works.

SECTION 9. The City Clerk is directed to transmit two (2) certified copies of the ordinance to
the Division of Highways of the Department of Transportation of the State of lllinois through the
District Engineer of District 1 of said Division of Highways.

SECTION 10. This ordinance shall be in force and effect from and after itsl passage.

Motcr Fuel Tax Project No. 82-05043-00-PV.
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Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The City Comptroller and the City Treasurer with the approval of the Department
of Transportation of the State of lllinois are authorized and directed to allocate the sum of Fifty—
eight Thousand and Nine Mundred ($58,900.00) Dollars from that part of the Motor Fuel Tax Fund
which has been or may be allocated to the City of Chicago for New Street Construction 1982-2,
M.F.T. Project No. 82-05043-00-PV for the engineering of the following new streets:

S. Homan Ave. - W. 105th St. to W, 104th St.
S. Christiana Ave. - W. 104th St. to W. 103rd St.
S. Spaulding Ave: - W. 104th St. to W. 103rd St.
S. Whipple St. - = W. 105th St. to W. 103rd St.’
S. Sacramento Ave. - W. 105th St. to W. 103rd St.
W. 104th St. - S. Kedzie Ave. to S. Troy St.
W. 104th St. - S. Albany Ave. to S. Whipple St.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund any sum
necessary for all work in connection with the engineering and construction of said improvement,
all subject to the approval of the Department of Transportation of the State of lilinois.

SECTION 3. The Purchasing Agent of the City of Chicago is hereby authorized to advertise and
receive bids for the said improvement when approved by the Department of Transportation of the
State of lllinois and to enter into all necessary contracts therefore.

SECTION 4. If it should become necessary to remove, relocate, replace or adjust any part of
the water distributing system, street lighting system, signal and fire alarm equipment or traffic
control system of the City, the appropriate City department shall perform such necessary engineering
and construction work with its own forces and charge the cost thereof to that part of the Motor
Fuel Tax Fund allocated for the improvement in Section 1 of this ordinance.

SECTION 5. Motor Fuel Tax Funds allocated for this project shall not be transferred to any other
Motor Fuei Tax project or Motor Fuel Tax Funds allocated for any other project shall not be
transferred to this project, in either instance, without the prior approval of the City Council.

Upon certification of the completion of this project by the State of lllinois, Department of
Transportation, this project shall be terminated by ordinance and any remaining Motor Fuel Tax
Funds allocated shall be returned to the Motor Fuel Tax Fund.

SECTION 6. The City Comptroller shall set up a separate account for this project. The

Commissioner of Public Works shail not expend or authorize the expenditure in excess of the amount

" shown and the City Comptroller shall not authorize the payment of any vouchers in excess of the
amount shown without having had the prior approval of the City Council.

SECT!ON 7. The operating department shall maintain a separate ledger account for this project
utilizing standard account classifications acceptable under generally accepted accounting. principles
with all charges for direct and indirect expenses delineated, categorized and detailed for this project.

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed to make
disbursements from said allocation when properly approved by the Commissioner of Public Works.

SECTION 9. The City Clerk is directed to transmit two (2) certified copies of the ordinance to
the Division of Highways of the Department »f Transpgortation of the State of lllinois through the
District Engineer of District 1 of said Division of Highways.

SECTION 10. Tkis ordinance shail be in force and sffect from and after its passage.
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Motor Fuel Tax Project No. 82-0504 2-00-PV.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The City Comptroller and the City Treasurer with the approval of the Department
of Transportation of the State of illinois are authorized and directed to allocate the sum of Fifty~
two Thousand and Four Hundred ($52,400.00) Dollars from that part of the Motor Fuel Tax Fund
which has been or may be allocated to the City of Chicago for New Street Construction 1982-1,
M.E.T. Project No. 82-05042-00-PV, for the engineering of the following new streets:

S. Central Park Ave. -W. 117th St. to W. 116th PI.

-W. 115th Pl. to W. 111th St.

S: Drake Ave. _ -W. 112th PL to W. 111th St.
W. 116th PL. -S. Central Park Ave. to S. St. Louis Ave.
W. 116th St. -S. Central Park Ave. to S. Homan Ave.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund any sum
necessary for all work in connection with the engineering and construction of said improvement,
all subject to the approval of the Department of Transportation of the State of lllinois.

SECTION 3. The Purchasing Agent of the City of Chicago is hereby authorized to advertise and
receive bids for the said improvement when approved by the Department of Transportatlon of the
State of lllinois and to enter into all necessary contracts therefore.

SECTION 4. If it should become necessary to remove, relocate, replace or adjust any part of
the water distributing system, street lighting system, signal and fire alarm equipment or traffic
control system of the City, the appropriate City department shall perform such necessary engineering
and construction work with its own forces and charge the cost thereof to that part of the Motor
Fuel Tax Fund allocated for the improvement in Section 1 of this ordinance.

SECTION 5. Motor Fuel Tax Funds allocated for this project shail not be transferred to any other
Motor Fuel Tax project or Motor Fuel Tax Funds allocated for any other project shail not be
transferred to this project, in either instance, without the prior approval of the City Council.

Upon certification of the completion of -this project by the State of Illinois, Department of
Transportation, this project shall be terminated by ordinance and any remaining Motor Fuel Tax
Funds allocated shall be returned to the Motor Fue! Tax Fund.

SECTION 6. The City Comptroller shall set up a separate account for this project. The
Commissioner of Public Works shall not expend or authorize the expenditure in excess of the amount
shown and the City Comptroller shall not authorize the payment of any vouchers in excess of the
amount shown without having had the prior approval of the City Council.

SECTION 7. The operating department shall maintain a separate ledger account for this project
utilizing standard account classifications acceptable under generally accepted accounting principles
~with all charges for direct and indirect expenses delineated, categorized and detailed for this project.

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed to make
disbursements from said allocation when properly approved by the Commissioner of Public Works.

SECTION 9. The City Clerk is directed to transmit two (2) certified copies of the ordinance to
the Division of Highways of the Department of Transportation of the State of Illinois through the
District Engineer of District 1 of said Division of Highways.

SECTION 10. This ordinance shall be in force and effect from and after its passage.

Motor Fuel Tax Project No. 81-05039-00-FV.
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Be It QOrdained by the City Council of the City of Chicago:

SECTION 1. The City Comptroller and the City Treasurer with the approval of the Department
of Transportation of the State of lllinois are authorized and directed to allocate the sum of Sixty-
one Thousand and Nine Hundred ($61,900.00) Dollars from that part of the Motor Fuel Tax Fund
which has been or may be allocated to the City of Chicago for New Street Construction 1981-1,
M.F.T. Project No. 81-05033-00-PV, for the engineering of the following new streets:

N. Newcastle Ave. -W. Higgins Ave. to W. Talcott Ave.
N. Oak Park Ave. -W. Higgins Ave. to W. Rascher Ave.
N. Normandy Ave. "~ -W. Rascher Ave. to W. Gregory St.
N. Natoma A.ve. - -W. Balmoral Ave. to W. Catalpa Ave.
N. Neenah Ave. . -W. Hjggins Ave. to W. Balmoral Ave.
N. Natchez Ave. -from existing pav’t. south of

W. Catalpa Ave. to W. Gregory St.

N. Mobile Ave. -W. Balmoral Ave. to W. Gregory St.
W. Rascher Ave. -N. Newcastle Ave. to W. Talcott Ave.
W. Catalpa Ave. -Union Ridge Cemetery to N. Normandy Ave.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund any sum
necessary for all work in connection with the engineering and construction of said improvement,
all subject to the approval of the Department of Transportation of the State of lllinois.

SECTION 3. The Purchasing Agent of the City of Chicago is hereby authorized to advertise and
receive bids for the said improvement when approved by the Department of Transportation of the
State of lllinois and to enter into all necessary contracts therefore.

SECTION 4. If it should become necessary to remove, relocate, replace or adjust any part of
the water distributing system, street lighting system, signal and fire alarm equipment or traffic
control system of the City, the appropriate City department shall perform such necessary engineering
and construction work with its own forces and charge the cost thereof to that part of the Motor
Fuel Tax Fund allocated for the improvement in Section 1 of this ordinance.

SECTION 5. Motor Fuel Tax Funds allocated for this project shall not be transferred to any other
Motor Fuel Tax project or Motor Fuel Tax Funds allocated for any other project shall not be
transferred to this project, in either instance, without the pricr approval of the City Council.

Upon certification of the completion of this project by the State of lllinois, Department of
Transportation, this project shall be terminated by ordinance and any remaining Motor Fuel Tax
Funds allocated shall be returned to the Motor Fuel Tax Fund.

SECTION 6. The City Comptrolier shall set up a separate account for this project. The
Commissioner of Public Works shall not expend or authorize the expenditure in excess of the amount
shown and the City Comptrolier shall not authorize the payment of any vouchers in excess of the
amount shown without having had the prior approval of the City Council.

SECTION 7. The operating department shall maintain a separate ledger account for this project
utilizing standard account classifications acceptable under generally accepted accounting principles
with all charges for direct and indirect expenses delineated, categorized and detailed for this project.

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed to make
disbursements from said allocation when properly approved by the Commissioner of Public Works.

SECTION 9. The City Clerk is directed to .transmit two (2) certified copies of the ordinance to
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the Division of Highways of the Department of Transportation of the State of lllinois through the
District Engineer of District 1 of said Division of Highways.

SECTION 10. This ordinance shall be in force and effect from and after its passage.

Motor Fuel Tax Project No. 80-05038-00-FPV.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The City Comptroller and the City Treasurer with the approval of the Department
of Transportation of the State of lllinois are authorized and directed to allocate the sum of Seventy-
four Thousand and Nine Hundred ($74,900.00) Dollars from that part of the Motor Fuel Tax Fund
which has been or may be allocated to the City of Chicago for New Street Construction 1880-1,
M.F.T. Project No. 80-05038-00-PV, for the engineering of the following new streets:

S. Harding Ave. . - W. 111th St. to W. 110th St.
S. Springfield Ave. . = W. 110th St. to W. 109th St.
S. Hamlin Ave. = W. 111th St. to W. 108th St.
S. Ridgeway Ave. ~ W. from legal limits south of
W. 110th St. to W. 1089th St.
S. Lawndale Ave. - W. 111th St. to W. 109th St.
S. Millard Ave. =~ W. 111th St. to W. 108th St.
S. Central Park Ave. . - W. 111f(h St. to W 109th St.
W. 110th St. - S. Springfield Ave. to S. Millard Ave.
W. 109th Place - S. Spri.ngfield Ave. to S. Hamlin Ave.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund any sum
necessary for all work in connection with the engineering and construction of said improvement,
all subject to the approval of the Department of Transportation of the State of {ilinois.

SECTION 3. The Purchasing Agent of the City of Chicago is hereby authorized to advertise and
receive bids for the said improvement when approved by the Department of Transportation of the
State of lllinois and to enter into all necessary contracts therefore.

SECTION 4. If it should become necessary to remove, relocate, replace or adjust any part of
the water distributing system, street lighting system, signal and fire alarm equioment or traffic
control system of the City, the appropriate City department shall perform such necessary engineering
and construction work with its own forces and charge the cost thereof to that part of the Motor
Fuel Tax Fund aliocated for the improvement in Section 1 of this ordinance.

SECTION 5. Motor Fuel Tax Funds allocated for this project shall not be transferred to any other
Motor Fuel Tax project or Motor Fuel Tax Funds allocated for any other project shail not be
transferred to this project, in either instance, without the prior approval of the City Council.

Upon certification of the completion of this project by the State of lllinois, Department of
Transportation, this project shall be terminated by ordinance and any remaining Motor Fuel Tax
Funds allocated shall be returned to the Motor Fuel Tax Fund.

SECTION 6. The City Comptroller shall set up a separate account for this project. The
Commissioner of Public Works shall not expend or authorize the expenditure in excess of the amount
shown and the City Comptroiler shall not authorize the payment of any vouchers in excess of the
amount shown without having had the prior approval of the City Council.
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SECTION 7. The operating department shall maintain a separate ledger account for this project
utilizing standard account classifications acceptable under generally accepted accounting principles
with all charges for direct and indirect expenses delineated, categorized and detailed for this project.

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed to make
disbursements from said allocation when properly approved by the Commissioner of Public Works.

SECTION 9. The City Clerk is directed to transmit two (2) certified copies of the ordinance to
the Division of Highways of the Department of Transportation of the State of lllinois through the
District Engineer of District 1 of said Division of Highways.

SECTION 10. This ordinance shall be in force and effect from and after its passage.

Motor Fuel Tax Project No. 79-05037-00-FV.

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The City Comptroller and the City Treasurer with the approval of the Department
of Transportation of the State of lllinois are authorized and directed to allocate the sum of Sixty-
five Thousand and Nine Hundred ($65,900.00) Dolilars from that part of the Motor Fuel Tax Fund
which has been or may be allocated to the City of Chicago for New Street Construction 1979-2,
M.F.T. Project No. 79-05037-00-PV, for the engineering of the following new streets:

S. Harvard Ave. - W. 125th St. to W. 124th St.

S. Princeton Ave. - W. 124th St. to W. 123rd St.

S. LaSalle St. - from 287 ft. south of W. 125th St.
to W. 125th St.

S. Perry Ave. - W. 125th St. to W. 124th St.

S. Prairie Ave. - E. 119th St. to E. 117th St.

S. Oglesby Ave. - - E. 105th St. to E. 103rd St.

- E. 101st St. to E. 100th St.

S. Kingston Ave. - E. 94th St. to E. 93rd St.

W. 124th St. - S. Stewart Ave. to S. Princeton Ave.
E. 122nd PI. | - S. Michigan Ave. to S. Indiana Ave.
E. 105th St. ~ S. Oglesby Ave. to S. Bensley Ave.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund any sum
_necessary for all work in connection with the engineering and constructicn of said improvement,
all subject to the approval of the Department of Transportation of the State of llinois.

SECTICN 3. The Purchasing Agent of the City of Chicago is hereby .authorized to advertise and
receive bids for the said improvement when approved by the Department of Transportation of the
State of lilinois and to enter into all necessary contrac:s therefore.

SECTION 4. If it should become necessary to remove, relocate, replace or adjust any part of
the water distributing system, street lighting system, signal and fire alarm equipment or traffic
control system of the City, the appropriate City department shall perform such necessary engineering
and construction work with its own farces and charge the cost thereof to that part of the Motor
Fuel Tax Fund allocated for the improvement in Section 1 of this ordinance.

SECTION 5. Motor Fuel Tax Funds allocated for this project shall not be-transferred to any other
Motor Fuel Tax project or Motor Fuel Tax Funds allocated for any other project shall not be
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transferred to this project, in either instance, without the prior approval of the City Council.

Upon certification of the completion of this project by the State of lllinois, Department of
Transportation, this project shall be terminated by ordinance and any remaining Motor Fuel Tax
Funds allocated shall be returned to the Motor Fuel Tax Fund.

SECTION 6. The City Comptroller shall set up a separate account for this project. The
Commissioner of Public Works shall not expend or authorize the expenditure in excess of the amount
shown and the City Comptroller shall not authorize the payment of any vouchers in excess of the
amount shown without having had the prior approval of the City Council.

SECTION 7. The operating department shall maintain a separate {edger account for this project
utilizing standard account classifications acceptable under generally accepted accounting principles
with all charges for direct and indirect expenses delineated, categorized and detailed for this project.

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed to make
disbursements from said allocation when properly approved by the Commissioner of Public Works.

SECTION 9. The City Clerk is directed to transmit two (2) certified copies of the ordinance to
the Division of Highways of the Department of Transportation of the State of lllinois through the
District Engineer of District 1 of said Division of Highways.

SECTION 10. This ordinance shalli be in force and effect from and after its passage.

Motor Fuel Tax Project No. 79-05036-00-PV.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The City Comptroller and the City Treasurer with the approval of the Department
of Transportation of the State of lllinois are authorized;and directed to aliocate the sum of Eighty
Thousand and Nine Hundred ($80,900.00) Dollars from that part of the Motor Fuel Tax Fund which
has been or may be allocated to the City of Chicago for New Street Construction 1979-1, M.F.T.
Project No. 78-05036-00-PV, for the engineering of the foliowing new streets:

S. Meade Ave. - W. 55th St. to S. Archer Ave.
N. Lockwood Ave. - W. Agatite Ave. to 262.5 ft. north of W. Windsor
Ave.

S. Lemington Ave. W. 45th St. to W. 44th St.

S. Shields Ave. - from 571 ft. south of W. 57th St. to W. 57th St.
W. 615* St. - S. Mulligan Ave. to S. Austin Ave.

- W. 58th St. = S. Harlem Ave. to S. New England Ave.
W. 44th St. - S. Laramie Ave. to S. Lavergne Ave.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund any sum
necessary for all work in connection with the engineering and construction of said improvement,
all subject to the approval of the Department of Transportation of the State of lllincis.

SECTION 3. The Purchasing Agent of the City of Chicago is hereby authorized to advertise and
receive bids for the said improvement when approved by the Department of Transportation of the
State of lllinois and to enter into all necessary contracts therefore.

SECTION 4. If it should become necessary to remove, relocate, replace or adjust any part of
the water distributing system, street lighting system, signal and fire alarm equipment or traffic
control system of the City, the appropriate City department shall perform such necessary engineering
and- construction work with its own forces and charge the cost thereof to that part of "the -Motor
Fuel Tax Fund allocated for the improvement in Section 1 of this ordinance.
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SECTION 5. Motor Fuel Tax Funds allocated for this project shall not be transferred to any other
Motor Fuel Tax project or Motor Fuel Tax Funds allocated for any other project shall not be
transferred to this project, in either instance, without the prior approval of the City Council.

Upon certification of the completion of this project by the State of Iliinois, Department of
Transportation, this project shall be terminated by ordinance and any remaining Motor Fuel Tax
Funds allocated shall be returned to the Motor Fuel Tax Fund.

SECTION 6. The City Comptroller shall set up a separate account for this project. The
Commissioner of Public Works shail not expend or authorize the expenditure in excess of the amount
shown and the City Comptroller shall not authorize the payment of any vouchers in excess of the

* amount shown without having had the prior approval of the City Council.

SECTION 7. The operating department shall_maintain a separate ledger account for this project
utilizing standard account classifications acceptable under generally accepted accounting principles
with all charges for direct and indirect expenses delineated, categorized and detailed for this project.

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed to make
disbursements from said allocation when properly approved by the Commissioner of Public Works.

SECTION 8. The City Clerk is directed to transmit two (2) certified copies of the ordinance to
the Division of Highways of the Department of Transportation of the State of lllinois through the
District Engineer of District 1 of said Division of Highways.

SECTION 10. This ordinance shall be in force and effect from and after its passage.

Motor Fuel Tax Profect No. 78-05035-00-PV.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The City Comptroller and the City Treasurer with the approval of the Department
of Transportation of the State of Illinois are authorized and directed to ailocate the sum of Seventy-
three Thousand and Four Hundred ($73,400.00) Dollars from that part of the Motor Fuel Tax Fund
which has been or may be allocated to the City of Chicago for New Street Construction 1978-18,
M.F.T. Project No. 78-05035~00-PV, for the engineering of the following new streets:

S. Drake Ave. ' - W. 111th St. to W. 108th St.
S. St. Louis Ave. - W. 111th St. to W. 108th St.
S. Trumbulil Ave. - W. 110th St. to W. 109th St.
S. Homan Ave. - W. 111th St. to W. 109th’St.
S. Spaulding Ave. - W. 111th St. to W. 110th St.
S. Sawyer Ave. - W. 111th St. to W. 110th St.
W. 110th St. - S. Homan Ave. to S. Kedzie Ave.
W. 1089th St. - S. Homan Ave. to S. Kedzie Ava.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund any sum
necessary for all work in connection with the engineering and construction of said improvement,
all subject to the approval of the Cepartment of Transportation of the State of lllinois.

SECTICN 3. The Purchasing Agent of the City of Chicago is hereby.authorized to advertise and
receive bids for the said improvement when approved by the Department of Transportation of the
State of lllinois and to enter into all necessary contracts therefore.

SECTION 4. If it should become necessary to remove, relccate, replace or adjust any part of
the water distributing system, street lighting .system, signal and fire alarm equipment or traffic
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control system of the City, the appropriate City department shall perform such necessary engineering
and construction work with its own forces and charge the cost thereof to that part of the Motor
Fuel Tax Fund allocated for the improvement in Section 1 of this ordinance.

SECTION 5. Motor Fuel Tax Funds allocated for this project shall not be transferred to any other
Motor Fuel Tax project or Motor Fuel Tax Funds allocated for any other project shall not be
transferred to this project, in either instance, without the prior approval of the City Council.

Upon certification of the completion of this project by the State of lllinois, Department of
Transportation, this project shall be terminated by ordinance and any remaining Motor Fuel Tax
Funds allocated shall be returned to the Motor Fuel Tax Fund.

SECTION 6. The City Comptroller shall set up a separate account for this project. The
Commissioner of Public Works shall not expend or authorize the expenditure in excess of the amount
shown and the City Comptroller shall not authorize the payment of any vouchers in excess of the
amount shown without having had the prior approval of the City Council.

SECTION 7. The operating department shall maintain a separate ledger account for this project
utilizing standard account classifications acceptable under generally accepted accounting principles
with all charges for direct and indirect expenses delineated, categorized and detailed for this project.

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed to make
disbursements from said allocation when properly approved by the Commissioner of Public Works.

SECTION 9. The City Clerk is dirzcted to transmit two (2) certified copies of the ordinance to
the Division of Highways of the Department of Transportation of the State of lllinois through the
District Engineer of District 1 of said Division of Highways.

SECTION 10. This ordinance shall be in force and effect from and after its passage.

Motor Fuel Tax Project No. 78-05033-00-PV.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The City Comptroller and the City Treasurer with the approval of the Department
of Transportation of the State of illinois are authorized and directed to allocate the sum of Sixty-
three Thousand and Four Hundred ($63,400.00) Dollars from that part of the Motor Fuel Tax Fund
which has been or may be allocated to the City of Chicago for New Street Construction 1878-16,
M.F.T. Project No. 78-05033-00-PV, for the engineering of the following new streets:

Easterly 1/2 of

N. Ozanam Ave. - W. Talcott Ave. to W. Mrytle Ave.

N. Ozan;k Ave, - from approx. 520 ft. north of W. Lunt to approx.
287 ft. north

N. Olympia Ave. -~ N. Oneida Ave. to N. Oisego Ave.

N. Avondale Ave. - from its legal limits SE of W. Columbia Ave. to W.

Columbia Ave.

N. Oketo Ave. ~ from approx. 700 ft. south of W. Talcott Ave. north
to W. Talcott Ave.

- W. Palatine Ave. to W. Devon Ave.
- C. & N. W, Ry. to Northwest Hwy.
N. Odell Ave. = W. Bryn Mawr Ave. to W. Talcott Ave.

+ N. Nordica Ave. - W. Bryn Mawr Ave. to W. Talcott Ave.
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W. Olive Ave. N. Odell Ave. to N. Hariem Ave.
N. Narragansett Ave. ~ W. Eastwood Ave. to W. Gunnison Ave.

W. Thorndale Ave.

N. Canfield Ave. to N. Ozark Ave.

South 1/2 of
W. Myrtle Ave.

N. Ozanam Ave. to approx. 140 ft. east

W. Hortense Ave. N. Canfield Ave. to approx. 322 ft. east

W. Columbia Ave. - N. Ozanam Ave. to N. Avondale Ave.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund any sum
necessary for all work in connection with the engineering and construction of said improvement,
all subject to the approval of the Department of Transportation of the State of lllinois.

SECTION 3. The Purchasing Agent of the City of Chicago is hereby authorized to advertise and
receive bids for the said improvement when approved by the Department of Transportation of the
State of lllinois and to enter into all necessary contracts therefore.

SECTION 4. If it should become necessary to remove, relocate, replace or adjust any part of
the water distributing system, street lighting system, signal and fire alarm equipment or traffic
control system of the City, the appropriate City department shall perform such necessary engineering
and construction work with its own forces and charge the cost thereof to that part of the Motor
Fuel Tax Fund-allocated for the improvement in Section 1 of this ordinance.

SECTION. 5. Motor Fuel Tax Funds allocated for this project shall not be transferred to any other
Motor Fuel Tax project or Motor Fuel Tax Funds allocated for any other project shall not be
transferred to this project, in either instance, without the prior approval of the City Council.

Upon certification of the completion of this project by the State of lllinois, Department of
Transportation, this project shall be terminated by ordinance and any remaining Motor Fuel Tax
Funds allocated shall be returned to the Motor Fuel Tax Fund.

SECTION 6. The City Comptroller shall set up a separate account for this project. The
Commissioner of Public Works shall not expend or authorize the expenditure in excess of the amount
shown and the City Comptroller shall not authorize the payment of any vouchers in excess of the
amount shown without having had the prior approval of the City Council.

SECTION 7. The operating department shall maintain a separate ledger account for this project
utilizing standard account classifications acceptable under generally accepted accounting principles
with all charges for direct and indirect expenses delineated, categorized and detaiied for this project.

SECTION 8. The City Comptroller and the City Treasurer are authorized and directed to make
disbursements from said allocation when properly approved by the Commissioner of Public Works.

SECTION 9. The City Clerk is directed to transmit two (2) certified copies of the ordinance to
the Division of Highways of the Department of Transportation nof the State of IIImous through the
District Engineer of District 1 of said Division of Highways.

SECTION 10. This ordinance shall be in force and effect from and after its passage.

Motor Fuet Tax Ordinance Amended Allowing
Additional Authority to Make Critical
Repairs to Various Bridges.

The Committee on .Finance submitted a report recommending that the City Council pass the following
proposed ordinance transmitted therewith:

Be It Ordained by the City Council of the City of Chicago:
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SECTION 1. That Section 1 of the Ordinance of May 5, 1982, page 10556 of the Council Journal,
which authorized an allocation of $283,000 for cleaning and painting of various bridges be amended
by adding thereto after the word “others” in line 6, the words “and any critical repairs to these
and other structures”.

SECTION 2. The City Comptroller and the City Treasurer are authorized to make disbursements
from said fund when properly approved by the Commissioner of Public Works.

SECTION 3. The City Clerk is directed to transmit two certified copies of this ordinance to the
Division of Highways of the Department of Transportation of the State of lllinois, through the District
Engineer of District No. 1 of said Division of Highways.

SECTION 4. This erdinance shall be in force from and after its passage.

On motion of Alderman Burke the foregoing proposed ordinance was Passed by yeas and nays as
follows: :

Yeas-—-Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Majerczyk,
Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Keliey, Sherman, Stemberk, Krystyniak, Henry,
Marzullo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Gabinski, Frost, Kotlarz, Banks, Damato, Cullerton,
Laurino, O’'Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr, Stone-
-46.

Nays=-None.

Motor Fuel Tax Ordinances Amended Concerning Transfer
of Responsibility for New Streets Program
from Dept. of Streets and Sanitation
to Dept. of Public Works.

The Committee on Finance submitted separate reports recommending that the City Council pass
four proposed ordinances transmitted therewith authorizing'the amendment of Motor Fuel Tax
ordinances in order to transfer responsibility for the New Streets Program from the Department of
Streets and Sanitation to the Department of Public Works.

On separate motions made by Alderman Burke, each of the said proposed ordinances was Passed
by yeas and nays as follows:

Yeas-—Aldermen Roti, Ruch, Tillman, Evans, Bloom, Sawvyer, Beavers, Humes, Hutchinson, Majerczyk,
Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Stemberk, Krystyniak, Henry,
Marzullo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Gabinski, Frost, Kotlarz, Banks, Damato, Cullerton,
Laurino, O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schulter, Volini, Orr, Stone-

-46.

Nays——None.
The following are said ordinances as passed:
Be It Ordained by the City Ccuncil of the City of Chicago:

SECTION 1. The ordinance passed by the City Council ¢n July 13, 1983 and appearing on pages
585 and 586 of the Journal of the Proceedings cf the City Councii, providing for the construction
of M.F.T. Project No. 78-05030-00-PV, is hereby amended by deleting the language in brackets and
substituting therefor the language in italics as follows:

Section 2. The Commissioner of [Streets and Sanitation] Public Works is authorized to expend
from said fund any sum necessary for all work in connection with the construction of said
improvement, all subject to the approval of the Department of Transportation of the State
of {llinois.
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SECTION 2. The City Clerk is hereby directed to transmit two certified copies of this ordinance
to. the Division of Highways of the Department of Transportation of the State of lllinois, Springfield,
Illinois, through the District Engineer for District One of the said Division of Highways.

i
SECTION 3. This ordinance shall be in full force and effect from and after the date of its passage
and publication.

Be It Ordained by the City Council of the City of Chicago:

~ SECTION 1. The ordinance passed by the City Council of the City of Chicago on July 6, 1983
and appearing on pages 505 and 507 of the Journal of the Proceedings of the City Council, providing
for the construction of M.F.T. Project No. 78-05030-00-PV, is hereby amended by deleting the
language in brackets and substituting therefor the language in italics as follows: .

Section 2. The Commissioner of [Streets and Sanitation] Public Works is authorized to expend
from said fund any sum necessary for all work in connection with the construction of said
improvement, all subject to the approval of the Department of Transportation of the State
of lliinois.

SECTION 2. The City Clerk is hereby directed to transmit two certified copies of this ordinance
to the Division of Highways of the Department of Transportation of the State of lllinois, Springfield,
llinois, through the District Engineer for District One of the said Division of Highways.

SECTION 3.- This ordinance shali be in full force and effect from and after the date of its passage
and publication.

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The ordinance passed by the City Council on December 27, 1982 and appearing
on pages 14608 and 146059 of the Journal of the Proceedings of the City Council, providing for the
construction of M.F.T. Project No. 78-05030-00-PV, is hereby amended. by deleting the language
in brackets and substituting therefor the language in italics as follows:

Section 2. The Commissioner of [Streets and Sanitation] Public Works is authorized to expend
from said fund any sum necessary for all work in connection with the construction of said
improvement, all subject to the approval of the Department of Transportation of the State
of lllinois.

SECTION 2. The City Clerk is hereby directed to transmit two certified copies of this ordinance
to the Division of Highways of the Department of Transportation of the State of Illinois, Springfield,
lllinois, through the District Engineer for District One of the said Division of Highways.

SECTION 3. This c;rdinance shall be in full force and effect from and after the date of its passage
and publication.

Be It Ordsined by the City Council of the City of Chicago:

SECTION 1. The ordinance passed by the City Council of the City of Chicago on January 28,
1983 and appearing on page 15613 of the Journal cof the Proceedings of the City Council, providing
for the construction of M.F.T. Project Nec. 78-05029-00-PV, is hereby amended by deleting the
language in brackets and substituting theretor the language in italics as foilows:

Section 2. The Commissioner of [Streets and Sanitation] Public Works is authorized to expend
from said fund any sum necessary for all work in connection with the construction of said
-improvement, all subject to the approval of the Department of Transportation of the State
of lilinois.

SECTION 2. The City Clerk is hereby directed to transmit two certified copies of this ordinance
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i
to the Division of Highways of the Department of Transportation of the State of lllinois, Springfield,
lllinois, through the District Engineer for District One of the said Division of Highways.

SECTION 3. This ordinance shall be in full force and effect from and after the date of its passage
and publication.

Motor Fuel Tax Ordinance Amended Decreasing Amount Allocated
for Demolition of Milwaukee Av. Viaduct Located Between
Fulton and Kinzie Sts.

The Committee on Finance submitted a report recommending that the City Council pass a proposed
ordinance transmitted therewith:

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That Section 1 of the ordinance of March 25, 1983, page 16551 of the Council’s
Journal, which authorized an allocation of $400,000.00 from the City’s share of M.F.T. Funds for
the demolition of the Milwaukee Avenue Viaduct be amended by deleting therefrom the amount
$400,000.00 in line 2 thereof and substituting therein the amount $250,000.

SECTION 2. The City Comptroller is hereby directed to transfer the $150,000 balance to the City’s
unobligated Motor Fuel Tax Funds.

SECTION 3. The City Comptroller and the City Treasurer are authorized and directed to make
disbursements from said fund when properly approved by the Commissioner of Public Works.

SECTION 4. The City Clerk is directed to transmit two certified copies of this ordinance to the
Division of Highways of the Department of Transportation of the State of lllinois through the District
Engineer of District No. 1 of said Division of Highways.

SECTION 5. This ordinance shall be in force and effect from and after its passage.

On motion of Alderman Burke the foregoing proposed ordinance was Passed by yeas and nays as
follows: .

Yeas--Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Majerczyk,
Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Stemberk, Krystyniak, Henry,
Marzullo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Gabinski, Frost, Kotlarz, Banks, Damato, Cullerton,
Laurino, O'Connor, Pucinski, Natarus, Oberman, Hansen, McLaughiin, Orbach, Schulter, Volini, Orr, Stone-
-46.

Nays--None.

Allocation of Motor Fuel Tax Funds Authorized for Engineering and
Reconstruction of Portion of Sheridan Rd.

The Committee on Finance submitted a report recommending that the City Council pass a proposed
ordinance transmitted therewith:

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The City Comptroller and the City Treasurer with the aporoval of the Department
of Transportation of the State of illinois are authorized and directed to allocate the sum of
$150,000.00 from the City's share of the Motor Fuel Tax Funds for the engineering and for the
construction work required for the reconstruction of Sheridan Road at the intersection of N. Sheridan
Rd. and W. Sheridan. Rd., said work to be performed by day labor or contract.

SECTION 2. The Commissioner of Public Works is authorized to expend from said fund any sum
necessary for said purposes and for all necessary engireering and incidental costs, including the
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employment of testing engineers, consulting engineers and for the payment of any damage claims
to adjoining property owners, resulting from the construction work authorized herein. At the request
of the Commissioner of Public Works, upon requisition originated by the Bureau of Engineering,
accompanied by the plans and specifications therefore, the City Purchasing Agent is authorized
to advertise and receive bids for any work involved, or for material, supplies and equipment
therefore, and at the request of the Commissioner of Public Works to enter into all necessary
contracts, when approved by the Department of Transportation of the State of lllinois.

If it should become necessary for the prosecution of the foregoing work to remove, relocate,
replace and adjust any part of the street-lighting system, signal and fire—alarm and traffic—control
systems of the City, the appropriate City Department shall perform such work after receipt of proper
requisitions from the Bureau of Engineering which shall charge the cost thereof to that portion
of Motor Fuel Tax Fund ailocated for the project described in this ordinance. In connection with
the performance .of the work herein authorized, together with the supervising, inspecting and
engineering thereof, authority is hereby granted for the storage inside street limits within 500 feet
of the structure being repaired or maintained, of materials, machinery, equipment, vehicles and
other facilities used in connection therewith.

If it should become necessary to remove, relocate, replace and adjust any part of the equipment
of any other governmiental agency, such governmental agency may be requested by the Bureau
of Engineering 1o perform such work, the cost thereof to be charged to that portion of the Motor
Fuel Tax Fund allocated for the project described in this ordinance.

SECTION 3. The City Comptroller and the City Treasurer are authorized and directed to make
disbursements from said fund when properly approved by the Commissioner of Public Works.

SECTION 4. Motor Fuel Tax Funds allocated for this project shall not be transferred to any other
Motor Fuel Tax Project or Motor Fuel Tax Funds allocated for any other project shall not be
transferred to this project, in either instance, without the prior approval of the City Council.

SECTION 5. The City Comptroller shall set up a separate account for this project. The
Commissioner of Public Works shall not expend or authorize the expenditure in excess of the amount
shown and the City Comptroller shail not authorize the payment of any vouchers in excess of the
amount shown without having had the prior approval of the City Council.

SECTION 6. The City Clerk is directed to transmit two ({2) certified copies of the ordinance to
the Division of Highways of the Department of Transportation of the State of lllinois through the
District Engineer of District 1 of said Division of Highways.

SECTION 7. This ordinance shall be in force and effect from and after its passage.

On motion of Alderman Burke the foregoing proposed ordinance was Passed by yeas and nays as
follows:

. Yeas-—-Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Majerczyk,

Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Stemkbterk, Krystyniak, Henry,
Marzuilo, Nardulli, W. Davis, Smith, D. Davis, Hagopian, Gabinski, Frost, Kotlarz, Banks, Damato, Cullerton,
Laurino, O’Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schuiter, Volini, Orr, Stone—
-46.

Nays——None.

At this point in the proceedings Alderman Sawyer moved to Recess for ten minutes. The motion
Prevailed.

After ten minutes, Mayor Washington called the City Council to order.

Authority Granted for Implementation of Southwest
Transit (Rapid Transit) Project.

The Committee on Finance submitted a report recommending that the City Council pass a proposed ,
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ordinance transmitted therewith authorizing the implementation of the Southwest Transit (Rapid Transit)
Project which includes the authority to apply for continued project funding.

Alderman Burke introduced the following amendment to the said proposed ordinance:

i hereby move to amend an ordinance concerning the authority to implement the Southwest
Transit Project by deleting that language bracketed and adding that language in italics and by
renumbering the current Section 9 as a new Section 10 as follows:

[Section 6. ~That the Mayor is authorized to set forth and execute affirmative minority business
policies in connection with the Project’s procurement needs, such as materials and services
necessary for the completion of the Southwest Transit Project.]

Section 6. That the Mayor is authorized to propose an affirmative minority business policy in
connection with the Project's materials and service needs, which policy shall become effective only
upon adoption by the City Council.

Section 9. That all contracts for professional services or otherwise in an amount of Fifty Thousand
Dollars ($50,000/) or more may be executed only upon the approval of the City Council. Further,
final payments on such contracts shall not be paid until submitted to the Committee on Finance
and approved by the City Council in accordance with Chapter 26. Section 26-13.1 of the Municipal
Code of the City of Chicago.

{Section 9.] Section 70. That this ordinance shall be effective by and from the date of passage
thereof.

Alderman Evans moved to Lay the Amendment on the Table. The motion Lost by yeas and nays
as follows:

Yeas~-~Aldermen Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Langford, Streeter,
Kelley, Sherman, Henry, W, Davis, Smith, D. Davis, Frost, Natarus, Oberman, Volini, Orr—-21.

Nays--Aldermen Roti, Vrdolyak, Huels, Majerczyk, Madrzyk, Burke, Brady, Kellam, Sheahan, Stemberk,
Krystyniak, Marzullo, Nardulli Hagopian, Santiago, Gabinski, Melil, Kotlarz, Banks, Damato, Cullerton,
Laurino, O’Connor, Pucinski, Hansen, MclLaughlin, Orbach, Schuiter, Stone—-29.

Alderman Burke then moved to Adopt the foregoing amendment. The motion Prevailed by yeas
and nays as follows:

Yeas--Aldermen Roti, Vrdolyak, Huels, Majerczyk, Madrzyk, Burke, Brady, Kellam, Sheahan, Stemberk,
Krystyniak, Marzullo, Nardulli, Hagopian, Santiago, Gabinski, Mell, Kotlarz, Banks, Damato, Cullerton,
Laurino, O’Connor, Pucinski, Hansen, McLaughlin, Orbach, Schulter, Stone--29.

Nays—-Aldermen Rush, Tillman, Evans, Bloom, Sawvyer, Beavers, Humes, Hutchinson, Langford, Streeter,
Kelley, Sherman, Henry, W. Davis, Smith, D. Davis, Frost, Natarus, Oberman, Volini, Orr-=21.

Thereupon, on motion of Alderman Burke the said proposed ordinance was Fassed as amended
by yeas and nays as follows:

Yeas——Aldermen Roti, Vrdolyak, Huels, Majerczyk, Madrzyk, Burke, Brady, Kellam, Sheahan, Stemberk,
Krystyniak, Marzullo, Nardulli Hagopian, Santiago, Mell, Kotlarz, Banks, Damato, Cullerton, Laurino,
O’Connor, Pucinski, Hansen, McLaughlin, Orbach, Schulter, Stone~-28.

Nays—-Aldermen Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Langford, Streeter,
Kelley, Sherman, Henry, W. Davis, Smith, D. Davis, Frost, Natarus, Oberman, Volini, Orr--21.

Alderman Stemberk moved to Aeconsider the foregoing vote. The motion was Lost.

The following is said ordinance as passed:
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WHEREAS, The U.S. Secretary of Transportation is authorized to make grants for mass
transportation projects; and

WHEREAS, On October 2, 1979, the U.S. Secretary of Transportation approved a joint request
of the Mayor and the Governor to withdraw the south leg of Interstate 494, known as the Crosstown
Expressway; and

WHEREAS, Such approval authorized the Mayor to develop a program of highway and transit
substitute projects which required the concurrence of the Metropolitan Planning Organization; and

WHEREAS, On February 21, 1980, the Metropolitan Planning Organization concurred in the Mayor’s
program, rendering each project, contained therein, eligible for Federal financial assistance; and

WHEREAS, The program includes funds for the Southwest Transit Project; and

WHEREAS, The City of Chicago has initiated the Southwest Transit Project in order to improve
the quality of transit service provided to the Southwest Corridor, to encourage investment in the
Corridor, and to increase residential accessibility to employment opportunities; and

WHEREAS, It is the intent of this ordinance to allow the City of Chicago through its Department
of Public Works to implement the Southwest Transit Project by applying for and receiving Federal
and State funding grants and by carrying out the design/engineering and construction all in
accordance with applicable City, State and Federal statutes and regulations; and

WHEREAS, The estimated total cost for the Southwest Transit Project is $485,000,000 in 1984
dollars to be funded under the Interstate Transfer Program with the U.S. Department of
Transportation providing $420,750,000 {85%), and the lllinois Department of Transportation providing
$74,250,000 (15%) with no local maich required by the City; and

WHEREAS, By ordinance passed January 18, 1983 (C.J.14903} the City Council authorized the
execution of grant contracts between the City of Chicago and the Urban Mass Transportation
Administration (IL-23-9020) and between the City and Chicago and the lllinois Department of
Transportation (CAP-83-200-IST, No. 961) for the Southwest Transit Project totaliing $8,700,000,
of which $7,395,000 (85%) is the Federal share and $1,305,000 (15%) is the State share; and

WHEREAS, It is required by the U.S. Department of Transportation in accordance with the
provisions of Title VI of the Civil Rights Act of 1964, that in connection with the filing of an
application for assistance under the Urban Mass Transportation Act of 1964, as amended the
applicant give an assurance that it will comply with Title VI of the Civil Rights Act of 1964 and
the U.S. Department of Transportation requirements thereunder; and

WHEREAS, it is the goal of the Applicant that minority business enterprises be utilized to the
fullest extent possible in connection with the project, and that definitive procedures shall be
established and administered to ensure that minority businesses shall have the maximum feasible
opportunity to compete for contracts when the City is procuring construction contracts, suppiies,
equipment contracts, or consultant and other services; now, therefore,

‘Be /t Ordained by the City Council of the City of Chicago:

SECTION 1. That the Mayor is authorized to execute and file applications and amendments
thereto on behalf of the City of Chicago, with the U.S. Department of Transportation and the lilinois
Department of Transpgortation to aid in the continued financing of the Southwest Transit Project.

SECTION 2. That the Mayor is authorized to execute and file with such applications or
.amendments thereto an assurance or any other document required by the U.S. Department of
Transportation effectuating the purposes of Title VI of the Civil Rights Act of 1974.

SECTION 3. That the funds received from the Interstate Transfer Program pursuant to the
contracts to be executed by and among the U.S. Department of Transportation, the lllinois
Department of Transportation and the City of Chicago in the amount of $495,000,000 or such amount
as may be received by the City are hereby appropriated for design. engineering, construction and
other actual and necessary expenses related thereto for the Southwest Transit Project.
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SECTION 4. That the Commissioner of Public Works is authorized to furnish additional
information, and execute assurances ofr other documents as the U.S. Department of Transportation
or the lllinois Department of Transportation may require in connection with applications or
agreements for the projects.

SECTION 5. That the Mayor is hereby authorized to execute contracts and assurances pertaining
to the Southwest Transit Project between the U.S. Department of Transportation and the City of
Chicago and lllinois Department of Transportation and the City of Chicago.

SECTION 6. That the Mayor is authorized to propose an affirmative minority business policy
in connection with the Project’'s materials and service needs, which policy shall become effective
only upon adoption by the City Council.

SECTION 7. That the City of Chicago by and through its Commissioner of Public Works is hereby
authorized to take any and all actions necessary to implement and complete the Southwest Transit -
Project, in accordance with the Statement of Project attached hereto, any substantive change to
which shall be submitted to the City Council.

SECTION 8. That the implementation and completion of the Southwest Transit Project hereby
authorized shall be in accordance with applicable City, State and Federal statutes, regulations and
procedures.

SECTION 9. That all contracts for professional services or otherwise in an amount of Fifty
Thousand Dollars ($50,000) or more may be executed only upon the approval of the City Council.
Further, final payments on such contracts shall not be paid until submitted to the Committee on
Finance and approved by the City Council in accordance with Chapter 26, Section 26-13.1 of the
Municipal Code of the City of Chicago.

SECTION 10. That this ordinance shall be effective by and from the date of passage thereof.
Statement of Project attached to this ordinance reads as follows:

The Southwest Transit Project will be an addition to the rapid transit rail system of the Chicago
Transit Authority consisting of:

a) Approximately 9.3 miles of doubie track line from Midway Airport to 18th and Federal
Streets principally along existing railroad right—-of-way. The transit line will be mix of
subway, aerial and embankment structure.

b) Up to nine rapid transit stations along the line with island or side platforms, canopies
and at least one escalator and one eievator per platform. Off-street bus unloadnng, park-
n-ride or kiss—-n-ride facilities will be provided at stations as warranted.

c) Rapid rail cars will be purchased for use on this line.

The Commissioner of Public Works shall be responsible for the implementation of the Southwest
Transit Project and is authorized to prepare or cause to be prepared, detailed plans, specific_ations,
and bid documents and to supervise and control construction of this Project.

The Mayor, the Commissioner of Public Works, the City Comptroller and the City Purchasing
Agent are authorized to enter into and execute, the City Clerk to attest, and the Corporation Counsel
to review as to form and legality on behalf of the City of Chicago, any and all contracts/agreements
and amendments thereto pertaining to the Southwest Transit Project, all in accordance with
applicable City, State and Federal statutes and regulations.

The City Comptrolier and the City Treasurer are authorized to disburse the grant funds received
from the Urban Mass Transportation Administration and the lllinois Department of Transportation
as required to carry out the Southwest Transit Project.

The City Comptroller is directed to and shall keep books of accounts for the Southwest Transit
Project separate and distinct from the other accounts of the City of Chicago and in such manner
as to show tha true and complete costs and. all financial facts and data pertaining thereto. Such
accounts shall be so kept as to show the actual cost of the Southwest Transit Project and they
shall be kept in accordance with guidelines by the Urban Mass Transportation. Administration of
the U.S. Department of Transportation and by the lllinois Department of Transportation.
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The City of Chicago Purchasing Agent is authorized to advertise for and accept bids, and upon
proper authorization, to award contracts for the services or construction necessary to complete
the Southwest Transit Project. These activities shall be carried out in accordance with applicable
City, State and Federal statutes and regulations.

The Commissioner of Public Works, on behalf of the City of Chicago, is authorized to acquire
such rights-of-way and easements necessary for the Southwest Transit Project. These acquisitions
shall be submitted to the City Council of the City of Chicago for its approval in accordance with
applicable City, State and Federal statutes and regulations.

All persons and corporations owning or operating public utility structures and appliances in,
upon, over, across or along the streets, alleys, or public places in which the Southwest Transit
Project is to be constructed (including in the term “public utility structures and appliances” lines
of transit companies, -railroads, property used to supply or deal in gas, electricity, lighting, water,
heating, refrigerating, power, telephone, telegraph and other public utilities, and any conduits, pipes,
wires, poles or other properties used for said purposes or any of them) who shall at the time of
construction of the Southwest Transit Project own or operate public utility structures and appliances
within any portion of the streets, alleys, or public places to be excavated in the construction of
the Southwest Transit Project or to be crossed by elevated structures or ordered, directed, and
required to remove said public utility structures and appliances from their locations in said streets,
alleys or public places either temporarily or for the remainder of the period of the grant, license,
or franchise to such persons or corporations respectively to occupy said streets, alleys and public
places for public utility purposes as hereafter may be designated.

Authority Granted for Implementation of Jackson Park
Transit Line Improvement and Also Authorizing
Department of Public Works to Apply for
Continued Project Funding.

The Committee on Finance submitted a report recommending that the City Council pass a proposed
ordinance transmitted therewith authorizing the implementation of the Jackson Park Transit Line
improvement, which further authorized the Department of Public Works to apply for continued project
funding in the amount of $26,000,000.

Alderman Burke introduced the following amendment to the said proposed ordinance:
| hereby move to amend an ordinance concerning the authority to implement the Jackson Park
Transit improvement Project by deleting that language bracketed and adding that language in italics

and by renumbering the current Section 9 as a new Section 10 as follows:

[Section 6. That the Mayor is authorized to set forth and execute affirmative minority business

policies in connection with the Project’s procurement needs, such as materials and services .

necessary for the completion of the Jackson Park Transit Improvement Project.]

Section 6. That the Mayor is authorized to propose an affirmative minority business policy in
connection with the Project's materials and service needs, which pol/cy shall become effective only
upon adoption by the City Council.

Section 9. That all contracts for professional services cr otherwise in an amount of Fifty Thousand
Doflars ($50,000) or more may be executed only upon the approval of the City Council. Further,
final payments on such contracts shall not be paid until submitted to the Committee on Finance
and approved by the City Council in accordance w.th Chapter 2€, Section 26-13.1 of the Municipal
Code of the City of Chicago.

[Section 9.] Section 70. That this ordinance shall be effective by and from the date of passage
thereof.

Alderman Burke moved to Adopt the foregoing amendment. The motion Prevailed by yeas and nays
as follows:
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Yeas--Aldermen Roti, Vrdolyak, Huels, Majerczyk, Madrzyk, Burke, Brady, Kellam, Sheaﬁan, Stemberk,
Krystyniak, Marzullo, Nardulli Hagopian, Santiago, Gabinski, Mell, Kotlarz, Banks, Damato, Cullerton,
Laurino, O’'Connor, Pucinski, Hansen, McLaughlin, Orbach, Schulter, Stone--28. '

Nays--Aldermen Rush, Tillman, Evans, Bloom, Sawyer, Beévers, Humes, Langford, Streeter, Kelley,
Henry, W. Davis, Smith, D. Davis, Frost, Natarus, Oberman--17.

Thereupon, on motion of Alderman Burke the said proposed ordinance was Passed as amended
by yeas and nays as follows:

Yeas--Aldermen Roti, Vrdolyak, Huels, Majerczyk, Madrzyk, Burke, Brady, Kellam, Sheahan, Stemberk,
Krystyniak, Marzuilo, Nardulli, Hagopian, Santiago, Mell, Kotlarz, Banks, Damato, Cullerton, Laurino,
O’Connor, Pucinski, Hansen, McLaughlin, Orbach, Schulter, Stone——28.

Nays—-"Aldérmen Rush, Tiliman, Evans, Bloom, Séwyer, Beavers, Humes, Hutchinson, Langford, Streeter,
Kelley, Sherman, Henry, W. Davis, Smith, D. Davis, Frost, Natarus, Oberman, Volini, Orr--21.

Alderman Stemberk moved to Reconsider the foregoing vote. The motion was Lost.
The following is said ordinance as passed:

WHEREAS, On March 26, 1888 (C.J. 741) the City Council of the City of Chicago passed an
ordinance, which has been amended from time to time, providing for the construction of an elevated
transit line from Congress Street (500 S.) in an alley between State and Wabash Avenue to Jackson
Park at 63rd and Stony Island (1600 E.); and

WHEREAS, The City of Chicago has developed the Jackson Park Transit Improvement Project
to ensure the continued provision of high-quality transit service within the 63rd Street Corridor
in @ manner consistent with the revitalization of the surrounding community; and

. WHEREAS, This transit improvement inciudes the rehabilitation or new construction of elevated
stations, installation of street lighting, and demolition of unused elevated structure; and

WHEREAS, It is the intent of this ordinance to allow the City of Chicago through its Department
of Public Works to implement the Jackson Park Transit Improvement Project by applying for and
receiving Federal and State funding grants and by carrying out the design/engineering and
construction all in accordance with applicable City, State and Federal statutes and regulations; and

WHEREAS, The estimated total cost for the Jackson Park Transit Improvement Project is
$26,000,000 in 1983 dollars to be funded under the Interstate Transfer Program with the U. S.
Department of Transportation providing $22,100,000 (85%), the lllinais Department of Transportation
providing $3,900,000 (15%); and

WHEREAS, By ordinance passed August 17, 1983 (C.J. 1527) the City .Council authorized the
execution of grant contracts for the Jackson Park Transit Improvement Project between the City
of Chicago and the U. S. Department of Transportation, and between the City of Chicago and the
lllinois Department of Transportation in an amount of $3,000,000, of which $2,550,000 is the Federal
share and $442,500 is the State share, and $7,500 is the City share; and

WHEREAS, It is required by the US. Department of Transportation in accordance with the
" provisions of Title VI of the Civil Rights Act of 1864, that in connection with the filing of an
application for assistance under the Urban Mass Transportation Act of 1964, as amended, the
Applicant give an assurance that it will comply with Title VI of the Civil Rights Act of 1964 and
the U. S. Department of Transportation requirements thereunder; and

WHEREAS, It is the goal of the Applicant that minority business enterprises be utilized to the
fullest extent possible in connection with the project, and that definitive procedures shall be
established and administered to ensure that minority businesses shall have the maximum feasible
opportunity to compete for contracts when the City is procuring construction contracts, supplies,
equipment contracts, or consultant and other services; now, therefore,
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Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Mayor is authorized to execute and file applications and amendments
thereto on -behalf of the City of Chicago, under the Interstate Transfer Program with the U. S..
Department of Transportation and the lllinois Department of Transportation to aid in the financing
of the Jackson Park Transit Improvement Project.

SECTION 2. That the Mayor is authorized to execute and file with such applications or
amendments thereto an assurance or any other document required by the U. S. Department of
Transportation effectuating the purposes of Title VI of the Civil Rights Act of 1974.

SECTION 3. The funds received from the Interstate Transfer Program pursuant to the contracts
to be executed by and among the U. S. Department of Transportation, the lllinois Department of
Transportation and the City of Chicago in the amount of $26,000,000 or such amount as may be
received by the City are hereby appropriated for design, engineering, construction and other actual
and necessary expenses related thereto for the Jackson Park Transit improvement Project.

SECTION 4, That the Commissioner of Public Works is authorized to furnish additional
information, and execute assurances or other documents as the U.S. Department of Transportation
or the Illinois Department of Transportation may require in connection with applications or
agreements for the projects.

SECTION 5. That the Mayor is hereby authorized to execute contracts and assurances pertaining
to the Jackson Park Transit Improvement Project between the U. S. Department of Transportation
and the City of Chicago and lllinois Department of Transportation and the City of Chicago.

SECTION 6. That the Mayor is authorized to propose an affirmative minority business policy
in connection with the Project’'s materials and service needs, which policy shall become effective
only upon adoption by the City Council.

SECTION 7. That the City of Chicago by and through its Commissioner of Public Works is hereby
authorized to take any and all actions necessary to implement and complete the Jackson Park Transit
Improvement Project, substantially in accordance with the Statement of Project attached hereto,
any substantive changes to which shall be submitted to the City Council.

SECTION 8. Impiementation and completion of the Jackson Park Transit Improvement Project
hereby authorized shall be in accordance with applicable City, State and Federal statutes, regulations
and procedures.

SECTION 9. That all contracts for professional services or otherwise in an amount of Fifty
Thousand Dollars ($50,000) or more may be executed only upon the approval of the City Council.
Further, final payments on such contracts shall not be paid until submitted to the Committee on
Finance and approved by the City Council in accordance with Chapter 26, Section 26-13.1 of the
Municipal Code of the City of Chicago.

SECTION 10. This ordinance shall be effective immediately upon passage thereof.
Statement of Project attached to this ordinance reads as follows:

JACKSON PARK TRANSIT IMPROVEMENT PROJECT.
STATEMENT OF PROJECT.

The Jackson Park Transit Improvement Project will consist of the following:

a) Elevated stations at 61st Street, King Drive, Cottage Grove Avenue, and University Avenue
on the Jackson Park Line will be rehabilitated or reconstructed.

b) A new Dorchester Avenue terminal for the Jackson Park Line will be constructed including
a rapid transit station, bus loading area and connection to the lllinois Central Railroad
Commuter Station and approximately 1000 feet of new trestle structure between
Dorchester Avenue and University Avenue.

e) The Dorchester Bridge, the elevated structure east of the IC tracks, and the Jackson Park
Station (at Stony lsland) will be demolished.
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d) Free-standing lights will be installed east of the elevated structure from Stony Island
Avenue to the Dorchester Bridge; lights attached to the elevated structure along 63rd
Street from Dorchester Terminal to the curve west of Calumet Avenue wiil be renewed.

e) Noise abatement devices will be installed where appropriate along the 83rd Street Branch.

The Commissioner of Public Works shall be responsible for the implementation of the Jackson
Park Transit Improvement Project and is authorized to prepare or cause to be prepared, detailed
plans, specifications, and bid documents and to supervise and control construction of this Project.

The Mayor, the Commissioner of Public Works, the City Comptroller and the City Purchasing
Agent are authorized to enter into and execute, the City Clerk to attest, and the Corporation Counsel
to review as to form and legality on behalf of the City of Chicago, any and all contracts/agreements
and amendments thereto pertaining to the _Jackson Park Transit Improvement Project, all in
accordance with applicable City, State and Federal statutes and regulations.

The City Comptroller and City Treasurer are authorized to disburse the grant funds as required
to carry out the Jackson Park Transit Improvement Project.

The City Comptroller is directed to and shall keep books of accounts for the Jackson Park Transit
Improvement Project separate and distinct from the other accounts of the City of Chicago and in
such manner as to show the true and complete costs and all financial facts and data pertaining
thereto. Such accounts shall be so kept as to show the actual cost of the Jackson Park Transit
Improvement Project and they shall be kept in accordance with guidelines by the Urban Mass
Transportation Administration of the U. S. Department of Transportation and the lllinois Department
of Transportation.

The City of Chicago Purchasing Agent is authorized to advertise for and accept bids, and upon
proper authorization, to award contracts for the services or construction necessary to complete
the Jackson Park Transit Improvement Project. These activities shall be carried out in accordance
with applicable City, State and Federal statutes and regulations.

The Commissioner of Public Works, on behalf of the City of Chicago, is authorized to acquire
such rights-of-way and easements necessary for the Jackson Park Transit Improvement Project.
These acquisitions shall be submitted to the City Council of the City of Chicago for its approval
in accordance with appiicable City, State and Federal statutes and regulations.

All persons and corporations owning or operating public utility structures and appliances in,
upon, over, across or along the streets, alleys, or public places in which the Jackson Park Transit
Improvement Project is to be constructed (including in the term “public utility structures and
appliances” lines of transit companies, railroads, property used to supply or deal in gas, electricity,
lighting, water, heating, refrigerating, power, telephone, telegraph and other public utilities, and
any conduits, pipes, wires, poles or other properties used for said purposes or any of them) who
shall at the time of construction of the Jackson Park Transit improvement Project own or operate
public utility structures and appliances within any portion of the streets, alieys, or public places
to be excavated in the construction of the Jackson Park Transit Improvement Project are ordered,
directed, and required to remove said public utility structures and appliances from their locations
in said streets, alleys, or public places and to relocate same in such place or places in the streets,
alleys or public places either temporarily or for the remainder of the period of the grant, license,
or franchise to such persons or corporations respectively to occupy said streets, alleys and public
" places for public utility purposes as hereafter may be designated.

Execution of Agreement Authorized Between City and State for
Improvement of Laramie Av. Between North Av. and
Cornelia Av.

The Committee on Finance submitted a report recommending that the City Council pass a proposed
ordinance transmitted therewith authorizing the execution of an agreement between the City of Chicago
and the State of lllinois tor the improvement of Laramie Avenue between North Avenue and Cornelia
Avenue in the amount of $3,300,000.
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On motion of Alderman Burke the said proposed ordinance was Passed by a viva voce vote.
The following is said ordinance as passed:
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Mayor is authorized to execute, the City Clerk to attest to and the
Commissioner of Public Works and the City Comptroiler to approve, upon review of the Corporation
Counsel as to form and legality, a project agreement with the State of lllinois providing for the
improvement of Laramie Avenue between North Avenue and Cornelia Avenue described therein,
said agreement to be substantially in the following form:

This Agreement, entered into this day of , 19_, by and between the State of
lllinois, acting through its Department of Transportation hereinafter called the "State”, and the City
of Chicago, acting through its Department of Public Works hereinafter called the “City”.

WITNESSETH:

Whereas, the State and the City, in the interest of the safe and efficient movement of vehicular
and pedestrian traffic, find it necessary to improve Laramie Avenue between North Avenue and
Cornelia Avenue, hereinafter referred to as the "Project” and identified in Paragraph 11 of this
Agreement; and.

Whereas, the Department of Transportation of the State of Illinois, under Chapter 121, Article
4-409 of the lllinois Revised Statutes (1981), as amended, may enter into a written contract with
any other highway authority for the jurisdiction, maintenance, administration, engineering or
improvement of any highway or portion thereof; and

Whereas, the State and thé City wish to avail' themselves, where possible, of Federal-Aid Urban
System funds authorized by the Surface Transportation Assistance Act of 1982 or subsequent Federal
legislation for the contract construction, force account construction and the construction
engineering/supervision of said Project; and

. Whereas, the City is proceeding with studies and engineering required for the Project; and

Whereas, under the Federal regulations, certain written agreements for the Project may be
required;

Now Be It Therefore Resolved, The State Agrees:

1. _To reimbu::se the City for the Non-Federal {State) and Federal share of the costs incurred
in connection with the contract construction, force account construction and construction
engineering/supervision of the Project, as hereinafter provided, upon receipt of progressive

billings supported by documentation as required by the State and Federal Highway
Administration,

2. . To relview, approve and submit to the Federal Highway Administration without delay, all
submittals’ which require Federal Highway Administration review, approval or other action.

Now Be It Therefore Resolved, The City Agrees:

3 To prepare, or cause to be prepared, studies, surveys, plans, specifications and estimates
of cost for said Project.

4, Upon approval from the State, and the Federal Highway Administration to let and award
the contract for the Project, and to provide ail force account construction and construction
engineering/supervision, all in accordance with established procedures of the City, the
State and the Federal Highway Administration.

5. To finance the work pending progressive reimbursement by the State of the Federal and
Non-Federal (State) shares of costs. . '

6. To comply with all applicable Executive Orders and federal legislation pursuant to the
Equal Employment Opportunity and Nondiscrimination regulations.
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That failure on the part of the City to fulfill the responsibilities assigned in Paragraphs
6 and 10 of this Agreement may render the City ineligible for future federal participation
in projects for which the City has similar responsibilities, until such failures are corrected.

To retain all Project records and to make them available for audit by State and federal
auditors during the Project development and construction stages, and for a period of
three (3) years after final acceptance.

Now Be It Therefore Resolved, The Parties Hereto Mutually Agree:

9.

10.

1.

12.

That prior to initiation of work to be performed hereunder, the disposition of
encroachments will be cooperatively determined by representatives of the City and State.

That, upon completion of the improvement, the City and the State wili maintain or cause
to be maintained, in a satisfactory manner, their respective portions of the improvement
in accordance with established -jurisdictional authority.

That said Project generally consists of the partial reconstruction and complete resurfacing
of Laramie Avenue between North Avenue and Cornelia Avenue.

The intersections of Laramie Avenue with Belmont Avenue and with Grand Avenue will
be improved by throat widening.

The existing at-grade railroad spur track located south of Grand Avenue will be removed
from the pavement.

Traffic signals will be modernized at the intersections of Laramie Avenue with
Bloomingdale Avenue, Grand Avenue, Paimer Street, Wrightwood Avenue, Diversey Avenue,
Wellington Avenue, Belmont Avenue and Roscoe Avenue.

Curbs, gutters and sidewalks will be repaired or replaced as necessary. Sidewalk ramps
for the handicapped and pavement markings will be provided. Utilities will be adjusted
as necessary and all other appurtenances necessary te complete the project will be
provided.

That all prior Agreements, or portions thereof, between the City and the State which
refer to the construction of this Project are superceded by this Agreement. '

That the estimated costs of the Project covered and described by this Agreement are:

Contract Construction $ 1,800,000
Force Account Construction $ 1,200,000
Construction Engineering/Supervision . $ 300,000

TOTAL: $ 3,300,000

and that based upon the current ratio of Federal to Non-Federal (State) funds for Federal~ .
Aid Urban System projects the estimated proportional participation for the Project will
be: :

Federal-Aid Share (FAU)
{75.18% of $3,300,000) $ 2,480,940

Non-Federal SHare {State)
(24.82% of $3,200,000) $ 819,060

TOTAL: $ 3,300,000
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and that based upon said ratio, State financial participation (referred to herein as the
non~federal share) shall be limited to a maximum of $500,966, with any non-federal share
required in excess of that amount to be provided by the City, or by Amendment to this
Agreement.

14, That the City shall be responsible for 100% of the cost of any work not eligibie for federal
participation.

15. That standard Federal-Aid procedures and requirements shall apply to all phases of this
Project.

16. That the Commissioner of Public Works is authorized to execute revisions to this
Agreement relative to budgetary items, upon approval by lllinois Department of

Transportation, as long as such revisions do not increase the total cost of the Project
as stated in Paragraph 13.

17. That this Agreement and the covenants contained herein shall be void ab initio in the
event the contract covering the construction work contemplated herein is not awarded
and/or the force account construction work is not authorized by December 1, 1987.

This Agreement shall be binding upon and inure to the benefit of the parties hereto, their
successors and assigns.

In Witness Whereof, the City and State have caused this Agreement to be executed by their
respective officials and attested to on the date hereinafter listed.

[Signature forms omitted for printing purposes.]
SECTION 2. That the City Clerk is hereby directed to transmit two (2) certified copies of this
ordinance to the Division of Highways, Department of Transportation of the State of lllinois through

the District Engineer of District 1 of said Division of Highways.

SECTION 3. That this ordinance shall be effective by and from the date of its passage.

Authority Granted for lssuance of Free Permits and
License Fee Exemptions for Certain Charitable,
Educational and Reiigious Institutions.

The Committee on Finance to which had been referred (December 28, 1983, April 13, 25 and June
6, 1984), sundry proposed ordinances transmitted therewith to authorize issuance of free permits and
license fee exemptions for certain charitable, educational and religious institutions, submitted separate
reports recommending that the City Council pass said proposed ordinances.

On motion of Alderman Burke each of the said proposed ordinances was Passed by a viva voce
vote.

Said ordinances read respectively as follows (the italic heading in each case not being a part of
the ordinance):

FREE PERMITS.
Elim Baptist Church.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Commissioner of Inspectional Services, the Commissicner of Public Works,
the Commissioner of Streets and Sanitation, the Commissicner of Sewers, and the Commissioner
of Water are hereby directed to issue all necessary permits, free of charge, notwithstanding .other
ordinances of the City to the contrary, to Elim Baptist Church, 10835 S. Pulaski Road for an addition
to the church and remodeling to the existing building on the premises known as No. 10835 S. Puiaski
Road. '
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Said building shall be used exclusively for religious and related purposes and shall not be leased
or otherwise used with a view to profit, and the work thereon shall be done in accordance with
plans submitted.

SECTION 2. This ordinance shall take effect and be in force from and after its passage.

The Woodlawn QOrganization.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Commissioner of Inspectional Services, the Commissioner of Public Works,
the Commissioner of Streets and Sanitation, the Commissioner of Sewers, and the Commissioner
of Water are hergby directed to issue all necessary permits, free of charge, notwithstanding other
ordinances of the City to the contrary, to The Woodlawn Organization, 6040 S. Harper Avenue, for
the construction of a 3-story/38-apartment building on the premises known as No. 1351 E. 62nd
Street.

Said building shall be used exclusively for housing handicapped persons and related purposes
and shall not be leased or otherwise used with a view to profit, and the work thereon shail be
done in accordance with plans submitted.

SECTION 2. This ordinance shall take effect and be in force from and after its passage.

LICENSE FEE EXEMPTIONS.
Hospitals.
Bethany Hospital.
Be It O}dained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 137-6 of the Municipal Code of Chicago and in accordance
with favorable investigation by the Board of Health, the following hospital that is not operated for
gain but where a charge is made for the care of patients, shall be exempted from payment of the
hospital license fee for the year 1984:

Bethany Hospital (former location — 3821 W, Washington Boulevard)
No. 3435 W. Van Buren Street. :

SECTION 2. This ordinance shall be in force from and after its passage.

Edgewaier Hospital.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section i37-6 of the Municipal Code of Chicago and in accordance .
with favorable investigation by the Board of Health, the following hospital that is not operated for
gain but where a charge is made for the care of patients, shall be exempted from payment of the
hospital license fee for the year 1984:

Edgewater Hospital
No. 5700 N. Ashiand Avenue.

SECTION 2. This ordinance shall be in force from and after its passage.

Evangelical Health Systems.
{Woodlawn Hospital.)

-

Be It Ordained by the City Council of the City of Chicago:
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SECTION 1. Pursuant to Section 137-6 of the Municipal Code of Chicago and .in accordance
with favorable investigation by the Board of Health, the following hospital that is not operated for

gain but where a charge is made for the care of patients, shall be exempted from payment of the
hospital license fee for the year 1984:

Evangelical Health Systems
(Woodlawn Hospital)
No. 5050 S. Drexel Avenue.

SECTION 2. This ordinance shall be in force from and after its passage.

Henrotin Hospital

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 137-6 of the Municipal Code of Chicago and in accordance
with favorable investigation by the Board of Health, the following hospital that is not operated for

gain but where a charge is made for the care of patients, shall be exempted from payment of the
hospital license fee for the year 1984:

Henrotin Hospital
111 W. Oak Street.

SECTION 2: This ordinance shall be in force from and after its passage.

Northwestern Memorial Hospital.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 137-6 of the Municipal Code of Chicago and in accordance
with favorable investigation by the Board of Health, the following hospital that is not operated for

gain but where a charge is made for the care of patients, shall be exempted from payment of the
hospital license fee for the year 1984:

Northwestern Memorial Hospital
Superior Street and Fairbanks Court.

SECTION 2. This ordinance shail be in force from and after its passage.

Schwab Rehabilitation Center

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 137-6 of the Municipal Code of Chicago and in accordance
with favorable investigation by the Board of Health, the following hospital that is not operated for
gain but where a charge is made for the care of patients, shall be exempted from payment of the
hospital license fee for the year 1984:

Schwab Rehabilitation Center .
No. 1401 S. California Boulevard.

SECTION 2. This ordinance shall be in force from and after its passage.

Authority Granted for Extension of Sublease for Ground at
500 Peshtigo Court {Kraft Building).

The Committee on Finance submitted a report recommending that the City Council pass a proposed
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ordinance transmitted therewith authorizing the extension of the sublease for the ground at 500
Peshtigo Court, Chicago, lllinois (property upon which the Kraft Building is located).

On motion of Alderman Burke the said proposed ordinance was Passed by yeas and nays as follows:

Yeas--Aldermen Roti, Rush, Tillman, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, Vrdolyak,
Huels, Majerczyk, Madrzyk, Burke, Brady, Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Stemberk,
Krystyniak, Marzullo, Narduili, W. Davis, Smith, D. Davis, Hagopian, Mell, Frost, Banks, Damato, Cullerton,
Laurino, O'Connor, Pucinski, Natarus, Oberman, Hansen, McLaughlin, Orbach, Schuiter, Volini, Orr, Stone-
-46.

Nays—-~None.
The following is said erdinance as passed:

WHEREAS, Kraft, formerly known as- (a) Kraftco, Inc.; (b) National Dairy Products Corporation
as successor by merger to (c) Kraft Foods Company, and (d) Kraft-Phenix Cheese Corporation,
entered into that certain Lease dated September 1, 1936 by and between the Chicago Dock and
Canal Company, now known as Chicago Dock and Canal Trust, as lessor (hereinafter referred to
as “Lessor”), and Kraft—Phenix Cheese Corporation, as lessee (hereinafter referred to as "“Lessee”);
and

WHEREAS, The Lease is a ground lease for those certain parcels of real estate (hereinafter
referred to collectively as the "Real Estate”), legally described in the Lease and in Exhibit A attached
hereto, located in the City of Chicago, County of Cook, State of illinois, and more commonly known
as 500 Peshtigo Court, Chicago, lllinois; and

WHEREAS, Kraft, pursuant to the terms of the Lease, caused to be constructed the office building
and all other improvements located on the Real Estate (hereinafter collectively referred to as the
“Improvements”); and

WHEREAS, There was located within the Improvements numerous articles of furniture, furnishings
and other personal property (hereinafter collectively referred to as the “Personal Property”); and

WHEREAS, Kraft desired to donate to the City ail of its right, title and interest in and to (a) the
Improvements, (b) its interest in the Real Estate created pursuant to the Lease, including certain
rights and options to extend the Lease, and (c) the Personal Property (hereinafter referred to as
the “Donation”); and i

WHEREAS, The City desired to accept the Donation; and

WHEREAS, Kraft offered the Donation to the City' of Chicago by letter dated December 21, 1982;
and i ‘

WHEREAS, The City, by ordinance dated December 27, 1882, authorized the Mayor of the City
of Chicago to accept the Donation and execute a Donation and Sublease Agreement with Kraft;
and .

WHEREAS, The Mayor of the City of Chicago executed the Donation and Sublease Agreement.
on December 30, 1982, (hereinafter referred to as the “Sublease”);, and

WHEREAS, The City shall have the right and option to extend the Sublease term to either April
29, 2006 or April 29, 2016, as the City may elect; now, therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. It is hereby found and determined that it is useful, desirable and in the best interests
of the City of Chicago to extend the term of the Sublease between Kraft, inc. and the City of Chicago
for a period of thirty years. i

SECTION 2. That the Mayor and City Comptroller are authorized to execute a written notice
and direction to Kraft, Inc., authorizing Kraft, Inc. to extend the term of the Lease to April 30, 2016.

.
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SECTION 3. That this ordinance be effective immediately upon the passage thereof.

[Exhibit A printed on pages 8048 thru 8076 of this Journal.]

City Comptroller Authorized and Directed to Cancel
Warrants for Collection Issued Against
Certain Charitable, Educational
and Religious Institutions.

The Committee on Finance to which had been referred on June 20, 1984, sundry proposed orders
for cancellation of specified warrants for collection issued against certain charitable, educational and
religious institutiong, submitted reports recommending that the City Council pass the following
substitute proposed order:

Ordered, That the City Comptroller is hereby authorized and directed to cancel speéified warrants
for collection issued against certain charitable, educational and religious institutions, as follows:

F

{Continued on page 8077}

Warrant No.
and Type of
Name and Address Inspection Amount
ABC Youth Center B1-312613 $ 23.00
3415 W. 13th Place (Bldg.)
Augustana Hospital F2-400051 10.00
417 W. Dickens Avenue {Fire Alarm Box)
Augustana Hospital 'B1-401600 57.50
419 W. Dickens Avenue (8ldg.)
Chicago School and Workshop A1-401176 103.00
{sundry locations) (Elev.)
P1-304218 150.00
{(Fuel Burn. Equip.}
Chicago University Realty B1-318928 34.50
1400 E. 57th Street (Bidg.)
Church Home’ F2-400119 10.00
5445 S. Ingleside Avenue (Fire Alarm Box)
_ Goodman Theatre D1-308380 7.50
200 S. Columbus Drive (Sign)
Hyde Park Neighborhood Club "~ P1-310882 60.00
5480 S. Kenwood Avenue {Fuel Burn. Equip.)
Northwest Home F2-400169 10.00
6300 N. California Avenue (Fire Alarm Box) .
Rehabilitation Institute of Chicago R1-407445 100.00
345 E. Superior Street (Drwy.)
Resurrection Hospital F2-400183 30.00
7435 W. Talcott Avenue {Fire Alarm Boxes)
No. 2 B & W Boiler 20.00
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LEASE

THE CHICAGQ DCCTK AN CANAL'COMPAN .
_ LEssor

TO

- KRAFT-PHENIX CHEESE CCRPORATION.
LESseE

[ o)

DATED SEPTEMBER 1. 1938

i
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Ehglh?ﬂiﬁf/?; made this first day of September, in
the Yeaw—of-our Lord Une Thousand Nine Hundred and
Thirty-Six, between THE CEICAGO DOCK AND
CANAL COMPANY, a corporation organized and ex-
isting under und by virtue of a § the Legis-
lature of the Stute of Illinois an g business in the
City of Chicugo, in said State, f the first part,
hereinafter reterred to as the ' and KRAFT-
PHENIX CHEESE CORPORATION, 4 corporation of
the State of Delaware, duly licens transact business
in the State of lllinnis and doing business in the City of
Chicago, in said State, p the second part, herein-
after referred to as the ‘‘[essee,’’

‘Wrryessett as follows: \_,)

ABTICLE FIRST.

PREMISES AND TERMS.

The Lessor, in consideration of the rents herein reserved
and of the covenants and agreements herein contained on
the part of the Lessce to be kept, observed and performed,
has demised and lensed and does by these presents demise
and lease unto the Lessee the following described real estate
situated in the City of Chicago, in the County of Cook ard
State of Illiuoix, to-wit: -

Lots Three {3), Four (4), Five (3) and Six (6) in The
Chicago Duck and Canal Company’s Peshtigo Dock Ad-
dition to Ulivaze In Scetion 10, Township 29 North, L/
Range 14 East of the Third Principal Meridian, accord- |
ing to a plat vl =aid \ddition recorded iu the Office of the
Recorder of Lwnx twuaty, Illinois, on September 17,
1889, in Book 3Y of Plats, at page 18, as Document No.
1157023;
Mo mAVE AND Tu 1uid the above described premises, with
the appurtenances thereunto belonging, unto the said Lessee

S
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for and during the term of forty-nine (43) years and six (8)
months, beginning on the first day of November, A. D. 1336,
and ending on the thirtieth day of Aopril, A. D. 1936, ualess
said term shall be sooner terminated as hereinafter set forta,
yielding possession and paying rent therefor as hereinafler
provided.

It is understood and agreed that said premises are demised
subject to the terms and conditions of an agreement between
the Lessor and Charles P. Megan, Trustee of the property of
Chicago and Northwestern Railway Company, bearing date
March 10th, 1936. '

The Lessor hereby gives and grants to the Lessee the right
and privilege of using and enjoying the switchtracks on Lots
One (1) to Five (3) inclusive in The Chicago Dock and (‘anal
Company’s Peshtigo Dock Addition to Chicago aforesaid and
on Lots One (1) to Seven (i), inclusive, in Sub-hlock Three
(3) in Block Nineteen (19) in Kinzie’s Addition to Chicago,
in common with other owners of the lots above descrilhed and
the right to use the tracks across Illinois Street connecting
the tracks above described with the switch-tracks rumning
south of Ilinois Street.

The Lessor agrees to join with the Lessee in the execution
of whatever easements or grants may be necessary to per-
petuate the right to use said tracks, bat it is understood by
the Lessee that the Lessor is not to be held liable for any
damages whatsoever resulting in any way from the use of
said tracks and that the Lessor does not guarantee a con-
tinued right to the use of said tracks by the Lessee for any
reasons beyoad the contral of the Lassor.

The Lessor covenauts with the Lessee that the Lessor will
not cancel or in any way interfere with the existing easement
granted to the Chicago & Northwestern Railway Company
and said Megan covering the existing switch-tracks durinz
the term of this lease, and further that Lessor will keep,
observe and perform all of the covenacts to be kept, observed
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or performed by it under the terms of said agreement for
easement.

ARTICLE SECOND.

REXNT.

Secttox 1. In consideration of the leasing aforesuid, said
Lessee hereby covenants and agrees to pay to said Lessor
rent for said demised premises as follows: The sum of One
Million Four Hundred Thirty-four Thousand Eight Hundred
Twenty-seven Dollars and Forty Cents ($1,434,827.40)
payable. as follows: The sum of Eight Hundred Eighty-
three Dollars aud Fifty Cents ($333.50) upon the excention
of this lease aud the sum of Eight Hundre¢ Eighty-three
Dollars and Fifty Cuents ($333.30) on the first day of each
and every month beginnine December 1, 1936, up to and in-
cluding the month of April 1939; the sum of Fourteen Hun-
dred Seventy-twn Dollars and Fifty Cents (§1472.30) on
May 1, 1939, and the sum of Pourteen Hurdred Seventy-two
Dollars and Fifty Cents ($1472.30) on the first day of each
month thereafter up to and including the month of April
1941; tke suru of Nineteen Hundred Tweaty-six Dollars and
Sixteen Ceuts (:1926.16) on the first day of May 1941 and
the sum of Ninteen Ilumldred Twenty-six Dollars and Six-
teen Ceats (31925.15) on the first day of each month there-
after up to aml includine the month of April 1930; the sum
of Twenty-»in Humlred Ninety.six Dollars and Sixty-six
Cents (32696 63) on the first day of May 1930 and the sum
of Twentyv-six Hurdred Ninety.six Dollars and Sixzty-six
Cents ($26040) on the first day of each month thereafter
up to and inciwding Npril 1986,

Sectrox 2. Nuid Li-see covenants and agrees to ovay the
rent bereby reserved at the office of Ogden, Sheldor & Co.,
Chicazo. Illinnis, «or at such other place in the City of Chicago
as said Lessor wuy frum time to time in writing designate.

W330BOPAGES 05
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All of said rents shall be paid in lawfnl money of the Tnited
States of America,

Sectrox 3. Said Lessee shall have the right, upon giving
to the Lessor written notice of its intention so to do not less
than six (6) months prior to May 1, 1941, to surrender to the
Lessor on May 1, 1941, possession of the North half of Lots
Three (3) and Four (4) aforesaid, demised by this lease, and

* to surrender and cancel this lease on May 1, 1941, insofar as
it pertains to the North half of said Lots Three (3) and Four
(4), provided, however, that at the time of such smrrender
the Lessee shall not he in default in the observance or per-
formance of any of the covenants or agreements in this lease
contained, and provided further that any buildings or im-
provements that shall Lave been placed by the Lessee on the
North half of said Lots Three (3) and Four (4) shall hare
been remorved. :

If notice shall not he given by the Lessee to the Lessor as
aforesaid, then ail ihe termy of this lease shail remain in fuil
force and effect during the full term hereby demised.

Should this lease be cancelled and surrendered as to the
North hal{ of Lots Three (3) and Four (4), as above pro-
vided, then the monthly rent hereby reserved for the period
from May 1, 1941, to and incloding April 30, 1950, shall be
reduced by the suwm of Four Hundred Fifiy-three Dollars
and Seventy-five Cents ($452.75) per month and the monthly
rent of the demised previses for the period beginning May
1, 1950, to the end ot the term hereby dewmised shall be re-
duced by the sum of Nix Hundred Thirty-five Dollars and
Twenty-tive Cents ($653.23) per moath.
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ARTICLE THIRD.

Taxzs.

Sectiox 1. As a further conmsideration for the leasing
aforesaid the Lessec covenants and agrees to and with the
Lessor that the Lessee will pay (in addition to the rents above
specified) all taxes and assessments, general and special, in-
cloding water rents, levied or assessed upon said demised
premises, or any part thereof, and upon the improvements
sitnated thereon, during the term hereby demised, or levied
or assessed during said term, upon the interest of the Lessor
in and under this lease, all of which said taxes and assess-
ments shall be paid by the Lessee in the name of and on
behalf of the Lessor before any penalty or interest accrues
thereon or on any part thereof. - B

Refunds to the Lessor of any portion of said taxes and
assessments so paid in the name of the Lessor shall belong
to the said Lessee and Lessor agrees to pay over and deliver
the same to Lessee, provided said Lessee is not in default
under said lease.

It is understoad and agreed that the Lessee shall pay the
general taxes on »uid demised premises for the years 1937
to 19835, both inclusive, and that the Lessee shall pay two-
twelfths (2°12) of the taxes on said demised premises for
the year 196 uud rfour-twelfths (4/12) of the taxes on said
premises for the vaur 1986, I

If this lea-2 shall be surrendered and cancelled as above
herein provided as to the Novth haif of Lots Three (3) and
Four (4) hercby dernised, the Lessee shall be relieved of the
payment of eizht-twelfths (8/19) of the taxes and assessments
on the Nortk halt of said Lots Three (3) and Four (4) for
the yvear 1941 and all of the taxes and assessments on the
North half of said Lots Three (3) and Four (4) for the re-
maining years ot the term of this lease.
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It is mutually covenanted and agreed that nothing herein
contained shall be construed to require the Lessee to pay
any capital levy upon the Lessor’s estate or any so-called
inheritance, estate or trausfer tax growing out of any in-
heritance, devise, gift, transfer or conveyance of the Lessor’s
estate or of or upon the Lessor’s interest in or under this
lease or of any interest in the reversion of said real estate,
provided, however, that any capital levy upon the Lessee’s
interest in the demised lands and in the buildings thereon
shall be paid by the Lessee; nor shall arything in this lease
contained be coanstrued to require the Lessee to pay any so-
called income taxes assessed upon or in respect of the income
of the Lessor, or any income taxes chargeable to or required
to be paid by tkc Lessor, unless said income taxes shall be
specifically levied agzinst the income of the Lessor derived
from the rent by this lease reserved expressiy as and for a

specific substitute for the taxes, in whole or in part, on the -

real estate by this lease demised which the Lessee has here-
inbefore agreed to pay and discharge, which said income
taxes suid Lessee covenants and agrees upon reasonable writ-
ten notice trom the Lessor to pay as and when the same be-
come due and payvable; provided, however, that if the amount
or rate of such income taxes so specifically levied against the
income of the Lessor as u specific substitute for the taxes on
the real estate by this lease demised which the Lessee has
agreed to pay should be increased by rcason of auy other ia-
come received or property owned by the Lessor, then the
L.essee shall not be oblizated to pay such increased ariount or
excess, but only such tax as the Lessor would be obligatad
to pay in case it had no income other than the rental called
for under this lease and alter all deductions and exemptions
allowed and specifically applicable by law to the income from
the real estate lhereby dvmised, not including any personal
deduction or exemption aliowed to the Lessor.

Sccrox 2. The Lessee covenants and agrees to deliver to

- July 9, 1984
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the Lessor from time to time original or duplicate original
receipts showing the pavment of all taxes and assessments re-
quired to be paid by thie Lessee under the terms hereof within
thirty (30) days fromn the date of the respective payments
evidenced therebs. It is mutually agreed that the Lessee
shall have the right to contest or review by legal proceedings
(in the name of the Lessor if necessary) or in such other
manner as it may deem suitable, all or any part of any tax
or assessment or the payment or satisfaction of any tax or
assessment whiell Lussee is vequired to pay under the terms
hereof upon condition that it give to the Lessor ten (10) days’
prior written notice of its intention so to do and that within
said ten (10) days it either give to the Lessor a bond properly
conditioned to save the Lessor harmless from the taxes or
assessments 50 contested and all costs, loss or damage result-
ing from such proceedings or from the failure of the Lessee
to make any such pavments with sarety satisfactory to the
Lessor and in amount cqual to one hundred twenty-five per
cent (1237¢) of the awount of such tax or assessment so con-
tested or that it deposit with the Lessor within said ten (10)
days a sum equal ta oue hundred twenty-five per cent (125%)
of the amouunt of such tax or assessment so contested ; but, in
the event Lessee ~hiall exercise its option to deposit such sum
of money in licn of abond, the Lessor shall not pay such tax or
assessment uutil such proceedings, contests or other iegal pro-
ceedings shall have been tinally adjudicated and, if the same as
a result of such proceudings, contest or other legal proceed-
ings be reducrd, vancelled or to any extent discharged, the
Lessor after paying the amount found to be due by such ad-
judication shall return to the Lessee the amount, if any, paid
by the Lessee in excess of the final sum with interest, penal-
ties and other vharzes directed to be paid in or by such ad-
judication, the Le-swe remaiuing liable for any deficieney.
Subject to the rivht ol the Lessee to contest or review any
tax or assessment as uforesaid, the Lessor shall at its optien

8055
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have the right at all times during the said demised term to
pay any taxes, assessments and interest and penalties on
said taxes or assessments upon said premises, the building
or buildings at any time situated thereon or any interest
thereon herein agreed to be paid by the Lessee, remaining az-
paid after the same shall have become delinquent or after any
penalty or interest shall have accrued thereon, and without
any obligation on the part of the Lessor to inquire into the
validity of the taxes, assessments or other charges upon said
premises so paid, and to pay, cancel and clear off all liens,
charges and claims upon or against said demised premises,
or the improvements thereon, herein provided to be paid by
the Lessee, and to redeem said premises from the same, or
any of them, from time to time, and the amount so paid, in-
clnding reasonable expenses, shall be so much additional rent
due from the Lessee to the Lessor at the next rent day after
such payment, with interest at the rate of seven per cent {(755)
per annum from the date of the payment thereof by the Les-
sor until the repayment thereof to the Lessor by the Lessee.
Nothing hereinabove contained shall confer any right

-upon the Lessor to pay any such taxes, assessments, in-

terests or penalties, so long as Lessee shall have given notice
as hereinbefore provided, of its intention to contest or review
the same, and shall have given the bond or made the deposit
of money as bereinbefore provided and such contests or
legal proceedings involving such contest or review have not
been finally adjudicated.

Sectroy 3. It is mutually covenanted and agreed that not-
withstanding the other provisions of this lease the Lessee
shall not be under obligation to pay any special assessments
levied or assessed upon said demised premises on or after
the first day of May, A. D. 1981 if the term of the lease
shall terminate on or defore April 30th, 1986; and that if the
term of the lease shall be extended as herein provided then
the Lessee shall not be under obligation to pay any special

July 9, 1984
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asgessments levied or assessed upon said demised premises
during the last tive years of the exiended term of the lease.

ARTICLE FOURTH.

USB AND CARE OF PBEXMISPS,

Secrioxy 1. The Lessee hereby covenants and agrees to
and with the Lessor that the Lessee will not use, or suffer or
permit any person to use, said premises or any building at
any time upon said premises for any use or purpose in vio-
lation of the laws of the United States, the State of Ilinois
or the ordinances of the City of Chicago, and that daring said
term said premises, and every part thereof, shall be kept by

the Lessee in a clean and wholesome condition and, generally,

that all lawfal and valid health and police regulations shall
in all respects and at all times be fully complied with by the
Lessee, and also that the improvements at any time upon said
demised premises and all the sidewalks and areas in front and
along the side of the same, as well as in the rear thereof,
shall be made and kept by the Lessee in good order and re-
pair, conformable to the lawful or valid requirements of the
City of Chicago and all other public authorities, and the Les-
see shall save harmless the Lessor at all times against any
loss, damage, cost or expense by reason of a failure so to do
in any respect, or by reason of any accident, loss or damage
resulting to person or property by reason of any act or thing
done or omitted to be done by the Leasee, its agents or em-
ployees upon the said premises.

Secrrox 2. The Lessee further covenants and agrees that
the Lessee will save and keep harmless the Lessor and the
above demised premises at all times during the continuance
of this lease from all damages, claims, fines, penalties, costs

- and expenses whatsoever which may result to the Leassor, or

to said demised premises, or to any improvements at any time
situated thereon under the provisions of the preseunt or any

8057
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future statnte of the State of Illinois, or of the United States.
concerning the manufacture, sale or giving away of eitker
spirituous, fermented or intosicating liquors on said demised
premises or in any buildicg at any time situated thereon.

Sectiox 3. The Lessee further agrees to pay all lawful
inspection fees of any public office in connection with the said
demised premises during the term of this lease.

ARTICLE FIFTH.

BREENTRY UPON DEPAULT.

Sectiox 1. The Lessee further covenants and agrees to and

"with the Lessor that if default shall at any time be made by

the Lessee or its successors or assigns in the payment of the
rent when due as aforesaid after any installment thereof be-
comes due and payable as aforesaid, and such default shall
continue for forty-five (43) days after notice in writing there-
of to the Lessee, or if default shall be made in any of the
other covenants, agreements, conditions or undertakings
herein contained to be kept, observed and performed by the
Lessee, or its successors ot assigns, and such default shall
continue seventy-five (73) days after notice thereof in writ-
ing to the Lessee, it shall and may be lawful for the Lessor,
at its election, to declare the said term ended and the said
demised premises, and all buildings tken situated thereon,
or any part thereof, either with or without process of law, to
reenter, and the Lessec and every person occupying, in or
upon the same to espel, remore and put out, using such force
as may be necessary it so doing, and the said premises, and
all buildings then situate thereon, again to repossess and

" enjoy as in its first and former estate.

Sectioy 2. Lessee hereby waives any demand for the pes-
session of said premi=vs iu the event of the forfeiture of
this lease and agrees that the written notice of default here-

July 8, 1984
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inbefore provided for may be given as hereinafter in Article
Fifteenth provided.

ARTICLE SIXTH.

LIEN OF RENT.

It is further covenanted and agreed by and between the
parties hereto that all installments of rent payable under this
lease, after the same shall become due and payable, and the

. amount of all taxes and assessments paid by the Lessor under
the provisions of this lease and all costs, reasonable attorneys’
fees and expenses which may be incurred by the Lessor in
enforcing the provisions of this lease or on account of any
delinquency of the Lessee in carrying out any of the provisions
of this lease shall be and they are hereby declared to be a
valid and first lien upon any and 2ll buildings standing or
which may be erected or placed upon the s2id demised pre-
mises and upon the interest of the Lessee and its assigns in
this lease and in the premises hereby demised. The Lessee
agrees to pay all said costs, reasonable attorneys’ fees and
expenses.

ARTICLE SEVENTH.

COVENANTS AGAINST LIEXS,

It is expressly covenanted and agreed by and between the
parties hereto that nothing in this lease contained shall au-
thorize the Lessee to do any act which shall in any way en-
cumber the title of the Lessor i